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SUMMARY of CHANGE

AR 12-8
Operations and Procedures

This revision--

o

o

Consolidates AR 12-6, AR 12-8, and AR 12-10.

Incorporates changes directed by the Defense Security Assistance Agency
(DSAA).

Includes policy for preparing, processing, and implementing DD Forms 1513,
1513-1,and 1513-2 (chaps 3, 4, 5, and 15).

Provides policy and implementing procedures on the Total Package Approach
(TPA) to Foreign Military Sales (FMS) case management (chap 6), Cooperative
Logistics Supply Support Arrangements (CLSSA) (chap 9), maintenance support
arrangements (chap 10), the Special Defense Acquisition Fund (SDAF) (chap
11),systemsupportbuyouts (chap 18),andthe ArmyMunitions Control Program
(chap 21).

Establishes required reports (chap 20).

Provides standardfootnotestobeusedwithDD Forms1513,1513-1,and 1513-2
(app B).

Establishes 7 new DA R-forms:

a. DA Form 4605&ndash 4605-R, Department of the Army Munitions Control
Case Processing Worksheet (para 21-4). This reproducible form supersedes DA
Form 4605, Department of the Army Munitions Control Case Processing Jacket,
which will no longer be used.

b. DA Form 5903-R, Foreign Military Sales Financial Management
Improvement Program Worksheet (para 3-30).

c. DAForm5904-R, Total Package Approach Checklist (para 6-3).

d. DA Form 5905-R, Diversion Decision Considerations-- Ammunition (para
15-8).

e. DA Form 5906-R, Diversion Decision Consideration-- Major Items, Less
Ammunition (para 15-8).

f. DA Form 5907-R, Diversion Decision Consideration-- Class Il and IX
Secondary Items (para 15-8).

g. DAForm5908-R, Scheduled Receipts from Production and Overhaul (para
15-8).
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foreign nations. It also prescribes policies, reto Commander, U.S. Army Security Assist-
sponsibilities, and procedures for managingnce Command, ATTN: AMSAC-MP,
the Army Munitions Control Program andlexandria, VA 22333-0001.

By Order of the Secretary of the Army: mgh?;¥i Qsisrﬁ;?gr%%rigoggg g{ggt.ég'fMTgfantenm_ changes. In_te_rlm changes to this
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Official; elements of the Active Army involved in se-interim changes on their expiration date un-

curity assistance programs and in the maness sooner superseded or rescinded.

%q/m agement and processing of U.S. expart

license applications. It does not apply to theuggested Improvements. The propo-

MILTON H. HAMILTON : _nent agency of this regulation is the Office of

Administrative Assistant to the ':érr% National Guard or the U.S. Army Re the Deputy Chief of Staff for Logistics. Users
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Not applicable mended Changes to Publications and Blank

History. This UPDATE printing publishes & Army management control process. Forms) directly to USASAC, ATTN: AM-
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electronic publishing database, Figure 133l control provisions. Distribution.  Distribution of this publica-
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compatible with the Army electronifentation of this regulation is permitted bufNumbers, Part IV), block number 3110, in-
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changed. furnish one copy of each to HQDAve Army. This publication is not distributed
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icy and prescribes procedures for the sale of Reserve.
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Chapter 1 training, personnel, and related services in support of security assist-

Introduction ance activities.
(2) Review and approve all SATFA requests for medical mobile
1-1. Purpose training teams (MTTSs), technical assistance field teams (TAFTSs),

This regulation establishes policy, prescribes procedures, and asmedical surveys, and other medical-related support.
signs responsibilities for administering U.S. Army security assist- (3) Task the U.S. Army Health Services Command (USAHSC)

ance programs, including Foreign Military Sales (FMS) programs, and other Army Medical Department (AMEDD) activities to pro-
Military Assistance Program (MAP) projects, coproduction agree- vide necessary medical support personnel.

ments, and the Army Munitions Control Program. (4) Review and approve all requests for medical observer training
1-2. Ref in AMEDD facilities.

equired and re icati ; (5) Determine requirements for medical equipment requests re-
Required and related publications and prescribed and referenceq,ieoq to the Total Package Approach (TPA), described in chapter 6.
forms are listed in appendix A. (6) Prepare DD Form 1513, (United States Department of De-

fense Offer and Acceptance) for medical equipment items.

(7) Approve and coordinate all medical research and develop-
ment (R&D) requests.

(8) Develop medical policy and related guidance for Army-man-
1-4. Responsibilities aged security assistance programs.

a. Headquarters, Department of the Army (HQDA), will develop ~ (9) Ensure that USAMMA— _
and issue security assistance policy and program guidance. Specific (8) Prepares data and responds to foreign purchaser requests for
responsibilities are prescribed in AR 12-1. class VIl materiel and related services. _

b. Commander, U.S. Army Materiel Command (AMC), through (b) Coordinates with foreign countries and USASAC in develop-

the Commander, U.S. Army Security Assistance Commafiyg medical logistics requirements.
(USASAC), will— y y (c) Coordinates with the Defense Personnel Support Center

(DPSC) and non-DOD supply sources to identify, process, and man-
age medical logistical requirements and support.

(d) Processes standard and nonstandard requirements into the req-
uisition management system supply data base and monitors, updates,
and reconciles discrepancies in quantity, dollar value, shipment, or
status.

(e) Coordinates as required with DPSC, USASAC, and foreign
governments on supply and shipping delays, cancellations, and
reports of discrepancy (RODS).

() Requests and maintains current export/import controlled sub-
stance certificates from the Drug Enforcement Administration
(DEA).

(g) Prepares and implements maintenance support arrangements
for class VIII medical items, as described in chapter 10.

(10) Ensure that USAHPSA—
(a) Serves as AMEDD representative for all individual training

1-3. Explanation of abbreviations and terms
Abbreviations and special terms used in this regulation are ex-
plained in the glossary.

(1) Serve as executive agent for the management, administration
and implementation of FMS and MAP programs assigned to the
Army, in accordance with AR 12-1.

(2) Manage the Army Munitions Control Program in accordance
with Department of State, Department of Defense (DOD), and De-
partment of the Army (DA) policy.

(3) Provide program guidance on munitions control and security
assistance matters to the Army Staff, AMC, and other major subor-
dinate commands (MSCs) and activities.

(4) Provide materiel and related services to recipient nations ac-
cording to objectives and guidance furnished by HQDA.

(5) Monitor materiel delivery and training plans and develop ap-
propriate supporting schedules.

(6) Ensure that a foreign disclosure review is accomplished and
release approval is granted by a designated disclosure authority prior

to providing price and availability (P&A) data or a Letter of Offer ., -ted in AMEDD facilities located in the United States and
and Acceptance (LOA). Panama

c. Commander, U.S. Army Training and Doctrine Command ' peyelops, coordinates, and monitors programs and allocations
(TRADOC), will— _ for training of foreign nationals in AMEDD schools and facilities,
_ (1) Act as executive agent for the management and implementas, |, ding formal courses, observer training, and on-the-job training.
tion of Army-provided training programs associated with approved "¢y Reviews all requests for training foreign nationals in AMEDD
FMS cases and MAP projects, in accordance with AR 12-1 and AR¢aijlities in the United States and Panama; evaluates requirements

12-15. and determines appropriate training sources; tasks AMEDD schools

(2) Administer the security assistance training program through o facilities, as required; coordinates with SATFA and other mili-
the Commander, Security Assistance Training Field Activity (SAT- tary Services.

FA) and the Director, Security Assistance Training Management (d) Develops policy and issues procedural guidelines for the

Office (SATMO). medical training of foreign nationals conducted in AMEDD facili-
(3) Ensure that SATFA— _ _ties in the United States and Panama, to include program changes,
(a) Serves as program manager for all Army-provided security stydent disposition, administrative personnel problems that affect

assistance training for foreign personnel. o student status, and reports of serious incidents.

(b) Implements approved FMS and MAP training programs con-  (e) Provides medical training information to SATFA for inclusion
ducted in the continental United States (CONUS). in the Army Security Assistance Training Handbook.

(c) Provides financial management support of all security assist- (f) Serves as AMEDD representative at allied military confer-
ance training programs, to include funds receipt, distribution, bill- ences and unified command training workshops.

ing, collections, and reimbursements. e. Commanders of commands, agencies, and activities, less AMC
(4) Ensure that SATMO— R&D commands and the U.S. Army Depot System Command
(@) Implements approved FMS and MAP training programs con- (DESCOM), will—

ducted outside of CONUS (OCONUS). (1) Prepare operational logistics plans, including complete fore-

(b) Develops plans for and deploys all Army-provided security casts of support and maintenance requirements. Special attention
assistance teams, except quality assurance teams and calibratiashould be given to forecasts of secondary item support for end items
teams. in the possession of the purchasing country, including overall

d. The Surgeon General will— support.

(1) Exercise HQDA staff supervision of the U.S. Army Medical (2) Prepare data and respond to foreign purchase requests; proc-
Materiel Agency (USAMMA) and the U.S. Army Health Profes- ess requests according to the TPA concept explained in chapter 6.
sional Support Agency (USAHPSA) in providing medical materiel, (3) Prepare a source and delivery schedule for all approved and
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funded security assistance requirements. U.S. commitments and deare issued promptly for those activities and sources directed by the
livery data must be included in the International Logistics Supply commands and agencies.

Delivery Plan (RCS CSGLD 1392). (2) Prepare and implement maintenance support arrangements
(4) Integrate FMS and Grant Aid requirements for major and (MSAs) as described in chapter 10.
secondary items in all budget and operating programs. (3) Provide technical assistance representatives, as required.
(5) Ensure timely procurement or repair of items. j. Commander, U.S. Army Printing and Publications Command,
(6) Control materiel assets to meet security assistance and Granwill—
Aid requirements. (1) Provide pricing information for the initial technical publica-
(7) Deliver by commitment dates. tions line in materiel cases.
(8) Advise on planned and scheduled deliveries and changes. (2) Provide follow-on publications support in response to cus-
(9) Provide reports as required. tomer requisitions against blanket order cases or defined lines in
(10) Conduct and take part in periodic reviews. LOAs.

(11) Develop and justify coordinated budget estimates and oper-
ating budgets that support FMS and Grant Aid activity.
(12) Establish controls governing requests for customer funds.
(13) Ensure timely reimbursement and billing. Chapter 2 .
(14) Evaluate munitions cases. Security Assistance Requests
f. Commander, U.S. Army Information Systems Engineerin@_l_ Letter of Request

Command (USAISEC), will— , o a. An eligible foreign country or international organization that
(1) Exercise overall responsibility for Information Mission Area gegjres to obtain security assistance from the United States must
(IMA) functions that relate to security assistance programs. Informa- it submit a Letter of Request (LOR) that includes the following:
tion systems include, but are not limited to, automation systems (1) The type of action or information desired, such as P&A data
hardware, firmware, and software; telecommunications equipment,o; a0 LOA for security assistance materiel and services.

facilities, and services; visual information systems; printing and (2) The name and address of the originator and a reference
publishing equipment; and records management equipment. number.

(2) Prepare data and respond to foreign purchase requests for (3y A clear description of the articles and services needed.

information systems. _ _ _ b. If an LOR lacks any required information, the requesting
(3) Plan, develop, engineer, acquire, and install approved infor-coyntry will be asked to provide it. No action should be taken until

mation systems. _ _ _  the information is received.
(4) Advise, assist, and provide technical support to information
system users. 2-2. Submission channels
(5) Provide information system products and services, asa. The Department of State has statutory responsibility for
required. reviewing all security assistance requests. Each request is catego-
(6) Develop LOAs and manage TPA cases related within as-rized as either significant military equipment, as defined in the
signed IMA responsibilities. International Traffic in Arms Regulation, or all other FMS.
g. Commander, U.S. Army Security Assistance Command b. Requests for significant military equipment should be sent by
(USASAC), will— the U.S. Embassy in the requesting country to USASAC. Informa-
(1) Serve as country program manager (CPM) and central casdion copies will be sent to the Bureau of Politico-Military Aﬁfairs,
manager (CCM) for Security assistance missions. Department of State (SECSTATE—PM), the Defense Securlty As-

(2) Develop, maintain, and distribute the FMS TPA pamphlet and Sistance Agency (DSAA), and the cognizant unified command. Re-
security assistance materiel data books to security assistance organfiuests that originate with country diplomatic representatives located
zations (SAOs) for use in assisting FMS customers to understand? Washington, DC, should be addressed in the same manner.
the TPA concept and its importance to the successful operation and C- Requests for all other FMS that originate in-country should be
maintenance of end items and systems. sent through the diplomatic representative in the United States, or

(3) Develop and maintain the data base for assessing capabilitie®Y the DOD element of the U.S. country team, directly to USASAC.
to operate, maintain, and sustain end items and systems: provide thidiformation copies should be sent to SECSTATE-PM, DSAA, and
information to organizations tasked to develop LOAs. the appropriate unified command. Requests originated by diplomatic

(4) Receive, analyze, and evaluate Letters of Request (LORs).'épresentatives in the United States should be sent directly to
(5) Determine requirements for in-country surveys: tasLRSASAC with information copies to SECSTATE-PM and DSAA.

TRADOC to prepare security assistance cases, as required. d. USASAC will assure that SECSTATE-PM and DSAA have

: : qamilin, DEEN provided copies of all requests.
(PS&)T;;I;a;np(;OEgﬁg Cg??;%ﬁ?rseéo develop price and availability e. DSAA and SECSTATE will coordinate within 5 days of re-

(7) Appoint a lead command to coordinate, develop, and managece“./ing a .rgequest to determine i.f it will be approvedlor disapproved,
each FMS case ' ' or if additional data are required. For requests involving major

(8) Review and coordinate LOAs to ensure that all materiel, defense equipment, DSAA will immediately advise USASAC of

A . . . initial approval or of any potential problems, or to stop processing
it(ria(talrr:;ir;%dte;nhdn|c(:)?fle?§§|stance, and other support required have beeany requests that have not been approved. Until such notification is

(9) Sponsor EMS management reviews received, all requests will be processed for final DSAA coordination

h. Commanders, AMC R&D commands, will— and countersignature.
(1) Implement R&D services that are included in approved LOAS 2_3. Price and availability data
and are reimbursed to the Research, Development, Test, and Evalua- a. Requests for P&A data will also be sent through LOR submis-
tion (RDT&E) appropriation. sion channels. DSAA must approve the release of P&A data for
(2) Provide R&D support functions, such as engineering develop- major defense equipment and significant military equipment before
ment and project management, included in the FMS administrativeit can be provided to the requesting country.
budget. Support services are in addition to recoverable RDT&E b. P&A data show price and availability in rough order of magni-
charges included in the unit price of major items and systems. tude. Because it includes only rough estimates, it should be used
i. Commander, DESCOM, will— only for preliminary review in evaluating the possible purchase of a
(1) Monitor AMC depots continuously to ensure that materiel defense article or service. P&A data may not be used in preparing
release orders (MROs) and materiel release confirmations (MRCs)an LOA; however, it should be sufficiently accurate for planning
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purposes. P&A data should include integrated logistics support data, (d) Technical assistance services such as site survey teams, en-

as applicable. The lead command will coordinate with appropriate gineering or technical development, systems evaluation, and TAFTSs.

supporting commands to obtain P&A data for materiel and services. (e) Training of foreign students by DOD or its contractors.

P&A data for training will be requested from TRADOC. (f) Training aids, such as videotapes, slides, motion pictures, mi-
c. USASAC is allowed 45 days to provide P&A data to the crofiche, transparencies, and aperture cards.

requesting country. Supply activities are allowed 38 days to prepare (g) Repair items must be clearly stated on the LOA.

the response. (h) Minor modifications or alterations performed at U.S. installa-
d. The format for providing P&A data is prescribed in DOD tions. The level of services must be listed on the case.
5105.38—-M, paragraph 70003B.3. (i) Army Master Data File (AMDF) products produced by the

e. P&A data on the HAWK and AN/TSQ-73 Missile Minder U.S. Army Catalog Data Office.
(see para 13-4) will include the following note: “Your attention is ~ (2) The following items may not be ordered under blanket order
invited to U.S. Government policies that require foreign recipients cases:
of U.S. classified military information or materiel to provide it with (@) Classified material.
the degree of security judged adequate by the U.S. Government. (b) Explosive ordnance items.
Hawk and AN/TSQ-73 materiel listed in the attached planning and () Major defense equipment and initial logistics support that is
review data includes the Army tactical data link (ATDL). Th&ormally ordered for concurrent delivery with such items.
ATDL-1 format is classified and cannot be transmitted in the clear; (d) Significant military equipment.
therefore, a cryptographic device will be needed to provide security (€) Lumber and other types of commercial materiel.

during transmission.” (f) Technical data packages.
(g) Excess articles of other than major defense equipment.
2-4. Provision of data (h) Tool sets.
a. USASAC will assign case designator P to each P&A request (i) Controlled cryptographic items.
and forward it to the proper command for action. (3) Purchasers normally request a case value appropriate to their

b. P&A estimates are not commitments. All P&A data provided needs. Orders that exceed the value of the LOA will not be
will include the following note: “The provisions of the foregoing processed.
P&A data do not constitute an agreement between the U.S. Govern- (4) Requisitions will be submitted by the purchaser through sup-
ment and the Government of (name of country), or a U.S. Govern-ply channels. Requirements are normally filled from procurement,
ment commitment to provide the articles or services for which theserather than from Army stocks. Except for maintenance blanket order

estimates are provided.” cases, the ordering period will normally be 12 months and will not
exceed 36 months. For maintenance support arrangements, the or-
2-5. Classification of price and availability data dering period may be extended for a total of 5 years (see para
a. P&A data must be classified when either of the following 10-4(4)).
criteria are met: (5) Blanket order cases will not to be used as substitutes for

(1) The data identifies the requesting foreign government and Cooperative Logistics Supply Support Arrangements (CLSSAs). Or-
specific items of major defense equipment in which it has expressedders that exceed the value of the LOA will not be processed.
interest and which qualify for congressional reporting under section (6) Standard footnotes S16.A (blanket order cases), S16.B
36(b)(1) of the Arms Export Control Act. (CLSSA cases), S16.C (“T” publication cases), and S16.D (AMC

(2) Classification of the data is directed by higher headquarters orpublication cases), as listed in appendix B, should be included in
is warranted in the interests of the national defense of the Unitedblanket order cases to clearly identify restricted supply items.
States. (7) FMS customers should be encouraged to use blanket orders

b. Unless otherwise directed by competent authority, data will be wherever appropriate. This eliminates the need for a separate case
declassified when congressional notification is complete or when anfor each transaction. To encourage purchasers to consolidate re-
LOA is issued. In cases where an LOA is not issued, classified datagquirements, standard footnote C14 should also be added on all

will be declassified per AR 380-5. blanket order cases.

c. CLSSAsThese cases provide supply support at the depot level
2-6. Standard cases for U.S.-made materiel owned by foreign countries. Details are
Standard FMS cases are defined as follows: provided in chapter 9.

a. Defined order case3he LOA specifies the items, services, or
training to be supplied. The following materiel or services are nor- 2—7. Letter of Intent

mally furnished by defined order cases: A Letter of Intent is submitted by a prospective recipient country to
(1) Major items and weapon systems and related requirementsSignify its intention to proceed with a case and precedes the prepara-
(2) Munitions, ammunition, and other explosives. tion of an LOA. The LOI will be prepared as follows:
(3) Transportation services. a. DD Form 2012 and DD Form 2012-1 (United States Depart-

ment of Defense Letter of Intent) are used to start procurement of
long lead time items. Financial limitations and DSAA authorization
are prescribed in DOD 5105.38-M, paragraph 70003.D.

b. DD Form 2012-2 (U.S. Department of Defense Amendment to

etter of Intent) is used for amending LOIs, as stated in paragraph
2(c) of DD Forms 2012 and 2012-1.
'’ ¢. DD Form 2012 will be assigned a case designator. The Pro-
ram and Budget Accounting System (PBAS) will be used to obtain
bligation authority, but must be adjusted when a DD Form 2012-1
used. DD Forms 2012 and 2012-2 will be superseded by the
A upon final acceptance.

d. A DSAA countersignature is required on any DD Form 2012,
012-1, or 2012-2 before it is sent to the requesting country.

(4) Cartridge- and propellant-activated devices.

(5) Technical data packages.

b. Blanket order case§he LOA provides for materiel or serv-
ices with no definitive listing of items or quantities. The following L
procedures apply:

(1) Separate cases are required for U.S. Army training (O cases)
DA publications (T cases), medical materiel (M cases), and mainte-
nance support agreement cases. However, a single blanket ordeg
case can be provided for the following items: i

(a) Spare or repair parts including consumable or repairaq_%
items that become part of an assembly.

(b) Publications, such as forms, manuals, reports, books, or map
needed to order, maintain, and support items and services, and g ynder no circumstances will items be shipped before an ac-
include U.S. Army service school publications. cepted LOA is received for implementation.

(c) Support equipment, such as components, special tools, test ¢ the cover letter forwarding the LOI to USASAC should in-
equipment, and materiel for supply and maintenance support of & de the following information:

weapon or end item. (1) Time constraints on acceptance.
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(2) Reason for submitting the LOI. payments due the U.S. Government. Leases provided at no cost are

(3) Line item number on DD Form 1513. accounted for in DIFS AT $1.00 case value.
(4) Project code, if any. (2) SAAC originates and processes performance reports as part
(5) Phased requirements for cash. of the FMS Detailed Billing Report (RCS DD-COMP(M)1517),

g. The description space must include the national stock numberconsistent with schedule A. SAAC will bill the foreign lessee on a
(NSN), item nomenclature, appropriation and budget activity ac- separate DD Form 645, FMS Transaction Billing Statement, pro-
count code, unit of issue, quantity, and unit price. vided with the quarterly FMS billing statement.

h. The original and three copies should be sent to the proper (3) Commands administering leases are responsible for ensuring
USASAC regional directorate. USASAC will send the original to that payment schedules are updated to reflect any extensions, deliv-
the buyer, and a copy to the Security Assistance Accounting Centeeery schedule changes, or other actions that may result in a change to

(SAAC). the lease value or payment schedule. Changes will be forwarded
through USASAC to SAAC.
2-8. Loans h. The activity that prepared the lease is responsible for its ad-

The Secretary of Defense has authority to loan materials, suppliesministration during the lease period, to include providing input for
or equipment to any country that is a NATO member or a non- reports, when requested, and ensuring the return and disposition of
NATO ally for the purpose of cooperative research, development,jeased items upon expiration or termination of the lease.
testing, or evaluation. Authority is contained in Section 65 of the | UsaASAC will confirm to SAAC that a lease under its cogni-
Arms Export Control Act. zance can be closed. SAAC will use the format in DOD 5105.38—M,
table 1200-13, to ask USASAC country program managers whether
. leases may be closed.
a. The Arms Export Control Act, chapter 6, authorizes the leas- . - .
. : s L . . . Each SAO with open leases will report to USASAC (AM-
ing of defense articles for compelling foreign policy and national /-J\C—MP) no later tharq 31 December arr:nually on how th(e host
security reasons, provided the articles are not needed at that time fofOuntr is using the leased equipment. A coby of the report will be
public use. Procedures and formats for processing leases are co [Jrnishyed o DgSAA (DSAA—OqPSp—E) énd H(%)E)A (DALOp—SAA)
talgedLelgséD ?e%u?rle?r?éists_MV\;ills %?Opnroiigsoéd as follows: k. LOAs that are implemented to charge costs associated with
' P lease agreements should include an estimated administrative cost in
(1) Upon DSAA approval of a lease request, USASAC will task : ; . ) i
e responsie logstcal civiy To repare the fease agreementc, S ool o ,0f ETCES CEILEIS0 oLt a1 LOM o
Preparation should be completed within 40 days. i Actual administrative expenses incurred in executin
(2) The USASAC regional directorate will assign a trialpha des- services. P 9

. o : leases, including those without an associated FMS case, will be
!sgunbast)?srt;%ea(:h lease, but it will not be entered into the LOR 1200 recovered through the FMS administrative expense budget process.

(3) The designator will be developed as follows: Country code— Other expenses, however, may not be charged to the administrative

DOD component identification (B)—Trialpha designator beginning budget.
with the letter “L” (LAA, LAB, LAC . . . LZZ). The designator 2-10. English language laboratories

must be placed at the top of each page of the lease, including 5 ySAISEC will prepare all cases for English language training
schedules and attachments. The associated FMS case must referenggiiiies. The following components will be considered:

the lease designator. (1) Language training equipment, including—
c. Upon receiving the completed lease agreement, the USASAC (a) Language laboratory systems.

regional directorate will take the following actions: (b) Maintenance kits
(1) Obtain the concurrence of the AMC command counsel and (c) Voltage regulator.s.

the resource manager. (2) Installation teams.

(g) Erepare a determination. d to DSAA. The iustificati b. The cover letter forwarding the LOA will include the follow-

( % . rfpdar(atha fcc|>|ver_ memor?}?‘ ulm 0 s | tH ‘3 Jus ldl_catlog ing remark: “Separate cases with the U.S. Air Force are required for
must Inciude the toflowing Specilic elements n the order indicated: sqfyare, tapes, manuals and related items, and for English language

(a) Why the item is not available for sale. instructors.”

(b) Why a lease is more advantageous than a sale. c. Procedures for ordering language training equipment using IM-

gg; \\//Vvﬂztt ttlp]z Egﬂg‘;‘fé 2:2 ttg ttrllz %Sa.igﬁogg\r/zm?;nt ETP funding are included in the U.S. Army Television-Audio Sup-
: ort Activity pamphlet and DLIELC 1025.1-M.
(4) Forward the lease agreement, along with the determina\tionp ¥ pamp

and cover memorandum, to HQDA (DALO-SAA), Washington, DC 2_11. Lubricant requirements for impact and introductory
20310-0511. HQDA will obtain the concurrence of the appropriate shipments of major end items

Army elements and forward it to DSAA for approval and OAs for major end items should include specific provisions to
countersignature. preclude damage and related maintenance problems caused by im-

d. When the lease is signed, USASAC will forward one copy proper use of lubricants whenever there is reason to believe that
each to the DSAA comptroller and SAAC. USASAC will not imple-  such damage could occur, due to unfamiliarity with U.S. equipment
ment the lease until financial requirements have been met. or similar considerations. The following procedures apply:

e. Requests for lease extensions will be submitted to DSAAga. LOAs will include line 9K6Z000THRPOL (K6Z/N) offering a
through HQDA (DALO-SAA), along with a revised lease agree- 1-year supply of packaged oils, lubricants, and hydraulic fluids for
ment that identifies the terms and conditions of the extension. Forimpact and introductory shipments of major end items. Each re-
extensions that meet the 1-year congressional reporting requiremeniuired lubricant will be identified separately in sublines under the
the USASAC regional directorate will provide the required data to dollar line.

DSAA at least 60 days before the projected date of renewal. b. Standard footnote L10 will be used on all FMS cases when

f. Requests for exception to the terms of payment for loss, de-packaged lubricants are offered.
struction, damage, or rental will be processed by USASAC through
HQDA (DALO-SAA) to DSAA. 2-12. Modification work orders

g. The lease will be entered in the SAAC Defense Integrated a. Security assistance customers must be notified whenever a
Financial System (DIFS) by trialpha designator, and will be ac- modification work order (MWO) applies to equipment purchased
counted for, billed, and closed using the following procedures: through the FMS system. Commanders of responsible commands

(1) Schedule A of each lease will provide a quarterly schedule ofand agencies will prepare and forward letters of notification to

2-9. Leases
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USASAC (AMSAC-OL) that identify affected customers and in- instead of by international mail, the customer significantly reduces

clude the following data: lead time and can directly control requisition status.
(1) End item identification. ) N )
(2) MWO number. 2-15. White phosphorus munitions and riot control
agents

(3) A brief description of the affected component, assembly, or
subassembly.
(4) Estimated work hours and cost of repair parts or kits.

U.S. Government policy and procedures regarding the sale of incen-
diary items and riot control agents are stated in DOD 5105.38—-M,
paragraph 20301.1.

(5) Priority.
(6) Category of maintenance. 2-16. Quality assurance
(7) Deadline by which the customer must respond (if applicable). a. A quality assurance (QA) team will inspect FMS materiel at
(8) A copy of the MWO (if applicable). the U.S. Army Depot or CONUS contractor facility where title is
(9) A clear statement of the potential consequences or impact ifpassed to the receiving country.

the MWO is not applied. b. QA services must be offered whenever a new system or major

b. USASAC will inform all eligible security assistance customers end item is fielded, whether through procurement or overhaul. Re-
of the pending modification and advise of the potential conse- quirements and costs will be included as a separate line item in the
quences or impact if the MWO is not applied. The notification, LOA. Although AMC MSCs are assigned primary responsibility for
however, does not constitute an agreement or commitment on théhe composition and fielding of QA teams, USASAC representatives
part of the U.S. Government to supply the MWO. Subsequent re-will accompany designated teams to provide support and monitor
quests for P&A data or an LOA must be submitted through normal delivery. QA requirements will be developed using the following
channels. procedures:

c. Modifications that, if compromised, would threaten the effec- (1) The CPM will include requirements for USASAC representa-
tiveness of U.S. military forces must be approved in advance bytives in LOA tasking documents for major systems or end items.

HQDA (DALO-SAZ-A). This includes modifications that— (2) The affected AMC MSC will coordinate telephonically with
(1) Significantly improve the effectiveness of the system. USASAC (AMSAC-0OQ) during planning to determine require-
(2) Reduce vulnerability to U.S. countermeasures. ments for USASAC representatives.

(3) USASAC representative requirements will be determined
jointly by USASAC (AMSAC-0Q) and the CPM.

(4) The AMC MSC will be advised of requirements by USASAC
(AMSAC-0Q).

(3) Involve the use of sensitive technology.
d. When an MWO is approved for release, affected countries will
be promptly informed to ensure that all FMS requirements are

identified and included in the Army procurement, c. QA teams will generally include only one MSC representative.

e. LOAs for MWO kits will be either defined-line or dollar-line Where additional representation is considered necessary because of

cases. Standard footnote R11.C should be used on dollar-line caseg ntity or the complexity of the item, the MSC should request
in which the customer submits requirements based on adva g itional representation and provide full justification. Final deter-

notification. mination will be made by USASAC.
: . d. In cases involving the sale of materiel that has been recondi-

2-13. Microform materials . . e e

a. For requests involving microfiche products, the files, quantity, tioned in depots, the MSC Sh.OU|d request participation by quallfled
and model number of the viewer must be furnished. When magnetici€POt Personnel who can advise DESCOM directly on requirements
tapes are requested, the Army Master Data File (AMDF) segmentsfor corrective action. I.Depot.representatl\./e's will ggne(ally Serve in
and other files desired must be provided along with the specifica-P'ace of MSC technicians, in order to limit participation to mini-
tions of the tape manufacturer and the model number of the com-Mum essential personnel. If the repairing depot and the MSC mutu-
puter equipment ally agree that depot representation is not required, the requirement

b. Materiel will be requisitioned from the AMC Catalog Data fore.dg?:;dg%tl%%?ﬂgpe Iglvflvnigét be included in each applicable
ﬁr(r:;[:;/r:tt))/ tR/ I\I/DIIEIE (\)A:m blel?ssézgqblﬁwgnugrfs%()'pciﬁé ir(lzllg?xgcgl?r?t- LOA to assure that receiving countries understand the importance of
ing Division to the Catalog Data Activity. Billing will be by SF A Services.

.2 f. Should the receiving country decline QA services, the LOA
1080, Voucher for Transfers Between Appropriations and/or Funds,, . :
to USASAC (AMSAC-RF) per AR 37-27. will be amended to delete the line from the case. The amendment

will be accompanied by a waiver that must be signed by the official
who accepts the amendment. A sample waiver format is provided in
figure 2—1. The transmittal letter will call attention to the waiver and
to standard footnote Q1.B, which must be included in the amend-
ment. A copy of the signed waiver will be maintained in the official
case file.

2-14. International Logistics Communications System

a. The ILCS is a dial-up communications network developed to
improve the access of FMS countries to the U.S. logistics system.
The network control point in CONUS is the Defense Logistics
Agency (DLA) office at Gentile AFS, Ohio. The system consists of A . :

) 4 g. The determination as to whether or not to sell materiel without

two automated systems: the CONUS system, designated as the FMBA services will be made by USASAC, in coordination with the
Automated Dataphone System, and the FMS country system, dESIgé ropriate MSC
nated as the International Logistics Overseas Support System. Th&PPopP )
systems are connected by the international commercial telephone
networks.

b. The ILCS may be used to transmit security assistance logistics QUALITY ASSURANCE WAIVER
documentation, such as requisitions, status requests, catalog and
training data, and management reports. Since the ILCS is not securéthe Government of (Country) hereby declines the offer of an
it may not be used for classified information. Requests for P&A in-country Quality Assurance (QA) team to accompany the
data or LOAs will not be transmitted by the ILCS, but will be shipment of (materiel) FMS Case (number) As a duly author-
coordinated with the appropriate U.S. Government in-country repre-ized representative of this government, | understand that by
sentatives. Out-of-channel ILCS requests received by U.S. Armydeclining the QA team, my government will not receive serv-
activities will be forwarded to the appropriate USASAC office.  ices normally rendered by a QA team. Specifically, the U.S.

c. FMS countries that do not have access to the automatic digitalGovernment will not perform on-site pre-operational checks or
network (AUTODIN) should be encouraged to subscribe to ILCS. demonstrate operability; U.S. Government representatives will
By submitting requisitions and receiving supply status electronically not be available to take corrective actions regarding possible
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discrepancies. | understand that all claims made against the governs.” Standard footnote T13.B will be included on LOAs offer-

U.S. Government regarding materiel supplied on this case ing publications or documents.
must be submitted in adherence with paragraph B.6 of Annex ) ) o
A, General Conditions. 2-22. Technical assistance and training

a. The following technical assistance and training services are
available. Costs must be borne by the FMS purchasers:

(1) Technical assistance teams (TATS).

(2) Field training services, including—

(a) Extended training service specialists.

(Title) (b) Contractor field services.
(3) Technical assistance field teams (TAFTS).

(4) Quality assurance (QA) teams.

(5) Calibration assistance teams (CATS).

(6) Mobile training teams (MTTSs).

(7) Surveys.

b. The U.S. Army John F. Kennedy Special Warfare Center and
o . School, Fort Bragg, NC, operates the Security Assistance Training
2-17. Calibration requirements o _ Management Office (SATMO), which, under the direction and guid-

a. LOA preparation must consider any calibration requirements gnce of TRADOC, provides support and P&A data for technical
associated with systems or equipment offered through FMS. Cali-55sistance and training teams, except CATs and QA teams.
bration seryices should be' included in the LOA, or the customer  \when a sales case for a system that is new to a customer is
notes C1.A and C1.B will be included wherever applicable.  training teams. Coordination with TRADOC is essential. As pre-

b. If calibration services are included in the LOA, the activity scribed by AR 12—7 and AR 12-15, the teams are staffed by mili-
responsible for case preparation will coordinate requirements withtary personnel or DA civilians, or both. Training teams provide in-
the U.S. Army Test, Measurement, and Diagnostic Equipment Sup-country technical assistance to the armed forces of a foreign govern-
port Group (USATSG), U.S. Army Missile Command (MICOM), ment on specific equipment, technology, procedures, weapons, and
Redstone Arsenal, AL 35898-5000. In addition, a copy of each supporting systems. They serve for a relatively short time and pro-

(Signature)

Figure 2-1. Sample waiver format for declining quality assurance

(QA)

LOA containig calibratio requiremestshoudi be providel to vide services that CONUS training programs or commercial training
USATSG at the time the LOA is submitted to USASAC. contracts cannot satisfy. Training services are normally included in

. . separate sales cases prepared by TRADOC. As an exception to TPA
2-18. Maintenance support items , ) procedures, training may be included in a materiel sales case. The
Requiremestfor specik tools tes equipmentlubricants and entry will be shown as a separate line or subline. These lines will be

cleaning material may be offered collectively as maintenance Sup-gxiracted and sent to TRADOC for implementation.

port items. Standard footnote M1 will be included in applicable 4 ysaASAC will send all requests for training to Commander,

LOAs. SATFA (ATFA-R), 2017 Cunningham Drive, 4th Floor, Hampton,

VA 23666. For OCONUS requests, an information copy will be sent

2-19. Depleted uranium . . to Commander, USAJFKSWCS (ATSU-SATMO), Fort Bragg, NC
Defense articles that contain amounts of uranium depleted of isotope, g307_50q0After review SATFA will pas requiremest for

235 and used solely for high-density or pyrophoric characteristicsOCONUS training to SATMO for implementation
unrelated to radioactivity are exempt from the provisions of the '

Atomic Energy Act of 1954 and the Nuclear Nonproliferation Act of 2_23 Contractor support services

1978, and may be included in FMS cases when sold under provi- a. Support services may be contracted from commercial sources
sions of the Arms Export Control Act. DSAA, in consultation with for supply, maintenance, and other logistical functions. Services
the Department of State, will determine if Congressional notice is offered may be included in a single case.

required. Requests for defense articles that contain depleted uranium b, Logistical support services include many functions related to
should be sent to HQDA (DALO-SAC), with the request for prepa- suppy ard maintenanceCommercia source tha manufacture

ration of the case. HQDA will coordinate with DSAA. equipment or systems may also be contracted to provide necessary
_ , support services.
2-20. Combat vehicle crewman’s helmets c. Logistical support services may be required when new equip-

a. The use of specially designed helmets for communications andment, weapons, or systems are first introduced into a country. Re-
protection is essential for combat vehicle crewmembers and 5h°U|dquiremem shoutl be structuré to permi procurementhrough
be offered in LOAs for the sale of applicable vehicles as supportcommercial service contracts. Contractors must be able to transfer
items. Helmets provide protection from head injuries during vehicle gchnical expertise and operational information to system or equip-
operation and allow both external and internal voice communica- ment users and managers in the recipient country and supervise
tions. Adequate quantities of helmets should be available whenemployees who perform these services. Contracts will specify the

vehicles are delivered, and may be required by MTTs or QA teams.services required, period of performance, and cost of each required
Communications training cannot be accomplished without helmets. geryice.

b. The CPM will ensure that helmets are included in combat
vehicle tasking documents forwarded to the MSC. Tasking should2-24. Training requirements
specify the number of helmets (not to exceed six per vehicle) and a The CPM will refer all requests for FMS training to SATFA,
sizes required. If specific sizes are not included, MSCs should offeralong with planning information on the recipient country, type and
the established size ratios. Corrections may be made at time ofength of training required, desired dates, numbers of students, and
review, if necessary. points of contact. SATFA will determine the CONUS capability to
c. P&A data must be obtained through USASAC from DLA. provide the training and designate the command or agency that will
fulfill the requirement. If the required training is to be conducted at
2-21. Translation services an AMC activity, SATFA will request AMC (AMCPE-AE) to fur-
The user or recipient country is responsible for translating docu-nish an estimate of cost and availability.
ments. SAOs may provide informal translations for government-to- b. Upon implementation, USASAC will forward a copy of the
governmen purposs only. The translaté documen shoutl be LOA to the activity providing the training. If training is to be
clearly marked “informal and unofficial translation—English text provided by an AMC depot, a copy will be sent to DESCOM
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(AMSDS-RM). At least 1 month before training begins, SATFA technology. USASAC will provide TDP LOAs to HQDA

will send a reimbursable order to the training activity. Receipt of (DALO-SAC) for HQDA coordination and forwarding to DSAA.

funding documents by Army Industrial Fund activities is vital, since  c. LOA requests and requests against open blanket orders that

foreign students cannot begin training until funds are provided. If specify depot maintenance work requirements involving either a

time constraints preclude following the procedures above, the casaJ.S. manufacturing capability or an advance in technology will be

initiator may send the reimbursable order by electronic transmission.forwarded to HQDA (DALO-SAC) for approval. A copy will be

At a minimum, the country, case designator, fund cite, and expendi-provided to AMC (AMCMI-CT). All requests will identify the end

ture limit must be identified. item or system involved and its intended use or purpose, and will
c. The performing activity will submit SF 1080 (Voucher for state whether the end item or system has been released to the

Transfers Between Appropriations and/or Funds) to TRADOC as customer. Requests that do not involve a U.S. manufacturing capa-

part of the normal billing cycle. bility or an advance in technology may be released by USASAC
without HQDA action. Once releasability has been determined, de-
2-25. Radioactive items pot maintenance work requirements may be sold either as defined-

All cases that offer items containing radioactive material will in- line items in an LOA or included in a blanket order case.

clude standard footnote R1. The safety office of the command or d. Notes on the type of TDP being offered will be included in the
agency preparing the case should be contacted for assistance icase.

identifying items that contain radioactive material. The transmittal e. Obligational authority and expenditure authority for royalty

letter forwarding the case to USASAC should reflect coordination payments due to third countries are to be pulled in PBAS by the

by the safety office. case preparer responsible for line management of the FMS case.
) Accountability for obligational authority and expenditure authority
2-26. Foreign weapon systems will be based on receipt of a pseudorequisition from USASAC

a. Requests for nonpersonal technical services involving assem-assigning line management of the royalty line to a specific organiza-
bly, installation, maintenance, redesign or re-engineering, or thetion. Accounting and reporting of royalty payments will be accom-
provision of parts to support other than U.S.-manufactured weaponplished as follows:
systems should be processed through normal FMS procedures. (1) The FMS delivery value reported to SAAC through the

b. All LOAs for support of foreign weapon systems or other DD-COMP(M)1517 report will include the royalty payment amount
equipment must be coordinated with the DSAA Plans Directorate, due the applicable third country.

Support Division, before staffing with the DSAA Operations Direc-  (2) The MSC will pull obligational authority and reimburse itself.
torate, or submission for countersignature. Specifically, no check will be drawn, since the SF 1080 voucher is

c. Support of foreign weapon systems may require frequent useused to transfer appropriations and/or funds to obtain expenditure
of sole source procurement. Procedures cited in paragraph 2-2%uthority before third country royalties are paid.

should be adhered to as closely as possible. (3) Payment will be made by check based on information shown
o on SF Form 1034 (Public Voucher for Purchases and Services Other
2-27. Replacement and modernization sales Than Personal). SF Form 1034 will identify the recipient country

a. Replacement and modernization sales involve replacement of aand state that the payment is a royalty.
major item sold from Army inventory with a modern version of the  (4) After the final royalty payment is made, the organization will
same basic model, or an acceptable substitute, against the samgbmit a line closure certificate to USASAC indicating final billing
authorized acquisition objective. of the applicable materiel or royalty.

b. Case preparers will provide replacement and modernization f. When royalties are due the U.S. Government from a producing
sale data on DA Form 4952-R (Replacement and Modernizationcountry for payment to a third country, the Army must initiate a bill
(RM) Classification-Foreign Military Sales (FMS)), and forward it to obtain the royalty. Since this does not constitute a royalty pay-
to USASAC (AMSAC-MA/ME/MM) with the LOA or upon deter-  ment, SAAC cannot make payment directly. In such cases, the
mination that a case will involve a replacement and modernization command should request USASAC to issue a requisition to produce
sale. Preparation and use of DA Form 4952-R is governed by ARa bill and assign a pseudonumber for the royalty fee case line. This
37-120. A copy of DA Form 4952-R is included in AR 37-120 and action generates the bill that will be presented to SAAC, which, in
may be reproduced locally. USASAC will send the completed DA turn, will pull and forward funds to the Army. The Army will then
Form 4952-R to HQDA (DALO-SAC), Washington, DCmake the royalty payment.

20310-0512, and hold the case pending HQDA approval. Case
preparers include the fact that the case involves a replacement an8-29. Requests for sole source procurement
modernization sale in the letter of transmittal to USASAC. a. DOD policy and procedures governing FMS sole source pro-

c. If the sale is disapproved, USASAC will promptly advise the curement are explained in DOD 5105.38-M, paragraph 80102.
case preparer. If the sale is approved, the case preparer will be b. The Commander, USASAC, has been delegated authority by
notified when the case is implemented. the Commander, AMC, to approve sole source procurements for

d. Replacement and modernization sales require adding replaceaccepted FMS LOAs.
ment items to direct Army orders and obtaining direct Army fund-  c. Requests for sole source procurements should include SAO
ing. The preferred funding method is cash prepaid by the customercomments, recommendations for approval or disapproval, and a
Since programming must be accomplished in the same fiscal year abrief supporting rationale.
the transaction, programming actions must be initiated within 5 d. Proposed disapprovals will be forwarded to HQDA
workdays after the case is implemented. (DALO-SAC) for review and coordination with DSAA as

appropriate.
2-28. Technical data packages
a. Procedures on the release of technical data packages (TDPsR—30. Warranties

and related LOA provisions, royalty information, billing and collec- a. It is DOD policy to obtain for FMS customers the same war-
tion procedures, and data sheet formats are provided in D@EDties that the U.S. Government obtains for its own purposes. The
5105.38—-M, chapter 14. following types of warranties are associated with DOD

b. All LOAs and P&A data for TDPs must be approved by Procurements:
HQDA and DSAA. Release authority is also required for all mainte- (1) Warranties against defects in workmanship and materials.
nance data, including depot maintenance work requirements involv- (2) Warranties against design and manufacturing defects.
ing a U.S. manufacturing capability or an advancement in(3) Performance warranties.
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b. Performance warranties will not be obtained for FMS pur- DSAA for consideration. It will also dispatch a message to address
chases unless specifically requested in the LOA. Provision of war-indicating group (AIG) 9057, providing the MIMEX offer numbers
ranties must be agreed to by the contractor, and appropriate costand information for each item of excess property. The message will
must be included in the LOA. Purchasers will not be contacted state that countries should—
regarding interest in or acceptance of a performance warranty after (1) Request FMS allocation of desired items from DSAA within
the case has been accepted unless approved by the USASAC R&0 days.
gional Directorate on a case-by-case basis. (2) Provide a rationale for the allocation.

c. If a performance warranty is offered in an LOA, a nonstandard (3) State whether the requirement is to be processed under MAP
footnote will be used to explain terms and conditions. The cost of or FMS.
warranties provided to FMS purchasers will generally exceed the g. DSAA will inform USASAC of final allocation decisions and
cost of providing similar warranties to the U.S. Government becauseprovide sufficient information to enable preparation of an LOA,
of such factors as overseas transportation and tailoring to meet théncluding MIMEX offer number, nomenclature, NSN, quantity, con-
purchaser’s requirements. The provisions of LOA annex A are suffi- dition code, and FMS value. The appropriate command will prepare
cient for other warranties. the LOA, specifying cash payment terms, and return it to USASAC.

d. The applicability and scope of a warranty may not have been h. If no security assistance or U.S. military requirements exist,
determined at the time the LOA is offered. However, the U.S. the NICP will return the SF 120 to the originating SAO, or Defense
Government will exercise, at the customer's request, any rightsReutilization and Marketing Region Europe, and direct transfer to
arising out of warranties connected with a U.S. Government pro-the nearest DRMS activity for disposal according to DOD
curement. Time limits for reporting deficiencies relating to contrac- 4160.21-M.
tor warranties are prescribed in contract warranty clauses. These i. Preparation of LOAs for purchase of redistributable property
limits supersede time limits imposed by AR 12-12 for governing located OCONUS will be governed by the following:

Reports of Deficiency (RODs). (1) tems will be offered “as is/where is.” If items are to be
e. The terms “warranty” and “guarantee” are used interchangeab-shipped in condition other than as stated in the DSAA message,
ly; however, warranty is the preferred term. concurrence of the recipient country must be obtained before

f. The Defense Procurement Reform Act requires DOD to obtain Shipment.
certain warranties under certain conditions. The change of interest to_(2) Items will be offered under delivery term code-4 (DTC-4).
FMS purchasers is included in performance warranties. These war-The purchasing country will pay all inland carrier, loading, unload-
ranties will normally apply only to weapon systems. Examples are ing, and ocean shipping costs for redistributable MAP property sold
tracked and wheeled combat vehicles; helicopters; tactical missilesunder FMS. . .
including launching systems; and command, control, and communi- (3) Packing, crating, and handling costs will be borne by the

cations systems. purchasing country. ) o
g. Guidance concerning warranties for the Federal Republic of (4) Total costs for items offered will be as cited in the FMS
Germany (FRG) is provided in paragraph 18-9 value column of the DSAA message.
(5) The estimated administrative charge will be 3 percent of the
2-31. Excess property estimated cost entered in block 21, DD Form 1513.

a. Property that is excess to U.S. government requirements may (6) Footnotes will be included to inform the purchaser of the
be provided to eligible foreign governments either through the major following:
items materiel excess (MIMEX) program or the Defense Reutiliza- (a) The location of the materiel and the in-country activity or
tion and Marketing Service (DRMS). office that should be contacted to arrange for shipping.
b. The MIMEX program screens major items reported as excess (b) Publications needed to operate and maintain the item being
MAP property to determine redistribution requirements. It is oper- offered.
ated by DSAA with participation by the military departments. (c) That acceptance of the offer does not commit the U.S. Gov-
c. SAOs, or the Defense Reutilization and Marketing Region ernment to accept any separate requests for supplies, repairs, or
Europe will report excess MAP major items and secondary itemsother logistical support.
with a value of $1,500 or more per line item to the proper U.S. (d) That the U.S. Government plans no further parts support for
Army national inventory control point (NICP). Materiel will be the item, if applicable.
reported on SF 120 (Report of Excess Personal Property). j. The DRMS is responsible for conducting the sale of excess
d. Upon receiving an SF 120 for a secondary item, the NICP will DOD property and disposable MAP property to foreign govern-
screen for MAP requirements. If none exist, it will then screen for ments and international organizations. FMS customers can submit
U.S. Army requirements. If the Army has requirements, the NICP requirements or requests for information and assistance to any of the
will issue disposition instructions to the SAO. If no Army require- contact points listed in DOD 5105.38-M, paragraph 80201.C.
ments exist, the NICP will return the SF 120 to the SAO, stating k. A listing of countries and international organizations eligible to
that there are no U.S. military or MAP requirements and that the receive declared excess property lists published by DRMS is in-
materiel should be transferred to the nearest DRMS activity for cluded in DOD 5105.38-M, paragraph 80201.C.
disposal according to DOD 4160.21-M. I. Certain military equipment that has been declared excess by

e. Upon receiving an SF 120 for a major item, the NICP will the Secretary of the Army may be provided at no cost to countries
screen for U.S. military requirements. If none exist, it will then designated in sections 516 and 517 of the Foreign Assistance Act of
screen for MAP requirements. When the screening is complete, thel961, as amended. Gaining countries, however, are expected to pay
NICP will inform USASAC (AMSAC-O) of the excess property in all transportation and related charges. Visual inspection require-

writing. The message will— ments explained in chapter 3 may be waived, at the option of the
(1) Identify each item by nomenclature, NSN, quantity, condition 9aining country. Cases prepared for materiel provided at no cost
code, standard price, and FMS price. will include the following: _
(2) Identify the location of the item. (1) Applicable transportation costs, above the line.
(3) Estimate repair costs. Iim(aZ) Applicable packing, crating, and handling costs, above the

(4) State whether it is supportable in the U.S. logistics system.

5) Provide the results of screening. When U.S. military require- (3) Standard footnote M3.A or M3.B. . .
me(n?[s are cited, justification must b% included. y req (4) A 3 percent administrative charge, applied to transportation

f. USASAC (AMSAC-0) will review the NICP submission for and packing, crating, and handling costs only.
adequacy and correctness and will assign a numbered MIMEX offery_a5  gmall procurements

number. It will then send any MAP or U.S. military requirements to 5 \When a request for P&A data indicates that requested items
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cannot be supplied from stock or immediately obtained by procure-sent to USASAC for forwarding through HQDA (DALO-SAZ-A)
ment because of limited quantities involved, an appropriate responséo DSAA (DSAA-OPS). Complete justification and relevant back-
will be prepared, based on the following considerations: ground information must be included. This does not apply to nega-
(1) If a contractor or other source is willing to provide the quan- tive responses to technical inquiries related to open FMS cases
tities requested, P&A data obtained from the contractor or otherunless the request involves a major modification of an existing

source should be provided. system or an increase in overall capability that would require an
(2) If a U.S. Government procurement is planned, the estimatedamendment to the basic LOA.
costs and procurement lead times should be provided. c. The following routine training actions do not need prior coor-
b. A response of this type should be furnished whenever an itemdination; however, DSAA and HQDA (DALO-SAA) will be infor-
cannot be— mation addressees on all replies:
(1) Supplied from stock during the 210-day period in which P&A (1) Denial of training requests within established policy. This
data are normally valid. includes training courses that are closed to all foreign nationals, data
(2) Purchased from existing contracts or options within the 210- that is not cleared for release, or training for systems or equipment
day period. that are not held by the requesting country.
(3) Included in any new contract during the 210-day period be- (2) Class cancellations involving previously approved quotas.
cause of the small quantity involved. (3) Quota requests that cannot be honored within the timeframe

c. The foreign country or international organization may decline requested.
further action or request purchase based on options included in the (4) Senior officer courses in which foreign student participation
response. If a purchase is requested, the procedures specified iis limited to persons invited by the Chiefs of Services.
DOD 5105.38-M, paragraph 80102 apply.
2-36. Repurchase of excess or surplus materiel
2-33. Controlled substances FMS materiel that has been declared excess or surplus by the recipi-
The export of FMS items that include narcotic drugs or other con- ent government, including items purchased through a CLSSA, may
trolled substances is subject to the provisions of the Controlledbe repurchased by the U.S. Government to satisfy U.S. require-
Substances Import and Export Act and the procedures described iments. The following procedures apply:
21 CFR 1312. The following requirements apply: a. The appropriate unified commands and SAOs will be advised
a. USAMMA must inform FMS purchasers that they must submit of items and quantities required and required delivery dates.
appropriate import documentation along with requisitions for nar- b. The materiel will be repurchased at a mutually agreed fair
cotic drugs and other controlled substances. price, based on AR 37-60. The United States will arrange for and
b. Upon receipt of requisitions and accompanying import docu- pay any incidental packing, crating, handling, and transportation
ments, USAMMA will provide copies of the import documents to costs.
the U.S. Drug Enforcement Administration (DEA) and request issue c. Replacement items may be provided if requested by the for-

of necessary export permits. eign government, subject to availability and any required approvals.
c¢. Upon receipt of DEA export permits, USAMMA will provide d. Repurchase costs must be funded from Army acquisition pro-

DPSC with the export permit numbers, expiration dates, and port(s)grams; the issue of credits to FMS cases as a means of payment is

of exportation. not authorized.

2-34. Nonstandard procurements 2-37. Local purchases

a. Nonstandard items are articles of U.S. origin that are not usedBecause the United States assumes a stewardship responsibility over
by the U.S. Armed Forces, do not have an assigned NSN, and arell funds placed in the FMS system, local purchases made by for-
available only from a vendor or contractor. eign governments and charged to FMS cases are subject to U.S. law,

b. Although AMC MSCs normally procure technically complex including retransfer and other restrictions of the Arms Export Con-
nonstandard items, FMS procurements may be made by the Newrol Act. The following policy applies:

Cumberland Army Depot (NCAD) for any of the following a. Local purchases must support the applicable FMS program.
requirements: Iltems such as office equipment, training aids, small token awards
(1) Repair parts in support of the Project Manager-Saudi Arabianfor individual or unit recognition, and inexpensive supplies or items
National Guard (PM-SANG) consisting of nonstandard or commer- needed to support system or equipment fielding are considered suit-

cial items requiring little or no technical procurement suppable for local purchase.

documentation. b. Purchase of representational or similar items for presentation
(2) ADP equipment support for the Egyptian Logistics Automa- to other than officers, agents, or employees of the foreign govern-
tion Modernization Project. ment is not authorized without prior U.S. Government approval.

(3) Any requirement for which procurement by NCAD has been ¢. All items purchased must be for use by the armed forces of the
negotiated with the appropriate MSC and concurred in Wgreign government and not for the personal benefit of any military
DESCOM. or civilian official that is unrelated to military performance.

c. USASAC-NCAD will prepare blanket order cases for nonstan-  d. The country should establish a ceiling on the value of items
dard items procured by NCAD and coordinate with NCAD as re- purchased as performance awards and develop standards for award
quired; other cases will be prepared by the managing MSC. eligibility in order to preclude the appearance of extravagance and

) ) ) avoid arbitrary implications.
2-35. Denial of security assistance requests

a. Because denial of a security assistance request can adversely—38. Release of U.S. manufacturing source information
affect diplomatic relations with foreign governments, the proposed to foreign governments
denial of any security assistance request from any foreign govern- a. Listings of U.S. manufacturing sources may be considered
ment must be thoroughly reviewed and coordinated. This guidancedefense services, within the meaning of the Arms Export Control

applies to all proposed denials of requests for— Act and the Foreign Assistance Act of 1961, as amended.
(1) FMS purchase or lease of defense articles or services. b. Although manufacturing sources for weapons systems and ma-
(2) Coproduction agreements. jor end items, assemblies, and subassemblies is generally public
(3) Offset arrangements. knowledge, sources of component and repair parts generally are not,
(4) Sensitive technical information. and may require expenditure of considerable time and labor in order
(5) Small procurements. to compile. Requests from foreign governments for listings of man-

b. Proposed responses denying requested support will initially beufacturing sources will be guided by the following policy:
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(1) Requests for information that is readily available and can be United States and the purchasing nation, containing terms and con-
assembled with minimal cost may be provided informally. ditions for furnishing certain goods or services. The DD Form 1513
(2) Requests for information that is not readily available and and its enclosures must therefore provide enough detailed informa-
requires substantial compilation efforts should be developed as FMSion so that the obligations of the United States and the purchaser
cases for defense services. are clear. Supplemental information to the general conditions in
annex A must be provided for each sale. This is normally accom-

plished by including all applicable explanatory standard footnotes

provided in appendix B. They are cross-referenced to information on

Chapter 3 the front of DD Form 1513. In the cover letter forwarding the case

Letters of Offer and Acceptance to USASAC, reference FMS cases that require special or unique
footnotes not included in appendix B.

Section | b. When items are requested that cannot be offered, they will not

Purpose and Use be entered on the DD Form 1513. The items not offered and reasons

will be listed in the transmittal letter to USASAC.
3-1. Preparation
a. DD Form 1513 is the basis of all FMS cases for defense 3-3. Preparation timeframes )
articles and services, including training. When offered, it becomes @ A maximum limit of 40 days will normally be allowed for
an official tender by the U.S. Government. preparation of LOAs, amendments, and notices of modification.
b. A complete acceptance by the purchaser comprises three eleExceptions are as follows: _ _
ments: a signature by an authorized representative, an initial deposit, (1) Emergency LOAs will be prepared as rapidly as possible,

and shipping instructions. regardless of suspense date. Emergency preparation may be required
c. The defense articles and services offered will be itemized onduring times of crisis in the requesting country or when there is a
the LOA need to rapidly fulfill an exceptional commitment in order to uphold
' U.S. credibility.

d. Annex A of the LOA describes general conditions and is an
official part of every offer issued.

e. In all FMS cases that involve major systems and end items, the
LOA will include all complementing and supporting materiel and
services. This precludes negotiating separate cases for each of the
items or services, and is consistent with the Total Package Approac
(TPA) concept described in chapter 6.

f. Additional terms and conditions to a sales case will be attached

(2) Shorter suspenses may be assigned to other-than-emergency
LOAs related to urgent country requirements.

b. Except for emergency LOAs, any tasking that does not allow
égr full preparation time must include justification for expedited
}processing.

c. Exceptions to the 40-day limit will be allowed only if insuffi-
cient information is provided in the LOA tasking. Case preparers

to the LOA. All attachments (including notes) become part of the will notify USASAC within 15 days if preparation should be sus-

. \ " " pended because of requirements for additional information. The date
LOA. Other appendixes contain additional terms and conditions th_atof the request will be the starting date of any approved suspension.

9rhe length of any approved suspension will not be included in the

(MOU) or statement of work (SOW) (see para 3-9). 40-day limit, and the suspense date will be adjusted as required

g. If all line items cannot be completely listed on the first page of | haon “the requested information is received.
the LOA, show only the program total and list remaining line items 4 case preparers will immediately notify USASAC of any fac-
on DD Form 1513C, (U.S. DOD Offer and Acceptance Continua- (o5 that may extend preparation time beyond the 40-day’ limit.

tion Sheet). i . e. It is not necessary to obtain contractor estimates in order to
_ h. Percentage rates used to determine PCH costs, general adminsomplete preparation of DD Form 1513. Cost estimates provided on
istrative costs, and supply support arrangement costs should not bgnort notice may not be reasonable or accurate, and the time re-

shown in the applicable blocks. (This also pertains to other esti-qyired to develop contractor P&A data may not be available because

mated costs (block 25) if percentage rates apply.) of urgent need or a scheduled U.S. Army procurement action. In
i. LOAs will be assembled in the following order: these situations, standard footnote P14.C, which states that cost
(1) Page 1—DD Form 1513. estimates are less exact than desired, will be added to DD Form
(2) Pages 2 and 3—annex A, general conditions. 1513.
(3) Page 4 and necessary subsequent pages, including all

footnotes. Section |
(4) Annex B—financial annex. Supplemental Information

(5) Annexes C through X—as required. i

j. Footnotes and annexes that contain narrative information, suc _e4.er?(;Ji?1pleoTletT1tgl r;eartrgr?e?gﬂ dczre“rj\l/tilcogss ivolved. additional infor
as the f_|nanC|a::)%nrl1:ex, shl%ullgéaepplaced OTI pla;]ln bond paper %f }h g1aFt)ion wﬁl be provided to purchasers in the férm of notes or
same size as orm . Prepare all other annexes and lin - . > O
item data on DD Form 1513C. Type the country case designator Or§upplc?rgenta:)gfje[r)mglggd?ﬁco,\r)ldIttIOtr:IS. 7SOu1pp7Iementary information is
each page, beginning 1 inch down from the top and 4 inches in fromProviaed in -=>6-M, table —
the right side. Number each page consecutively. At the bottom of3_5 Transportation instructions
each page cite “page of pages,” beginning at a point 1 inch from the” 5 The .S, Government and the purchaser must clearly under-
bottom and 4 inches from the right side. The number on the DD gtang where and how purchased materiel will be shipped. Blocks 19,
Form 1513 reflects the total number of pages in the LOA. 20, 33, and 34, DD Form 1513, are used for this purpose under the

k. Instructions for filling in DD Form 1513 are given in DOD  normal FMS method of shipment. Use of the codes is described in
5105.38-M, table 701-9. Case preparers will follow these instruc-pop 4140.17-M; however, supplementary instructions regarding

tions, except for block 7 (date) and block 8 (expiration date), which transportation are needed to assist purchasers in filling out blocks 33
W|“ be |eﬂ: blank. USASAC W|“ enter the dateS befOI’e Sendlng the and 34 proper|y_ See DOD 510538_M, table 701_10, for these

LOA to DSAA. . . transportation instructions. DOD 4000.25-8—M identifies transaction
I. Chapter 7 gives information on terms of sale and type of instructions.

assistance codes to be used on the LOA. b. Detailed transportation instructions are provided in chapter 16.

3-2. Terms and conditions 3-6. Delivery schedule

a. When signed, the LOA is an official agreement between the a. Block 18, DD Form 1513, contains the lead time in number of
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months from date of implementation to the date the materiel will be 3-9. Memorandums of understanding and statements of
available for transportation. Exceptions are as follows: work

(1) For major weapon systems, including missiles and majord- A major FMS undertaking may require a memorandum of
combat vehicles, the number of months entered in block 18 will be understanding (MOU) or a detailed statement of work (SOW) before
from date of implementation until the item is available to transporta- Peing undertaken by the U.S. Government. These documents should
tion. For incremental shipments, the parentheses between the sourd® made a part of the LOA, referenced on the DD Form 1513, and
of supply and condition codes will be left blank and a note number 2tached as an annex. _
will be placed in parentheses directly under this space. For example, - The LOA should specify, to the extent known, the following:
(Note 18) will be placed under P( )B. This note number will refer to (1) Number of personnel who will perform the task.
standard footnote D2, which provides the projected delivery sched- (2) Planned date of arrival in country.
ule by quantity and lead time (for example, five each, 18 months; (3) In-country destination and home station.
five each, 19 months; five each, 22 months). (4) Extent of in-country travel to perform the mission.

(2) For items with fixed delivery dates (that is, items that will not  (5) Planned duration of stay in country and planned departure
be delivered before a specific date or items with a customer-im- ate. . ) .
posed delivery date), the availability date rather than the number of () Training aids and shipping costs. , ,
months will be reflected in block 18. The parentheses between the (7) ltemized expenses for each of the following categories for
source of supply and condition code will be left blank and the officers, enlisted personnel, DA civilians, and contractors.
month and year will be placed in parentheses directly under this (&) CONUS travel.
space. For example, (Mar 91) will be placed under P( )B. If a (b) OCQNUS "ave'-
delivery schedule by fixed dates applies, a note providing the sched- () Station per diem.
ule by quantity and month/year should be included in the LOA, and (d) Travel per diem.
the note number should appear in block 18 under the blanK®) In-country expenses.
parentheses. () Excess baggage.

b. When a purchaser requires delivery by a specific date, the @ Ot_her expenses,_such as car rental. .
CPM will inform the preparer in the LOA tasker. If the item cannot (h) Mileage for a prlvatgly owned auto.moblle..
be delivered by the country’s desired date, USASAC should be G- The case preparer will forward an information copy of any
informed immediately by telephone. The CPM will advise what ;2_}{\(: ,&h:itthrgrlaégﬁcﬁrgnggnxi?lstggr:a?gnt%e“r;gsgntoaBSF Alt/lsiéasreatso
action should be taken (suspend the LOA, prepare the case using & o ; > >
availability date, etc.). Otherwise, a required delivery date in lieu of soon as it is available. In the latter case, a brief description of the

A : . - training to be provided by the contractor will be included in the
an availability date will be placed directly under S( )B in block 18/ - :
19 of the DD Form 1513 or 1513-1 (U.S. DOD Amendment to LOA as a case note. The transmittal letter forwarding the SOW to

Offer and Acceptance). Standard footnote R8 will be included. SATFA will reference the applicable FMS case, but a copy of the

S . case need not be sent.
c. The availability date in FMS cases that have been accepted
and funded by the customer represents a commitment by the U.S3-10. Logistical information
Government. All delivery commitments must be fully coordinated. LOAs must provide specific information concerning logistical ar-
The materiel must conform to the standards on the LOA and shouldrangements and support. DOD 5105.38-M, paragraph 70103.H2i
be delivered in the agreed time. The following should be referred explains the types of logistical information required. In addition,

promptly to USASAC with complete details: LOAs should address the following:
(1) Proposed sales cases that involve the delivery of major equip- a. The stockage levels of concurrent spare parts (CSPs) should
ment that is in short or critical supply. normally be computed at least every 12 months to meet consump-
(2) Deliveries required in less than normal procurement lelign until CLSSA stocks become available. To determine a proper
time. CSP level, a country should consider attrition pending routine
(3) Deliveries that conflict with U.S. requirements. replenishment and the desired operating level of repair parts inven-

tory to be maintained. To estimate the quantity of CSPs, the coun-
try’'s consumption should be based on—

3—7. Price and availability qualifications : .
(1) Amount of equipment and U.S. usage experience.

Certain P&A data may require a qualifying note. See DOD

5105.38-M, paragraph 70103.H2d. (2) Climatic conditions.

(3) Terrain.
3-8. Facilities, services, personnel, and safeguards to be (4) Maintenance capability.
provided by purchasers (5) Calibration capability.

a. The LOA should stipulate the conditions, such as safety and (6) Other factors peculiar to the country.
immunity, required for U.S. personnel to operate. Agreements will P Basic issue items and special tools peculiar to a requested end
vary according to the project and the country. The legal office item should be included in the LOA for the major end item desired.

should provide the appropriate agreements protecting U.S. personnel C- The cost of support equipment, training, and CSPs may be
in a gi\F/)en country PPIOP g P g P shown on TPA cases as a percentage of the cost of the end item
b. DOD 5105 38;M table 701-14, provides sample terms and when data are not available to define the line. When these “dollar

o . N . ~lines” are defined, a DD Form 1513-2 must be issued to adjust
conditions for use in negotiating agreements for programs that in-_ . ;
volve large numbers of contractors. These conditions may be used"'¢® estimates shown on the case. : .
as a guide in developing a reemen.ts for countries with which there d. Standard footnote C18.A, C18.8, C18.C, or F1.B will be in-
: 9 ping ag ] ) . .“cluded in cases for standard equipment requiring follow-on support.
is no status of forces agreement. For countries with which there is

an existing status of forces agreement, the provisions of the agrees 11 condition of equipment

ment should be referred to, where applicable. a. It is DOD policy that defense articles offered and sold or
c. Table 701-14 also contains examples of actions that the pur-furnished as Grant Aid to foreign governments and international

chaser must take regarding facilities, services, or personnel to ensurerganizations reflect favorably upon the United States. Therefore,

success of the program. These will vary from program to program.defense articles offered and sold under FMS or supplied as Grant

The responsibilities of the U.S. Government and the purchaser musiid will normally be new or unused or have been restored to their

be clearly and completely described in the LOA and its attachments.original appearance insofar as possible. The customer must be ad-

vised of and approve the use ather than new or unused parts

AR 12-8 « 21 December 1990 11



during their restoration. At a minimum they will meet the servicea- for a joint inspection. The format for declining a joint inspection is
bility standards prescribed for issue to U.S. Armed Forces, exceptprovided in figure 3-1.
for class V materiel offered for FMS. Quality requirements for class
V materiel are contained in SB 742-2. If the country desires ex-
clusively new equipment, the requirement will be stated on the DD
Form 1513. WAIVER OF JOINT INSPECTION OF “AS IS” MATERIEL
b. Commands and agencies will ensure that the DD Form 1513
fully describes the condition of the items being offered. DD Form This waiver establishes that the Government of Pakistan does not
1513, annex A, explains the source of supply. Any known limita- desire a joint visual inspection of materiel offered as line item 2,
tions in condition must be stated using the codes in ann&odes FMS case PK-B-UVA. As a duly authorized representative of this
will be shown in DD Form 1513, column 18. If the country desires government, | understand that by declining the offer of inspection,
to purchase “as is/where is,” the following information must be my Government will not be provided with any additional informa-
included where indicated: tion on the condition of the equipment offered over and above the
(1) Block 13: In addition to the Military Articles and Service List information provided in the Letter of Offer and Acceptance. | also

(MASL) data, all available information describing the condition of Understand and accept the special conditions that apply to purchase
the materiel offered should be included. of “as is” materiel as stated in the Letter of Offer and Acceptance,

(2) Block 18: Source of supply “S” and condition code “A1” and that the U.S. Government does not guarantee serviceability and

must be cited to indicate that items are to be provided in existingW'" not provide repair, restoration, or rehabilitation services in con-

i . ; . A junction with this case. Further, the provisions of Note 18 are
?r?igﬂlttl?)g’ r‘ggﬂﬁgg any repairs, restoration, or reconditioning that clearly understood, and that in accepting this offer, my Government

(3) Standard footnote A13.A i waives the right to submit claims based on the condition of the
andard footnote A applies.

o = X ) materiel against the U.S. Government through the Department of
c. In describing the condition of items being offered to purchaser, pefense discrepancy reporting system.

commands and agencies will—
(1) Use condition codes and related explanations in AR 725-50,

paragraph C22. If the condition of an item offered on the DD Form John Doe
1513 falls within category Al of annex A, the condition code title
and related explanation from AR 725-50 should appear in column Minister of Defense

13 following the item description. The item must be held until the
FMS case either is accepted or expires.

(2) Correlate the codes and explanations in AR 725-50 and an-,
nex A to the DD Form 1513.

d. If for any reason the condition of the items deviates from the f. Ammunition or missiles offered to FMS customers will be new
condition given on the DD Form 1513 or the dates of manufactureor as close to new as possible. For items offered from stock, stand-
change for ammunition or missiles, the customer must be notified.ard footnote M3 will be included to indicate the age or age range of
USASAC CPMs will be provided with a complete description of the the asset and that items shipped will be last in, first out. The
materiel. They will ask the customer whether the materiel is accept-materiel must fully meet FMS standards provided by SB 742-2.
able and inform the command case manager (COCM) of the cus- g. If calibration equipment is requested, the country should be
tomers reply Custome approvh mug al® be obtaind if the told that the instrument must be calibrated to determine its exact
country requests earlier delivery and a diversion is granted thatcondition before operation. The expense of calibration will be borne
affects the condition of the materiel or the dates of manufacture forby the country. If the country decides against calibrating the equip-
ammunition or missiles. ment, it must be informed that serviceability and accuracy of the

e. Major items or systems that are offered “as is/where is” will inStruments, and the performance and reliability of the supported
also include an offer to provide a joint visual inspection. The fol- SyStems cannot be guaranteed. _ _
lowing procedures apply: h. When the condition of restored materiel must be described (for
example, in sales of retrofitted, overhauled, and rebuilt items), the
description should be based on the DMWR or adjusted condition.

ateriel is rarely restored to its original tolerance and condition.

he explanation on DD Form 1513 will be the same as thdh®
DMWR. Use abbreviated or summary form. The offering price will
include the cost of restoration work performed or requested.

Figure 3-1. Format for waiver of joint inspection offer

(1) A separate line for a joint visual inspection will be added to
applicable cases and will include all U.S. Government costs associ
ated with assembling a U.S. team at the depot or storage location fo
the purpose of conducting a visual inspection with country repre-
sentatives. Cost will be kept to a minimum.

(2) U.S. representation should be limited to MSC QA and depot
maintenance personnel. Participation by USASAC should be consid-3_15 |gentification of equipment supportable under
erel in unusub circumstancessut as sensitie customes or requisition cases
known problem equipment. Prior coordination with the USASAC | oas for all CLSSA and blanket order cases must name the major
Product Assurance Directorate should be effected as necessary. jtems of equipment supportable under the case.

(3) Standard footnotes 17 and A13.C will be included in cases
offering inspection teams. 3-13. Description of services to be provided

(4) The following paragraph will be included in the LOA trans- The customer must clearly understand the extent and limitations of
mittal letter when an inspection team is offered: The enclosed casdhe obligation of the U.S. Government when the U.S. Government is
offers (item description and line number) in “as is/where is” condi- providing services under an FMS case. This may require a detailed
tion. A joint inspection of this materiel, located at (location) is also SOW for major undertakings, but the information below should
offered in line number (as appropriate). If the offer of a joint suffice for routine cases:
inspection is declined by the Government of (country), the official a. Description of the service to be performed, together with its
accepting the LOA must also sign the enclosed agreement to indifurpose.
cate that the potential consequences of declining the joint inspection b. Statement of where and how the service will be performed.
are understood. Appropriate pen-and-ink changes should be made to c. Statement of the expected result when the service is completed
the LOA to indicate that acceptance does not include tleeitém and any information of which the purchaser should be aware about
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U.S. Government reservations or qualifications regarding a success- b. There is reason to believe that a buying country may be sub-
ful outcome. jected to possible claim for a foreign patent infringement.

3-14. Single selling price 3-20. Fees and commissions _ o

A single unit selling price will be provided for articles offered under @ LOAs offered to purchasers that will not accept commissions
FMS. Normally a detailed description of the components of cost is and fees for agents in FMS cases will include a footnote prohibiting
not included in estimated prices for line items on LOA. However, such fees or commissions without approval of purchaser. All other

there may be cases when this information is needed to clarify thePurchasers will be informed of all fees and commissions to be
service to be provided. Sometimes project offices are set up inincluded in FMS contracts before or with submission of the LOA.

CONUS to ensure proper management of major FMS projects. They, b. Sales commissions and fees must be identified when preparing
provide detailed cost data to the purchaser to show that such costE&A data for a proposed sale. The officer responsible for contract-

P : for the articles or services must have this information. The head
are necessary. Furnishing any cost breakouts beyond a single unif!9 . - . )
price requires approval by higher headquarters. of contracting activity (HCA) decides the fee when the contracting

officer cannot reach a decision. When sales commissions and fees
exceed $1 million per transaction, HCA will always decide the fee.
(1) If the contracting officer or HCA determines that an agent is
a. The U.S. Government and the purchaser must clearly under_not bona fide, for a reason other than reasonableness of fee, no LOA
stand which party will prepare requisitions for spare parts and othersh%lald be ktlen](c:iere;:i Wh'lﬁ waiting folr the prospective contractor to
logistical support. W'tz re}\;v the ee from the prfcf)posa. HCA h
b. The LOA will contain enough information, either by note or (2) the contracting officer or cannot ensure the

b f to DOD instructi lable to th h ¢ reasonableness of potential sales commissions and fees, these
y reierence 1o Instructions avarablé to the purchasers, 0charges should be sent to the officials of the foreign government by
enable purchasers to prepare and route requisitions correctly. o most appropriate means. This will be done before or at the time

c. The LOA will also contain adequate disposition instructions of the LOA.

for items owned by the purchaser being returned to CONUS for = ¢ Requests to DSAA for all LOAs or after-the-fact notices for

3-15. Requisitions for spare parts and other logistical
support

maintenance and repair. (See chap 10 for additional data.) coordination will be made in writing. They will state that the agent
S . . . is bona fide per the federal acquisition regulation and give the basis
3-16. Indemnification, assumption of risk, and insurance for reasonableness or an explanation if it cannot be determined.

a. DD Form 1513, annex A, contains provisions for indemnity. 4 standard footnote A8.H must be included in LOAs sent to
These provisions are satisfactory and complete for most FMS pro-pystralia, Egypt, Greece, Israel, Japan, Jordan, the Republic of
grams. The appropriate legal office will advise on expanding indem- korea, Kuwait, Pakistan, Philippines, Thailand, Turkey, United

nity clauses when required for special circumstances. Arab Emirates, and Venezuela. Standard footnote A8.I applies to
b. If additional indemnity clauses are required for transportation, Saudi Arabia, and A8.J to Taiwan. These notes are not required in
refer to DOD 5105.38-M, tables 701-11 to 701-13. cases prepared by TRADOC (“O” cases) and cases for DA publica-
c. All LOAs offering ammunition will include standard footnote tions (“T” cases).
Al6. e. All correspondence to foreign governments that discusses

d. Purchasers will self-insure FMS shipments or obtain commer- agent fees must be sent to USASAC for coordination with DSAA.
cial insurance without right of any claim against the United States. Information copies of all these documents will be sent to USASAC.
In rare situations, however, and on request and receipt of writtenUSASAC will send documents to the comptroller, DSAA, for filing.
authorization from the purchaser, an Army procurement activity f. The contracting officer will not accept fees if the purchasing
may act on the purchaser's behalf to get pricing quotes and, ifgovernment disapproves. When it cannot be determined before
necessary, procure the required insurance. Insurance obtained wilpresenting the LOA whether the price quoted includes sales com-
be billed as a separate line of the DD Form 1513. For FMS casednission and fees, the purchasing government will be notified as
already implemented, authorized insurance coverage will be added0oon as possible. This will also be done if, in later contract negotia-

by amendment, DD Form 1513-1. tions, it appears that the contractor will claim these charges. The
notification will include the information in paragrapghabove. It
3-17. Absence of specific information will also contain a statement that, unless contrary advice is received

a. Sometimes LOAs are prepared before specific details dfem the purchasing government within 30 days from the date of the
known. In such cases, notes to LOAs will cover the general infor- notice, DOD will determine whether to accept such a charge as a
mation and estimated date when specific data can be provided. Valid cost in the contract. The contracting officer will not accept

b. The LOA should include enough information for follow-on sales commissions and fees before the 30-day period expires.
channels of communication between the purchaser and the Army,

ible for imol tind the FMS 3-21. Sensitive technology
agency responsible for impiementing the case. a. Sensitive technology refers to the unauthorized disclosure or

diversion of any equipment, technical data, training, services, or
documentation conveyed in an FMS sale that could be detrimental
to the national security interests of the United States.

3-18. Security assurances
a. Standard footnote S3.A will be included in all LOAs offering
MTTs, TATs, or TAFTs, except those for NATO, NATO com- b. The followin ; - .
; . . g examples are considered critical technology:
mands and agencies, and the _Royal_ Saudi L{:md Forces (RSLF). (1) Arrays of design and manufacturing expertise, including tech-
b. Standard footnote S3.B will be included in RSLF cases for \ical data.

MTTs, TATs, or TAFTs. _ _ _ (2) Keystone manufacturing, inspection, and test equipment.
c. Standard footnote S3.C will be included in all LOAs for (3) Keystone materials.

NATO and NATO commands and agencies, but does not apply to (4) Goods accompanied by sophisticated operations, applications,

separate LOAs with NATO member governments. or maintenance techniques that could make a significant contribu-
) tion to the military potential of any country or combination of
3-19. Patent rights _ _ _ _ countries that may prove detrimental to the security of the United
An LOA for the sale of an item with an alleged foreign patent right States. This is also referred to as militarily critical technology.
will include standard footnote P3 if— c. Cases involving international technology transfer of militarily

a. A person, commercial entity, or foreign country claims owner- critical technology, including release of technical data and coopera-
ship of a foreign patent on an item intended for sale or being soldtive programs and sales, should be coordinated with command sen-
under FMS, and ior intelligence office for technology security assistance. A
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statement of whether or not the LOA contains sensitive technology Section Il

will be included in the transmittal letter to USASAC. USASAC Military Articles and Services List
(CPM) will coordinate LOAs containing sensitive technology with

USASAC (AMSAC-MI) to determine releaseability. 3-25. General

. . N . . » a. The Military Articles and Services List (MASL) is a part of
d. Additional information is provided in paragraph 8-4. the DSAA automated data base. It is the official reference for

» . : coding and reporting items and services in the FMS reporting sys-
3-22. Resale or transfer of defense articles to third tem (RCS DSAA1200). The MASL master file is subdivided by

countries ; - . X - S

. . . type of data and includes materiel (active and inactive), trainin
LOAs offering defense articles, and amendments adding defenset)l/,leTP EMS—NATO. EMS/IMETP éMs) and summarj. 9
articles to existing LOAs will include the untitled standard footnote " p ™ The MASL is ar’ranged in buljget a(;tivity sequence. All re-

at the end of appendix B, except LOAs for training or services that oods in the materiel MASL are based on the Federal Supply Classi-

do not include materiel. fication System. Two types of lines for use in programming are in
the materiel MASL:

3-23. Procurement request order numbers (1) Major items. Specific individual items shown in the MASL

To reduce procurement lead time, a procurement request order numyith a unit of issue other than “XX.”

ber (PRON) is required for use in planning selected major item (2) Dollar value lines.Groupings of related items that represent a

procurements when the acceptance of the case is at least 85 percefiigh density of specific individual items or spare parts with low unit

probable. Procurement planning can be initiated prior to incurring prices.

obligations that are directly chargeable to an FMS case. The require- ¢. DOD 5105.38-M, table D-7, provides guidance for determin-

ment for a PRON will be addressed when the case preparer is taskeithg whether a requirement should be placed in the MASL as a major

to prepare the LOA. If the probability of country acceptance be- item or included in a dollar value line.

comes doubtful, the USASAC regional director can grant a waiver d. Commands and agencies will ensure that correct and current

and cancel PRONSs in order to avoid unnecessary effort. data are in the MASL and that all items are included. DSAA will
reject all input data that are not correct. Any changes to the MASL
3-24. Estimated case closure dates will be sent to USASAC (AMSAC-OL) by the managing activity.

An estimated case closure date is to be included on all casesUSASAC will submit the changes to DSAA.
Standard footnote E4 applies. The following methods are to be used3_26 Coding

in computing the date: . - . Guidelines for using MASL codes are as follows:
a. Procurement appropriation principal item (F1A code A-Q) a. For each line item, block (13), enter either the NSN or the

cases and Special Defense Acquisition Fund (SDAF) cases in Whic%seudonumber shown in the MASL for the line selected.
assets are procured from a contractor for shipment to a depo@ before |y After each NSN entered as a defined line or subline, put in
shipment to an FMS customer. Add 48 months to the estimated,rentheses the appropriation and budget activity (ABA) account
delivery date computed for the case line item with the longest coge (the second position of the five-position materiel category
procurement lead time or to the latest date the period of perform-gicture code). This code is shown in the AMDF. For example,
ance ends for contracted services lines, whichever is later. The 489320-00-926-0873 (L). After each line or subline for a nonstandard
month period includes 30 months to close out contracts requiringijtem, the ABA code used by each agency will be determined by
settlement of overhead rates, plus 6 months to complete commandcal policy. USASAC-NCAD will contact the item manager by
activity actions, 6 months to complete USASAC actions, and 6 telephone to obtain the ABA code for requisitions received on
months for SAAC to prepare a final DD Form 645 (Foreign Military blanket order cases for nonstandard items. For all service (non-
Sales Billing Statement). materiel) lines (for example, program management, MSAs) use the
b. Contracted service cases. Add 48 months to the date the periocdhumber 3.
of performance ends. The 48-month period includes 30 months to c. Below the NSN or pseudonumber, place in parentheses the
close out contracts requiring settlement of overhead rates, and 6hree-character generic code and the one-character MDE code; for
months each to complete command/activity actions and USASACexample, (E3K/N).
actions and for SAAC to prepare a final DD Form 645A. ' d. Belqw the generic and MDE co.des, enter the descriptipn of the
c. Other defined order/technical assistance cases. Add 36 monthd€m. This should be taken verbatim from the MASL if it fully
to the estimated delivery date computed for the case line item withdeScribes the item or service. However, if the MASL description is
the longest procurement lead time. The 36-month period includes 18/nclear because of abbreviations or similar reasons, enter a clear
months for contract closeout, plus 6 months each to complete comdescription. To ensure positive identification, unofficial names or
mand/activity actions and USASAC actions and for SAAC to pre- nicknames that are °°mm°“'y used to identify major defense. equip-
pare a final DD Form 645. ment (MDE) should be included as part of the item description.

. . e. ldentify equipment to be installed on a major end item as
d. Blanket order, MSA, and foreign military sales order (FMSO) sublines under a defined or dollar line even though it is shown as a

cases. Add 42 months to the date the case expires or the date thg.tnaq line in the MASL. Do not show generic codes for equip-
period of performance ends for further requisition actions. The 42- .+t be installed on the major end item.

month period includes 24 months of procurgment lead time and 6 ¢ Show all items, except CSPs, with the same pseudonumber and
months each to complete command or activity and USASAC ac-generic code as sublines under one dollar line. For NSNs listed as
tions, and for SAAC to prepare a final DD Form 645A. sublines, show the unit cost in parentheses in the unit cost column.
e. ltem/service cases from sources other than procurement from . Repeat the pseudonumber and generic code as needed for each
commercial vendors, ammunition cases, and SDAF cases in WhICI’CSP |ine; however, group the same pseudonumbers and generic
the assets are procured from the U.S. Army. Add 18 months tocodes in consecutive order. In sublines for CSPs, show the total cost
either the date the period of performance ends, the date the casg parentheses in the unit cost column.
expires for further requirements and requisitioning, or the estimated h. If more than one subline is needed, use an alpha designator to
delivery date for the case line item with the longest lead time, identify sublines listed under a dollar line except for sets, kits, and
whichever applies. The 18-month period includes 6 months each tooutfits (seek below). Enter listings of more than 10 items in an
complete command/activity actions and USASAC actions and for annex following the financial annex. If the list exceeds 26 items,
SAAC to prepare a final DD Form 645A. continue designators with aa, ab, ac, ad, etc., for the next 26 items;
ba, bb, bc, bd, etc., for the following 26 items, and so forth.
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i. Enter the availability date and delivery term code (DTC) for  (2) Training, services, and secondary or stock fund items.
each defined line or subline.

j. Show sets, kits, and outfits on the DD Form 1513 (not on an 3—28. Termination liability worksheet )
annex) regardless of how many sublines are under the pseudo-NSN. @ Termination liability policy is provided in paragraph 7-19.
Indicate the availability for each subline. b._The termination liability worksheet proyldes information about

k. Avoid using sub-sublines if at all possible. If there is no other the implementing agency’s plan for collecting the funds needed to
way to enter the items and it is necessary to show them under £OVer U.S. Government liability in case the sales agreement is

subline for clarity, enter them in an annex. terminated before completion. Worksheets are initially required for
all LOAs with a total case value of $7 million or more except for
Section IV the following:
Documentation (1) Cooperative logistics (FMSO | and II).
(2) Blanket order spare parts requisitions.
3-27. Financial analysis (3) Other equipment or services, including training, to be pro-

a. All LOAs and amendments for the sale of end items or serv- vided from DOD inventories (source of supply “S”).
ices must be accompanied by a financial analysis for each line item (4) FMS cases for which prepayment of termination liability has

that contains one or more of the following: been waived.
(1) Pricing based on supply from excess or nonexcess stocks, (5) Cases having cash with acceptance payment terms.

when no replacement is required. c. Each Army component should ensure that adequate quality
(2) Nonrecurring RDT&E and/or production charges. controls exist to ensure the mathematical integrity of termination
(3) A total case value of $14 million or more. liability worksheets. Termination liability and contractor holdback
b. Financial analysis worksheets will also be provided for all reserve requirements must be projected to liquidate by the last

SDAF lines. (See para 115@).) scheduled payment.

c. The financial analysis will accompany the LOA when submit- d. LOAs for cases inb above will be accompanied by three
ted to DSAA for countersignature but will not be sent to the pro- copies of the termination liability worksheet. Any modifications or
spective purchaser. amendments that contain a revised payment schedule will also in-

d. A suggested format for financial analysis data is shown in clude a revised worksheet. USASAC will forward two copies of the
DOD 5105.38-M, table 701-4. The format may be modified to meet Worksheet with each applicable DD Form 1513, 1513-1, or 1513-2
the needs of the individual case. The financial analysis must identifysent to DSAA for countersignature. One copy of the worksheet will
methods used in developing costs and provide the information forbe held by DSAA and the other will be provided to SAAC for
each line item in enough detail to enable the reviewer to judge theloading into the FMS accounting and billing system (FABS) before
accuracy, completeness, and firmness of the estimated prices. Noté§plementing the case.

1, 2, and 3 referred to in table 701-4 are as follows: e. DOD 5105.38-M, table 701-5, provides the format for the

(1) Estimate without contractor participation based on recent saleworksheet. Entries for each sale should show both the quarterly
or similar experience of per AR 37-60. Notice should be taken of transactions and the cumulative totals. Entries are explained as
section 25-7303(A)(2) of the DOD FAR Supplement concerning the follows:
participation of the procuring contracting officer in the preparation (1) Payment dateNormally quarterly, according to the schedule
of price and availability data. The provisions of this section should of payments.

be complied with. (2) Total payment Amount required to be deposited for both
(2) Explain the basis for making or adjusting estimates from any disbursements and reserves.
of the sources. Examples are— (3) Estimated disbursement&xpected payments to contractors

(a) The amount of agents’ fees or commissions included in the or suppliers through the end of the quarter covered by the scheduled
FMS case. Military department certification that the cost is reasona-payment.
ble (FAR, subpart 3.4, and DOD FAR Supplement, section(4) Termination liability. The amount required to cover the liabil-
25.7305(B)) must be attached. If the fee cannot be certified asity of the U.S. Government if the contract is terminated during the
reasonable, a notification to the foreign government should also bequarter covered by payment.
attached for information or coordination. See paragraph 3-20 for (5) Contractor holdbackAmount earned by contractors or sup-

guidance. pliers during the quarter covered by the payment but held back to
(b) Inclusion of nonrecurring RDT&E and production cosgnsure future performance. Contractor holdback and termination lia-
recoupment according to AR 37—60. bility are included in a single column.

(c) Replacement cost per AR 37-60.

(d) Inclusion of adjustment for estimated inflation or other risk 3-29. Recoupment of nonrecurring costs

factors a. A summary of charges for recoupment of n_onrecurrin_g costs,
©) Unfunded costs or reasons why such charges are not included, WI|! be prowded_Wlth
(f) Recurring suppdrt costs all LOAs except for blanket orders, CLSSAs, training, and publica-
First destination trans 6rtat'on costs tions cases. DOD 5105.38-M, table 701-6, shows the format for
(E) |rs|_ stinatl P lon ¢ : L this summary. The signature should be the same as that in DD Form
Co(nc)uﬁgEtlc:sart)l{:l)rr:e og;?[(;tors for estimating dollar line items such as igig EIOCE 41.5'£r:13e25umme§ry W”r: alg'oube furnishedhwith DDAlTlorms
. . : o . —1 an —2 any time the dollar amount changes. sum-
de o e e ot e o oo . Ty submission s icld he rgnalpus e copis. The
e Cost and  educed price for the fem e e e L o o
(i) Sources of data used to make any of the above a‘dJUStmem%SgAA will revieF\)N and forw?ard a copy to SAAC for information

and their application to the case. and retention.

(k) A comparison of LOA prices with budgeted or ongoing mili- - o) worksheets will be classified per DOD 5105.38-M, para-
tary department procurement prices, e.g., the selected acqwsmorbraph 50202B.4.
report.

(3) A comparison of LOA prices with all other LOA prices for 3-30. Foreign Military Sales Financial Management
the same item in the previous 12 months. This comparison shouldmprovement Program Worksheet

not be limited to sales in the same region. All DD Forms 1513, 1513-1, and 1513-2 must include a completed
e. A financial analysis is not required for the following: copy of DA Form 5903-R (Foreign Military Sales Financial Man-
(1) Individual line items of $50,000 or less. agement Improvement Program Worksheet). DA Form 5903—-R will
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be locally reproduced on¥8by 11 inch paper. A copy for local
reproduction purposes is located at the back of this regulation. If the
LOA is prepared by computer, the DA Form 5903-R may be elec-
tronically generated since all the data required on the DA Form
5903-R are automatically computed. The form number of the elec-
tronically generated form will be shown as DA Form 5903—-R-E and
the date will be the same as the date of the current edition of the
printed form. A sample computer printout of a DA Form 5903-R-E
is shown in figure 3-2. Instructions for completing DA Form
5903-R are provided in table 3-1. Table 3-2 defines data elements
that are essential for inclusion in the Security Assistance Central
Accounting System (SACAS).
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Table 3-1

Instructions for completing DA Form 5903-R

Item Instructions

1 Either country or organization code, implementing agency code, and case designator (for example, UK—-B-UKA).

2 For a basic case, enter NA. For a DD Form 1513-1 or a DD Form 1513-2, enter the applicable number (for example, Al or N3).

3 Enter name and AUTOVON number (for example, Mr. John Doe, 505-5555).

4 Enter the date of preparation (for example, 8 Feb 91).

5 Check this block if ony one TOS applies. On line 6a, enter the appropriate terms of sale (TOS) code and the dollar amount (cost of
materiel/services plus administrative and accessorial charges).

6 Check this block if more than one TOS applies, and enter the TOS codes and associated and accessorial charges). If there are more
than three TOSs, rank them in order of dollar value. Enter the largest on line 6a and the second largest on line 6b. On line 6¢ enter a
“J" in the code column and the cumulative amount of the remaining TOSs in the amount column.

7 This amount is the sum of the values in the amount column. This amount should equal block 26 of DD Form 1513, block 27b of DD
Form 1513-1, or block 24b of DD Form 1513-2.

8 Enter lines to which no administrative charges apply.

Enter lines to which a 3 percent administrative charge applies.

10 Enter lines to which a 5-percent administrative charge applies.

11 Check this block if a contract administrative surcharge (CAS) does not apply to any line.

12 Check this block if a CAS applies to any line. Check this block also if a CAS applies but has been waived. In the line and amount
columns, enter the line and amount of CAS for each line.

13a If a CAS has not been waived, enter the applicable line numbers. SAAC will apply the full 1.5 percent CAS.

13b If the 1 percent CAS has been waived, enter the applicable line numbers. SAAC will apply a .5 percent CAS.

13c If the .5 percent CAS has been waived, enter the applicable line numbers. SAAC will apply a 1-percent CAS.

13d If all CASs have been waived, enter the applicable line numbers. SAAC will not apply a CAS.

14 Check this block if a logistics support charge (LSC) does not apply to any line.

15 Check this block if an LSC applies to any line. Enter the line and amount for each line that includes an LSC.

16 Check this block if the surcharges applied by SAAC (administrative, accessorial) will be computed based on the DD Form 1517
report.

17 Check this block if the surcharges applied by SAAC are not to be computed based on the DD Form 1517 report. Enter lines for which
SAAC is not to compute charges; for each line also enter the fixed price code from the SACAS data elements sheet.

18 Check this block if the estimated disbursements on the financial annex by date are the same as the payment schedule (or if payment
schedule is changed by an amendment or modification). Estimated disbursements will be reported to SAAC equal to the payment
schedule.

19 Check this block if the case requires a termination liability worksheet. Attach a copy. Estimated disbursements will be reported to
SAAC based on values in the worksheet. (Note: the copy of the termination liability worksheet attached to DA Form 5903-R is in ad-
dition to the number of copies normally required.)

20 Check this block if there is no change to the payment schedule on DD Form 1513-1 or 1513-2.

Table 3-2

Essential data elements for the Security Assistance Central Accounting System

Mnemonic/

Element Name/Description Report caption Field size Transaction

307 TOS Amount—(Ordered value; up to three occur). When a case has multiple AMT-TRMS-SALE 14N CA

TOSs, the total ordered value is broken down by TOS and the amount applicable to Case Level

each TOS is entered in the corresponding TOS field. TOS amounts equal the cost of

materiel/services plus administrative and accessorial charges.

366 TOS Code—A code indicating when payments are required and how the TRMS-SALE-CD 14N CA

agreement is to be financed. One or more of the following codes will be indicated: Case Level

A—Cash with acceptance.

B—Cash prior to delivery.

C—Dependable undertaking.

D—Payment on delivery.

G—FRG/U.S. Treasury deposit account.

H—Payment 120 days after delivery.

J—Combination (if more than three; use as third, fourth, etc.).
M—FMS MAP.

N—FMS credit (non-repayable).
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Table 3-2

Essential data elements for the Security Assistance Central Accounting System—Continued

Mnemonic/

Element Name/Description Report caption Field size Transaction

T—Third-country financing.

Z—FMS credit.
047 Admin Percentage—An OSD-prescribed percentage that is applied by SAAC ADMIN-PRCNTG 3X CB
to logistical delivery reports to compensate for administrative costs (3%, 5%). Line Level
039 Amount Ordered CAS—The amount of CAS that is included in the price of the AMT-ORD-CAS 14N CB
line. Applicable only to lines where CAS is included. Line Level
368 CAS Percentage—The percentage factor to be used in computing the CAS  CAS-PRCNTG 3N CB
charge. If no waiver, the full 1.5% applies. If waiver is approved, indicate amount that is Line Level
still applicable.
497 LSC—The amount of LSC that is included in the price of the line. Applicable AMT—-ORD-LSC 14N CB
only to lines where LSC is included. Line Level
367 Fixed Price Code—A code used to suppress selected computation of acces- FIX-PRC-CD 1X CB
sorial or admin costs for specific line numbers based on the DD Form 1513. These Line Level
codes will be indicated to identify charges which SAAC is not to compute:

1—Admin and accessorial charges.

2—Accessorial charges.

3—Transportation.

4—Transportation and PCH.

5—Asset use.
408 Amount Payment Schedule Estimated Disbursements—The dollar value of that AMT-PYMT-SCHED 14N CcC
portion of the quarterly payment schedule from the customer required to cover esti- EST-DISB Case Level

mated disbursements. (If a termination liability worksheet is used, the estimated dis-
bursements can be taken from column c. If a worksheet is not used, the estimated dis-
bursements will be the same as the quarterly payment (forecasted requirements)
shown on the financial annex.)
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Case UKBYTA AMD/MOD No.

LINE NC

000
00p2
0003
0004
0005
0006
0007
0009
0010
0011
o2
0013
0013
013
a01s
0016

FOREIGN MILITARY SALES FINANCIAL MANAGEMENT IMPROVEMENT PROGRAM WORKSHEET
For use af this form; see AR 12-8, the proponent agency 15 DESLOG.

Command Case Manager  AMCCOM

SECTION | - CASE LEVEL DATA
Terms o1 Sale (TOS) Cade/Amount

Code M $ Amount 559,638

Cade C S Amount 297.149

Cade J $ Amounl 11,200
Case Value $ Amount 667.983

SECTION Il - LINE LEVEL DATA

ADMIN PCT CAS AMT CASPCT LSCAMT
3.00% XXX XXX, XX 1.00% 3,850 00
3.00% 1.50% 10416
3 00% 50% 104 00
3.00% *) 21040
3.00% 1 00% 208 49
1.00% 50% .58
1.00% %
1.00% % 8,300 00
3.00% %
100% Y
1.00% Y%
3.00% Y
I00% Y
3.00% %
3.00% 1.50%

%Yo %

SECTION Hl - PAYMENT SCHEDULE
Amount Payment Schedule Estimated Disbursements

Same as Finanoial Annex
See termination hability worksheet {attached)

X Nochange to payment schedule
(appicable to amendments/mod:fications)

DA FORM 5903-R-E, ALG 90

Date Prepared

LSCPCT

& %
6.004%
10.00%
14 Q0%
1000%
10.00%
Y%

14 00%
Y

%

%
%
© %
'yﬁ
Y

%

09/13/30

FIX FRICE

Figure 3-2. Example of an automated Foreign Military Sales Financial Management Worksheet
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Chapter 4 d. In paragraph 9 of the financial annex, under Estimated Pay-

Amendments and Modifications ment Schedule, enter the following if there is a downward
adjustment:

Section | (1) Cumulative to date (15 Jun 199X).

Amendments (2) Revised cumulative to date.

(3) Balance of payment schedule, if applicable.

4-1. Purpose and use

a. Normally, increases in scope of an existing LOA will bel-4. Preparation instructions
treated as a new LOA. An increase in scope is any change that addBreparation instructions for DD Form 1513-1 are provided in DOD
to the articles or services to be provided under the LOA. However,5105.38—-M, table 804-1. USASAC procedures require leaving
when these changes are minor, U.S. interests may better be servaglocks 8, 9, and 11 blank. This information will be added later by
by amending the existing LOA. DD Form 1513-1, United States USASAC and DSAA. For information requested in blocks 13 to 21
Department of Defense Amendment to Offer and Acceptance will (description of amended items), USASAC requires that all changes
be used for minor changes. show two entries: previous and revised. Figure 4-1 gives an exam-

b. DD Form 1513-1 will be processed like the DD Form 1513 ple of how to present this information.
with regard to dating, signature, and number of copies.

c. Amendments to LOAs reported to the Congress will include in 4—5: Financial coordination o
block 11 the identifying DSAA transmittal number used in the |N€ financial performance of the lines in a case should be analyzed
statutory notification. and the lines balanced to the case value, retaining sufficient funds

d. Countersignature credit, MAP, SPAF, is required for an)r future commitments. If either rebilling or an adjustment to obli-
améndments involving FMS or, third éountry financing. It is also gation authority is required, it should be accomplished expeditious-

required for amendments involving congressional notifications and ly. All amendments will be coordlnateq W'th. the Case preparers
. . - resource manager. The letter of transmittal will include a statement
increases in overall case value. Other amendments do not requw§ vising that this was done

countersignature. Copies of amendments issued without DS % 9 '
countersignature will be sent to SAAC (FRSC) on release to the
country. In addition a copy will be sent to DSAA (COMPT/FMD)

for amendments involving Jordan, Spain, Taiwan, Pakistan, and

Section |l
Modifications

Egypt. _ o 4-6. Purpose and use
e. Amendments that |ncrease_the original case value by more g Ap accepted LOA may be modified to reflect changes that do
than $50,000 must be entered in the LOR system. not constitute a change in scope, except for decreases resulting from

f. The purchaser should be advised by either an amendment ogeletion of an item. DD Form 1513-2, United States Department of
modification, as applicable, for any extension exceeding 90 days.Defense Notice of Modification of Offer and Acceptance, is used to

This includes, for example— process and document modifications. Acceptance by the customer is
(1) Extension of a period of training. not required but should be acknowledged to ensure it has been
(2) Delay in the departure and return of in-country assistancereceived.

teams. b. DD Form 1513-2 will be used to make the types of changes
(3) Extension of the order period for a blanket order case, whichdetailed in DOD 5105.38-M, paragraph 80403. It will also be used

may or may not increase costs. when the source of supply changes. This paragraph also provides
(4) Delay in delivery because of production slippage when aguid_ance as to whether coordination and countersignature are

contract has not been awarded. required.
(5) Extension of performance schedule for repair and return of €. Copies of modifications that are exempt from countersignature
contracted items. will be sent to SAAC (FRSC)

(6) Increase in the performance time of service cases that may or d. Rules that govern processing of DD Form 1513 (such as dat-
may not result in an increase in cost. Case performance is based ofid, signature, and number of copies) also apply to DD Form
the case line with the longest lead time established in block 18 of1513-2.

DD Form 1513. e. Notes added to DD Form 1513-2 will be numbered in se-
qguence from the last numbered note included in basic DD Form

4-2. Terms and conditions 1513, as amended or previously modified.

All DD Forms 1513-1 will include a copy of annex A. Alternative-  f. Modifications to LOAs reported to Congress will include in

ly, standard footnote T8 may be added. block 10 the identifying DSAA transmittal number used in the

statutory notification.

4-3. Initial deposit and financial annex .
Initial deposits and financial annexes will be handled as follows: 4-7- Terms and conditions . o

a. When an initial deposit is required to cover costs of the added Each DD Form 1513-2 submitted will include a copy of the original
articles or services, use the method described in DOD 5105.38—MCas€ annex A. Alternatively, standard footnote T8 may be added.
paragraph 70212.B to determine the period the initial deposit should
cover. Show the initial deposit requirement in the right corner of
block 28 by typing “(28a) Initial Deposit (this amendment): $XX,
XXX.00.”

b. Cite any initial deposit required with acceptance in paragraph
6 of the financial annex. If no initial deposit is required, place a
zero in paragraph 6.

c. In paragraph 9 of the fina_nciz?ll annex, under Estima’_[ed Pay-4 g Preparation instructions
ment Schedule, enter the following if there is an upward adjustment: 5 Specific instructions for completing DD Form 1513-2 are

4-8. Financial annex
The financial annex will be prepared as follows:

a. Place a zero in paragraph 6.

b. Complete paragraph 9 by entering the cumulative to date (15
Dec 199X) and the balance of payment schedule under “Estimated
Payment Schedule,” if applicable.

(1) Cumulative to date (15 Dec 199X). given in DOD 5105.38-M, table 804—2. USASAC procedures re-
(2) Initial deposit (this amendment) if required. quire that blocks 8 and 10 be left blank, to be completed later by
(3) Balance of payment schedule, if applicable. USASAC and DSAA.
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b. The information requested in blocks 12 through 18 will be to any other justification: “Modification is required because overall
presented as shown in figure 4-2. case costs have exceeded original estimates.”
c. When a modification is required because the obligation author- 4-10. Einancial coordination
ity exceeds the net case value (block 21), less any logistics SUPPORrq financial performance of the lines in a case should be analyzed
charge (LSC) and contract administrative surcharge (CAS) costSyng the lines balanced to the case value, retaining sufficient funds
included above the line, rationale for the increase must be includedir fyture commitments. If either rebilling or an adjustment to obli-
in block 11. If the increase is due partially or totally to the addition gation authority is required, it should be accomplished expeditious-
of LSCs, the following note will be included in block 11, in addition |y, All modifications will be coordinated with the case preparer’s
resource manager. The letter of transmittal will include a statement
advising that this was done.
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UNITED STATES DEPARTMENT OF DEFENSE
AMENDMENT TO OFFER AND ACCEPTANCE

12) PURCHASER'E REFER. (4} CASE HDENTIFIEN
ENCE

(3) AMD™Y NO.

1) PURCHASE R (Namr and Address) (Zip Code)

18}

OFFER TO AMEND

Pursusnt 1o the Arrms Export Controt Act, the Gowernment 67 the United Stetes {USG] hersby 0f1ers 10 smendc s SDOve case 101 the purcham o
SEfenas 8rticios ond Gefenss wrvices SubiecT TO Sl STHOT 18T SNE CONAILONS CF the Original L4es remeing unthangss

nm

Bignature {US Dept./Agency Authorized Represenistive
16!

(v

Counversignaturs {Office of the Comptroller, DSAA)

iDate;

Yypad Marve and Tithe
{7} ADDRESS

£8: DATE:

Tvped Neme snd Titie

191 THIS OFFER TO AMEND EXPIRES:

NOTE: This Amendment to Offer must be accediad ot Jater than the dasr shown in bbeh $. Within five (3) ‘l!t of {1s ALCePLANCY, YOU MuUS 8O Rotlfy
e Offior of the Compirolier, DSAA. Otherwise, this Amendment to Offer ia ¢ and

instructions shall not be deemed & walver of such cancellation. Request prompt neotificstion if this ofisz 4 reiecied
NT

of iniual dep by off

pending disposLon

e ESTIMAYED AVAILA. OFFER DE.
On ITEM DESCRIPTION UNIT SILITY nE. jUVERY
REF. (necluding Stock Num ber OF AND hEASE | TE AWM
NO. if applicedle) ISSUE UNIT COST TOTAL COST MREMARNKS ICODE{CODE
3 ) [£1] e “”n [3] I [§1 ] am | 124
PREY10US

10]493500TOWSHOP (G) 1 SE }($10,034.32) $10,035 P(24)B 2
{B1JI/N) Note 10
Laminar Flow TAS
Bench P/N T1l045170
REVISED
10 }iNAX 2 NA NA $20,069 P(30)B NA
Note 10
TAS
ADDED
26 ]493500TOWSHOP $1,573 2
(B1J/N)
a. 1450010876456 (T) 5 EA $($314.46) S(6)B
Power Cable Assembly Note 39
TA3
*Nét Applicable
(a) PREVIOUS COSY 6] AMENDED COST

1221 ESTIMATED COSY s s

123) ESTIMATED PACKING, CRATING, AND HANDLING COSTS s s

{24 ESTIMATED GENERAL ADMINISTRATIVE COSTS 3 $

125) ESTIMATED CHMARMGES FOR BUPPLY SUPPORT AMAANGEMENT | §

(268) OTHER ESTIMATED COSTS s s

Specity)
127} ESVIMATED TOTAL COSTS [ 3 s
128) TEams

ACCEPTANCE OF AMENDMENT

{291 { s 8 Suly SUThOrIZC repr smentative of the Government of

and wpon behat! of ss:¢0 Governmens

acCcENt this offer 10 sMmend wnder The WM and conditions conteined herein (301 whis

wey of 19

{31} TYPED NAME AND TITLE

{321 SIGNATURE

FORM
T MAR TS

DD 1513-1

PREVIOUS EDITIONS MAY BE USED
UNTIL EXHAUSTED.

PAGE * OF PFAGES

BU S Qoveramaw Svinting Otiian 1R800~ 34 1-0880 897

Figure 4-1. Sample of amended items listed on DD Form 1513-1, blocks 13 through 21
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UNITED STATES DEPARTMENT OF DE FENSE
MOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE

12) PUACHASEIAS REFERENCE

s
L3 NDTICE ND.

——
(i CARE IDEMT(SIEM

T
11 PURCHASEN [Nomy snd Addrever {EIF Cade)

e ————————————
NOTICE OF MOOIFICATION !

of e Und

Pusmani ia ks Arems Exvon C 1 Act. b G

d Biaias {US5 ) hareby motifies Lhe purcimers of medifimcde s of the abnve
dengssied supe. Al »iher iorwme and spnditions of the origimal sase rvenis wachaeged .

-

(£ )]

T ORATUNE {US DepiiAgency Auth

talive)

(L })

wed Nop

CBUNTEREIGNATUNE 107w of Thr Compiroliar. DEAA 1 Dete)]

Tyl Sasry anil Tinks
Mmapomiks:

Typall e and Tite

WIDATE:

Tt11 DRBCRIPFTION OF AND PEASON) FOR MORIFIGATION

EETIMATED
ITEM OR ITEM SEECHIPTION UhIT AVAILARBILITY
REF MO, twinding Erack N e ) auanTiTy| BF |  uwmTcosT TOTAL CoeT AND RLMARKS
on 13 v 1"n "a “n 118
PREVIONS
17} 9K 4 AOOHANDTOL 5126 ,9K1
(KGA/H)
a. 518000}793575 (413 1 EA |(340,962.66) P{363B
Tool Kiv, ™ Note 21
Maintenance, TOW TAS
g. 51BO0OLI0245067 (G) 2 EA |($12,415.30}% PL21)B
TAS
REVISE#
17|NA* 5102,424
a. NA NA RA |(s&1,254.75) P(45)B
Neote 21
g- DELETED TAS
* liut Applicable

&) REVIEED COST

MECAMTULATION OF TOTAL OO DR 1613 10h 251320

) PALVIOLS COET

119 ESTHAATED COIT | ] )
cam EETIMATED FACKING, CAATING AND .

HANDLING CORTS s
T ESTIMATEO GENERAL 5

ADMIMIETRATIVE COFTS .
n FSTMATEC CHARGES FOR BURPLY

BUPPORT ARRaNGEWMANT s s
123] OTHER EETIMATED COSTSE [Emecily) [ E |
(3 EETIMATED YOTAL COSTS 1] L

ACKNOWLEDGEMENT OF RECEIPT

T3} I av & guly honised "

-y of Lhe Covernmant af
Corerament sckaawisdgr reeipl of the nouee of medlfizauss (361 this

i upen heball of saud

day af

e ——.
|I:‘lr TYPED NAME AND TITLE

———

130 S GnaATunE

ED 1 :l:nn-!s ' 5] 3‘2

-
PREVIOUS EDNTIONS may BE USED
UNTIL EXNAUETED

SAGE ¥ -1 racEE

Figure 4-2. Sample of modified items listed on DD Form 1513-2, blocks 12 through 18

AR 12-8 « 21 December 1990




Chapter 5

COMMUNICATIONS/RADAR

Processing Procedures AN/TPQ-36
AN/TPQ-37

Section | SINCGARS
General Mobile Subscriber Equipment (MSE)
5-1. Letters of Request

a. When an LOR is received for articles or services other than MlSCShI;EaSrraI
major weapon systems listed in figure 5-1, USASAC will— Hawk

(1) Validate the LOR to ensure that the customer is an eligible Multiple Launch Rocket System (MLRS)
FMS recipient, that the item or service may be sold, and that the Patriot
request was received through proper channels (para 2-2). Stinger

(2) Assign case identifiers to all LORs except for training and TOV%/

CLSSA cases. SATFA and AMSAC-OL will assign their own
identifiers.

Figure 5-1. List of major weapon systems

(3) Transmit unclassified LOR by datafax to the case preparer for

preparation of the case. Send information copies to the supporting €. Participants at the joint LOR handoff conference will—

commands and SATFA, if applicable.
(4) Formally acknowledge receipt of the LOR within 5 days.

(1) Assess the LOR to ascertain the measures that must be under-
taken to ensure that the LOR is complete and meets the customer’s

(5) Enter information in the Security Assistance Case Tracking requirement.

System (SACTS), through the tasker, within 4 workdays.

(6) Process the LOAs that meet the thresholds for reporting to
Congress per chapter 8.

(7) Submit the LOA to DSAA for coordination and/or counter-
signature within 60 days from date of receipt of a sufficiently
defined LOR; respond earlier whenever possible.

b. When an LOR for an LOA is received for those major weapon

systems in figure 5-1, USASAC will— S

(1) Validate the LOR to ensure that the customer is an eligible

(2) Assess the need for an in-country requirement survey.

(3) Address the application of the TPA concept, 36b process,
exception to the National Disclosure Policy (NDP), etc.

(4) Address training requirements.

(5) Assess the need to establish a new MSA, blanket order, or
CLSSA case to support the weapon system in the future.

(6) Define the precise channels for communicating among the
AO, lead command, and USASAC.

(7) Address the manpower and funding resources required to

FMS recipient, that the system may be sold to the customer, ancXecute the program.

that the request was received through proper channels.
(2) Identify the lead or performing MSC.
(3) Transmit the unclassified LOR by datafax within 24 hours of

d. Responsibilities of the lead command in FMS case manage-
ment of major systems are in paragraphf5-3
e. After case implementation, USASAC-NCAD will issue requi-

receipt to the international logistics (IL) or security assistance direc- Sitions and will periodically provide the lead command with sum-
torate of the lead command with information copies to the support-Mary status reports, both logistical and financial, highlighting
ing commands, SATFA, and the requesting country. In tHgoblem areas.

transmittal USASAC will direct the lead command to hold a joint
handoff conference within 5 workdays.
(4) Conduct the joint LOR handoff conference with the IL or

f. SATFA will provide the lead command with periodic status
reports on training.
g. The procedures ib, c, d, e andf above are designed for first

security assistance directorate and the project manager or prograrielding of the specified major weapon systems in a foreign country.
executive officer as appropriate, supporting commands, and SATFA Subsequent sales, where the country already has the system in its

The SAO may also be invited as required.

(5) At the conclusion of the handoff conference, formally task the
IL or security assistance directorate of the lead command to prepar
the basic LOA. The time period for preparing the LOA begins at
this time. Milestones for completing LOAs will be set by USASAC,
taking into consideration that the lead command must often define
the precise requirement with the customer.

MAJOR WEAPON SYSTEMS

AIRCRAFT
Apache
Blackhawk
Chinook
Cobra

ARTILLERY
155-mm howitzer (SP) M109
155-mm howitzer (towed) M198
8-in howitzer (SP) M110

COMBAT VEHICLES

M2 Infantry (Bradley) Fighting Vehicle
M1A1l Main Battle Tank

24

inventory, will not normally fall under the purview of these
instructions.

% 2. Assignment of case identifiers

a. DD Forms 1513 and leases will be assigned case identifiers
that consist of the country code, the implementing agency code, and
a trialpha sequence designator. Separate identifiers will be assigned
to each case by country as shown in the following example:

(1) KS—B—UAA, UAB through UAZ.

(2) KS-B-UBA through UBZ.

b. Block assignments are—

(1) AAA—AZZ USASAC.

(2) BAA-BZZ USASAC (blanket order cases).

(3) CAA-CZZ USASAC (CLSSA).

(4) DAA-DZZ DLSC (disposal cases).

(5) EAA-EZZ USASAC (Signal Electronic Procurement Office

(SELPO)).

(6) FAA-FZZ USASAC (SELPO).

(7) GAA-GZZ USASAC (SELPO).

(8) HAA-HZZ USACE (U.S. Army Corps of Engineers).
(9) IAA-1ZZ USASAC.

(10) JAA-JZZ USASAC (SDAF).

(11) KAA—KZZ USASAC (CLSSA).

(12) LAA-LZZ USASAC (leases).

(13) MAA-MZZ USAMMA (medical).

(14) NAA-NZZ USASAC (coproduction cases).
(15) OAA-OZZ SATFA (TRADOC) (training cases).
(16) PAA—PZZ USASAC (planning cases).
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(17) QAA-QZZ USASAC (Europe).

(18) RAA-RCZ USASAC (Pacific).

(19) RDA-RYZ USASAC (logistic exercises).

(20) RZA-RZZ USASAC (contingency—war reserve stocks for
allies).

(21) SAA-SZZ USASAC (SOUTHCOM).

(22) TAA-TZZ USASAC (DA publication cases).

(23) UAA-ZZZ USASAC.

c. Duplicate case designators will not be assigned.

d. When all the case designators are used, Army agencies wil
ask USASAC (AMSAC-MP) to assign more blocks.

5-3. Performing or lead command
a. DD Forms 1513 that contain complete weapon systems or
major items of equipment that need installed or mounted items to

the ancillary equipment can be installed; include the estimated cost
of depot or contractor storage and maintenance.

(4) A statement that FMS case preparation is suspended until a
decision is received from the foreign government. USASAC will
request the country to select one of the options(® above. A
statement should be included that if the host country selects sole
source procurement, an official of the host country must sign a letter
requesting that procurement (para 2-29).

d. When USASAC regional directorates receive a request for
major end items, they will give a copy to the SATFA Washington
Liaison Office (ATFA-WLO). A copy will also be sent to SATFA,
HQ TRADOC, to initiate the TPA process. For TPA cases, SATFA
should be viewed as a supporting command with active coordinating
and programming coming from the performing or lead command.
The SATFA Washington Liaison Office will note any special con-

complete the end item are assigned to a certain command designatediderations for taskers to performing or lead commands. A continu-
the performing or lead command. The lead command will requesting dialogue will be maintained to ensure that training requirements
LOA data from supporting commands to ensure that the data aredre considered together with materiel requirements. Commands that
valid. The number of days the supporting commands will be al- Prepare end item cases must communicate TPA requirements
lowed to provide LOA data will depend on when the data are directly to the desk officer at SATFA, HQ TRADOC. Of particular
required by the performing or lead command. Since the complete-iNterest are quantities, projected delivery dates, and configuration.

ness of this data is very important, DD Form 1513C should be used ©- USASAC-O is the performing command for blanket order

in exact format. The LOA data elements are as follows:

(1) NSN or pseudo-NSN.

(2) Nomenclature.

(3) Availability lead time, to include administrative, procurement,
and testing, when required, stated in months.

(4) Source of supply and condition.

(5) Generic or MDE codes.

(6) Supportability statement.

(7) Financing appropriation (required if item is a defined line on
DD Form 1513).

(8) Cost elements:

(a) Nonrecurring production.

(b) Nonrecurring RDT&E.

(c) Publications, if included as part of the sale.

(d) MPA (2.7 percent).

(e) Unfunded OMA (13.4 percent).

() Rentals.

(g) Transportation.

(h) Hardware base price. Estimated unit billing price in dollars.

(i) Other (identify).

(9) Quantity.

(10) Extended price.

b. Participating commands that receive requests from the perfor-

cases (“B” designator), CLSSAs, DA publications, and items man-
aged by DLA and the General Services Administration (GSA).

(1) USASAC will refer LORs containing more than 25 items to
AMSAC-O for identification of NSNs and annotation of supply
sources.

(2) When the LOR contains DLA or GSA items and/or secondary
items managed by different MSCs, the LOA will be prepared by
AMSAC-O unless 10 or more secondary items are the management
responsibility of a single MSC or the LOR includes major items or
services. The request will then be annotated to show the responsible
MSC(s) and returned to USASAC. A separate case will be assigned
to the specified MSC(s) for those items. Price and availability for
DLA items will be computed by the case preparer using the stand-
ard AMDF price plus a 3.1 percent LSC, if applicable.

(3) For medical items that have a “C” in the first position of the
Army Materiel Category Structure Code, the case preparer will
normally be USAMMA. If the items are included in a LOR for
numerous DLA or GSA items and the USAMMA items number less
than 10, they may be included in a USASAC case.

(4) Source of supply for DLA items will normally be “X,” except
for sole source procurements, which require a source code of “P.”
(5) Availability of DLA items for other than CLSSA require-

ments, such as blanket order cases, is 12 months.

(6) The following types of DLA items should be offered on

ming commands for input must provide technical suggestions andblanket order cases whenever possible, since they are more cost

advice with regard to the models and types of equipment in in-
country inventory. Input that applies to end items or services to be

efficient than when ordered on defined line cases:
(a) Clothing and textiles (S9T).

included in the case must be provided in time for adequate prepara- (b) Medical (S9M), subject to restrictions defined in paragraph

tion of the LOA. This input includes P&A data, source of supply,
standard footnotes, publications, DD Form 2060 (Foreign Military

5-3¢(3).
(c) Subsistence (S9S).

Sales (FMS) Obligational Authority) data, and special (d) Bulk POL.

considerations.

c. The major item delivery data will be cited on the P&A request.
If equipment, services, or training cannot be furnished in
timeframe compatible with the major item schedule, the command
responsible for ancillary items or services must send the following
data to USASAC:

(1) A statement that the ancillary equipment cannot be furnished
from normal procurement to meet the availability of the end item.

(2) The estimated date of award of the planned competitive pro-
curement and estimated delivery date.

(3) A statement that the foreign government has three options:

(a) To authorize sole source procurement to meet the end item

availability date.

(b) To accept the major end item less the ancillary equipment and

install the ancillary equipment in country when available; include an
estimate of any additional costs such as transportation and storag
(c) To authorize storage in CONUS of the major end item until
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(e) DLA-supplied repair parts.

(7) Except for DLA-supplied repair parts, prior coordination be-
tyyeen USASAC-NCAD and the appropriate Defense Supply Center
is required to ensure that DLA is aware of forthcoming
requirements.

f. The lead command for the major weapon systems in figure 5-1
will—

(1) Determine the articles and services that will be included on
the basic case and task other commands to prepare support cases;
for example, SAFTA for training. Case designators for the basic and
support cases will be provided to the lead command by USASAC.

(2) After countersignature of the LOASs, coordinate and conduct
the LOA presentation to the country, as appropriate. This will be
done in conjunction with USASAC. This may range from USASAC
submitting the LOAs through normal mail channels to the lead

ecommand to USASAC conducting a formal conference with the

Customer’s representatives to present the LOAs.
(3) Coordinate procurement and all other actions required during

25



the execution phase of the program to ensure on-time delivery of alFZ 551
items and services within a reasonable expectation of the estimateg¢,se initiator codes—Continued
prices contained on the LOAs. This includes—

() Undertaking management responsibility for the timely per- S°mmand/agency Code
formance of supporting commands, SATFA, etc. Program mile- ysasac (CLSSA) oo E
stones and scheduling dates are extremely important. Case eXeCUtiQDSASAC (AMSAC—=0X) . ... ....uurnrnieaaeinn, s
must follow a documented process measuring each event along th&/SASAC (Publications) . . ............coviiiieieneeoo ... T
way to resolve problems that may cause the schedules to slip. MajotJSASAC (AMSAC-OE) ......... ..., u
changes to delivery schedules must be approved by the commandingSAISEC . .............. ... ... ... N

general of the lead command. For this purpose, the definition of a

“major change” is left to the discretion of the lead command’s

commanding general. In order for the lead command to be kepts_g Authority to negotiate and sign international

abreast of the financial and logistical status of the program, all ggreements

modifications_and amendments to support cases will be submitted "3 pa may not negotiate or sign an international agreement

by the preparing command to USASAC through the lead command.(other than those in the intelligence field) without the prior consent
(b) With the aid of data supplied by USASAC and SATFA, of the Assistant Secretary of Defense for International Security

monitoring the provision of spares, publications, training, etc. Affairs. Delegation of authority should be obtained through channels
(c) Informing the country through the SAO on technical matters cgse by case.

pertaining to the sale. Information copies of all correspondence will | OAs (DD Form 1513) are exempt from the above require-
be provided to USASAC. All coordination with DA, DSAA, or the  ments. All other agreements, such as an MOU covering foreign
country’s embassy will be done by USASAC. USASAC will also  manufacture of U.S. defense equipment (coproduction arrangements
respond to the country on matters involving FMS policy. or licensed production agreements) or other special types of sales
(d) Proposing, arranging, and conducting program managementhot shown on a DD Form 1513, require written authority from
reviews, if any are required, with the purchasing country to evaluatepsaA before entering into negotiations. Requests for such authority

the progress of the sale. _ o must be submitted through DA and include a description of the
(e) Reporting quarterly on the delivery and financial status of the project and fiscal and legal memoranda as outlined in AR 550-51.
program to the Commander, AMC. c. Section 782(a), DOD Appropriations Act of 1982, PL 97-114,

confers on the Secretary of the Army authority to approve in writing

5-4. Negotiating teams o : ; X
FMS negotiating teams will be established as required to ensurethe transfer of military equipment and manufacturing data to foreign

. ) h countries. For transfers made effective 12 October 1984, section
responsiveness to customer requirements for major systems. Organg L ~ e
zation and functions will be based on the following principles: 33057(A), DOD Appropriations Act of 1985, PL 98-473, applies.

(1) The team leader will be selected from either the USASAC d. The Secretary of the Army has delegated authority to transfer

regional directorate or the MSC, and must be assigned regular dutie rticles of military equipment through FMS (excluding data related
that are no lower than division chief. to the manufacture an.d Iease.z.of ml!ltary equipment) to the follow-
(2) Team members will be assigned from legal, procurement, ing, as related to their specific activity:
contracting, technical, financial, training, and other FMS functions, (1) Commander, AMC.
as required. (2) Commander, TRADOC.
(3) Commercial contractor representatives will be included only ~ (3) Commander, USAISC.
when the USASAC Regional Director considers it beneficial, when ~ (4) The Chief of Engineers.
the customer has directed a sole source procurement, or when a (5) The Surgeon General. )
specific contractor is the only source of the item being offered. €. The Commander, AMC, in turn, has authorized the Command-
Contractor representatives will not actively participate in negotia- €, USASAC, to approve the sale of defense articles and services,
tions but will be available to provide answers to technical questionsexcluding data related to the manufacture of military equipment,
to which the government representatives are unable to respond. With power to further delegate this authority to the following:
(4) Negotiating teams have authority to prepare a draft LOA in (1) Deputy, USASAC.

CONUS and negotiate a final LOA in the requesting country. (2) Chief of Staff, USASAC.
o (3) Deputy for Operations, USASAC.
5-5. Case initiator codes (4) Civilian Executive for Operations, USASAC.

Case initiator codes listed in table 5-1 will be entered in the lower (5) Regional directors, USASAC, ALEX (AMSAC-MA, ME,
left corner of DD Forms 1513, 1513-1, and 1513-2 after the form ).

number; for example, the U.S. Army Communications Electronics () Regional Central Case Management directors,
Command (CECOM) uses code (G). USASAC-NCAD (AMSAC-OE, OX, OL).
(7) Directors, International Logistics/Security Assistance, AMC
major subordinate commands.
f. The Assistant Secretary of the Army for Research, Develop-
ment, and Acquisition has the authority to approve the transfer of

Table 5-1 military equipment by lease to a foreign country for purposes other

Case initiator codes than cooperative R&D. .

Command/agency Code g. All FMS cases will include sta}ndard footnote D1. Use of this
footnote does not change the requirement to coordinate with DSAA

AMCCOM .. M for approval and countersignature.

AVSCOM ..o H h. Authority to sign congressional (36)(b)(a) cases for the Com-

CECOM ..o G mander, USASAC, is delegated to the regional directors. In their

COE........oovvviiiinii e 2 absence the Chief of Staff, USASAC, will sign the offer.

MICOM Lttt L

SoUTHEON 1111y 6T Blration date

TACOM ..o K a. Block 8, DD Form 1513, and block 9, DD Form 1513-1,

TRADOC . o o o o oo 6 include the date on which the case or amendment expires. This date

TROSCOM ...ttt B will be determined by the factors below:

USAMMA L .o C
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(1) Duration of validity of contractor quotes included in the P&A cognizant unified command. DSAA will also send one copy to

information. SAAC, Denver, CO 80279-5000, for posting to the DSAA 1200
(2) Review period normally required by a given nation. system as a pending case.
(3) Date by which the case preparer requires OA. e. No LOA, amendment, or modification, except those specifi-

(4) Time sensitivity of any information included in the LOA. cally exempted, will be sent to a purchaser without a DSAA coun-
b. Normally, USASAC will enter a date in block 8, DD Form tersignature. If more than one countersigned original is required,
1513 (block 9, DD Form 1513-1) that is 85 days after the date additional originals should be provided, plus an extra copy for
entered in blocks 7/8. This allows USASAC/DSAA 25 days for foreign military financing.
administrative processing and the customer 60 days for review and
acceptance. Some countries, however, have requested additionH). Coordination requirements
time and DSAA has approved their request. The timeframes to beUSASAC will refer certain requests from purchasing governments
entered for these countries are as follows: Turkey, 100 days; Israeland international organizations to other agencies or commands be-
Federal Republic of Germany, Korea, Pakistan, Spain, Yemen, Italy,low for review, evaluation, and guidance.
United Arab Emirates,and Greece, 115 days; Portugal, 120 days; a. Actions requiring HQDA (DALO-SA) coordination. USASAC
Saudi Arabia, 140 days; the Philippines and Indonesia, 145 dayswill refer requests that involve those actions cited in AR 12—1 plus
c. The case preparer should identify in the cover letter the datethose below to HQDA, as appropriate, along with recommendations.
by which OA is required. If the preparing command needs the OA (1) Requests for approval to support a direct commercial sale.
before the normal timeframe (210 days from the date the case leaves (2) Any proposed replacement or modernization sale.
the preparing command), the LOA or amendment may be consid- (3) Requests for waiver of nonrecurring surcharge as an element
ered time sensitive. If OA is required sooner than the normal expira-of cost of the item (see AR 37-60).

tion period plus 25 days, then the case is time sensitive. The4) Actions for offers for which USASAC recommends
expiration date entered in block 8/9 by USASAC will always be a disapproval.

minimum of 25 days before the OA required date. For time-sensi- (5 Actions in which DA expresses an interest or AMC/USASAC
tive cases, USASAC will add standard footnote E5.A, E5.B, E5.C, pglieves it proper to request DA review.

or E6 to the LOA or amendment, based on rationale provided by the [, action requiring USAISEC and Defense Communications
case preparer. , Agency (DCA) coordination.

d. P&A data _for all lines on an LOA or amendment .S.hOUI_d be (1) All requests for information systems provided under FMS
based on receipt of OA on or before the date specified in they,a¢ require fixed or semifixed facilities must be closely coordinated
transmittal letter. between USAISEC and USASAC. USAISEC will—

5-8. Extensions (a) Provide the point of contact, perform the in-country feasibil-

Expiration dates on all DD Forms 1513 and 1513-1 are consideredly Studies and surveys, and recommend equipment.

firm and cannot be extended without USASAC’s approval. For (b) Develop total or incremental systems, including long-range,
those extensions that would affect the OA-required date, writtenMid-range, and short-range interrelated systems. _
authorization from the case preparer must be obtained. Requests for (C) Supervise the negotiation and installation phases of these in-
extension need not be coordinated with DSAA before release to thdformation systems. ) )

country; however, DSAA should be furnished a copy of the corre- (2) Requests for fixed facilities must be coordinated with DCA.

spondence to the country that authorizes or denies the extensiolJSASAC will be given all pertinent data and background informa-
tion for the required coordination. DCA must be notified at the

5-9. Submission procedures earliest stages of planning and be kept informed during all phases of
a. The following actions will be completed prior to submission to implementation. This coordination includes giving DCA the results
DSAA for countersignature: of initial surveys and later detailed engineering plans and major

(1) The case preparer will complete DD Forms 1513, 1513-1, orchanges. Projects that must be coordinated are those that contain
1513-2, as appropriate, and send them to USASAC. Copies will befixed communications elements only as a portion of the overall
sent to the appropriate case management directorate pedject. The communications projects or systems must be compati-
USASAC-NCAD (AMSAC-OE or AMSAC-OX). For restatedble with the United States Defense Communications System (DCS)
cases, print RESTATED in block letters with red ink on the front and must be of benefit to the United States. The results of the DCA
page of each copy, excluding the original. A copy of the supersededeview of these projects will be sent through the Joint Chiefs of
countersigned case should be attached. Staff to DSAA.

(2) Support commands will send any required ancillary cases for (3) Besides those information systems being provided through
major weapon systems listed in table 5-1 to the lead command folFMS, AMC and USASAC should be informed of all foreign infor-
review and subsequent submission to USASAC. Concurrently, sup-mation systems and projects being provided by U.S. industry.
port commands will send an advance copy of each support LOA toUSASAC will advise DCA so that plans can be obtained and re-
USASAC. viewed. The data must be compatible with DOD information

(3) Before submitting the basic and support LOAs to USASAC, systems.
the lead command will ensure that all materiel, technical assistance,
and other required support have been offered and that delivery5—11. Pen and ink changes
timeframes are compatible. Pen and ink changes are modifications to a DD Form 1513 or

b. USASAC (AMSAC-0) will review all submissions for quality = 1513-1 authorized by USASAC before acceptance by the customer.
assurance, supportability, transportation, and MASL accuracy. DD They should be avoided if possible. Coordination with the case
Form 1513 data will be loaded to the International Logistics Infor- preparer is required for changes in price and availability. Changes
mation File (ILIF), and released for loading at SAAC once the casecan be authorized at the request of the customer or on U.S. initia-
has been forwarded to DSAA for countersignature. tive. If the change revises total costs or terms of sale, the DSAA

c. USASAC will coordinate as needed, verify submissionsomptroller must concur before authorization. The authorization for
against the 1200 system, review for accuracy, completeness, anthe change must be made by message or letter to the customer. A
consistency with FMS policy, and send the original and two copies copy of the authorization will be sent to SAAC and DSAA-Comp-
to DSAA for countersignature. troller, FMS Control Division. All LOAs and amendments with pen

d. After countersignature by DSAA, the original will be returned and ink changes must be validated by USASAC and correctly
to USASAC for release to the purchaser. Copies will be sent to theentered by the central case manager (CCM) into PBAS before im-
case preparer, USASAC (AMSAC-0), the in-country SAO, and the plementation. Extensive changes should be made by issuing a new
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or restated DD Form 1513 or 1513-1 (after acceptance of the basic b. The Government of Thailand has been granted an exception to

case) instead of by using pen and ink. purchase articles and services identified as available through direct
commercial sales through FMS.

5-12. Asset availability

a. The issuance of a DD Form 1513 reflects a U.S. Army com- 5-15. Commercial source responsibility
mitment to provide the listed items and services in a timely and a. The U.S. manufacturer must inform DSAA-OPS that it prefers
economical manner. Major delays encountered before sending thdo sell on a direct commercial basis significant combat equipment
LOA to the customer, such as delays encountered in the congrestSCE) it manufactures or services it provides; that it is the sole U.S.
sional notification process, will require revalidation of P&A data manufacturer or supplier of the articles or services; and that it
before release. prefers that these articles or services not be sold through FMS.

(1) FMS back orders will be included in requirement computa- b. USASAC and AMC MSCs will not solicit information on
tions for procurement or rebuilding. The organization that preparedwhether an article or service is available through direct commercial
the LOA is responsible for on-time delivery within a reasonable sales. Unless USASAC is notified otherwise, an article or service
expectation of the estimated price. will not be considered available through direct commercial sales.

(2) A new procurement of materiel to be delivered directly from
the vendor must be so identified. Appropriate shipping instructions
must be included in the contract delivery schedule to comply with P
delivery dates cited in the LOA.

b. Normally, the availability schedule for major items given in
the LOA will be based on the next available production or overhau
The production capacity used to determine the availability will be
reserved for that customer until the case has been accepted
declined or the expiration date has passed, whichever occurs first:

(1) A new request for an LOA will not be used as a basis for . - . g
changing a delivery schedule previously offered_ to_another cus_tom-'(r;fecgmpzt'rgg gtr)?)\cg)edDbSyAlAJSvGﬁéjitgrrﬁiﬁgehwl-tigt?\ér (aéLz?rtigléA())r
er. LOAs accepted and funded before the expiration date obligate '

f : . “service is to be designated for direct sale preference. HQDA will
gelgeLrJv.Sd '?;\m] eynt(t)hzuEF())lx tcvzsmgigzlrgaom the production capacity provide USASAC an information copy of the response (containing

; T - . the DSAA determination) to the U.S. manufacturer. USASAC will
(2) Since major item requisitions are not released automatically,

the major item managers at the MSCs must ensure their release tghen notify the MSC.
the customer within the lead times stated in the LOA. COCMs at5_ 17 summary listing of direct sale preference articles

the MSCs must coordinate with the major item managers in this ysasac (AMSAC-MI) will provide to each MSC a semiannual
effort. summary listing of contractor notifications for direct sale prefer-

c. Automatic issue of Army procurement appropriation secondary ences that have been processed. This listing will identify articles
items and stock fund assets will be made from general issue stockéhat are designated for direct sale preference and their U.S. manu-
(purpose code A) as follows: facturer. MSCs will maintain this listing on file to help evaluate

(1) Until procurement lead time has elapsed, unprogrammgeign country requests for the article or service. Direct sale prefer-
FMS requisitions for secondary items will be released from stocks ence designations will normally be valid no longer than 3 years.
on hand above the reorder point. Procurement lead time is measureMISCs will reconfirm that the article still qualifies for this designa-
from the date the back order is established. Normally, stocks belowtion, based on the criteria in this chapter, before reinstating any
the reorder point will be used only after procurement lead time haspreviously designated article or service. Normally, the responsibility
elapsed. Unprogrammed FMS requisitions may then be issued downo request such a review and continued direct sale preference desig-
to the minimum on hand. Earlier release of stocks below the reordemation rests with either the U.S. manufacturer of the article or the
point to FMS customers will be permitted only if mandated by DA. U.S. contractor providing the service.
These procedures apply to CSPs, defined-line, blanket order, and
unmatured FMSO |l cases. 5-18. Processing requests for direct sale preference

(2) Once an FMSO |l case requirement matures, requisitions are a. On receiving a request for FMS P&A data or an LOA,
processed on the same basis as those for U.S. units having equ&lSASAC will screen the request against the summary listing of
priority. Stockage will be issued to protectable levels based on thearticles or services eligible for direct sale preference to determine if
country’s issue priority designator (IPD) without regard to procure- the article or service requested is eligible. USASAC will promptly

5-16. Processing industry requests for direct sale

eference designation

a. On receiving a direct sale preference notice from DSAA,
USASAC (AMSAC-MI) will ask the MSC for comments about the

| firm making the request and other factors pertinent to evaluating the

' commercial source notification. The MSC will have 15 days to

rovide USASAC with information regarding the questions in DOD

105.38—M, paragraph 60106.B.

b. Based on the request from the U.S. manufacturer and the

ment lead time. inform the foreign purchaser of the direct sale preference and DOD
policy regarding the sale of the article or service, as required by
Section I paragraph 5-18 Such natification will normally be provided within
Contractor Preference for Direct Commercial Sales 3 weeks of receipt of the request to preclude any inference that the
U.S. Government is prepared to sell the articles or services by FMS.
5-13. General The letter will be coordinated with DSAA-OPS. If the MSC and

a. The procedures for considering and recognizing contracldBASAC decide that important factors justify an exception to pol-
preference for direct sales are not required by law; rather, theyicy in a specific case, they will refer the matter to DSAA-OPS for
constitute a process by which DOD tries to accommodate U.S.decision, together with USASAC’s recommendation and reasons.
industry preferences. These procedures are contained in DOTs referral will normally be made within 3 weeks of receiving the
5105.38—-M, section 601. request.

b. To prevent the direct commercial sale of specific items, DOD b. Before notifying the foreign purchaser of the direct sale prefer-
will normally write comments on the contractors’ requests for opin- ence for the article or service, USASAC must consider the

ions or munitions licenses. following:
(1) Whether the purchasing country has the necessary technical
5-14. Special exemptions and administrative capability to make a prudent purchase of the

a. By special agreement with FRG, any defense article or servicearticle directly from the U.S. commercial source. A known previous
that would be available for sale to Germany may, at FRG’s requestcommercial procurement of the same or similar article or service
be sold through FMS even though it is available through direct could be one form of evidence of this capability. A subjective
commercial sales. assessment may be required for this evaluation.
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(2) Whether there is a specific government-to-government agree-and sustain a major end item or system. It also ensures that FMS
ment approved by the Director, DSAA, or higher authority, covering customers understand the consequences of not accepting a TPA
such a sale or a special exemption to the direct sale preferenceffer. Development of an offer requires a coordinated and tailored
approved by the Director, DSAA. approach based on an indepth assessment of the maintenance, sup-

c. USASAC will notify the foreign purchaser that the article or ply, and training capabilities of the recipient country, the adequacy
service requested is eligible for direct sale preference by preparing &f its logistical infrastructure, support base, and trainable labor base,
letter in the appropriate format provided in DOD 5105.38-M, para- and experience with similar equipment. The information used in
graph 60107.B.1. developing the country assessment is drawn from a variety of

d. If the foreign country or international organization has made a gqrces, such as checklists prepared by the in-country SAO, in-
previous commercial purchase or request for P&A data from a U.S.Country surveys, and country program reviews

commercial source, an appropriate reference to the prior purchase or
current commercial negotiation should be inserted in the letter (see s
parac above). 6-2. Guidelines .

e. All transactions or correspondence between USASAC and for- & FMS requests for P&A data and LOAs will be processed
eign countries, international organizations, or commercial contrac-under the TPA concept unless otherwise directed by USASAC.
tors relating to direct sale preference must be coordinated with b. Customers must be offered the opportunity to plan for and
DSAA-OPS. DSAA-initiated correspondence using the above for- obtain all appropriate support items, training, and services necessary
mats will be coordinated with the Army, as required. to operate, maintain, and sustain end items or systems.

f. In implementing these procedures USASAC will, to the extent ¢ customers must be made aware of the consequences of not
such activities are known, keep DSAA-OPS, DALO-SAA, and the ccepting the total package. The Army will resist pressures to pro-
SAOs or other appropriate in-country DOD representatives informed jqe ‘equipment that is likely to be inadequately supported, either
of significant commercial sales activities. because of financial limitations or a desire to accelerate delivery.
5-19. Direct commercial sales d. If an LOR does not include adequate support provisions, the

a. DA will not, unless approved by DSAA, engage in comparison LOA will be written to provide adequate support. If, in the course of
studies requested by a foreign government of an FMS offer versughe acceptance process, or later, a country attempts to remove por-
direct commercial sale. tions of the support provisions so as to make the LOA inadequate,

b. Foreign governments may request LOAs after having solicited AMC will recommend withdrawal of the offer.
bids from U.S. contractors. LOAs should not be offered to a foreign e, If a request for accelerated shipment, or other LOA require-
government until— ments with inadequate support provisions is made by the customer,

(1) The foreign government confirms that commercial negotia- AMC will request the appropriate MSC to provide an assessment
tions have stopped and the country provides a rationale for continu-zng recommendation. If the MSC recommends against accelerated

ing with FMS. , shipment, or other restrictive LOA provisions, and the requesting
(2) DSAA and/or DOD components have established the U.S. o yntry is not willing to wait until the total package is available,
contractor preferences regarding issuance of an LOA. USASAC will refer the request to the Commander, AMC, for

(3) DSAA has determined, based on the information received
from the foreign government and the U.S. contractor, whether to
satisfy the requirement under FMS. .

c. There are cases when a foreign government or international6_3' Total Package Approach Checklist ) ]
organization has requested and received LOAs and subsequentPA Form 5904-R (Total Package Approach (TPA) Checklist) will
solicited bids from private industry for the same supplies and serv-be used to implement TPA in cases involving major weapon sys-
ices. Such action by the foreign government does not automaticallytems or items. DA Form 5904-R will be locally reproduced #n 8
require withdrawal of the LOA. However, USASAC, in coordina- by 11 inch paper. A copy for local reproduction purposes is located
tion with DSAA-OPS, should query the foreign government about at the back of this regulation. It will be prepared as follows:
its intentions and express a preference for withdrawing the LOA in 3. The SAO will complete part |, and forward it directly to
light of the commercial quotations. U.S. contractor requests for ysSASAC. This portion provides basic information needed to
Wlthld:_awal of LOAs should be referred to DSAA-OPS fogeyelop a total package offer.
resolution. . o .

d. If DSAA receives a request for direct sale preference that doesstz:)térﬁirﬁsgcﬂgu a(;%rrno%ﬁz ep?:rc:rrzlmznn% Sforward it with a tasking
not qualify for inclusion in the listing of items eligible for such ) ' L
consideration but does identify negotiations with one or more for- C- The case preparer will complete part lll and forward it with
eign countries, consideration will be given to direct sale preferencethe completed LOA, to USASAC for processing.
for the individual transaction in question. The U.S. commercial
source must include sufficient supporting information to show that a 6—4. Planning information
specific request for quotation was received in writing from a foreign TPA planning information may be obtained from the following
country. Such informal notification will be listed as an appendix to sources:

the listing of direct sale preference items, but it will not be consid- a. The TPA pamphlet, which is used primarily by the SAO to
ered as designating items eligible for direct sale preference. Thes%ro{/ide EMS customersl with a uniform approach to TPA. The
'tfg]/fdg;”irr]emgg Irg t':lesili)gendlx for 1 year. Related guidance is pamphlet identifies and links all TPA guidance documents, specifies

P paragrap ’ their content, and illustrates their use in developing the total

determination.

program.

b. The U.S. Army Security Assistance Materiel Data Book,
Chapter 6 which provides descriptive information and identifies special sup-
Total Package Approach port and materiel requirements.

c. DA Form 5904-R, part I.
6-1. Concept

The Total Package Approach (TPA) is a management concept that
ensures that customers have an opportunity to plan for and obtain all
support items, services, and training necessary to operate, maintain,
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Chapter 7 equipment includes significant combat equipment items on the U.S.

Financial Requirements Munitions List (USML) for which the U.S. Government has in-
curred either a nonrecurring RDT & E cost of more than $50

Section | million or a total production cost of more than $200 million. DSAA

Reimburseable Costs must approve the use of pro rata nonrecurring cost recoupment
charges on major defense equipment sales.

7-1. Management costs c. Recoupment of nonrecurring costs included in the unit price of

The management of FMS programs by U.S. commands and agenciegems sold through FMS will be reported on the financial analysis
must entail no cost to the U.S. Government. DD Form 1513, annexyorksheet described in paragraph 3—-27, which accompanies the

A, requires the FMS purchaser to pay the full value of FMS pro- | oA to DSAA. A nonrecurring cost recoupment summary is also
gram management in U.S. dollars, regardless of the estimated cost$equired by paragraph 3-29.

payment schedule, or terms of sale. Defense articles and services g Requests for new items that meet the criteria of major or

sold to FMS purchasers will be priced per AR 37-60 and AR nonmajor defense equipment must be sent to USASAC (AM-
37-80. All direct and indirect case management costs will BAC_R) as each end item or component qualifies, based on the
charged to the purchaser. The following charges, as applicable, willgriteria described above. Computations must accompany the submis-
be included: ] ) sion. USASAC will submit to DSAA, through HQDA, for approval
a. Accessorial charges related to issues, sales, and transfers ofs candidate items and inclusion on the major defense equipment
materiel not included in the standard price or contract cost. Thesejist. USASAC will notify MSCs of DSAA approvals of proposed
charges include— nonrecurring cost recoupment for major defense equipment and
(1) Packing, crating, and handling costs incurred for labor, mate- maintain a list of approved nonrecurring charges for both major and
rial, or services used in preparing the materiel for shipment from thenonmajor defense equipment.
storage or distribution point. e. The pro rata recoupment charges may be reduced or waived
(2) Transportation charges, including inland (second destination)for sales that would significantly advance U.S. interests in promot-
and ocean transportation costs for shipments by land, sea, and aifng standardization with NATO, NATO member countries, Austral-
(3) Port loading and unloading costs for labor, material, or serv- ja, Japan, or New Zealand. Waivers will be issued on a case-by-case

ices at ports of embarkation or debarkation. basis. Full waivers, issued solely on the basis of standardization,
(4) Prepositioning costs for shipments made from overseas stormay be granted to eligible countries for which MAP funding has
age and distribution points, except for “long-supply” stocks. been approved for the current price year.
(5) Staging costs for assembling or prepositioning materiel in  f. For all countries and organizations other than those listed
facilities in CONUS. above, a waiver is usually not granted unless additional or unusual

b. Recoupment charges for nonrecurring costs related to RDT & benefits can be shown.

E and production, except for FMS cases that are wholly financed g. The Director, DSAA, has authority to approve waivers. The
with foreign military financing. waiver request must be initiated by the requesting country or inter-

c. Administrative charges to recover expenses incurred in FMS national. Waiver requests submitted on behalf of a foreign country
transactions. Rates are 5 percent for nonstandard items and cooperly industry or the Army must be based on receipt of a specific
tive logistics supply support arrangements (CLSSAs), and 3 percentountry waiver request. Waiver requests for major items originating
for all other items. with Army commands or agencies should be sent to USASAC

d. Surcharges of .5 percent for quality assurance and inspection(AMSAC-R), which will forward it, with a recommendation,
and contract audit services performed as part of the placement othrough HQDA (DALO-SAA) to DSAA-OPS. Requests should in-
administration of contract services. These charges, plus an addidicate if—
tional .5 percent surcharge for other contract administration services, (1) The item is standard for U.S. forces.
may be waived in whole or in part under provisions of section 21(h) (2) The item or an equal item is wholly or partially standard in
of the Arms Export Control Act. They are waived entirely for the NATO.

NATO E3A Cooperative Program. If no waiver has been granted, (3) The item is interoperable with a standard or like item.
the Security Assistance Accounting Center (SAAC) shall apply the (4) The item is covered in a standard NATO agreement or
full 1.5 percent surcharge. coproduction program.

e. All LOAs with sales from procurement require termination (5) The sale of this item advances U.S. Government interests in
liability reserves to be included in the payment schedule. Informa- achieving rationalization, standardization, and interoperability.
tion on termination liability worksheets can be found in paragraph (a) The advantage can be determined.

3-28. (b) The loss of potential sale will cancel or affect a U.S.

f. Program management costs described in paragraph 7-4. program.

g. An LSC of 3.1 percent will be applied to case lines for spare  h. Waiver requests for nonmajor items will also indicate if—
parts, supplies, and maintenance of customer-owned equipment to (1) The denial of the reduction or waiver would affect or imperil
recoup an appropriate share of logistics support costs. a potential or approved sale or coproduction program.

h. Costs of government-provided engineering services associated (2) A reduction or waiver has been previously granted the requ-
with problems encountered during the production run of items beingesting country or other countries.

sold will be included in the unit cost. (3) The U.S. Government has previously granted or denied a
) ) ) waiver based on a manufacturer's request for a reduction or waiver

7-2. NonreCL_Jrrlng costs, reductions, and waivers for direct sale of the item.
a. Sales will be priced to recover all DOD costs plus a pro rata i |f a waiver request involves the rights of a manufacturer, the

share of nonrecurring RDT & E costs and production expenses,following information should be provided:

except that the pro rata share of nonrecurring costs will not be (1) whether these rights can be determined or benefits would be
charged on cases that are wholly financed with foreign military nonmonetary.

financing. Recovery of nonrecurring costs apply to items sold from  (2) Wwhether manufacturers hold patents, proprietary rights, or
inventory or procured for an FMS customer, unless a waiver hasexclusive licensing rights.

been obtained. (3) Whether the item is produced with U.S. Government data,
b. Defense articles include both major and nonmajor defensetgoling, test equipment, or facilities.

equipment. Nonmajor equipment includes those items for which $5

million or more has been invested in either nonrecurring RDT & E 7-3. Contract administration surcharges

or production costs but total costs do not exceed $50 million. Major a. Quality assurance and inspection, contract audit, and other

30 AR 12-8 » 21 December 1990



contract administration surcharges are described in DCQIDd supported commands or installations. The actual transfer of

5105.38—-M, paragraph 130104.B.3. funds or fund cites will be as mutually agreed by the comptrollers.
b. Programs for which contract administration surcharges have c. Travel costs incurred by SAO personnel in support of a single
been waived are listed in DOD 5105.38-M, table 1301-1. FMS program can be charged to the appropriate FMS case or pro-

gram management line with the following limitations:
7-4. Program management lines (1) Either the country program manager (CPM) or command case

a. Case manager duties are normally considered a routine FMSmanager (COCM) must request SAO assistance, and the USASAC
management process reimbursed by the administrative surcharg&egional director must approve the invitation to travel.
Responsibilities of the case manager are outlined in DOD(2) The travel must be in support of a single FMS case or
5105.38-M, paragraph 70402.A.2, and should serve as a baseline tgrqqram.
determine if an additional program management line is appropriate.” 4" The CPM from the USASAC regional directorate will oversee
If a specific program management line is considered necessary, iy coordinate the issuance of a fund cite for authorized SAO travel
will be based on the guidelines included in figure 7-2, and standard, the following manner:
footnote P19 will be included in the LOA. _ (1) USASAC FMS casest the request of the CPM, USASAC

b. The inclusion of a specific program management line must be (\MSAC-RF) will provide a fund cite to the SAO, with a copy to
fully justified and clearly demonstrate why necessary managementysasac (AMSAC-RB/R) and the appropriate regional directorate.
costs cannot be absorbed within the admlnlstratlv_e surcharge. Justi- (2) Non-USASAC FMS caseEhe CPM will notify the appropri-
fications based solely on the size, value, or duration of the case args case preparer of both the SAO travel approval and the require-
not acce_p.tablle. . ) ) . . ment for a fund cite. The case preparer will furnish the fund cite to
_c. Justifications will be submitted in the format prescribed in e SAQ and provide a copy to the appropriate regional directorate.
figures 7-3 and 7-4 and conform to the following requirements: ¢ “Agministrative support costs, such as transportation and travel

(1) The justification must explain why the program management of toreign personnel on assignment in the United States, are the
functions cannot be performed by an existing program managementegnonsibility of the purchasing country or international organiza-

office. _ . tion. Such expenses may not be reimbursed under FMS LOAs. The
(2) Manpower requirements must be limited to management per-fynqing of transportation and travel costs must be arranged directly

sonnel only. Administrative support personnel must be char een the foreign traveler and his government without U.S. Gov-
against the administrative surcharge. ermnment involvement.

(3) TDY travel requirements must be fully explained and adhere
to the following criteria: 7—6. Medical costs
(a) Travel of personnel performing routine management duties If medical services are provided by means other than FMS and the
must be charged against the administrative surcharge. terms of the Arms Export Control Act, no mention of medical care
(b) Travel of personnel performing program management duties may be included in the LOA. Separate supplemental rates relating to
may be charged to a case line, regardless of whether the individuaiedical care will not be used. When the country has specifically
is normally paid from the administrative fund or from a case line. asked that medical care be provided under the FMS LOA and it is
(c) Travel of personnel required to accompany the case managedetermined that such medical provisions are necessary, the LOA
in order to provide specific technical expertise must be explained.must have a medical line and a cost. Standard footnote M7.A will
d. An administrative surcharge will not be assessed against abe placed in the LOA. Lack of any specific provision for medical
program management line. The following procedures will be used tocare in the LOA will not prevent furnishing emergency medical
differentiate between the cost of materiel and services, to which theservices. These services may be paid through the FMS trust fund
administrative surcharge must be applied, and services that are coragainst the proper LOA.
ditions of sales:
(1) At the end of all lines for materiel and services, the state- 7—7. Cancellations
ment, “Subtotal, cost of materiel and services” will be entered in a. All LOAs and amendments will include standard footnote

column 13, with the total cost entered in column 17. A3.C, A3.D, A3.E, A3.F, or A3.G. The footnote specifies which
(2) The program management line will be entered as the last lineddministrative charge applies if the entire LOA or amendment is
item, with the total cost entered in column 17. canceled.

(3) The total combined cost for both materiel and services and b. If an FMS purchaser requests cancellation of an entire FMS
program management will be entered in block 21, estimated costcase after implementation but before delivery of any or all articles

(4) The FMS administrative surcharge will be applied to the total and services, an administrative fee may be charged as cited in DOD
costs of materiel and services only, unless the surcharge has beepl05.38-M, paragraph 130705.B.3.

waived, and will be entered in block 23, estimated general adminis- . The appropriate administrative charge will be entered on the
trative cost. DD Form 1513-2 below the line. If the requested item(s) had been

e. Costs of other services will be charged directly to a case asPlaced on contract and a termination cost was incurred as a result of
separate line items. This includes training, surveys, technical orthe cancellation, this cost will be shown above the line on the DD
other assistance, design and construction, engineering support, RDForm 1513-2 on a line-by-line basis. Any out-of-pocket costs in-
& E, unique production requirements, and transportation. Thesecurred in implementing or canceling a LOA will also be shown
services will be entered under the appropriate MASL line. Standard@bove the line. Block 11 of the DD Form 1513-2 should clearly cite

footnote D5 will be included in the LOA to describe the services. the rationale for applying any charges. _
d. All DD Forms 1513-2 with cancellation charges will be for-

7-5. Travel costs warded to the DSAA comptroller for approval. The comptroller may
a. Requests for fund cites or transfers of funds against specificapprove waivers or reductions of the cancellation charges if circum-
FMS cases must furnish the following information: stances dictate. Such waivers or reductions will be fully documented
(1) Point of contact and phone number of the activitgnd retained in the case file.
comptroller. e. An administrative cancellation charge will not be applied when
(2) Name, organization, and telephone number of the traveler(s).the U.S. Government cancels a case for any of the following
(3) Purpose of travel and justification. reasons:
(4) Destination. (1) It cannot supply the requested materiel from the source or in
(5) Funding limitation. the condition specified.
(6) Applicable FMS case and line. (2) It is unable to supply an acceptable substitute.

b. Required information must be provided to both the supporting (3) Paragraph A6 of the terms and conditions of DD Form 1513
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applies. This paragraph covers the U.S. Government right to cancel e. All LOAs, amendments, and modifications should cite stand-

or suspend cases in the U.S. national interest. ard footnote D6.E or D6.K, if the terms of sale include foreign
(4) The case closed with zero deliveries or expenditures; for military financing.

example, a blanket order case that expired with no requisitions f. Line items for MAP merger will be coded “TAM.”

submitted or a maintenance support case where no items were tur-

ned in. 7-13. Foreign military financing and guaranteed loans
a. The Arms Export Control Act authorizes FMS direct credit
Section I and guaranteed loan financing. Financing will be used solely to aid
Payment Provisions countries in acquiring necessary items that cannot reasonably be
financed by other means, and will be applied to finance investment
7-8. General or major replacement requirements.

The use of FMS type of assistance codes indicates when payment is P. The DSAA Financial Reports and Credit Program Division
due, whether the sale is to be from DOD stocks or procurement, andnust approve purchases funded by foreign military financing before
whether it is to be financed in cash, or by foreign military financing. the LOA is prepared. Approval is limited to the overall availability
Type of assistance codes and corresponding terms to be used on DPf foreign military financing for the requesting country.

Forms 1513, 1513-1, and 1513-2 are shown in DOD 5105.38—-M, C. Line items involving foreign military financing will be coded

table 1301-2. “TAZ,” for repayable financing, or “N” for nonrepayable financing.
d. USASAC will attach a tag for easy recognition to all DD
7-9. Terms of sale Forms 1513, 1513-1, and 1513-2 with foreign military financing

a. The purchaser should include the desired terms of financing inprovisions that are sent to DSAA for countersignature.
each LOR. This information will be given to the case preparer in the €. All items purchased with foreign military financing must be
USASAC tasker. If a combination of repayable and nonrepayablecarried by U.S.-flag vessels or aircraft unless a waiver is granted.
credit is used, the terms of sale should state “Foreign military f. Foreign military financing funds may be used to finance com-
financing.” mercial contracts, subject to conditions imposed by DSAA, when
b. The case initiator will enter the appropriate terms of sale, asapproved by DSAA on a case-by-case basis.
listed in DOD 5105.38-M, paragraph 130104.C, in the LOA . .
amendment, or modification. /-14. Grant Aid materiel

c. Terms of sale for amendments or modifications that increalse_Gwdance and instructions for providing defense articles and serv-

the case value should be the same as for the original case unless tﬁ(\ér?sefr%rgt '\lézt%%zmgggt(lg?(sg)prg 505'(:)2 (25’ ;irned F:)J\e/:gg dASiflISEOD
requl]esting country has requested other terms or DSAA has directe@los.%_M_ Supplemental programming and codi?ng guidance, if
a change. : : '
d. All cases wholly financed with foreign military financing must required, may be obtained from USASAC.
specify type of assistance (TA) code TAN. Section IV
e. For MAP or FMS foreign military-financed sales to the Philip-  Einancial Annex and Payment Schedules
pines, the fiscal year specified by the country or directed by the

CPM will be cited. 7-15. Financial annex
) a. The financial annex to an LOA or amendment specifies proj-
7-10. Type of assistance codes ected payment dates and amounts, and prevents any misunderstand-

A TA code will be cited in the “Availability and Remarks” block ings regarding payment schedules. It also provides budget planning
for each line item. A listing of TA codes is provided in DOD data for the customer. The financial annex shown in figure 7-1 will

5105.38—-M, paragraph 130104.C.3. be used as follows:
] (1) For countries and international organizations, including the
7-11. Dependable undertaking Saudi Arabian National Guard, use the financial annex exactly as

Certain countries and international organizations are authorized toshown in figure 7-1.
make direct arrangements for FMS under a dependable undertaking (2) For the Saudi Arabia Ministry of Defense and Aviation, and
arrangement. A listing is provided in DOD 5105.38-M, tablgy all third country sales sponsored by Saudi Arabia, add the

1301-3. following paragraph at the end of paragraph 3 of figure 7-1:

) “All payments made in response to quarterly billings or the esti-
Section Il - o mated payment schedule contained in the annex will be rendered to
Foreign Military Financing the Federal Reserve Bank of New York. All such payments will be

deposited to the Saudi Arabian Monetary Agency securities invest-
7-12. Merged funds ment and funds account in accordance with the 15 October 1979

a. Section 503(a)(3) of the Foreign Assistance Act of 1981, as agreement between the United States Defense Security Assistance

amended, provides authority to merge designated MAP funds with pgency, the Saudi Arabian Ministry of Defense and Aviation, and
FMS trust fund deposits for recipient countries. The merged fundsthe Federal Reserve Bank of New York.”

will be used solely to meet security assistance obligations provided (3) For Taiwan cases—

under the Arms Export Control Act. MAP funds authorized to be (a) The first sentence of figure 7-1, paragraph 1, should read:
merged with FMS trust funds include FY 82 and subsequent-year«This agreement is financed entirely with cash, FMS loan funds,
MAP funds not used for prior-year supply operations, administrative (AP funds, or a combination thereof, as indicated in block 25 of
expenses, or Foreign Assistance Act section 506(a) reimbursement$sp Form 1513S, Letter of Offer and Acceptance (LOA), or block
Funds must be obligated within the period prescribed in the annualzg of DD Form 1513S-1, Amendment to Offer and Acceptance.”

appropriation act or continuing resolution authority. (b) Change DD Form 1513-2 to DD Form 1513S—2 in paragraph
b. Merged funds will be treated in the same manner as foreign7 of figure 7-1.

military financing funds except that they cannot be used for direct (4) For Japan cases, see paragraph ¥3-17
commercial purchases. (5) A financial annex is not required for FMSO | cases.
c. Procurement and delivery will follow FMS procedures. b. The financial annex for LOAs with terms of sale that specify
d. If the financing of an existing FMS case is changed in whole dependable undertaking, cash prior to delivery, foreign military fi-
or part from FMS credit or cash to MAP, a DD Form 1513-2 must nancing, or any combination thereof will include specific calendar
be prepared to reflect the change in terms. dates when each payment is expected and the amounts due on each
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date. These amounts will be equal in total to the amount shown in7-22. Special projects

block 26 of DD Form 1513. Major programs, special equipment purchases, contract studies, or
contracted support must be separately identified and justified when-
7-16. Initial deposit ever the cost exceeds $50,000.

Information relating to the payment and computation of initial de-
posits is provided in DOD 5105.38—-M, paragraph 130401.D.

7-17. Scheduling payments based on estimated deliveries
Payment schedules should be prepared according to the criteria
provided in DOD 5105.38—-M, paragraph 130401.C.

7-18. Revised payment schedules
Payment schedules may be revised as outlined in DOD 5105.38-M,
paragraph 130401.F.

7-19. Termination liability

a. Termination liability is the amount collected from a purchaser
and held in escrow in anticipation of any liability that would accrue
to the U.S. Government if a case or program is terminated before
the contract is completed. All procurement sales are required to
have a termination liability reserve built into the LOA payment
schedule. The reserve is adjusted regularly as contracts are awarded,
work progresses, payments are received, and deliveries are made.
Each Army component that implements FMS agreements will deter-
mine termination liability on each FMS case based on the type of
article being procured, the contractor's estimate of termination lia-
bility, and historical cost data on other similar sales.

b. Instructions for completing the termination liability worksheet
are provided in paragraph 3-28.

Section V
Administrative Funds

7-20. FMS administrative budget

The FMS administrative budget is financed by collections from
FMS customers derived from applying an administrative surcharge.
The charge is added to recover expenses related to the general
administration and conduct of the FMS program. The Army will
prepare and submit budget requests through command channels to
the Comptroller, DSAA.

7-21. Data processing requirements

a. FMS administrative funds may be used to finance automated
data processing (ADP) system development, investment, and operat-
ing and maintenance costs for existing or new FMS management
information systems at dedicated FMS activities. At nondedicated
activities, ADP costs will be charged to FMS administrative funds at
an hourly rate for machine time, to include computers and ancillary
equipment. These costs will be based on records that show machine
time needed to produce FMS reports or transactions. Programming
support may also be charged if such costs are for FMS purposes.

b. Requests for new ADP systems, or changes to existing sys-
tems, with development and investment costs of $100,000 or more
will be sent to DSAA for approval before being included in the
FMS administrative budget. Requests for increases to estimated an-
nual operating and maintenance costs of $200,000 or more must
also have DSAA approval.

c. Justification for proposed projects must be sent to USASAC
120 days before submitting the budget. It must include the category
of system, development schedules, system life cycle cost character-
istics, and the expected development, investment, and annual opera-
tion and maintenance costs by fiscal year. The submission also
should show the portion of system costs to be funded by FMS
administrative fees and other funding, the benefits to be derived
from the systems, and alternative plans that include continued oper-
ations under the existing system or environment. USASAC will
recommend and submit valid requirements to DSAA through the
Defense Communications Agency (DCA) and HQDA
(DALO-SACQC).
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FINANCIAL ANNEX
SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS

1. This agreement is financed entirely with cash, FMS loan funds, MAP funds, or any combination thereof, as indicated in block 27

of DD Form 1513, Letter of Offer and Acceptance (LOA), or block 28 of DD Form 1513-1, Amendment to Offer and Acceptance.
The purchaser agrees to make payments in such amounts and at such times as may be specified by the U.S. Government, including
any initial deposit indicated on the LOA required to meet financial requirements arising from this case.

2. The Foreign Military Sales Billing Statement, DD Form 645, will serve as the statement of account and billing stateRid8t. A
delivery listing identifying items physically or constructively delivered, and services performed during the billing pdridd wi
attached to the billing statement. The Security Assistance Accounting Center (SAAC) forwards billing statements to purchasers no
later than 45 days before payments are due, and purchasers will forward payments in U.S. dollars (cash or request fotadvance o
funds) to the U.S. Government in time to meet prescribed due dates. MAP funds are merged with the FMS trust funddaiod applie
the cases. Such costs as may be in excess of the amount funded by MAP or credit agreement funds must be paid by thie purchaser
additional MAP/credit funds are not available. Questions concerning the content of DD Form 645 billing statements and requests for
billing adjustments should be submitted to the Security Assistance Accounting Center (SAAC/FS), Lowry AFB, Colorado
80279-5000.

3. Cash payments in U.S. dollars for initial deposits and amounts due and payable on quarterly billing statements (DD &@m 645)

to be forwarded to the SAAC or other formally agreed upon repository in time to meet prescribed payment elgeserféd

method for forwarding cash payments is by bank wire transfer to the Department of the Treasury account at the Federal Reserve
Bank of New York using the standard federal reserve funds transfer format. Wire transfers will be accepted by theeSedeza

System (FRS) only from banks that are members of the FRS; therefore, non-U.S. banks must go through a U.S. cof&ponden
member bank. The following information is applicable to cash payments:

a. Wire transfer:
Treasury Department name: TREAS NYC
Treasury Department code: 021030004
Agency name: AFAFC/SAAC
Agency code: 3801 (U.S. Air Force)
Third party information: Identify reason for funds transfer.

b. Check mailing address:
AFAFC/ACFC/SAAC/FSR
P.O. Box 20030
Lowry AFB, CO 80220-0030

4. To authorize payments of initial deposits required on LOAs or amounts due and payable on FMS billing statements from funds
available under loan agreements, the borrower will submit a letter of request for each advance of loan funds addressed to the
Secretary, Federal Financing Bank, c/o U.S. Department of the Treasury, Washington, DC 20220. Each requéstdevath
Financing Bank for an advance will be forwarded to the Defense Security Assistance Agency, DSAA-COMPT-A & FD, The
Pentagon, Room 4B659, Washington, DC 20301, with a letter requesting DSAA approval. Letter formats and specific instructions for
processing loan advance requests are included in applicable provisions of each loan agreement. Questions pertainifido@nstatus o

and associated balances should be directed to the above DSAA adress.

5. If full payment is not received by SAAC by the prescribed due date, interest shall be charged as outliaeGeinerthl
Conditions, annex A, paragraph B.3.g. The principal of the arrearage will be computed as the excess of cumulative financial
requirements over cumulative collections (cash and loan) shown in the FMS billing statements after the payment due date.

6. The initial deposit of $  required to accompany this LOA is an integral part of the purchaser’s acceptance. If the advance
payment is made from loan funds, the Credit Programs Division, DSAA, will submit payments to the SAAC in accordance with
borrower requests for loan advances described above.

7. The payment schedule provided below is for planning purposes. The SAAC shall request purchaser payments in accord with the
payment schedule, unless DOD costs (including 90-day forecasted requirements) exceed the amounts required by the payment
schedule. Should this occur, DOD would be unable to comply with the advance payment requirement of the Arms ExpakcContro

and the U.S. will use its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 daysepriextto th
payment due date. The purchaser is required to make payments in accordance with quarterly billings (DD Form 649%)tesued b
SAAC regardless of the existing payment schedule.

8. It is understood that the values on the LOA are estimates, and that the final amount to be charged for items tursistvéce

Figure 7-1. Financial annex to DD Forms 1513, 1513-1, and 1513-2—Continued

34 AR 12-8 « 21 December 1990



will be equal to the final total cost to the U.S. Government. When final deliveries are made and all known costs are billed and
collected, the SAAC will provide a “Final Statement of Account” which will summarize total final costs of this agreemerd. Shoul
the final total costs be less than the funds collected, such excess funds will be available for payment of unpaid hitheys for

agreements. If there are no such unpaid billings, excess funds will be disposed of as agreed upon between the purchaser and the
Comptroller, DSAA.

9. To assist the purchaser in developing fiscal plans and annual budgets, the U.S. Government provides its best estipatedf ant
costs of this agreement in the attached estimated payment schedule:

ESTIMATED PAYMENT SCHEDULE

Payment date Quarterly Cumulative
Initial deposit:

Figure 7-1. Financial annex to DD Forms 1513, 1513-1, and 1513-2

AR 12-8 « 21 December 1990 35



FMS PROGRAM MANAGEMENT LINES

. General

A. Program management costs may be included in a program management line when a system or program managemesit lffort mu
undertaken to successfully deliver the item ordered by the purchaser. Each type of cost will be allocated only once, and on only one bas
B. The inclusion of program management lines in selected LOAs is permissive and must be justified to and appteyddSHEAC
Command Group.

C. An auditable method must be used to document work performed by each individual charged to a program management line. Personi
charges must be identified by position number, employee identification number, or other traceable means.

D. Program management services that are determined by the case preparer, and approved by USASAC, as necessaryl foroguanessfu
implementation must be a condition of sale.

E. Program management costs may be charged only for a single LOA, or multiple LOAs directly related to a single program.

F. Program management costs are not charged to a program management line until the LOA is implemented. FMS management servi
provided prior to implementation must be charged to the FMS administrative budget.

G. The nonstandard administrative fee should not be charged for LOAs with program management lines justified by the norstaadard

of the program, in accordance with provisions of DOD 7290.3—-M, FMS Financial Management Manual, paragraph 70502.B.2.

H. Associated costs incurred for communications, utilities, ADP, office supplies and equipment, and rental charges may be eharged t
program management line, but only to the extent that they are a direct result of program management efforts.

II. FMS PROGRAM MANAGEMENT LINE GUIDELINES
A. Types of Sales that may Include Program Management Lines:

1. Sales of aircraft, ships, shipboard equipment, missiles, combat vehicles, radar, or communications-electronics syistelome titiad

major end item plus all necessary logistical and training support, consistent with the Total Package Approach (TPA) concept.

2. Modifications and upgrades that improve the operational capability of systems already in purchaser inventories.

3. Sales of nonstandard equipment, systems, or services.

4. Sales that include program acceleration.

5. Complex cases that may require efforts outside of or in addition to those normally provided by dedicated security assistance office:
6. Coproductia programs.

B. Types of Expenses that may be Included in Program Management Lines:

1. Costs of personnel assigned as program managers or program coordinators.

2. Administrative case management services that require a demonstrable level of effort beyond that generally perfornmied fadAsut
Administrative case management functions are identified in DOD 5105.38-M, paragraph 70402.A.2. They are properly charged to FM:
administrative funds when performed at routine levels, and to program management lines for other than routine levels. Other than routine leve
of effort are normally associated with LOAs that include accelerated programs, nonstandard procurements, special progeamr tracki
reporting, program reviews, or extensive integration.

3. Configuratim management.

4. Systen integration.

5. Integrated logistics management.

6. CONUS or overseas program management reviews (TDY costs of all U.S. participants may be included).

7. All TDY costs to support program management line functions. Note: Administrative travel expenses, to include salany, bbat ca
identified to the case or cases supported by a program management line also may be included.

C. Types of Sales that may not Include Program Management Lines:

1. Sales from stock, other than weapon systems.

2. Follow-on support cases.

3. Cases entirely for services other than those described in 11LA.3 and 1l.A.5.

4. Sales of individual major items.

5. Sales of publications, maps, and charts.

6. Modifications, other than those that improve the operational capability of systems. See Il.A.2.
7 Routine sales of nonmajor defense equipment.

D. Types of Expenses that may not be Included in Program Management Lines:

1. Management services requested by the purchaser that include requirements for other than routine reports. Such setviles shoul
considered technical assistance, special services, or other services.

Figure 7-2. Program management guidelines—Continued
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2. Other services requested by the purchaser, such as technical assistance, TAFTS, overseas contracting, training, roaragehssat
services not required by the implementing agency.

3. TDY costs not in direct support of the program management line. See exceptions in II.B.6 and 7.

4. Any costs incurred overseas by PCS personnel, including PCS costs. The costs are to be charged above the line iteehsiparate
assistance or service line.

5. Routine administrative charges that must be charged to the FMS administrative budget.

Figure 7-2. Program management guidelines
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FORMAT FOR PROGRAM MANAGEMENT LINE SUPPORTING INFORMATION

Case identifier:
Total case value:
Brief case description:

Estimated case duration:
Starting date:
Cost of workyears required: ($ in thousands)

1st Year 2nd Year
Civilian
Military
Officer
Enlisted

Total
In which organization(s) will workyears be performed?
When will workyears be required?

Starting calendar month and year:
Ending calendar month and year:

Projected closing date:

3rd Year 4th Year, etc.

Rationale: (Explain services to be performed and reasons why charges should not be funded from normal administrative malthirges
personnel title(s), ranks or grade(s), and general functional descriptions. Identify the specific funding source, such dmsirfidfi@tise
surcharge, logistics support surcharge, program management, O&M, or other.)

Manpower sources: (ldentify sources of required workyears, such as new hires, or conversion of existing workyears fundad fsom O
administrative sources. Workyear sources identified must equal total workyears shown on the previous page.)

Related materiel and support costs: (Identify materiel and support costs; include justification for and proposed dispesitigmmopierty.)

Civilian contract consideration: (Indicate if the services could be performed by civilian contract. Explain any reasomftivenpe by

civilian contract is not considered appropriate.)

A statement that manpower estimates were coordinated with the local Force Management Office or an explanation, if they were not

Related travel costs: (see attached).
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TDY ESTIMATE FOR FMS CASE —B—

ESTIMATED MONTH/YEAR OF ESTIMATED LENGTH OF TDY ESTIMATED NUMBER OF PURPOSE
TDY TRAVELERS

ESTIMATED COSTS
DESTINATION TRANS PER DIEM SALARY OTHER TOTAL

Figure 7-3. Program management line supporting information
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JUSTIFICATION FOR USE OF PROGRAM MANAGEMENT LINE

a. Estimated wark chargeable to administrative fee:

Organization Description of Work Estimated Man-Months
IL/SA Dir Case preparation, preparation of PWD, and case closure. 8

HAWK Project Contract processing of missile upgrade. 2

Office

Missile Log Center Processing of requisitions for spares upgrade. 2
IL/SA/Comptroller Processing of billings, case closure. 2

b. Estimated work not chargeahle to administrative fee:

Estimated Man-Months
by Grade Level
1-G514 1-GS13 1-G812

IL/SA Dir Perform daily management/technical liaison/probiem solving interace 40
with country missile facility personnet for current TRME/Missile program.

Interface with SAQ as required based on daily contact with country 2 2 2
persennel.

Management interface with Sharpe Army Depot for repair parts and 3

service.

Management interface with contractor for repair parts and service. B8

Monitor tracking of defective TRME as requested. 1 3
Develop Program Management Plan (PMP) for country missile upgrade 36 12

program; implement PMP; provide daily inlensive management/problem
solving interface with country, USG, and contracter personnel in
accomplishing program &bjectives.

Develep/amend contractual requirements package based on specific 3 4
requirements relative to country program.

Assisi country in obtaining critical assets tc support missile upgrade 3
program in the event GFE fails critical tests prior to/during conversion
program.

Assist country in accomplishing country objectives in missile shelf-lile 3

change cut program.

Interface with country/contracter relative to in-country firings and a
instrumentation team support.

Goordinate with USG, contractor, country relative to problems associated 5
with certified round data base.

Analyze ilems affected by corrosion; deveiop program management plan 7 24
tor correcting problem, implement management plan.

Manage problem resolutions relative to total missite facility as pertains to 12
reliability.

G. Additional part-time spaces:

Organization Description of Wark Estimated Man-Mcnths
IL/SA Dir Clerical, 1-355. 24

HAWK Project Management, 1-GS15. 1

OHice

HAWK Project Engineering and quality assurance support for missile upgrade 1 G513 19

Office and 2-GS14s,

Figure 7-4. Justification for program management line
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Chapter 8 provided in DOD 5105.38-M, paragraph 70302.B.3. The sensitivity

Congressional Notification of technology statement should contain, at a minimum, the data
o specified in the first paragraph of DOD 5105.38-M, table 703—-6A.
8-1. Applicability Sensitivity of technology statements for items not managed by the

a. This chapter describes congressional reporting requirementspreparing command should be obtained from the responsible com-
prescribed by section 36(b) of the Arms Export Control Act, and mand or agency.
Title 10, United States Code (USC). b. The CPM will include all information relating to National

b. Use of the term LOA in this chapter refers to any proposed Disclosure Policy. Coordination with USASAC (AMSAC-MI) and
sale that exceeds the dollar threshold specified in section 36(b)AMC (AMCMI-CT) is required before submission to DSAA.
regardless of whether or not the initiating document is a DD Form ¢ when provisions of the Arms Export Control Act, section

1513. It also includes, but is not limited to— _ 36(b)(5)(A) apply, a report will be sent to USASAC in the format
(1) Memorandums of Understanding (MOUs) for coproduction of provided in DOD 5105.38-M, table 703-6B. When provisions of
military items. section 36(b)(5)(C) apply, the format provided in DOD 5105.38-M,

(2) Cooperative research and development (R&D) agreements. table 703-6.C, will be used. USASAC will send reports to DSAA
(3) General agreements to provide materiel or services, such agFMSCD) with a copy of the original section 36(b)(1) certification
the 1965 Engineering Assistance Agreement between the U.S. Armyattached.
Corps of Engineers and the Saudi Arabian Government.
8-5. Impact on current readiness report
8-2. Notification requirements a. Preparation of the data in DOD 5105.38-M, table 703-7, is
a. The Arms Export Control Act requires congressional notifica- required for LOAs that offer to sell or transfer defense articles
tion for proposed foreign military sales of $14 million or more for valued at $50 million or more from the inventories of active U.S.
major defense equipment; $200 million or more for design and military forces, or from current production.
construction services; and $50 million or more for any other defense p. The report is required when FMS requirements are to be with-
articles or services. DOD 5105.38-M, paragraph 70303.A, describesgrawn from Special Defense Acquisition Fund (SDAF) assets on
notification requirements and procedures. An LOA will not be is- hand and/or from SDAF procurements that may be concurrent with
sued if Congress adopts a joint resolution stating that it objects to Jprocurements for U.S. Government requirements.
proposed sale within 30 days of receiving notification, or 15 days ¢ The $50 million threshold applies when a sale is to be made
for exe_mpted countries. _through a U.S. Government procurement that is concurrent with a
b. Within 8 days of the date of the tasker, case preparers will procurement for U.S. Government requirements. It also applies if
send supporting data required by DOD 5105.38-M, paragrag@ sale is to be drawn from SDAF assets.
70304.C, to USASAC, which will complete items |, n, and o of the g No report is required for sales proposed from other than the
notification for exempted purchases, and items m, o, and p of thejpyentories of active U.S. military forces, or for sales to be made
notification for nonexerr_lpted_ purchases. ] ) from a U.S. Government procurement that does not involve a con-
c. If the statutory notification data cannot be provided with the cyrrent procurement for U.S. Government requirements at the time
initial submission, it will be submitted with the Impact on Current the LOA is accepted.
Readiness Report, if required, as early as possible, but no later than ¢ The initial issue quantity referred to in DOD 5105.38M, table
8 days after the start of the 20-day advance notification period.703-7 paragraph h(1), is the quantity required to equip existing
USASAC will advise of the date the advance notification period ypits, or units that are programmed and funded based on tables of

starts, and send the data to DSAA within 10 days. organization and equipment, or tables of distribution and
d. The Foreign Assistance Act, section 620C(d), requires a spe-gJjowances.

cial certification with notifications of proposed sales to Greece and
Turkey. 8-6. Classification
e. The International Security and Development Cooperation Act Classification guidance for congressional notifications is provided
of 1985, section 130(c), requires a special certification with notifica- by DOD 5105.38-M, paragraph 70305.
tions of proposed sales of U.S. advanced aircraft, new air defense
systems, or other new advanced military weapons to Jordan. Certifi-8—7. Withdrawal of tanks from U.S. Armed Forces
cations will be prepared by the Department of State and signed byif tanks will be withdrawn from U.S. Armed Forces to meet high-
the President, and will be appended to applicable notifications. priority FMS requirements, a determination will be included in the
congressional notification that the proposed sale will not increase
8-3. Military justification the shortage of tanks in the U.S. Reserve Components during the
a. DOD 5105.38-M, table 703-4, outlines the military justifica- current 5-year defense plan. If tanks must be withdrawn from the
tion for proposed sales. It presents the main points of interest toU.S. Reserve Components, Congress must be advised of specific
senior executives, branch officials, members of Congress and theifreplacement plans.
staffs, the news media, and the public. The format need not be
followed rigidly if variations produce a clearer presentation. Each
aspect listed should be considered but need not be included if there
is no related information. The content and length will depend on the Chapter 9
purchasing country, and the defense articles or services proposed foCooperative Logistics Supply Support
sale. Arrangements
b. The information required for paragraphs 2, 3, 4, and 7, of table
703—4 will be completed by USASAC. Information for paragraphs 9-1. General
1, 5, and 6 will be furnished by the preparing command. For para-A Cooperative Logistics Supply Support Arrangement (CLSSA) is
graph 6, if additional U.S. Government personnel and contractoran agreement between the U.S. Government and a foreign govern-
representatives are required, the number and length of time requirednent or international organization that provides for peacetime sup-
must be provided. List each category separately; do not combineply support through the U.S. logistics system. CLSSA requests will

type of personnel and length of time. be processed in accordance with procedures in paragraph 2-3.
o Terms and conditions are shown in figure 9-1, and become an
8—4. Sensitivity of technology annex to each completed CLSSA.

a. Requirements for a sensitivity of technology statement are
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9-2. Concept (8) Monitor implemented defined-line cases to ensure that fol-

a. CLSSAs represent investments by purchasing countries in thelow-on CLSSA support is offered in a timely manner.

U.S. Army logistics system, and allow for the acquisition of addi- (9) Establish and maintain the CLSSA visibility and management
tional stocks to support systems and equipment. Once the supplfile for non-AMC items.

pipeline has been increased, each participating country requisitions (10) Renegotiate with the customer countries at least annually to
and receives logistical support consistent with the logistics priority ensure that CLSSAs provide appropriate support.

of its assigned force activity designator. Support is provided on the (11) Assist countries to the extent possible to reduce the potential
same basis as U.S. units with equal priority. This enables the purfor liability when full or partial termination is requested.

chaser to participate as an equal partner in the U.S. Army logistics d. MSCs will—

system and establish equity in U.S. Army inventory. (1) Act as end item managers; compute and verify initial support

b. A CLSSA is normally the most effective means of— requirements, based on requests from USASAC-O.

(1) Providing repair parts and secondary item support for equip- (2) Provide recommended support packages to USASAC-O by
ment of U.S. origin maintained in the inventories of purchasing magnetic tape (DICs X1R or X2R) or AUTODIN data transmission.
countries. (3) Establish and maintain CLSSA visibility and management

(2) Replenishing the in-country inventories of concurrent spare files for supported items.
parts furnished with equipment end items. (4) Procgss CLSSA demands through requisitiqn.activity.

(3) Obtaining other authorized repair parts needed for follow-on (5) Provide USASAC-O with proposed renegotiation levels, as
support of certain end items. requested. ] ) o )

c. Because of procurement lead times, CLSSAs should be imple- (6) Coordinate necessary actions to obtain obligation authority
mented not later than 24 months before planned replenishments ofnd Progress payments, in accordance with paragrapb(19-4
concurrent spare parts inventories.

d. Detailed financing, funding, and accounting procedures are = Supply support provided under a CLSSA normally is limited
provided in AR 37-80, chapter 7. _ to major items of equipment that are common to the purchasing

e. Standard footnotes R10 and S16.B should be included dgyntry and the U.S. Armed Forces. Other equipment of U.S. origin
CLSSA cases to clearly identify restricted supply items. and design that is in the active inventory of the foreign government
may be supported as mutually agreed through a defined-line case.

b. CLSSA development requires preparation of two separate for-
eign military sales orders (FMSOs), using separate DD Forms 1513.
Each is described as follows:

(1) The FMSO | case consists of two parts: part A, payable in

9-4. Development

9-3. Procedures

a. Participating countries will—

(1) Identify end items and ancillary equipment requiring support
by national stock number (NSN) or type numbers and quantities,
and provide listings to the USASAC Cooperative Logistics Division ca5p gives the estimated value of inventory on hand; part B gives
(USASAC-OL=C). Lists will also identify the levels of maintenance o yajue of inventory on order. Stock levels are determined by the
required and differences in configurations, and provide a concept Ofappropriate MSC. Paragraph 9-éxplains how to compute the

operations. o o values of on-hand and on-order inventories. Parts A and B provide
(2) Review the initial list and annotate justifiable changes, such the pasis for obtaining obligation authority to finance the purchase
as quantities and additions or deletions of NSNs. of on-hand and on-order inventory. Payment required upon accept-

(3) Review and sign DD Forms 1513, return signed copies t0 ance of the FMSO | should equal the on-hand portion (part A) of
USASAC and SAAC, and provide the initial deposit to SAAC, in total materiel value. Cash for suppliers of the on-order portion is
compliance with the financial terms. provided by funds received under FMSO I, for a mature CLSSA,

(4) Identify major changes to the list of end items and ancillary and part A of FMSO |, for others. If part A cash is insufficient to
equipment during the annual renegotiation process, review the reprocure the required on-hand stocks, the part A level may be in-
vised support list, sign the amended case, and submit the requiredreased to pay the country’s pro rata share of progress payments to
deposit to the Security Assistance Accounting Center (SAAC). contractors.

(5) Notify USASAC-O of any decision to terminate the agree- (2) The FMSO Il case represents anticipated yearly consumption
ment not later than 6 months prior to the annual renegotiation. under a CLSSA. The customer is required to pay cash in advance to
b. USASAC will— the FMS Trust Fund for each quarter. These payments fund the
(1) Review and process all LOAs and amendments in accordanceequisitions submitted for the quarter. A financial annex to DD
with current procedures and forward to DSAA for countersignature. Form 1513, shown in figure 7-1, includes an estimated payment
(2) Forward the countersigned forms and amendments to the cusschedule specifying quarterly financial requirements for the antici-
tomer for review and acceptance. pated year’s consumption. Billings for requisitions processed under

(3) Review signed DD Forms 1513 returned by customers, verify FMSO Il are subject to administrative surcharges, asset use charges,
the availability of obligation authority, and implement approved and and applicable accessorial charges. If the requirement is not mature

accepted cases. or is unprogrammed, such as a requirement that is not included in
(4) Ensure compliance with regulatory guidance. the initial support list, the billing will be at the replacement cost,
c. USASAC—-O will— unless the materiel is excess, or above the reorder level.

(3) DD Form 1513-1 will be used to amend FMSO cases, such
as extensions of ordering periods and increases in materiel value
Sﬂused by increases in annual requirements.

(4) DD Form 1513-2 will be used to modify FMSO cases, such

s notifications of cost increases and changes in payment schedules,

r to extend the ordering period without a change in case value.

c. Repair parts and secondary item support is normally limited to
. . . replenishment of in-country depot stocks and theater support stocks
(5)_ Provide copies of implemented cases and amendments to aPised in unit- through intermediate-level maintenance.
propriate MSCS' . d. The responsible MSC determines the general range and quan-

(6) Provide required NSN and case program data to MSCS foryw, of repair parts required and the funding needed to support the
use in loading CLSSA visibility and management files (DIC X3R). ensities and anticipated use of the supported major items, based on

(7) Prepare special program requirement cards for all items manyhe USASAC—O request.
aged by non-AMC activities and forward the cases to applicable o The proposed increase in U.S. logistics system stockage levels
supply sources. needed to provide CLSSA support is shown in a tabulated initial

(1) Serve as the Army manager for CLSSA programs.

(2) Establish internal management procedures, as necessary.

(3) Coordinate with MSCs, establish consolidated negotiati
lists and all subsequent renegotiation lists.

(4) Compute accepted case values, prepare DD Forms 1513, an
submit appropriate data to AMC (AMSAC-CF-OA) for entry in
PBAS.
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negotiation list. The tabulation shows NSN data for all items re- will record the acceptance and all initial deposits, establish an obli-
quired in support of the end item and is based on U.S. Army usegation authority ceiling at FMS case level in PBAS, and provide the
factors applied to the purchaser's program data. It includes thecountry with DD Form 645A.
number of additional weapon systems requiring support, levels of g. Upon implementation, the appropriate MSCs will receive cop-
maintenance, end item configurations, flying hours, and concepts ofies of DD Form 1513-series documents and manage CLSSA
operations. The value of the customer’s investment in supply systerrdemands and requisition activity.
stocks for each NSN is determined by multiplying the total require- h. USASAC-O will release pseudorequisition numbers (docu-
ment by the anticipated replacement cost of the support item. ment numbers) for the entire FMSO | materiel value to allocate cash
f. The dollar value of on-hand materiel (FMSO |, part A) will @and obligation authority to the applicable supply sources as shown
normally equal the safety level plus one-half of the reorder cycle for ©n the initial support list. The pseudorequisition will represent both
commodity-supported repair parts. The on-order quantity (FMSO |, Program authorization and obligation authority for stock fund re-
part B) will be based on the number of months of procurement leaddUi"€ments, but only program authorization for procurement
time plus one-half of the reorder cycle. requgemlt_entzi | il b ided h f
g. A new baseline negotiation list will be developed to determine . Applicable supply sources will be provided cash to finance

X . - FMSO | part A inventory purchases, based on ratios established by
the level of investment whenever there are major changes in ProySASAC-O

gram data, configuration, or densities of supported major items or j. Special program requirement cards are prepared from the
weapon systems, or when there are country funding constraints. USASAC-O FMSO suspense data file for all items managed by

h. The Arms Export Control Act requires congressional notifica- ngn-AMC activities and are forwarded to the applicable supply
tion for any FMSO | or FMSO Il case with a value of $50 million soyrces. The cards will inform the non-AMC activities of antici-
or more. pated requirements.

9-5. Negotiation and implementation 9-6. Requisitioning and funding
a. The U.S. Army will procure and stock secondary items and @. Details regarding financial considerations associated with
repair parts for CLSSA customers based on requirements furnishedLSSAs are provided in AR 37-80, chapter 9.
by USASAC-O to the supply activity. Requirements will reflect the ~ b. The obligation, acquisition, requisition, issue, and payment
results of negotiations with supported countries. They will ts¥cle is described as follows: _ o _
entered into the Requirements Determination and Execution System (1) Parts A and B, FMSO |, provide for obligation authority up
at MSCs by NSN to augment U.S. Army stocks and establish each0 the case materiel value. ,
country’s asset liability. (2) The cash provided under FMSO I, part A, finances the on-

— ST : . .- hand inventory level.
b. The initial negotiation list is the basis of cost estimates used in L ) .
negotiations 9 (3) FMSO 1l requisitions are filled from on-hand inventory.

. e (4) On-hand inventory is replenished from contracts awarded
c. The purchaser may increase quantities if warranted by opera-  qar obligation authority granted by FMSO |, part B
tional needs. The purchaser is not restricted to quantities shown on (5) Contractors are paid from funds provide'd by FMSO I for
the initial negotlat!on list. . . . . contracts awarded by FMSO |, part B.

d. All CLSSAs involve investing funds in the U.S. inventory (6) Obligation authority granted by FMSO I, part B, should be
based on the dollar value of the repair parts and secondary ittmge_created based on requisitions received and processed agains
required to support the specified major items. Materiel provided FpmsSO 11 FMSO 11 requisitions will result in actual materiel ship-
under a CLSSA that has been in effect for the required procuremeninents, the value of which will re-create obligation authority to

lead time is billed at the current standard price. Requirements forreplace assets ordered.
materiel provided under a CLSSA that has not been in effect for the ¢, FMSO | obligation authority is limited to the case materiel
procurement lead time are not considered mature, and items furvalue, as follows:
nished are billed at the replacement price. This policy also applies to (1) Obligation authority for FMSO | cases will be issued to or
unprogrammed demands. obtained by the appropriate MSC to increase stockage levels
e. USASAC-O0 will assign case designators to new FMSO | and through the Requirements Determination and Execution System of
FMSO 1l requirements, according to the provisions of paragraphthe CCSS, in anticipation of requisitions from the customer country.
5-2, and establish a case file. The MSCs will be requested to (2) If FMSO | obligation authority is less than that needed to
develop recommended stockage lists of repair parts. These datesupport full requirements, the MSC will coordinate with
which convey end item and associated support items (DICs X1R orUSASAC-O.
X2R), will be forwarded to USASAC-O, which will validate the d. FMSO I requisitions received before the case commitment
data, establish appropriate files, and prepare the initial negotiationdate will not be treated as mature demands, as explained in para-
list. It will also prepare DD Forms 1513 (FMSO | and FMSO 1) graph 9-8. Replacement pricing formulas in AR 37-60 apply to all
and furnish the appropriate MSCs with initial case load data (DIC requisitions received before the case commitment date, and to un-
X3R) by AUTODIN data transmission to establish CLSSA visibility Programmed items and items that have exceeded authorized levels
and management files within the Commodity Command Standardin the CLSSA visibility and management file. The following proce-
System (CCSS), as described in paragraph 9-9. dures apply: ) ) o
f. DD Forms 1513 (FMSO | and FMSO 1) will be forwarded to . (1) Requisitions will be processed in the same manner as requisi-
USASAC for review and processing, and forwarding to DSAA for tions submitted under a blanket order case.

review and countersignature. DSAA will return countersigned forms ne(e?cgeght% ?gg?;tsn;et?]ted:ttgcﬁcf:elyglsorr‘]‘fs tgge%rorg:;eg'r%ntﬂléa?e“$fe_
to USASAC, which will forward them to customers for review and q

signature. After a case has been countersigned by DSAA, ment is considered mature. A country may then requisition and

changes may be made to dollar value or supported items befor rioerilt\;e support on the same basis as U.S. units having equal
customgr aKCCﬁptance urr]lless authorized in writing Ikl)y USASAC as (3) Requisitions related to new end items added to an existing
pen and ink changes. The country representative will sign DD FOrme) g5 muyst wait the normal procurement lead time before bein
1513, return copies to USASAC and SAAC, and forward the re- g b g

: e > A led from stocks below the reorder point, even though other equip-
quired initial deposit to SAAC. After receiving the case from the ent lines on the CLSSA are mature.

customer and verifying that SAAC has issued the appropriate obli- (4) The filling of mature FMSO | requisitions depends on the

gation authority, USASAC will implement the case and forward it aythorized requisition quantity (ARQ) and the issue priority desig-
to USASAC-O, and provide an information copy to SAAC. SAAC nator (IPD). The ARQ is input to CCSS as the quantity required to
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support a system for 1 year. Quantities on mature requisitions enterannotated on a DD Form 1513-1 as memorandum information only,
ing the supply system at the MSC will be processed based on thainless the U.S. Government or another customer is able to buy out
ARQ. The IPD determines the minimum level of issue from on- the equity. FMSO I, parts A and B, must include the value of on-
hand inventories. hand stock and customer-purchased stock withdrawn. To withdraw

(a) Mature FMSO Il requisitions with IPDs 01 through 03 will be the part B quantity, the DD Form 1513-1 generated as a result of
filled up to the CLSSA ARQ. Assets will be issued to zero balance renegotiation will also increase the value of part B by the amount
(excluding war reserves). Any quantity in excess of ARQ will be required to fund withdrawal requisitions. This value will be reduced
placed on backorder unless assets are available above the reordepy a DD Form 1513-2 after billing. The modification will also
point quantity. reflect renegotiated quantities and reductions to the value of part A,

(b) Mature FMSO Il requisitions with IPDs 04-08 will be filled for items absorbed by the U.S. Army. Once the amendment is
up to the CLSSA ARQ. Assets will be issued down to a protectableimplemented, USASAC-O will issue funded withdrawal
high level. The portion not available within that level will be placed requisitions.

on backorder. (3) All requisitions will be coded to show nonrecurring demands
(c) The protectable low level is the quantitative constraint placed and will contain assistance code U in card column 35, demand code
on requisitions with IPDs 09-15. P in card column 44, and a project code approved by the Logistics

(5) When the requisition value exceeds 100 percent of the caseSystems Support Agency in card columns 57-59.
materiel value, USASAC will reject all requisitions, using status (4) On the expiration date, the country will be liable for all
code C2, unless an amendment or modification is in process. materiel remaining on hand and on order that cannot be absorbed by

e. Assignment of requisitioning priorities by participating coun- the U.S. military services. The country may dispose of remaining
tries must conform to the applicable urgency-of-need designatoritems by withdrawing them directly, or may request disposal
within the Uniform Materiel Movement and Issue Priority System through the U.S. Government. The value of materiel on hand that
(UMMIPS). USASAC-O will monitor compliance. can be absorbed will be refunded; the administrative charge will not.

f. Pricing of materiel furnished under a CLSSA, plus administra- c¢. A CLSSA will be considered terminated only when the follow-
tive, storage, asset use, and packing, crating, and handling chargeifg supply and financial transactions for both FMSO | and FMSO Il
will be in accordance with provisions of AR 37-60 and AR 37-80. are completed:

(1) All stocks on hand and on order have been withdrawn or

9-7. Renegotiation _ disposed of in accordance with existing regulations.
a. USASAC-O will review all FMSO | cases at least annually to (2) Any applicable storage costs have been paid.

ensure that items required by customers are included in the U.S. 3y A collections have been recorded in the proper carrier (ap-
supply pipeline. All revisions will be formally agreed to during the priation) accounts

e r
ér;r;lé?rllmrggtegotlatlon process between the country and the l5)'%l) Funds deposited under FMSO | or FMSO 1l that have not

b. On request, the appropriate MSC will develop a renegotiation been applied to closing transactions have been refunded, or applied
register and forward it to USASAC-O for consolidation with non- as directed by the customer. The U.S. Army component providing

AMC activity data. Excess or obsolete materiel that must be drawnsumoIy support will coordinate final settlement with USASAC-O in

) e o ._order to ensure an orderly and complete termination.
down by the customer should be identified. The renegotiation regis- d. EMSO | decreases resulting from CLSSA reneqofiations must
ter is then forwarded to the customer for preliminary review. ' 9 9

c. If the country finds the register acceptable, supply-level values first be compared to U.S. Army requirements to determine items and

will be computed and applied to the FMSO | amendment and theduantities that can be absorbed. Any quantity that cannot be ab-
new EMSO II sorbed is considered a negative-difference-not-required, and will be

treated as a liability (part B) for the DD Form 1513-1 processed to
reflect FMSO | adjustments.

e. Partial terminations may be initiated by either a supply source,
to eliminate individual items or reduce quantities due to declining
9-8. Termination demand or obsolescence, or a country, to decrease or terminate

a. CLSSAs are primarily intended as peacetime support commit- Support for specific end items. Partial terminations will be processed
ments, although it may be in the best interests of both the U.S.Per paragraphs 9b8and 9-@.

Government and the customer countries to continue the arrange- N '

ments during periods of hostilities to the extent possible. Provisions?=9- Visibility and management file . .

allowing cancellation by either government are contained in generalThe visibility and management file is established in the CCSS and
conditions A6 and A7 of annex A to LOAs. The option to terminate C!SIL. and provides line item visibility of individual CLSSA re-

in the U.S. national interest may be exercised selectively by the U.sduirements reflecting country, case, and program support levels for
Government, as circumstances warrant. items managed by both AMC and non-AMC activities. Its capabili-

b. In peacetime, either party may request termination by giving a ties include the following: , ,
minimum 6-month written notice. Upon receiving a termination & Providing the basis for computing CLSSA requirements at the
request, USASAC—-O will request a termination register from the MSC through interface with the Requirements Determination and
appropriate MSC, reflecting the asset equity of the country, andEXecution System.
listing, by NSN, the country’s pro rata share of quantities on order P- dentifying pipeline levels by NSN, country, and case.
and on hand above the level of U.S. military requirements.C. Establishing authorized requisition quantities by NSN, country,
USASAC-O will furnish the register to the customer country. and case. ) o

(1) The country may withdraw its share of stocks between the d. Determining the maturity of CLSSA requisitions, based on
date of notice of termination and the expiration date by notifying actual procurement lead times.
USASAC-O. Asset withdrawal will reduce the country’s equity. €. ldentifying items that may be drawn down by the customer in
The CLSSA visibility and management file established in the CCSSresponse to declining demand, obsolescence, or termination.
and the Centralized Integrated System for International Logistics f. Identifying FMSO |, parts A and B, and FMSO Il dollar re-
(CISIL) provide the capability to identify candidate items foguirements while providing detailed support for renegotiations or
withdrawal. terminations.

(2) Upon issuing or receiving a termination request, USASAC-O g¢. Computing requirements for non-AMC-managed items, based
will renegotiate the FMSO | and FMSO Il to adjust the dollar level on customer demands, and using the same format as AMC-managed
of investment. The value of any reduction in customer equity will be items.

d. Activities involved in the renegotiated case will use the imple-
mentation procedures prescribed in paragraphs $hebugh 9—4
above.
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h. Determining the maturity of requisitions for non-AMC-man- b. Computations and procedures to apply these charges are found

aged items, based on established parameters. in AR 37-80.
9-10. Administrative charges 9-11. Extensions to ordering periods

a. The following administratie charge are applicabé to The ordering period for FMSO Il cases is normally 1 year, and may
CLSSAs and will be included in the billing process: be extended only under the following circumstances:

(1) An administrative surcharge is applied to the FMSO I, part A. & USASAC (USASAC-OL-C) may authorize a 90-day exten-
Standard footnote A3.B should be included in FMSO | cases andSion. When authorized, USASAC will notify the appropriate MSCs
amendments. prior to the original expiration date to permit updating of the CCSS.

(2) An annual assessment is applied to cover the cost of storage, P- If stockage levels are not changed during annual renegotia-

. . - - tions, and an amendment to the FMSO | is not necessary, the
(3) An administrative surcharge is applicable to FMSO Il cases. ordering period for the FMSO Il case may be extended for 1 year

by a DD Form 1513-2.

COOPERATIVE LOGISTICS SUPPLY SUPPORT ARRANGEMENT
ADDITIONAL TERMS AND CONDITIONS

. PURPOSE

The purpose of this arrangement is to enable the Government of ~ to use the United States Department of Defense logistics
system to obtain support for the weapon systems and mission-related items identified in annex B. This arrangement céeranegpara
expendable items in support of weapon systems covered by the arrangement and is known as the Cooperative Logistics Supply Supr
Arrangement.

Il. MATERIEL REQUIREMENTS
A. Concept

1. This arrangement provides for the establishment of separate levels of support to provide spare and repair parts for operatienal units
country supply system, and a reserve retained in the custody of the United States.

a. Stockage for the first two levels is established by the customer and purchased separately. It is essential to establish and maintain a minin
12-month supply of stocks in country for each of the first two levels.

b. Stocks for the third level will be established following acceptance and funding of Foreign Military Sales Order I. These stazks will b
integral part of the DOD supply system and will not be physically segregated or accounted for separately from other DORurstiscks.
provided under this order will be used to buy and position these stocks, and for administration.

2. Upon entering the arrangement, the customer agrees to abide by the policies and procedures of the U.S. logistics system. Tale effective
arrangement requires orderly replenishment of customer stock levels, identification of one-time requirements, requisitioning limited to suppo
of the end items covered by the arrangement, and strict adherence to the Uniform Materiel Movement and Issue Priority &ysiem. |
occur that jeopardize support of U.S. Armed Forces or other supported countries, the United States reserves the rigttrégsisifmning

until the problem is resolved to the mutual satisfaction of both parties.

B. Scope

Support available to the customer includes centrally managed and stocked spare and repair parts normally available to DOBufipoes fo

of the specified weapon systems. Explosives are an exception and should be obtained under separate cases. Spare and repair parts requil
support weapon systems that are not standard to the United States will not normally be provided.

C. Stock Levels

1. The amounts by which DOD stock levels must be augmented in order to provide the required support are identified separaigdy in a
Support List that shows the national stock numbers of all items for which demands are expected. The amounts are computad. Hased
usage factors and customer program data that includes the number of weapon systems to be supported, levels of maintempmef and
operations. The expected demand is multiplied by the unit price of each item to determine the dollar value of the demand. The dbllar valu
materiel required to be on hand is considered part of the U.S. Army supply system pipeline and normally consists ofrijdeyedrathich

is the safety level and one-half of the reorder cycle. The on-order portion represents the remainder of the pipeline, which is thef dtieer half o
reorder cycle, plus actual procurement lead time. Levels may be adjusted as required to more realistically reflect astuahdmheaorder
requirements and/or cash disbursement requirements to meet procurement obligations. This listing is the basis for the ettwhated cos
augmenting DOD stocks and is shown on the face of the DD Form 1513.

2. It is recognized that the customer will not requisition specific quantities of each item according to the demand pattern shown on th
negotiation list. Accordingly, United States inventory managers will not necessarily buy and reserve on-hand quantities of the fitems show

Figure 9-1. CLSSA annex to DD Forms 1513, 1513-1, and 1513-2—Continued
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the negotiation list. Instead, Inventory Control Points (ICPs) will buy sufficient stocks to support a combined force ofStatéedand
customer weapon systems, using United States logistics practices. Thereafter, the dollar level of customer demand witdae Trianit
required level of investment for both on-hand and on-order materiel will be computed on an item and financial basis aydirwdireat
proportion to changes in demands, program data, or weapon system configuration. In all cases, a negotiation/renegdeatioil tegis
developed to determine the required level of investment.

I1l. ORDERS
A. Foreign military sales order |l—stock level case

This case provides funds to augment DOD stocks in anticipation of customer demands. It provides continuing authority titepr®cure
necessary to maintain stock levels on behalf of the customer. The dollar value is the estimated cost of augmenting D@Bedtackshie
support list discussed in paragraph IIC, plus a prescribed systems charge. Prices are standard prices. The requiregdewenofwill be
monitored continuously, and adjusted as necessary, as explained in paragraphs IIC and VIIIA.

B. Foreign military sales order Il—requisition and storage case

This is an annual order that is undefined as to items and quantities, and covers the estimated cost of annual withdtaedEfosupply
system, both programmed and unprogrammed, and the cost of storing the on-hand materiel identified in the stock levelncasell Baras
specified in paragraph VIIIB.

C. Requisitions and issues

1. The customer will forward requisitions to Commander, USASAC, ATTN: AMSAC—-XX, New Cumberland Army Depot, New Cumberland,
PA 17070-5096 USA. Requisitions will be submitted according to U.S. Military Standard Requisitioning and Issue Procedufd@IRMILS
and the Uniform Materiel Movement and Issue Priority System.

2. Delivery of materiel will normally be made to the forwarding agent in the United States designated by the customenri@evaligbay

for transportation to the designated agent and will bear all risk of loss or damage to materiel in shipment.

IV. SUPPORT PRIORITY

A. Force activity designators (FADs) are assigned by the U.S. Joint Chiefs of Staff. The customer will monitor requisitioitieg #
ensure proper use of the assigned designator, consistent with the Uniform Materiel Movement Issue Priority System.

B. Requisitions placed by the customer before augmentation is complete will be filled from stocks above the reorder postvckghare
augmented, assets will be released on the same basis as for U.S. forces with the same force activity designator antiegdesapjett to
the following constraints:

1. Requisition and storage case requisitions will be filled up to maximum release quantities. The balance will be carssebligeleode
2L is used, indicating that the customer is aware that the maximum release quantity is being exceeded. In that case, theeleasanu
quantity will be filled from available stock and the balance will be backordered, or filled from stock above the reorder point.

V. STORAGE, MAINTENANCE, AND MODIFICATION POLICY

1. The quality of items furnished to the customer will be identical in all respects to those furnished to the U.S. Army ndtariéd,
maintained, and modified according to DOD policies and practices. 2. Requisition and storage case requisitions fomtsijtiaatiteems for
which wholesale stock is at or below the safety or comparable level, will be reviewed to ensure that the item is applieableapon
system being supported and that the quantity is not excessive.

VI. REPURCHASES

Upon request of the U.S. Army, the customer will, to the extent compatible with its supply requirements, sell items detiesréuisu
arrangement back to the United States at a fair price to be mutually agreed. The price will not exceed the current pritenas, quias the
costs of any modifications performed at the expense of the customer, plus accessorial charges paid by the customerofrailertat
the expense of the U.S. Army.

VIl. EXPANSION OF FACILITIES

The cost of any additional capacity needed to accommodate additional quantities of items acquired by the United Stdiemwilidagreed
between the U.S. Army and the customer. If it is not possible to reach agreement on cost sharing, the obligation wid bee flitfiitang

Figure 9-1. CLSSA annex to DD Forms 1513, 1513-1, and 1513-2—Continued
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requirements within the available capacity of existing facilities. The U.S. Army will notify the customer of the need f@nadiipacity at
the earliest practical time.

VIll. FUNDING
A. Stock level case

1. Initial funding

a. On-hand portion. The customer will pay in cash with the order an amount equal to the total value of the on-hand ecustpnidrewill
also pay the prescribed administrative surcharge, which is not refundable.

b. On-order portion. The customer will provide a dependable undertaking for the value of the on-order liability. 2. Amendna@rs the
investment level. The customer will fund increases in the on-hand portion of the stock level case in cash, and increagesrdethgortion

by increasing the dependable undertaking. The U.S. Army will normally refund decreases in the on-hand portion of thel stask bve
decrease the obligation of the dependable undertaking for the on-order portion, except for a pro rata share of applécabldatacknd on
order above the level of U.S. Army requirements. The customer may liquidate the investment by withdrawing the items, estimgrequ
disposal by the U.S. Army on its behalf. Administrative charges for decreases in investment will not be refunded.

B. Requisition and storage case

1. The cost of the requisition and storage case will include the estimated total materiel cost, appropriate transpogdasoraruhahe
following additional charges:

. A prescribed percentage for packing, crating, and handling.

b. A prescribed administrative charge.

c. A prescribed asset usage charge.

d. A prescribed storage charge.

QD

2. The customer will make an initial cash deposit with the Security Assistance Accounting Center, Lowry AFB, CO 80279-500QhdSA,
amount shown on the face of the Letter of Offer and Acceptance. Succeeding quarterly payments will be made by the cusiomgetoacco
the schedules of payments shown. If, during the course of the quarter, the value of the requisitions submitted and iotheremhséexceed
the value of deposit, the Security Assistance Accounting Center will submit a request for additional funds. Funds nadugqgigeduarter
will be carried forward to the next quarter. Any balances remaining after the case expires will be credited to the custentieneabf
termination.

IX. TERMINATION

A. Cooperative logistics supply support arrangements are intended to be peacetime commitments. However, it may be metestsest i
both parties to continue the arrangement during hostilities, to the extent possible. Although general conditions A6 ande&7Aobfathe
Letter of Offer and Acceptance provide for cancellation by either government, the option to terminate in the nationadfitiberddnited
States will be exercised selectively, as circumstances warrant.

B. Upon receipt of a request to terminate the arrangement, the stock level case will be renegotiated to adjust the dbliavdstelent to
the most recent dollar level of demands. A termination register will be prepared and forwarded to the customer, whichywlilidistem, its
pro rata share of all quantities on hand and on order, above the level of requirements. The customer will have the oppdthdray these
stocks during the period between notification and the termination by providing notice to the address shown in paragraple BlGiomer
will be liable for all materiel on hand and on order as of the termination date that cannot be absorbed by the UniteldeStastsmer will
be charged for any remaining quantities ordered and will have the option of liquidating the remaining investment by witthdrateimg or
requesting the United States to dispose of them on its behalf. The United States will refund the value of materiel alrsantsttite costs
related to the disposal will not be refunded.

Figure 9-1. CLSSA annex to DD Forms 1513, 1513-1, and 1513-2

Chapter 10 line or the maintenance facility will contract with commercial facili-

Maintenance Support Arrangements ties for needed repairs. It also defines the level and extent of main-
tenance to be performed and identifies the appropriate standards.

10-1. General c. Items that are included in an MSA are normally U.S. standard

a. A maintenance support arrangement (MSA) is a contractual jtems that are common to both the U.S. and customer inventories
agreement between the U.S. Army and the defense establishment gfnq were obtained through the security assistance program.
armed forges of a foreign government that proyldes for us. depot- . Inclusion of other items may be negotiated on an item-by-item
level maintenance support to augment internal maintenangg;s, using the following considerations:
capabilities. . . (1) Similarity between the U.S. Army materiel and customer

b. The MSA authorizes the customer to return unserviceable as-materiel.
sets to a U.S. maintenance facility for repair and return to country. (2) Interchangeability of parts.

It identifies the items to pe retqrned by quantity an NSN. In some (3) Tools, test equipment, and special facilities required.
instances, the agency with maintenance responsibility for the MSA ¢ "\ ine managers will provide the U.S. Army Depot Systems
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Command (DESCOM) with a forecast of projected FMS depot (8) Perform modifications according to customer instructions
maintenance requirements at least 1 year in advance. stated on DA Form 2407.

f. The MSA concept will be explained during negotiations for the  (9) Initiate commercial maintenance contracts for services that
initial sale, as required by the Total Package Approach conceptcannot otherwise be provided.
detailed in chapter 6. MSA cases should be requested as soon as (10) Forward DD Form 1348-5, Notice of Availability/Shipment,
possible after the initial sale so that the U.S. Army can properly to the customer or freight forwarder, and provide information copies
plan for resources to perform the work. to USASAC-O, when materiel is ready for shipment.

g. HQAMC (AMCSM-M) approval is required before establish- (11) Ship materiel according to instructions provided by the cus-
ing or restoring any maintenance facilities that will be used solely to tomer or freight forwarder.
accommodate security assistance requirements. Any such arrange- (12) Provide shipment status to USASAC-O and the proper
ments will specify costs chargeable to the customer. MSC.

(13) Provide reparable assets to contractor facilities, as directed

10-2. Procedures by the appropriate MSC.

a. USASAC will— e. USASAC-O will—

(1) Coordinate as necessary to define the level and extent of the (1) Issue a pseudorequisition when the case is implemented at a
required maintenance. value equal to each MSA line or subline value and create a master

(2) Provide tasking, guidance, and direction to the case preparercomputer record.
(3) Review and process necessary DD Forms 1513, 1513-1, and (2) Input customer document numbers to the case management

1513-2, and forward to DSAA for countersignature. file upon receipt of advance copies of DD Form 1348-1; establish a
(4) Forward countersigned DD Forms 1513 and 1513-1 to the 90-day suspense for the maintenance facility to confirm receipt of
customer for review and acceptance. the asset and initiate followup, as required.
(5) Verify the availability of obligation authority in PBAS and (3) Coordinate appropriate investigations with the appropriate
implement the case. MSC when undocumented assets are received at a maintenance

(6) Distribute copies of implemented cases per paragraphd15-1 depot. . _
(7) Monitor the program to ensure compliance with regulatory (4) Receive status reports from the MSCs and provide them to

guidance. customers.
b. MSCs will— f. USAMMA will—
(1') Prepare DD Forms 1513, 1513-1, and 1513-2. (1) Prepare DD Forms 1513, 1513-1, and 1513-2 for medical

items, as required.

(2) Comply with any special instructions provided by USASAC.

(3) Initiate procurement and supply action for necessary repair
parts after case implementation.

(4) Initiate commercial maintenance contracts for services or
repairs that are not available in U.S. medical maintenance facilities.

(5) Provide relevant data, such as work hours, cost estimates, and
scheduling, for billing purposes and responses to customer inquiries,
as pertains to MSAs for medical materiel.

(6) Perform maintenance and repair services for medical materiel,
as required.

(2) Comply with any special instructions provided by USASAC.

(3) Ensure that the MSA clearly defines the services to be per-
formed, and realistically projects U.S. Army capability to provide
such services in the required timeframe.

(4) Initiate procurement and supply action for necessary repair
parts after case implementation.

(5) Initiate commercial contracts for repairs or services that are
not available in U.S. maintenance facilities.

(6) Issue the authorized and funded workload program to DES-
COM using a direct cite of the FMS Trust Fund allotment when the
program becomes executable.

(7) Obtain disposition instructions from the customer for any 10-3. Case processing
items returned for repair that are deemed not economically repara- a. LORs requesting an MSA must provide a projected schedule

ble, unless instructions are provided in the LOA. of returns.
c. DESCOM will— b. Provisions may be made for unscheduled requirements, which
(1) Serve as focal point for depot repair programs. may be entered into the depot workload upon approval of the line

(2) Provide relevant data, such as work hours, cost estimates, anghanager and DESCOM. This effort may be funded by an emer-
scheduling, to MSCs for billing and responses to country inquiries. gency repair line in the LOA. The customer must provide the end

(3) Upon receipt of a procurement request order number (PRON),item MSC with prior notification before returning the asset.
advise MSCs and USASAC-O of the schedule for repair program €. The line manager will load a planning program to the Mainte-
completion. nance Data Management System_([\/_IDMS) for each impleme_nted

(4) Provide responsible MSCs with production and cost data, LOA. This will allow for parts aquisition at the MSC and notify

using customer document numbers, within 45 days of completingDESCOM and the depot of forthcoming requirements.
repairs. d. The customer must provide advance notice of returns. Assets

d. U.S. maintenance facilities will— must be returned on DD Form 1348-1, DOD Single Line Item

(1) Provide maintenance support for customer assets to I@ggease/Receipt Document, with the letter “R” in card column 40.
repaired and returned. The document will be incorporated in the data forwarded through

; i DESCOM to the depot. The International Logistics Directorates
Fo(rzrzl nggitlr%c;g).t of customer assets to MSCs by providing DD (ILD) at the MSC and USASAC-O will establish a suspense file in

; : anticipation of receiving the unserviceable materiel.
(3) Sign one copy of DD Form 1348-1 and send it to the cus- . .
tomer as confirmation of receipt. This document will allow the €. Three copies of DD Form 1348_.1’ together .W'th DA Form
customer to maintain accountability during the repair cycle. 2407, Maintenance Request,_and a maintenance hlsto_ry will accom-
(4) Inspect equipment to determine condition. If it is not econom- pany the unserviceable equipment to @he depot designated in the
ically reparable, inform the proper MSC. Report the cost of the LOA. Standard footnote M4 explains this procedure and should be

. . ) included in all LOAs.
igggﬁglbgsfg?cgi?ﬁnngon the Program Status Report to the MSC f. The depot will report the arrival of the unserviceable materiel
(5) Provide DESCOM with the schedule of work or services to to the ILD within 14 workdays, and will forward a signed copy of

b ‘ d. Fumish 1 d : ired b . the DD Form 1348-1 to the ILD and USASAC-O. In addition, a
€ periormed. Furnish Costs and progress reports required by maiNgigneq copy will be returned to the customer as evidence of receipt.
tenance reporting procedures.

o . . The customer will maintain accountability of the materiel. The de-
(6) Requisition, stock, and issue repair parts.

. ; - pot will record the asset by country and case and will have custodial
(7) Repair and return materiel as directed. responsibility until shipment.
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g. If the depot has not reported receiving the unserviceable assef s 10-1
within 90 days of receipt of the advance notification, the MSC Will stangard footnotes for maintenance support
coordinate with USASAC-O to determine status. arrangements—Continued

h. Programs may be authorized and funded to the depot whenStandard
they become executable. To be executable, the program must havg . . Explanation
an implemented case, assets must be at or enroute to the depot, an
parts must be available from depot or U.S. Army inventory. To meet R13 Review of items programmed for repair
commitments to customers, diversion authority may be requestedS3.A or S3.B Security
when adequate parts are not available above the reorder point. T14. Transportation (military)

i. MDMS will report the status of the repair process to the MSC. T14.J Transportation (other) (See note 1.)
Once the repair is completed, MDMS will reflect cost data by poges:

PRON and list each individual customer document number.

j- The depot will request the MSC to provide disposition instruc-
tions for all returned materiel deemed not economically reparable
based on inspections performed by the maintenance facility using (8) Packing, crating, and handling charges should be included in
U.S. Army maintenance criteria. The MSC will obtain disposition the item repair price shown above the line on DD Form 1513.
instructions from the customer through USASAC-O. Transportation charges incident to return of the items should be

k. The depot will not normally repair assets if the repair cost shown in block 25. Transportation charges, or other accessorial
estimate exceeds the maintenance expenditure limit without requestcharges, for repair parts used in the repair process are included in
ing and receiving a waiver from the customer. The limit is estab- the item repair price shown above the line. Packing, crating, and
lished in the LOA. handling charges, and transportation charges incident to return ship-

ments should be based on the current standard price of the item, not
10-4. Case preparation . . the repair price. When customer-owned containers are used, a sepa-

a. LOAs will fully identify the repair or other services to be rate line for estimated handling costs should be included.
performed and the level of work required. Costs may be based on 9) When a reparable item is returned on a government bill of
past experience and updated with current and projected cost factorpading (GBL), the FMS trust fund is directly cited and SAAC pays
from MDMS. the transportation cost. Billing data submitted by the MSC will

inftc)).rmDa[t)iorlwz'ormS 1513 for MSAs will include the following jhgicate transportation charges to be billed and retained by SAAC.

(1) A description of services to be performed, in block 13.
(2) Delivery term codes (DTCs) from table 10-1, in block 20, a3 \while maintenance support is normally furnished from the
opposite the MASL entry. _ CONUS logistics base, it may also be provided from overseas main-
(3) Estimated repair lead time after receipt of a reparable asset afgnance facilities operated by AMC or overseas MACOMSs. The
the maintenance facility. Standard footnote L2 must be included fg|lowing instructions apply MSAs that involve overseas mainte-

because of the uncertainty in scheduling. nance facilities:

(4) Standard footnote P20, specifying the period of performance. 1y A purpose statement similar to the following must precede
The period will normally be 1. or 2 years; however, it may be the defined materiel lines: “The purpose of this case is to show the
extended to a total of 5 years if the customer so requests on a DQugtimated costs for (enter maintenance facilities) and maintenance

Form 1513-1. Maintenance support requirements beyond 5 year?)lans for repair of (enter weapon system). This maintenance support

must be negotiated as a new case. H :
. . arrangement covers the period (enter dates) and replaces foreign
(5) Standard footnotes A4 and M4, which advise the purchaser Ofmilitary sales case (enter country case designator).”

notification and documentation procedures for returned items. 2 I h . facility i b d
(6) A financial annex (2) If more than one maintenance facility is to be used, a separate
: entry will be made on DD Form 1513 for each facility. Label the

1 Mainz cases use T14.K.

10-5. Use of overseas military maintenance facilities

(7) Other footnotes, as appropriate, from table 10-1.

Table 10-1

Standard footnotes for maintenance support arrangements

entries as Section I, Section Il, continuing as needed. Under each
section, provide the name and location of the maintenance facility.
If only one maintenance facility is to be used, sections are not
required.

(3) Use DTC E for overseas MSAs, since the customer is respon-

f;ﬂ,?f Explanation sible for transportation to and from the maintenance facility. All
shipping arrangements, including handling, transportation, and insur-
ALAL AAllléBl’ Acceptance ance, are the responsibility of the requesting country.
ALF = or (4) The transportation charge applicable to parts used in the
A3A Admin charge (Canada and Germany only) repair of the customer assets should be included in the total billing.
A3.C, A3.D, or Administrative charge—cancellations Packing, Crating, and handling Charges should also be included in
A3.E the repair cost. The maintenance facility shall ensure that transporta-
Ad Advance notification of shipment tion charges for prepositioned repair parts are included in the mate-
A10 Annotation—documents and containers riel portion of the total repair costs cited on the SF 1080 submitted
C6 Change in repair depot by the billing activity.
Bé. A Bilggatlon of authority _ (5) US repair facilities WiI_I inspgct returned assets before mak-
D6.A Distribution of copies of DD Form 1513 ing repairs. The customer will be informed of any assets that are
E4 Estimated case closure date considered not economically reparable, and requested to furnish
L2 Lead time for repair disposition instructions. USASAC—-O must be notified of returns that
M4 Materiel documents are not reparable in order to maintain records on document numbers
M10 MWOs used by the customer. The customer will be furnished an estimated
P8.A Points of contact repair completion date, if the item is accepted. When the materiel is
P14.A Pricing ready for return, the U.S. repair facility will issue a DD Form
P20 Perloq of performance _ _ 1348-5 to the customer
R4.A Repair/overhaul (depot inspection) - ' .
R4.C Repair/overhaul (reusable containers) (6) The period of performance for MSA cases will normally be 1
R12.A Return of materiel (Mainz cases) or 2 years, but may be extended to 5 years, as provided for in
R12.B Return of materiel requiring special handling
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paragraph 10-B{4). Document numbers assigned by the customer document number. The pseudodocument number will be placed in
must correspond with the case performance period. the NSN field (card columns 8-21). Mainz Army Depot will notify

b. USASAC-O will prepare LOAs for U.S. Army Europe MSCs of the ultimate disposition of unserviceable customer assets.
(USAREUR). P&A data will be obtained from the 200th Theater
Army Material Management Center (TAMMC), which will also 10-6. Delivery term codes
identify the performing activity, and the servicing resource manage-
ment, and finance and accounting offices. This information should
be provided within 15 days after receipt of the USASAC request.

(1) The first letter of trialpha case designator is Q.

(2) After case implementation, USASAC-O will provide pseudo-
requisitions for each line item to the servicing finance office b i o i . .
elgctronic message. USAREUR will send bills %o SAAC using th}é DTC G will be.SpeC'f'Ed _for countries listed in _paragraph 16_1.0
RIC of the billing finance office and the customer-assigned docu- that are authorized to ship materiel by U.S. military transportation.
ment number (Card columns 30_43) and the pseudodocument num- b. If the freight forwarder selected by the customer is listed in the
ber (card columns 8-21) from DD Form 1348-1. The supporting Military Assistance Program Address Directory (MAPAD) as
DA Form 2407 must contain the customer’s document number andcleared to process classified materiel, MSAs for classified items
FMS case designator in block 16. The USAREUR Finance Office may specify E. If the freight forwarder is not cleared to process
will forward a certificate of closure to USASAC-O when services classified materiel, DTC C or G will be used. DOD 5200.1-R,
and billing are complete. Transportation charges for prepositionedparagraph 8-1@¥4 requires that FMS classified materiel for a for-
repair parts used and actual packing, crating, and handling chargeeign purchaser must be delivered to a U.S. Government representa-
should be included in the bill. tive, who will arrange for transfer to the foreign government. If the

(3) The customer will use a B-type MILSTRIP document number MAPAD does not contain a U.S. “Mark For” address, MSCs will
and enter the letter R in the first position of the serial number field request the USASAC Regional Directorate to obtain delivery in-
(card column 40) of DD Form 1348-1, and section 1, block 16, of stryctions from the in-country SAO.

DA Form 2407. The letter R distinguishes maintenance support . nreq jisted in table 10-2 will be used for all other MSASs.
documents from supply requisitions and prevents automatic supply

from stocks. Materiel delivered to the U.S. overseas repair activity .
must be accompanied by three copies of DD Form 1348-1 and onelo_7' Reports qf dlscrepgncy ) )

set of DA Form 2407. a. Discrepancies found in customer assets repaired in U.S. depots

(4) Billing activities will submit bills to SAAC using the pseudo- Will be treated as sales from DOD stock. Discrepancies found in
document number established by USASAC for funding purposes.customer-owned assets repaired in commercial facilities will be

c. USASAC-O will also prepare LOAs for Eighth U.S. Army treated as sales from procurement.

(EUSA), Korea. P&A data will be obtained from EUSA (DJ-MS/ b. Procedures outlined in AR 12-12 apply.

MC). EUSA will also identify the supporting U.S. Army mainte-

nance activity. The U.S. Army Finance and Accounting Officep—8. Commercial contract turnaround time

Korea (USAFAO-K) is the servicing finance and accounting office. commercial contracts for repair of FMS assets will specify a man-

(1) The first letter of the trialpha case designator is R. Casedatory 90-day turnaround time
designators RAA through RCZ apply. '

(2) After case implementation, USASAC-O will provide pseudo- 10-9. Reliabilit tered int
requisitions for each line item to USAFAO-K by electronic mes- e ?'a__”y centere n_1a|n enance .
sage. USAFAO—K will prepare the SF 1080 and forward it to the @ Reliability centered maintenance (RCM) is a U.S.concept that
U.S. Army Finance and Accounting Center for preparation of bills. establishes design priorities to facilitate scheduled maintenance and
All bills must contain the customer’s document number. Transporta- Plan scheduled maintenance tasks. Maintenance tasks will preserve
tion charges for prepositioned repair parts used and actual packing®r restore safety and reliability to acceptable levels when deteriora-
crating, and handling charges should be included in the bill. tion has occurred. RMC policy provides for depot maintenance

(3) USAFAO-K must provide USASAC-O with a certificate of work requirements criteria that minimize resource and materiel ex-
closure and DA Form 2407. The completed DA Form 2407 should penditures required to restore safety and reliability.
be provided to USASAC-O when materiel has been returned to the b USASAC has established a standard of full work directive/

a. MSAs for nonsensitive, unclassified materiel will specify DTC
E. Movement from the point of origin to CONUS and return will be
arranged by the customer through the freight forwarder on a collect
commercial bill of lading (CCBL) or prepaid bill of lading. MSAs
for overseas maintenance facilities will normally specify DTC E;

customer and billing is in progress. authorization overhaul for materiel supplied from source of supply
d. AMC MSCs will prepare cases for the U.S. Army Depot, “R and for repair and return of customer-owned materiel. The
Mainz, Germany, when tasked by USASAC. following items are exempt from this standard:

(1) Depot workload for fore.lgn customer assets is normally(l) Al items issued from stock (sources of supply “S” or “X").
scheduled during an annual maintenance conference. .

(2) The customer will use a B-type MILSTRIP document number ~ (2) Electronic items.
and enter the letter R in the first position of the serial number field (3) Specific exceptions determined on a case-by-case basis.
(card column 40) of DD Form 1348-1, and section 1, block 16, of c. If the only major item available for issue has already been
DA Form 2407. The letter R distinguishes maintenance supportrefurbished by an RCM depot maintenance work requirement, and
documents from supply requisitions and prevents automatic supplythe materiel is suitable for issue, DD Form 1513 will indicate source
from stocks. Materiel delivered to Mainz Army Depot must be of supply “R,” and DD Form 1513, annex A, will indicate condition
accompanied by three copies of DD Form 1348-1 and one set ofode “U” in block 18. Standard footnote M5.A will also be
DA Form 2407. included.

(3) After case implementation, USASAC-O will provide pseudo-
requisitions to the appropriate MSC. All billing will cite the custom-
er's document number (card columns 30-43, DD—-COMP(M) 1517).

d. For materiel offered from sources of supply “S” or “X,” such
as blanket order cases, CLSSAs, concurrent spare parts, and any
(4) Mainz Army Depot will report receipt of unserviceable cus- offers of materiel from depot stock, standard footnote M5.B will be
tomer assets by DIC BTF document through DESCOM to the ap-'nCIUdEd' . . ) ) .
propriate MSC. MSCs will then furnish shipment status to & Materiel supplied from all sources will be priced according to
USASAC-O. The customer document number will be used in this AR 37—60 and DOD 7290.3-M.
report. Completion of work will be reported by the BTF document.  f. Full disclosure regarding the exact condition of the materiel to
MSCs will receive the data and bill SAAC using the customer’'s be supplied will be included on DD Form 1513 and accompanying
cover letter.
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Table 10-2

Delivery term codes for maintenance support arrangement LOAs

U.S./DOD Customer

DTC responsibilities responsibilities Terms of use

A Transportation from a designated over- Overseas inland transportation of materiel
seas port of embarkation (POE) to a to or from the overseas POE or POD and
CONUS destination and return to a desig- overseas port handling.
nated overseas port of debarkation (POD).

B Transportation from a designated over- Overseas port loading and ocean trans-
seas POE to a CONUS destination, return portation from the CONUS POE to the ulti-
to a CONUS POE, and CONUS port han- mate destination.
dling.

C CONUS port unloading of customer-ar- Movement of materiel to and from the To be used for movement of sensitive and
ranged carrier, transportation to and from CONUS POE or POD. classified materiel to and from CONUS on
a designated CONUS destination, and customer-owned or-controlled air or surface
CONUS port loading of customer-arranged vessels if the freight forwarder is not cleared
carrier. to handle classified materiel (the freight for-

warder is never cleared to receive sensitive
materiel). The applicable U.S. port of dis-
charge must be identified on DD Form
1513. The vessel must arrive and depart
through U.S. DOD-controlled or -operated
port facilities to ensure proper security for
returning materiel. The DD Form 1513
should normally contain as much informa-
tion as possible to eliminate confusion over
transportation responsibilities.

D CONUS port unloading of customer-ar- Ocean transportation to a CONUS POD, To be used if U.S. military transportation is
ranged carrier, transportation to a CONUS overseas port unloading, and overseas in- not available or there is no SAO in country
destination, and return to an overseas land transportation to ultimate destination with the capability of entering materiel into
designated POD. The U.S./DOD port ac- of returned materiel. The customer must  Military Airlift Command (MAC) or Military
tivity receiving the materiel will convert the arrange commercial transportation on a  Sealift Command (MSC) channels.

CCBL to a GBL for payment to the com- CCBL to a designated POD in CONUS,
mercial overseas carrier and arrange for identified in a standard footnote to DD
onward movement to the depot. Form 1513.

E All transportation from an overseas point See paragraph 10-6a.

of origin to a CONUS activity and return to
an overseas destination.

F Transportation from an overseas inland lo-
cation to an overseas POE, overseas port
handling, overseas transportation to a
CONUS POD, CONUS port handling, in-
land transportation to a designated
CONUS destination, and return to an over-
seas destination.

G Overseas port handling through an over- Overseas inland transportation to and To be used if military transportation is avail-
seas POE, overseas transportation to a  from the overseas port. able and there is an SAO in country with the
CONUS POD, CONUS port handling, in- capability of entering the materiel into the
land transportation to a CONUS destina- MAC or MSC channels. The CONUS POD
tion, and return to an overseas POD and will arrange onward movement of the mate-
overseas port handling. riel by GBL to the depot. If transportation

costs are not prohibitive, MAC flights will be
used for transportation to CONUS and re-
turn. Otherwise, surface transportation will
be used.

H Return transportation from CONUS activity All transportation from overseas point of
to CONUS POE. origin to CONUS activity; return CONUS

port handling and all transportation to
overseas destination.

J All transportation from CONUS activity to  All transportation from overseas point of
overseas destination. origin to CONUS activity.

Chapter 11 to foreign governments or international organizations. Its purpose is

Special Defense Acquisition Fund

11-1. Authority
a. The Special Defense Acquisition Fund (SDAF) is established gperation of SDAF enables foreign governments to buy out SDAF
by authority of the Arms Export Control Act and the International equities from ongoing contracts before end items are delivered to
Security and Development Cooperation Act of 1981. the U.S. Government. Transfers may occur as authorized by MAP
b. The SDAF is used to procure military items for sale or transfer or other security assistance legislation. SDAF items may also be

to provide materiel ahead of normal procurement lead times in order
to satisfy urgent foreign government requirements while avoiding
diversion of production intended for U.S. Armed Forces. Normal
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used to replace items diverted from the U.S. Army to foreigmainst identified amounts waived. DSAA will provide SAAC a
governments. separate MIPR each fiscal year for CAS reimbursement.

11-2. Administration 11-3. Annual procurement plan

Administration of the SDAF is funded through the FMS administra- __&: DSAA will develop an annual SDAF procurement plan as the
tive budget. Performing activities must submit related costs during P@sis for initiating pfrocurement thlz_oughrc])ut thhe forthcoming year.
the annual budget submission. Military Interdepartmental Purchase( Alk\)/iSL,JAFg—nMrPeEgI)pricl)l rz BSQAM?CS:SIT(? éei/oelfg :Qr%?i’t izL::jAli'tAgf
Requests (MIPRs) will not be issued to MSCs for contract adminis- SDAF candidates incluging necessary suppor?quipment USASAC
tration surcharges (CASs). CAS costs will be billed to SAAC along ’ :

with CAS billings for FMS. If SDAF assets are sold to an FMS (AMSAC-MP-P) will consolidate and prioritize all proposals and

customer for whom a reciprocal waiver of CAS is in effect, the E)B?A\/ﬂc(i)e_tsh:Ar)ett:gr%rgeArEed SDAF procurement plan through HQDA

amount for CAS already paid to the U.S. Army will be refunded to c. In developing recommendations for SDAF, MSCs should re-

the SDAF account by SAAC, netting subsequent CAS billings,onq in the format shown in figure 11-1. The following should be
considered when developing recommendations:

Table 11-1
Sample format for Special Defense Acquisition Fund data

FY90 SDAF ACQUISITION PROGRAM

Nomenclature Qty Unit price Extended price

Item/Sys- NSN GM, Heat BGM-71E 5,000 $10,864 $54,320,000
tem

Priority TOW 1410-01-229-9948 FY90 FY91 FY92 FY93 FYo4

Approved acquisition objective 564,000

Initial issue quantity 100,800

Projected inventory levels 156,000 161,000 164,000 166,000 168,000

Production capabilities u.S. 42,000 42,000 42,000 42,000 42,000
FMS

Projected production u.S. 15,000 12,000 12,000 12,000 12,000
FMS 8,000 8,000 5,000 5,000 5,000

Notes:

1 statement of impact on U.S. Forces combat readiness if emergency foreign requirements had to be met from U.S. Forces rather than from the item being proposed for
procurement with special account funds:

The TOW missile is an ammunition item; diversion impacts would be expressed in depletion of day’s supply. Additionally, diversion of older models directly impact on
U.S. Army.

2 Narrative explanation as to why each item should be procured with SDAF funds:
Unique capability of TOW 2A missile will spur demand from NATO allies equipped with TOW 2 systems within the next 2 fiscal years.

(1) ltems that are in short supply for U.S. Armed Forces and that11-4. Establishment of orders
also have anticipated foreign customer requirements. a. SDAF procurement will be initiated by issuing a DD Form

(2) Items that, based on experience, judgment, historical data, 0448, Military Interdepartmental Purchase Request (MIPR), as
a projection of needs, are most likely to be needed to meet foreigrfollows:
requirements in less than normal procurement lead times. (1) USASAC will coordinate with the AMC MSC before the

(3) Items that, if withdrawn from Active or Reserve Component MIPR is issued to define the major item configuration, ancillary
force inventories or diverted from production dedicated to Active or items, and delivery schedule. The AMC MSC will consolidate all
Reserve Component forces, would adversely affect the combat readrequirements and provide the desired MIPR format to USASAC for

iness of U.S. Armed Forces. forwarding to DSAA.
(4) ltems that can be produced from existing or expanded pro- (2) DSAA will then issue the MIPR to USASAC (AM-
duction lines. SAC-MP-P) for forwarding to the appropriate MSC. All MIPRs

(5) Items that would meet established acquisition objectives of should indicate that SAAC is the pay station for all SDAF contracts
U.S. Armed Forces if not transferred to meet foreign requirements.or contract lines. SDAF contracts may be considered FMS, and
(6) Items that have significant anticipated FMS demands. contractors must be so alerted for pricing reasons.
(7) Items with long procurement lead times, particularly those (a) Each MIPR is restricted to one major end item or long lead
requiring more than 24 months. time component but may specify any quantity. A separate MIPR
(8) Items that would be approved for foreign sale under currentWill be used for each ammunition line item.
NDP. (b) The MSC may accept the MIPR as a direct cite, a reimbursa-
(9) Stock levels, production base availability, mobilization base ble, or a combination of both, and may create sublines where neces-
requirements, procurements options, availability of replacemé&aty to accommodate separate contracts; however, sublines are
items, funding guidance provided by DSAA, and investment in memoranda or for information only notations. SDAF systems are
items from previous procurements. not designed to track quantities or dollars below MIPR line level.
(10) Secondary or stock fund items critical or essential to opera-The acceptance of the MIPR will be transmitted to USASAC for
tional requirements of major items also proposed for SDAF. Com- processing to DSAA. This acceptance will specify or break out
plete spare parts packages are not appropriate. DLA- and GSAseparate actions to identify specific costs, such as component cost
managed items are not normally considered for SDAF buys unlessand cost of loading, assembling, and packing. The funds made
the MSC deems them absolutely essential. An essentiality code of &vailable through the MIPR will expire on 30 September unless
is not sufficient basis to include DLA and GSA items. otherwise noted on the MIPR. Upward adjustments to obligations
d. The MSC proposing an end item for procurement by SDAF is require approval by DSAA. AMC policy for MIPR acceptance di-
responsible for ensuring that only the mission-essential spare partgects the MSC to accept the SDAF MIPRs as category | (reimbursa-
are included in the recommended package. ble) for other than major item procurements. Responsibility for
financial accounting for category | orders lies with the activity
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accepting the order. Adjustments are the responsibility of the pro- f. For contract deliveries, DD Form 250 (Materiel Inspection and
curing MSC. Additional guidance is provided in AR 37-80 and AR Receiving Report) will serve as the SDAF delivery report to SAAC.
37-108.

(c) Commercial contracts for major items except ammunition will 11-6. Loans .
be funded by direct cite, using SAAC's fiscal station number. Am- & SDAF major items may be loaned to U.S. Armed Forces with
munition will be funded on a reimbursable basis. the appfo"a' of DSAA' The loaning activity, pormally the .MSC' IS

(d) Secondary items and major items in stock may be financed Onrespon_5|ble for ensuring the return and repair of I.oaned items. The
a reimbursable basis borrowing agency is res_ponS|bIe for costs of repair or replacement.
. ) . . _If loaned equipment is permanently transferred to U.S. Armed

(3) Costs incurred to transport materiel to assembly or holding gorces; the transfer is priced at the amounts specified in the loan
points that are not included in the item hardware price should beagreement. DOD 5105.38-M, table 1400-1, shows a sample loan
funded on the MIPR as a separate line. DSAA will amend existing agreement.

MIPRs to cover such transportation charges when identified by the ", SpAF stock items may be loaned to U.S. Armed Forces pro-
AMC MSC-_ ) ) ~vided they are replaced. A record shall be maintained for the loan of

b. SDAF items will be placed on separate contracts if possible;  stock item. The record shall include the date loaned, the quantity
however, separate contract line items are acceptable. Copies of corby stock number and unit price charged to SDAF at the time of the
tracts for SDAF procurements except ammunition will be provided original purchase by SDAF, and the date replaced.
to SAAC (FSO), Lowry AFB, CO 80279-5000 within 10 days of
contract award. 11-7. Reporting requirements

c. For items purchased from U.S. Armed Forces stocks— a. Reporting requirements are listed in paragraph 20-7.

(1) SAAC will be billed on SF 1080 for all reimbursable costs . - Major item MIPR lines will not be included in the Interna-
incurred by the MSC. These costs may include in-house services!ional Logistics Supply Delivery Plan (ILSDP).
interfund billings, recurring contract support, and Government-fur- 11-8. Sales
nished materiel as well as costs incurred and billed by other suppor-~, “pg A data. USASAC will provide the foreign customer with
ting MSCs and activities on a reimbursable basis. P&A data through normal FMS procedures. Assets will not be

(2) The MSC will requisition all procurement appropriation sec- reserved for cases in the planning stages, and any P&A data fur-
ondary and stock fund items on Army “W” documents, citing the nished for such cases will state that assets have not been reserved.
reimbursable order account. The MSC will be the “bill to” activity. b. LOA data.

Requisitions will contain supplementary code YBPMA?Y in cc (1) USASAC (AMSAC-MP—P) will assign FMS SDAF case des-
45-50; cc 55-56 will contain the MIPR line number. The last three ignators. Block assignment JAA-JZZ applies. The implementing
positions of the MIPR control symbol (located in block 3 of the agency code is B.

MIPR) will be entered in cc 57-59. MSCs will provide copies of all (2) SDAF LOAs may offer both SDAF and non-SDAF materiel.
requisitions to SAAC (FSR) in tape or card format. SDAF lines will reflect source of supply code F in block 18 of DD

(3) Stock-funded items sold to SDAF will be priced at standard Form 1513. Standard footnote S12, explaining the code, will be
prices plus the current acquisition surcharge for non-CLSSA cus-used. Sublines will not mix SDAF and non-SDAF materiel.
tomers. Procurement-funded secondary items are priced at standard (3) A financial analysis worksheet is required for all SDAF lines.
prices plus the current-year inflation factor. The price of major If any subsequent changes are made to pricing information, a new
items sold from stock will be based on whether the items will be worksheet is required. The routing identifier code (RIC) will be
replaced in kind, replaced with an improved item, or not replaced, indicated in the remarks block.
as prescribed by DOD 7290.3—-M. Civilian and military personnel (4) Concurrent spare parts lists for SDAF items will not automat-
costs directly attributable to SDAF procurements will be funded on ically be sent to the customer for review. Standard footnote C12.B
separate MIPR lines. Add-on factors for nonrecurring RDT & E, will be included in any case offering CSP from SDAF.
nonrecurring production, packing, crating, and handling costs, and (5) If materiel currently on SDAF contracts or held in inventory
transportation will not be charged to the SDAF but to the purchas-is required to satisfy an urgent FMS requirement, USASAC (AM-

ing country at the time of sale. SAC-MP-P) will coordinate with DSAA for approval. Before ship-
ment, the MSC will follow one of the procedures below, as
11-5. Management of materiel and inventory determined by USASAC in coordination with DSAA:

a. AMC is responsible for inventory management and has custo- (&) MSC will prepare a modification to change the source of the
dial responsibility for all Army-sponsored SDAF materiel on order, Supply code to F for SDAF supply. This will permit transfer of

in the inventory, or on loan to U.S. Armed Forces. obligation authority from the Army MSC to SAAC for management
b. SDAF assets will be placed in ownership code 7 (other item Of the SDAF line. A financial analysis worksheet will be prepared
manager) for accountability purposes. and submitted with the modification. If a price adjustment is appli-

c. All inventory losses related to SDAF secondary items will be cable, it will be included in the modification. The modification must
' ry Y .be countersigned by DSAA.

absorbed at the time of the loss by the military department responsi- (b) If the urgency of the requirement makes modification of the
ble for storing the items. If SDAF assets are lost, then the MSC : rgency q . .
case impossible, a reverse MIPR will be provided to DSAA to

must place the SDAF requisition on backorder until it can be filled. reimburse SDAF. The reverse MIPR is required before any ship-

If an SDAF major item is lost while held in inventory, the MSC will . ; . -
conduct an investigation per DOD 7200.10-M. Results of this inves- ;g\e;gzecal\;lw?ssr;wade. (See para 11-9 for instructions on preparing

tigation will be provided through USASAC (AMSAC-MP-P) to (6) Amendments to Army non-SDAF LOAs to add SDAF lines

DSAA V\(ithout any.inferred.liability to the Army for replacement. 41" he done on an exception basis only, as approved by USASAC:
d. Major SDAF items will normally be separated from other the preferred method is preparation of a new FMS SDAF case.
DOD items. Bills for storage of major SDAF items will be sent to (7) In instances when an SDAF support item is required for

SAAC for direct out-of-pocket costs only. If direct storage costs are jpstallation in non-SDAF MDE, thereby losing the identity of the
identified, DESCOM will request an MIPR from DSAA through jtem, a non-SDAF LOA will be used. The support item will not be
USASAC (AMSAC-MP-P). identified as available from SDAF; however, a reverse MIPR is

e. Delivery reporting for major items from stock, the Army stock required before actual shipment. An example is an SDAF-owned
fund, secondary items, and ammunition from stock will be by SF radio set to be installed in a non-SDAF-owned vehicle, reflected on
1080 billing. In addition, the monthly inventory report to DSAA DD Form 1513 as a subline to the vehicle; no separate availability is
will reflect deliveries to the inventory SDAF. cited for these sublines.
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(8) Pricing. provide the DD COMP(M) 1517 with the amount of credit in the
(a) Sale prices for procurement items (major items) will be com- price field. The DD COMP(M) 1517 showing the credit will be
puted using the stabilized pricing technique, as prescribed by DODfurnished to USASAC (AMSAC-RF) in normal billing cycle.

7290.3-M. USASAC will not enter the dollar field on any DD COMP(M) 1517
(b) Sales prices for stock items (spare parts) will be priced atreport that contains document identifier NZ, which is the proper

standard price plus the current acquisition surcharge rate for non4identifier for ROD adjustments.

CLSSA customers. Procurement-funded secondary items are priced (c) USASAC (AMSAC-RF) will provide a listing of ROD DD

at standard price plus the current inflation factor. The estimated lineCOMP(M) 1517 reports to SAAC (FSRS), and DSAA, Plans-SDAF

value on LOAs for spare parts will equal the dollar value that SDAF from the weekly billing cycle.

previously invested with DA for such spares. (d) Credits will not be funded by the SDAF for RODs submitted
(c) Payment schedules for SDAF cases will consist of an initial against SDAF cases for non-SDAF materiel. RODs for non-SDAF

deposit and additional periodic payments required throughout themateriel will be processed by the MSCs in accordance with FMS

life of the case. The initial deposit will consist of amounts required ROD procedures.

to cover disbursement already made from the SDAF for procure-

ment of the items, plus amounts for disbursements that must bell-9. Repayment procedures

made before the LOA acceptance period expires. A reverse MIPR is used to _prowde payment for SDAF assets pro-
(9) SDAF cases and lines will be entered into PBAS. SAAC is cured by the Army for use in FMS cases, and payment for SDAF

responsible for the case and will notify USASAC (AMSAC-MP—P) assets used to replenish assets diverted from the Army inventory to

of case implementation. USASAC CPMs will then distribute DD Satisfy urgent FMS requirements. Each reverse MIPR for SDAF

Form 1513, and AMSAC-O will issue MILSTRIP B-type requisi- asSets will be addressed to th_e DSAA Comptrolle_r _and forwarded to

tions. Card columns 4—6 will contain the RIC of the source that hasUSASAC (AMSAC-MP-P), with a copy of the original MIPR that

accountability in code 7. Card columns 48-50 will contain SDAF Provided authority to procure the item. The MIPR must cite the

case designator (JXX); card columns 55-56 will denote the case linePPropriate Army account and the related FMS case. A copy will be

item number from DD Form 1513. Signal and fund codes in card forwarded to SAAC (FSRS). The reverse MIPR will be accepted as

columns 50-52 are L and 3M. The SDAF MIPR control symbol will reimbursable by DSAA and returned to the initiating MSC, with a

be entered in card columns 57-59, and card column 70 will containCOPy provided to SAAC. The MSC will be billed by SAAC through

a 7 to indicate SDAF assets. USASAC-NCAD will provide a com- an SF 1080, and will make payment from the applicable Army

plete listing of SDAF requisitions to SAAC in tape or card format. account.

Requisitions initiated for SDAF lines on non-SDAF cases as a result 10. Support equipment

of a modification to an implemented case will reflect all datb:_ e h . .

previously menioned except case desgnator 1 In i case should fy 1 (ST, SnSGer il procure 4 recessay anclay tens and

itD:\)';r;ecct]iLcj)IrfltL?yn 82 Ap\)gisce,d Ot? SyD;_r'? '\e/tlcstgl-ty, either at requisition, sistent with the TPA concept explained in chapter 6. This may

- ) Lo - . include items managed by other military departments, DLA, or
(10) The MSC will review requisitions issued against SDAF sto- . T .
cks but rejected because of lack of assets to determine whethe SA. The support package is based on the major item density and

. ay be incomplete if major items are sold in smaller increments. A
Kl/lsssgts can be made available. Inventory losses are borne by thgtandard FMS blanket order case should be used to replace depleted

(11) DSAA/SAAC is responsible for customer billing and case parts when the quantity of major items is divided into smaller buys,

. > 3 provided that procurement lead time is sufficient to allow for deliv-

closure of all Q implementing agency cases. MSCs will prepare DD erv before the end item is shipped
Forms 2060 and 2061, Planning Directive, for SDAF cases.y pped.
USASAC (AMSAC-O) will receive FK_ feedback from SAAC. 11_11 cCase closure
USASAC-NCAD will notify SAAC when a case shipment is com- case closure certificates for SDAF cases will be processed dif-
plete and processed to SAAC based on requisition, FK_ feedbackferenuy depending on the implementing agency code.
and ROD records. Financial certification is a SAAC responsibility. 5 Mscs responsible for shipments on an SDAF case with im-

(12) Deliveries will be reported to SAAC as follows: plementing agency code Q will notify USASAC-NCAD that the

(2) MSCs will submit delivery reports (DD—COMP(M) 1517) to  |ines for which they are responsible have been shipped and that a
USASAC-O for major item shipments. USASAC-NCAD will insert  gelivery report has been submitted. USASAC-NCAD will submit a
the FMS sales price stated in the LOA in the pricing field on the mogified closure certificate to SAAC certifying that the case is
delivery report and forward to SAAC. “shipment complete” only. SAAC will reconcile its financial records

(b) Concurrent spares and support items owned by the SDAF andyijth the modified certificate and complete the case closure
sold to an FMS customer will be reported to USASAC (AMzgertificate.
SAC—RF—D_). by MSCs on nonreimbursable or modi.fied military . MSCs responsible for shipments on an SDAF case with im-
standard billing system (MILSBILLS) cards. The delivery source plementing agency code B will provide notification to
codes permitted for SDAF sales are listed in DOD 7290.3-M para- ysaASAC—NCAD that the non-SDAF lines for which they are re-
graph 80302.0. The dollar field will contain the standard price plus gponsible have been shipped and billed complete and that a delivery
a surcharge applied for non-CLSSA FMS purchases. report has been submitted. For the SDAF lines, MSCs will notify

(13) RODs will be processed as follows: USASAC-NCAD and SAAC that the lines are “shipment complete”

(2) SDAF RODs will be processed according to normal ROD ang that delivery reports have been submitted. SAAC will notify
procedures, with the exception of financing. The SDAF will finance ysSaASAC—-NCAD that the SDAF lines are billed complete.
RODs for deficient materiel financed from its appropriation. Any ySASAC-NCAD will review all documentation submitted by the

returned deficient materiel is the property of DSAA and will be \MsCs and SAAC, reconcile data with its records, and submit a case
placed in ownership code 7. The MSC may make upgrade recomvlosure certificate to SAAC.

mendations. If the SDAF purchases deficient materiel from an Army
appropriation, a ROD may be submitted on behalf of the SDAF
against the Army appropriation, in accordance with normal ROD
procedures. Chapter 12
(b) The MSC is the only activity that can properly assess the pyplications
amount of credit due to a customer to satisfy a ROD. When an MSC
determines that a credit is appropriate for an SDAF ROD submitted12—-1. Army-wide publications
by a foreign government, it is the responsibility of the MSC to  a. Customer requests for U.S. Army publications will be filled as
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fully and quickly as possible, in accordance with existing proce- 310-9, 310-35, 611-16, and 750-10, stocked by U.S. Army Publi-
dures, administrative capabilities, and applicable release policy. cations Centers.

b. Requests for DA publications stocked and issued by U.S.(4) Military and Federal standardization documents. These docu-
Army Publications Centers will be submitted as prescribed in DA ments must be obtained from the Commanding Officer, U.S. Naval
Pam 25-32. DA publications include the publications and blank Publications and Forms Center, 5801 Tabor Avenue, Philadelphia,
forms listed in DA Pams 25-30, 310-35, 611-16, and 750-10. PA 19120-5099.

c. Because of the volume and variety of requests submitted by (5) Professional magazines. These publications must be pur-
customers, an annual blanket order case best serves the needs ackased directly from the publishers.
requirements of the customer and USASAC. Cases will normally be (6) Publications for sale by The National Technical Information

for 12 months and will not exceed 36 months. Service, 5285 Port Royal Road, Springfield, VA 22151-2171.
o (7) Publications for sale by the Superintendent of Documents,
12-2. Other publications Government Printing Office, 710 North Capitol Street NW, Wash-

a. USASAC will provide DA publications not stocked by U.S. ington, DC 20402-9324.
Army Publications Centers, and AMC and Army service school
publications requested by eligible foreign countries, according to the12—4. Shipment

provisions of this chapter. a. FMS cases for AMC and DA publications will normally be
b. Countries should submit FMS requisitions as stated in standardprepared with offer release code A and DTC 4 (delivery at origin).
footnote R11.G or R11.H when a case is implemented. Small-parcel shipments requisitioned DTC 4 move prepaid.
c. On receiving the requisition, USASAC (AMSAC-OE or —OX) b. Unclassified publications will be shipped to any designated
will determine the source of supply. point in CONUS, including a named freight forwarder. The pur-

(1) If the supply source is an AMC MSC, USASAC will assign chaser should give the address in block 6 of DA Form 27.
unfunded requisition numbers for each publication requested and c. Classified publications authorized for release will be shipped
send the request by DA Form 17, Requisition for Publications andonly to an address approved by HQDA (DAMI-CI).

Blank Forms, to the MSC customer order control point. The MSC (. Publications shipped parcel post overseas by the Military
will obtain obligation authority, ship the publications, and bippostal Service (MPS) through APO or FPO channels will be pre-
directly through USASAC-NCAD to SAAC. Materiel delivered will  pared with DTC 7.

then be reflected on the FMS delivery listing by assigned requisition e The supplying command will furnish one of the following:
number. The MSC will inform USASAC (AMSAC-OE or ~OX) of (1) An SF 1080, prepared according to AR 37-80. For billing
the shipment status by requisition number. A copy of DA Form 17, a4 reporting purposes, it will be supported by one copy of the
showing supply action taken, and unit and total cost, with & 1517 equest (DA Form 17 or listing), showing the supply action taken
card, will be furnished to USASAC-NCAD. and unit and total cost. It will be sent to U.S. Army Security

(2) If the supply source is other than an AMC MSC, USASAC Assistance Command, ATTN: AMSAC—F, 3rd Street and M Ave-
will assign unfunded requisition numbers for each publication re- n,e Building 54, New Cumberland Army Depot, New Cumberland,
quested and send the request by DA Form 17 to the USASACpa 17070-5096.
customer order control point (AMSAC-RO/F). USASAC (AM- (3) A DD Form 1517 card (N) billing to USASAC for posting to
SAC—F) will obtain and reserve obligation authority and will issue a e C|s|L data base. The billing provided should include in columns
MIPR and DA Form 17 to the supply source. The letter of transmit- g_s5 of DD Form 1517 the DMWR number or as much of the

tal to the supply source will request a copy Qf the DA Form 17 and document or publication description as possible.
the charges. USASAC will then submit billing to SAAC.

d. Requisitions for depot maintenance work requirements against12_5. Pricing
a blanket order case will be forwarded by USASAC (AMSAC-O) to All Army and DOD publications sold to FMS, IMETP, and NATO
the MSC. The MSC will inform the CPM which system is involved, cystomers will be priced as specified by AR 37-60, chapter 8.
whether the requirement can be used for production or classification,
whether the item covered by the requirement has been released t02—6. Publications line for major end items
the customer, and provide an MSC recommendation. The CPM will a. Under the TPA concept, a publications defined line will be
coordinate release with USASAC (AMSAC-MI) and AMCincluded on FMS cases prepared for major items. List two copies of
(AMCMI-CT), and provide approval to USASAC-O, which will each applicable publication, including changes, and include their

complete processing in the normal manner. cost in the defined line price, unless customers request a different

guantity. Any DA publications listed must appear in DA Pam

12-3. Types of publications 25-30. Nomenclatures in the pamphlet and on the case should agree.
a. The following publications below may be requisitioned under \hen listing the document number and title on the LOA, either on
an AMC publications case: DD Form 1513 or on an annex, limit the description to 13 lines.
(1) AMC regulations, circulars, and pamphlets. b. The lead time to be shown in column 28 of DD Form 1513
(2) U.S. Army service school publications. will be 6 months, if shipped from stock. If the publications are in

(3) Technical information and publications that relate to the pur- stock, they will be shipped directly to the address specified. If not,
chase, maintenance, and production of nonmedical materiel. Rethey will be backordered.
quests for information on the purchase, maintenance, and production ¢, Operators manuals may be issued with each end item, with the
of medical equipment should be sent to HQDA (DAMI-CI), Wash- cost included in the item price. In addition, two copies of each
ington, DC 20310-1040. publication will be included in the defined publication line.

(4) Depot maintenance work requirements. d. Standard footnote P18.A will be used on cases that include a

(5) DA publications listed in DA Pam 25-30, section |, para- publications line. When the customer does not desire a publications
graphs # and c, with sources other than the Army publications |ine, standard footnote P18.B or P18.C applies. Amounts of 10 or

centers. fewer publications may be shown as sublines under the dollar line.
b. The following publications are excluded from AMC publica- Listings of more than 10 items will be entered in an annex. Publica-

tions cases: tion requirements will be grouped as unclassified, classified, or
(1) Technical data packages. restricted, or the security classification will be indicated after each
(2) Technical publications and information related to medicdbcument.

materiel. e. When classified or restricted publications are included, a rec-

(3) All DA publications and forms listed in DA Pams 25-30, ommendation on release will be provided in the transmittal letter.
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When a case containing classified or restricted publications is imple-means of entry will be welded shut using a minimum of four strong
mented, USASAC (AMSAC-0) will prepare and submit requisi- tack welds.

tions through USASAC (AMSAC-MI), to the U.S. Army Printing (3) Vehicles that must remain operational may be shipped
and Publications Command (ASQZ-NVI). through unsecure ports when an authorized U.S. Government repre-
sentative observes the loading and unloading of the vehicles.
Hatches will be padlocked or have a Military Traffic Management
Command (MTMC)-approved bolt seal applied during transit.

ggg([:)it;r I%gtructions b. Bolt seals will be used instead of padlocks when night vision
devices are installed in tanks, infantry fighting vehicles, self-pro-
13-1. Ammunition and limited-shelf-life items pelled artillery, armored personnel carriers, mobile command posts,
a. Ammunition. and other fully securable armored vehicles scheduled for shipment

(1) Potential purchasers of class V items must be advised of anythrough unsecure ports. Questions regarding the security of specific
security classification requirements and related safeguards beforgorts should be addressed to the appropriate USASAC CPM.

offers are made. c. Application of physical security measures is considered part of

(2) Because of safety and security factors, shipments of explo-the preparation for shipment. Because title normally passes to the
sives and other hazardous cargo will normally be delivered to thecystomer at the initial point of shipment, removal is a customer
transporting vessel or aircraft at a CONUS port of embarkation reponsibility and generally can be accomplished with common tools.

(POE). Advice and assistance ma i i
- N y be provided by the QA team, if
b. Limited-shelf-life items. necessary.

(1) ltems with limited shelf life, such as dry batteries, radio d. In all other situations, night vision devices will be removed

crystals, rocket motors and propellants, and similar items that re- . .
¥ brop from vehicles and shipped through approved secure means. The

uire special storage facilities, will be scheduled for delivery in . i ) . -
Shasedpincrementsg y items will be programmed as defined lines on LOAs, citing DTC 8.

(2) Country officials, and preparing commands and agencies, will
consider on-hand requirements, usage rates, availability and capacit}3—4. HAWK missile and Missile Minder systems
of storage facilities, and transportation modes in determining ship-Interoperability and communications security requirements must be
ment times and delivery schedules. carefully considered in potential sales of HAWK missiles and AN/
(3) Delivery forecasts should be included in DD Form 1513 sup- TSQ-73 Missile Minder systems to foreign governments. P&A data

porting documents. Requisitions for limited-shelf-life items included will contain the note cited in paragraph 2-Fhe following policy
in concurrent spare parts listings will be controlled so that materiel applies:

is not released before the date specified on the end item delivery 5 ;g encryption equipment must be used whenever—

schedule. (1) Sales involve use of Army tactical data link-1 (ATDL-1) or
13-2. Parts generation breakdown tapes and technical tactical data information link—B (TADIL-B). Each case will include
data an appropriate standard footnote, in accordance with the criteria

USASAC-0 will assign pseudodocument numbers for shipment of provided in table 13-1.

parts generation breakdown tapes and technical data. When more (2) Sales involve development of a data communications link that
than one shipment is made under the same document number, th&places ATDL-1 or TADIL-B and—

supply activity will enter a suffix code in card column 44, beginning (a) The link is to be connected to systems operated by U.S.

with letter A, and following in sequential order. The package will be military forces.

marked with the case and pseudodocument number, including the b) The link wil i ¢ of ir def " .
suffix code. The MARK FOR address will be added, if available. (_) € link will opérateé as part of an air deiense system in
The supply activity will use the pseudodocument number and suffix Which U.S. military forces participate.

code on shipping and billing documents. FMS customers require a b. When an approved unclassified link developed for a foreign
billing record that relates to a shipment record. DA Form 17 will government is to be used independently of U.S. military forces, the

show individual quantity and price for each document number. use of U.S.-approved encryption devices will be at the discretion of

that government. Requirements for each case will be determined

13—3-8 Nigh_}':yvisi%n dE\{iC?S . - i individually, and each affected case will include an appropriate note.
_a. Security and control measures for sensitive 1tems, Including ¢ The yse of encryption devices is not required for intrabattery
night vision devices, are prescribed in DOD 5100.76-M and AR communications, including the missile battery data link (MBDL)

55-355. The following requirements apply when vehicles equnpp.edwhen it is the only data communications link used.
with night vision devices are shipped through unsecured ports:

(1) Hatches or other means of entry into the vehicle's interior
will be barred or bolted from the inside.
(2) Where interior bars or bolts cannot be used, the hatch or other

Table 13-1

Encryption requirements matrix for HAWK missile and AN/TSQ-73 Missile Minder communications

Type of data link Interconnected with U.S. Armed Forces U.S.-approved Required
included in case U.S. Armed Forces participate in defense  encryption required standard footnote
ATDL-1 or TADIL-B NA NA Yes S6.B
U.S.-approved unclassified data link Yes Yes Yes S6.C
U.S.-approved unclassified data link No No No S6.D
U.S.-approved unclassified data link No Yes No S6.E
MBDL NA NA No S6.E
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13-5. STINGER and REDEYE air defense missile systems c. If a requesting country desires to purchase the MLRS through
a. The STINGER reprogrammable microprocessor (RMP), less the FMS system with cash, the following policy and procedures

reprogrammable module, and the REDEYE air defense missile sys-apply:

tems may be made available in foreign military sales cases when (1) The FMS system will not be used to offer MLRS systems or

properly approved, and adequate security controls have beemponents produced in Europe. P&A and other relevant data will

established. be provided only for components projected to be manufactured in
b. The following nomenclatures will be used to describ€EONUS. Components projected to be provided from the MLRS

STINGER components in all P&A data and related LOAs: European manufacturing source must be procured directly from
(1) Gripstock Control Group: Guided Missile Launcher RMMIC.

(less reprogrammable module). (2) If the sale involves production that will be split between the
(2) Weapon Round: STINGER RMP, Partial. CONUS and European manufacturing sources, the LOA will include
(3) Missile Round, Complete: STINGER RMP. standard footnote M11. P&A data provided under the U.S. FMS
(4) Training Set: Guided Missile System RMP (less reprogram- System may include the MIC administrative fee as an allowable

mable module). costs. Upon acceptance of the LOA, contracting for the U.S.-manu-
(5) Overall system: STINGER RMP (less reprogrammabli@ctured systems or components will be accomplished through the

module). MIC.
C. Th)e CPM will notify both SATFA (ATFA-R) and SATMO d. The U.S. production facility will not be used to provide fol-

(ATSU-SATMO) whenever a STINGER or REDEYE request is low-on support for systems or components produced in Europe.
received. Upon notification, SATMO will select and prepare to Follow-on support will be provided through the FMS system only
deploy a physical security team to conduct a physical secuff@y Systems or components manufactured in CONUS. Contracts ne-
survey. gotiated with MIC will be structured to specifically identify each
d. Once a STINGER or REDEYE case has been accepted by dine item as provided from either from the U.S. or European manu-
foreign government, or if STINGER or REDEYE systems are to be facturing source. This will enable the United States to provide fol-
provided to a foreign government under provisions of section 506alow-on support only for U.S.-produced components or systems.
of the Arms Export Control Act, the CPM will—
(1) Provide the in-country SAO with a copy of the accepted case
or other approved authority.
(2) Coordinate with the SAO to deploy the SATMO physical follows:
security team. The physical security team will inspect security ar- a THe following additional country codes are added to DOD
rangements and identify additional requirements that must be satissq05 38 M table D-5:
fied before the missiles can be delivered. The physical security team (1) D1: éolivia—INTL NARC
will forward results of its inspection by message, action to HQDA 2) D3; Peru—INTL NARC
(DAMO-OLD-S) and DSAA (OPS-E), and info to HQDA (3) Ps! Colombia—INTL NARC
(DQLSI CS(')A"\';‘ \?v?lld n%ﬁfl;othiASC&’OvaﬁeiAgﬁip?rggnltvllrf;g'\géen i, D The terms of sale for drug cases is “FMS credit (nonrepayable,
| o . . . . PL 101-231)."
ated. Notification will be provided for each partial shipment and . giandard footnote 18 will be included in the LOA.
will include transportation data along with the serial numbers of
each system. The last notification will be annotated “final delivery
against case_. ”

13-7. International narcotics control
Provisions of the International Narcotics Act that apply to security
assistance cases involving drug sales will be implemented as

d. The administrative surcharge applies.

e. Funds made available for this program cannot be transferred to
; . . support other FMS cases that apply to these countries. Expenditure

f. Receipt of each STINGER or REDEYE shipment will be ac- gythority will be requested and issued by case. Expenditure author-
complished by verifying receipt of gripstock and missile. ity cannot be issued in excess of collections. Obligation authority

g- The SAO will arrange with the purchasing government 10 \yij not be approved in excess of case value, to include all amend-

verify the receipt of missiles by serial number. o ments and modifications. Exceptions may be approved only by
h. Beginning with receipt of the final shipment of missiles, and pgaa.

annually thereafter, the SAO is required to conduct an annual physi-

cal inventory of all missiles. Except for missiles deployed to combat 13—-8. Canada

areas, the SAO must physically inspect and inventory all missiles by a. The supplying agency or activity will complete and distribute
serial number. This requirement cannot be satisfied by the foreigncopies of U.S. Department of Commerce Form 7525-V, Shipper’s
government, or by reviewing host nation records. Export Declaration, for all items supplied.

i. In addition to the annual physical inspection, the SAO must (1) A separate form will be prepared for each parcel post package
conduct an annual random review of host government records ofor freight shipment. A freight shipment includes all cargo shipped
required monthly two-man verification records. on the same bill of lading to a single consignee.

j- The SAO shall report findings to DSAA-OPS and USASAC, (2) Copies of the completed Department of Commerce Form
with an information copy provided to the applicable unified525-V, with priced Army shipping documents attached, will be

command. distributed as follows:
k. All STINGER and REDEYE cases will include standard foot- (&) One copy retained by the supplier.
note S6.F or S6.G, as applicable. (b) Three copies delivered to the initial carrier when shipment is
tendered for transportation.
13-6. Multiple Launch Rocket System (c) One copy sent with the shipment.

a. Countries with approved requests for the Multiple Launch (d) Two copies given to the collector at the U.S. Customs port of
Rocket System (MLRS) to be directly purchased from new procure- exit.
ment should be advised to obtain P&A or sales data directly from (e) One copy sent by the fastest means to Supply and Services
the MLRS International Corporation (MIC). Canada, Washington Region, Embassy of Canada, 501 Pennsylvania
b. P&A data for approved requests that will be provided from Ave. NW, Washington, DC 20001-2114.
new procurement using foreign military financing will be provided  (3) The Department of State certificate of registration and DOD
by the U.S. Army CONUS production source. Upon acceptance of certification will be stamped on Department of Commerce Form
the LOA, all financed MLRS systems or components will be con- 7525-V as follows:
tracted directly with the U.S. production source, and not through (a) Under columns (9) and (10), and in addition to Marks and
MIC. No MIC administrative recoupment fee will be added to the Nos, and Number and Kind of Package, enter “Department of State
LOA. Cert. of Reg. No. 3276, dated 30 July 1951, authorized unlimited
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license. U.A.C.” Number and Kind of Packages should include a 13-10. Saudi Arabia
description, such as repair parts for motor vehicles. a. Certain LOAs offered to Saudi Arabia will include a 15 per-
(b) In columns (11), (12), (13), (14), and (15) enter: “I hereby cent contingency line. Use of the contingency line for Royal Saudi
certify that items on the shipping documents attached to this exporttand Forces (RSLF) FMS cases must be approved in advance by
declaration are items being sold by the Government of the Unitedthe Commander, RSLF, or his designated representative. This con-
States to the Government of Canada under the cash reimbursabléingency line will be applied to all Saudi Arabia cases except:
provisions of the Arms Export Control Act, as amended,” followed (1) Saudi Arabian National Guard cases.
by the signature and title of the authorized supply source(2) Saudi Arabian Army Ordnance Corps cases.
representative. (3) Blanket order cases for which dollar value has been requested
b. All shipments to Canada will be considered free on board by the country. This does not include blanket order cases for
(FOB) at the point of origin unless otherwise advised by the Gov- training.
ernment of Canada (GOC), or subject to the following special(4) CLSSAs.
instructions: (5) Corps of Engineers cases.
(1) FMS shipments of classified, sensitive, and hazardous materi- b. Normal accessorial and administrative costs will not be
els provided under the security assistance program, which normallycharged against the contingency line.
must be shipped by military transportation, may be shipped by the c¢. Computation of the estimated cost in block 21, DD Form
GOC or its freight forwarder inland to Canada by DTC 4, CCBL. 1513, will include the 15-percent contingency fee.
The GOC must, however, arrange for approved DOD transportation d. The 15 percent figure, in U.S. dollars, should be entered as the
to move materiel from the point of origin to the forwarding agent or last materiel or service line on the DD Form 1513.
Canadian port of entry. All other materiel should be shipped by e. The contingency line entries will read as follows:
CCBL. (1) Block 12: LI Number
(2) If defense materiel purchased under the FMS program is (2) Block 13:
being shipped to Canada by DOD overland transportation, the GOC (a) 079200NONSPRQ.
will be assessed only the packing, crating, and handling cost, if (b) Nomenclature: nonspecific requirements (contingency funds
applicable, and the CONUS inland transportation rate. To ensurel5 percent of total).
that only the CONUS inland rate is charged, DD Comp(M) 1517 (3) Block 15: XX.
delivery reports should indicate DTC 2. For shipments made by (4) Block 17: (15 percent of total).
ocean transportation, DTC 8 applies. f. Standard footnote C15, contingency line for Saudi Arabia,
c. For shipments weighing more than 20,000 pounds, the supply-should be added.
ing agency should obtain routing instructions from Supply and Serv- g. If cost increases cause the case value to be exceeded, a DD
ices Canada, Washington Region. Shipments under 20,000 poundBorm 1513-1 will be processed to transfer funds from the contin-
should be routed by the most direct, economical means to thegency line to the line requiring additional obligation authority. The
designated address. This does not apply to repair parts provided by amendment will reflect an increase to the appropriate line and a

CLSSA. decrease in the same amount to the contingency line. The total case
_ value will not change.
13-9. Federal Republic of Germany h. If the increase exceeds the amount available on the contin-

‘a. The U.S. Army will procure nonstandard military itemsgency line, the line requiring the increase will reflect the required
directly related to or essential for the operational capability of the amount, the contingency line will be reduced to zero, and the total
Armed Forces of the German Federal Republic (FRG) throughse value will, in effect, show an increase equaling the difference

FMS. between the required additional obligation authority and the amount
b. LOAs for the FRG will not include an initial deposit. Instead, of the contingency line.
block 27 of DD Form 1513, or block 28(a) of DD Form 1513-1, . The instructions for preparing DD Form 1513 also apply to DD

will read as follows: “The DOD will draw required payments from Form 1513-1 when a cost increase is involved in addition to a
the Federal Republic of Germany U.S. Treasury deposit account asninor change in scope.

specified in the monthly statement of fund requirements in accord- j. When the contingency line is drawn down, the remarks in
ance with DODI 2110.32.” Financial annexes will be used to draw plock 11, DD Form 1513-2, or block 12, DD Form 15131, will

payments from the FRG U.S. Treasury deposit account. explain that the contingency line has been reduced (or deleted) to
c. All shipments of parts generation breakdown tapes for the cover cost increases.

FRG will be addressed to the German Military Representativek. The contingency line will not be shown in the DSAA reporting

ATTN: FMSA. Information in paragraph 13-2 will also be included, system until authorized by the Saudi Arabian Government. The

as applicable. administrative fee should not be charged against this line before the
d. The initiating agency will prepare a DD Form 1513-2, upon funds are used. The initial DD Form 2060, part A, will not include

request by USASAC, for FMS cases being processed for closurethe 15 percent contingency fee. Obligation authority will be re-

with excess funds of $100,000 or more and cases closed at zerguested only when approved for use by the Government of Saudi

dollar value. SAAC and USASAC will coordinate to verify the Arabia.

amount of excess funds before tasking the initiating agency to pre- |. The financial annex shown in figure 7—1 will be prepared for

pare the modification. all sales to the Saudi Arabian Ministry of Defense and Aviation, and
e. If the U.S. Army acquires a performance warranty for its all third countries sponsored by Saudi Arabia. The additional state-

requirements, an attempt will be made to obtain the same warrantyment to be added is provided in paragraph 25

for the FRG. If the U.S. Army decides not to purchase a perform- m. All LOAs for Saudi Arabia offering a TAFT will contain

ance warranty, none will be procured for the FRG. If the contractor standard footnote E3.A. Failure to include this footnote will result in

will provide the performance warranty at the same price as for theTAFT members being excluded from the environmental morale

U.S. Army, then the warranty will be obtained automatically. How- leave program provided by the Saudi Arabian Government.

ever, if the cost is different, the FRG will be informed and given at n. All LOAs for the RSLF offering an MTT, a TAT, or a TAFT

least 30 days to respond. If possible, the special conditions and coskill contain standard footnote S3.B.

will be identified when the LOA is issued; otherwise, a DD 1513-1

will provide time for the FRG to respond before contract award. 13—11. Taiwan

Standard footnote W2 will be added to all FRG FMS cases for Recognition by the United States Government of the Government of

which a performance warranty may be appropriate. the People’s Republic of China does not change longstanding com-

mitments to commercial, cultural, and other relationships with
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Taiwan. Security assistance programs will be administered as pretraining aids, reparables, and publications, are committed at 100
scribed in this paragraph. percent of original case value before orders are accepted on
a. The American Institute in Taiwan is the authorized agent of succeeding LOAs. Exceptions to the maximum 2-year ordering pe-
the U.S. Government in matters pertaining to military sales, and isriod are authorized, where necessary. Standard footnote R11.D will
authorized to sign contracts on its behalf. The Coordination Councilpe included in any succeeding LOAs. Because exceptions may re-
for North American Affairs represents Taiwan. sult in price increases and lengthy periods of performance, basic

b. LOAs, amendments, and modifications involving Taiwan will | OAs should be amended, as necessary.
use unique versions of security assistance forms, as follows:

(1) LOAs: DD Form 1513S. 13-12. Iran

(2) Amendments: DD Form 1513S-1.

(3) Modifications: DD Form 1513S-2.

(4) Continuation sheet: DD Form 1513SC.

(5) Annex A, DD Form 1513S.

c. Amendments or modifications to accepted LOAs originally
documented on DD Form 1513 will use DD Form 1513S-1 or 13-13. Korea o _
1513S-2, as appropriate. a. FMS cases for Korea will |n_|t|aIIy be prepared fpr cash in

d. Taiwan cases will be prepared using the following procedures: @dvance or dependable undertaking. If DSAA authorizes foreign

(1) Case preparers will send 25 copies of unsigned and undatednilitary financing, the Army will process a DD Form 1513-2 with a
LOAs to USASAC for processing. Upon completion of review and new financial annex.
coordination, the unsigned and undated LOAs will be sent through b. All LOAs for technical data related to production, mainte-
the DSAA Director of Operations to the DSAA Comptroller. Infor- nance, or feasibility studies will contain standard footnote R15,
mation copies of LOAs that do not require HQDA staffing will be Royalty Payment.
sent to HQDA (DALO-SAC).

(2) Each LOA, amendment, or modification will be forwarded to 13-14. Turkey and Portugal
the American Institute in Taiwan with a letter of transmittal signed
by USASAC and countersigned by DSAA. The DSAA Comptroller

Procedures for assessing administrative charges related to the
restructuring of the Iranian FMS program will be provided by
USASAC.

a. Requirements to recover nonrecurring costs may be waived if
4 - A . . the items or services purchased are determined to enhance NATO
will provide copies of countersigned transmittal letters to USASAC. 11 owion ™ Determinations will be made on a case-by-case ba-

(3) The American Institute in Taiwan will sign DD Form 1513S- . R .
series documents for the U.S. Government: the Coordination CounSis: NATO standardization is considered to be enhanced whenever a

cil for North American Affairs will accept for the Government of NATO country purchases materiel or services that are standard in
Taiwan. the U.S. Armed Forces.

e. Technical message traffic may be sent directly to the American P- Approved waivers apply to tooling rental charges and royalties
Institute in Taiwan, Taipei, with information copies to its office at for coproduction and licensed production of defense-related materiel
1700 North Moore Street, 17th Floor, Arlington, VA 22209-1996. for indigenous use.

Copies may also be sent to other organizations having an interest in ¢c. USASAC will annotate applicable items on LORs for Turkey
the case. and Portugal, and direct preparing commands to—

f. Only U_.S. or Talwan_ese commercial ves_;els or aircraft may be (1) Prepare the LOA or amendment without the applicable
used for shipments to Taiwan. The use of military vessels or aircraftcharges. Standard footnote C8.A, which indicates the charges that

of either country is not authorized. Shipments of sensitive, hazard-5re subject to waiver and have not been included, will be included
ous, and classified materiel originating in the United States will be jn ihe LOA.

moved by DOD military transportation to the CONUS port of exit o . .
(DTC 8): onward movement to Taiwan will be accomplished by (2) Identify in the transmittal letter the types of charges and line

Taiwanese commercial vessels provided by the Coordination Coun-Items involved, gnd the amounts. charged.
cil for North American Affairs. d. USASAC will forward the waiver request to DSAA when the
g. FMS cases and line items involving blanket order requisition- LOA or amendment is sent for countersignature.
ing authority, such as spare and repair parts, technical equipment, €. The summary of nonrecurring cost recoupment charges con-
minor equipment modifications, technical assistance, training andtained in figure 13-1 will be used with waiver requests. Applicable
charges will be included and item 3 will be checked.
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SUMMARY OF NONRECURRING COST RECOUPMENT CHARGES

Case No. PT-B-UCB Yes No
Nonrecurring cost charges included: X

Reason charges not included (check applicable biock)
1. Not applicable to any line item
2. Charges waived (or reduced) by DSAA
3. Charges subject to waiver; DSAA has been requested to waive the charges X

Nonrecurring coslt charges by line/subling item

Line/Subline Identify Prc Rata Total
Nomenclature MDE/Non-MDE Charge Quantity Included
AN/VRC-46 MDE $70.00 5 $350.00

COL Martin F. Sims
IL Dir, CECOM, 892-5206, 6 Aug 90

Figure 13-1. Summary of nonrecurring cost recoupment charges

13-15. Yemen USASAC (AMSAC-MA-LA) to permit advance coordination with
Standard footnote V1 must be included on each LOA that is fundedDSAA.

by the Government of Saudi Arabia. The statement must be signed (4) Prepare an LOA and transmit a facsimile of the DD Form
by Saudi Arabian representatives before the LOA can be considered513 or an electronic message with DD Form 1513 data to

valid. USASAC (AMSAC-MA-LA and AMSAC-0). USASAC (AM-
SAC-MA-LA) will obtain case release approval and DSAA coun-
13-16. Latin America tersignature, and inform USASAALA by return message of the

a. The Commander, U.S. Army Security Assistance Agengbuntersignature date.

Latin America (USASAALA) is authorized to make limited FMS (5) Upon receipt of the release approval message, complete the
sales of Army materiel and services in Latin America, subject to the date and countersignature items (blocks 7 to 11) and forward the
following restrictions: LOA to the customer through the SAO for acceptance, transmittal of

(1) Sales are limited to Central and South American countries. funds, and authorization. The requesting country is allowed 60 days

(2) Sales will be on a cash basis, payable in U.S. dollars, unlessrom the date of countersignature to accept the LOA.
funded under foreign military financing agreements. (6) Advise DSAA, SAAC, USASAC (AMSAC-MA-LA and

(3) Sales are limited to stocks and resources located in PanamaAMSAC-0) by message when the signed LOA and funds are re-
including individual equipment, Spanish-language publications, au- ceived by the SAO. The signed LOA and funds, if applicable, will
diovisual items, repair parts, secondary support items, services, anghen be mailed to SAAC.
training. e. Upon receipt of the LOA from USASAALA, SAAC will es-

(4) Sales of materiel will not adversely affect support of U.S. tablish the obligation authority ceiling in PBAS. USASAC (AM-
FMS customers for which the materiel was stocked; sales of serv-SAC-OX-BC) will generate a letter of implementation. Based on
ices or training will not impair the effectiveness of customers for this letter, USASAC (AMSAC-0) will input data to generate requi-
which it was intended. sitions through CISIL. The letter of implementation and requisitions

(5) The total estimated cost (block 21, DD Form 1513) may not will be forwarded to USASAALA and USARSO. USASAC auto-
exceed $15,000 per case. Any request for sales in excess of $15,00@atically generates obligation authority for funded stock fund items
will be sent to USASAC (AMSAC-MA-LA), which will forward  through PBAS. Obligation authority for funded nonstock fund requi-
the request to HQDA (DALO-SAC) for approval. sitions will be obtained from PBAS.

b. In exceptional cases and when authorized by HQDA f. Upon receipt of obligation authority and requisitions,
(DALO-SAC), USASAALA may write cases involving offshore  USASAALA will notify the 193rd Infantry Brigade to provide the
procurement. requested materiel or services.

c. Requests for materiel known to be available in Panama will be g. For cases accepted by country representatives in Washington,
forwarded by the in-country SAO to USASAALA, with an informa- DC, the DD Form 1513 will be forwarded to USASAC (AM-
tion copy of each request provided to USASACSAC-MA-LA) for countersignature prior to acceptance. Subsequent
(AMSAC-MA-LA). case processing will be the same.

d. The Commander, USASAALA, will— h. LOA processing time will not exceed 40 calendar days. Urgent

(1) Coordinate with U.S. Army South (USARSO) to determine if requirements should be processed in 12 days, dating from receipt of
the request is appropriate for action authorized by this procedurethe request to release of the countersignature message.

(2) If the request is considered appropriate, provide data required i. Standard procedures as set forth in AR 37-60 and AR 37-80
for loading the DSAA 1200 system to USASAC will be used for controlling obligation authority, billing, shipment,
(AMSAC-MA-LA). requisition status, pricing, and case closure.

(3) For cases requiring urgent handling, provide an explanation to
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13-17. Japan (a) Ensure that it includes a waiver request and adequate
a. LOAs involving U.S. contractors will include standard foot- justification.

notes P7.A, S17, and T2. (b) Furnish a copy to DSAA if a separate copy has not been
b. LOAs involving U.S. military personnel and civilian employ- provided by NAMSA.

ees will include standard footnotes P7.B, S17, and T2. (c) Advise the case preparer that the case will not include ad-
c. The payment schedule in the financial annex will be prepared ministrtative charges.

as follows: (3) Case preparers will prepare documentation as follows:

(1) When the payment schedule requested by Japan and the pay- (a) Amendments that waive administrative charges to existing
ment schedule estimated by the U.S. Government are the same, onlyOAs will show the cancellation note as deleted in block 12 and in
one payment schedule will be included. The initial deposit specified the notes section of DD Form 1513-1. The amount of the ad-
in paragraph 6 will be the amount requested by Japan. minstrative surcharges waived will also be identified in the transmit-

(2) When different payment schedules are proposed, both mustal letter.
be included. The schedule computed by the United States will be (b) New LOAs will include the following statement within
identified as the normal estimated payment schedule; the schedul®locks 13-20 of DD Form 1513: “This LOA is in support of (identi-
requested by Japan will be identified as the planned billing sched-fy the weapon system or cooperative NATO/SHAPE project), (U.S.
ule. The planned billing schedule will be followed unless trust fund Mission reference number). Administrative charges waived on this
balances are inadequate to cover realized contract costs, at whicbase will be reimbursed to the FMS administrative account by pro-
time the normal estimated payment schedule will take effect. =~ gram 10 funds controlled by the U.S. Mission to NATO (USNATO

(3) Paragraph 9 of figure 7-1 will read as follows: “The DOD message 1212117 Dec 89). Administrative charges are waived by
will use its best efforts to bill the Government of Japan in amounts the Director, DSAA, under provisions of Section 21(e)(3)(A) of the
not exceeding those included in the Planned Billing Schedule. BasedArms Export Control Act.” The transmittal letter to DSAA will
upon a thorough analysis of the overall deposits made and contemindicate the amount of administrative charges waived. A copy of the
plated to be made into the entire Japan trust fund, DOD is confidentmessage requesting the waiver will be attached to the case.
that payments against such billings will maintain sufficient capital c. Limitation.Eligibility for waiver of FMS administrative
and termination liability reserves within the trust fund to fully com- charges is limited to LOAs implemented after 1 October 1988.
ply with the Arms Export Control Act, as amended. However,
should DOD estimates prove wrong and such reserves drop below
acceptable levels in the trust fund, DOD reserves the right to in-
crease billings against the LOA in accordance with the Normal Chapter 14
Estimated Payment Schedule (General Conditions, paragraph B.3 oforeign Manufacture of U.S. Defense Equipment
Annex A to the LOA).”

(4) When only one payment schedule applies, figure 7-1 will be 14-1. General

used. This chapter defines Army policy and responsibilities relating to the
_ _ foreign manufacture of U.S. defense equipment. DOD policy is
13-18. United Kingdom stated in DOD 5105.38—-M, section 1401.

The United States and the United Kingdom have agreed to waive
nonrecurring cost and asset use charges for defense purchases up&d—2. Coproduction programs
request. The following procedures apply: When approved by DSAA, HQDA may initiate discussions to estab-
a. If a waiver is requested under provisions of the joint U.S. lish coproduction programs in response to requests by the SAO or
Government/United Kingdom agreement prior to preparation of the authorized representatives of foreign governments and international
LOA or amendment, the LOA or amendment will be prepared with organizations. As the Army executive agent, the Commander,
all nonrecurring cost and asset use charges included. Standard footdSASAC, will coordinate programs with DSAA and HQDA.
note C8.B, which identifies the charges subject to waiver, will be USASAC will lead or support negotiations as required. Army rec-
included. ommendations must represent consolidated and fully coordinated
b. The transmittal letter will identify the charges that apply, the Army views. Recommendations of affected AMC MSCs and pro-
items or services involved, and the amounts of such charges. gram or project managers will be obtained when appropriate. Army
c. Upon approval of the waiver by DSAA, a DD Form 1513-2 recommendations will be forwarded through HQDA to DSAA for
will be prepared to delete the charges. Standard footnote W1 will beauthorization.

included in the modification. ) )
14-3. Joint working groups

13-19. North Atlantic Treaty Organization a. With approval from DSAA, USASAC may assemble a joint
Administrative charges may be waived for North Atlantic Treaty working group at the beginning of a coproduction project to conduct
Organization (NATO) FMS cases that support NATO weapons sys-exploratory discussions or identify country requirements. It will
tem partnership agreements or NATO/Supreme Headquarters, Alliedgenerally be composed of cognizant Army personnel, foreign gov-
Powers, Europe (NATO/SHAPE) projects. Any administrativernment representatives, and U.S. and foreign industry representa-
charges waived under this program must be reimbursed to the FMSives. The joint working group will be the focal point of all
administrative account by the U.S. Mission to NATO. activities supporting—

a. Definitions. (1) Feasibility studies.

(1) Weapon system partnership agreement. An agreement be- (2) Industrial capability surveys.

tween two or more NATO member countries that provides for the (3) Technology assessments.

common logistical support of a specific weapon system that is (4) Identification of work-sharing arrangements.

common to the participating countries. (5) Security considerations.

(2) NATO/SHAPE project. Any project undertaken with common (6) Development of initial draft program requirements and
funds provided by allocated credits of NATO organizations, egsponsibilities.

NATO infrastructure funds provided by member nations. b. When the initial phase is complete, the participating govern-
b. Procedures. ments should have sufficient information on which to base a “make
(1) LORs will normally be prepared by the NATO Maintenance or buy” decision. At this point, the joint working group should have

and Supply Agency (NAMSA), and may be forwarded directly to draft requirements and responsibilities ready for review by the U.S.

USASAC. Office of the Secretary of Defense (OSD) and its foreign counter-
(2) Upon receipt of a LOR by USASAC, the CPM will— part. Upon approval by the respective governments, negotiations to
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develop a joint memorandum of understanding (MOU) masecond is required to release the materiel to the customer or freight
proceed. forwarder.

c. The U.S. negotiating team will be organized by USASAC, d. Requisitions submitted by purchasers generally relate to blan-
with OSD and HQDA participation as required. Once agreement onket order and CLSSA cases. The following procedure and forms
the draft MOU is reached, it will be processed through HQDA to Wwill be used:

DSAA for final approval and signature. (1) Mechanical preparationDD Form 1348 (DOD Single Line
Item Requisition System Document (Mechanical)). Purchasers hav-
14-4. Reports ing AUTODIN data transmission capability will use punched cards;
The following reports relating to coproduction programs are re- AUTODIN message, commercial message, or mail may be used by
quired. Descriptions are provided as indicated. others.
a. Status report of coproduction programs (RCS: DSAA(Q) (2) Manual preparation.
1226): paragraph 20-6. (a) DD Form 1348 (DOD Single Line Item Requisition System
b. Security assistance coproduction projects status report (RCS:Document (Manual)). _ _ o
DD-DR&E(SA) 834): paragraph 20-8. (b) DD Form 1348-6 (DOD Single Line Iltem Requisition System

Document (Manual Long-Form)).
(c) SF 344 (Multiuse Standard Requisitioning/Issue System

Document).

Chapter 15 (d) DD Form 173 (Joint Message Form).

Case Implementation (3) Transmittal. All requisitions initiated by purchasers will be
sent to USASAC-O.

15-1. Procedures (a) Requisitions bearing DIC AO1 and AO4 will be sent by

a. DD Form 1513, with accompanying documents, becomes anAUTODIN data transmission, when available. AUTODIN narrative
accepted FMS case when signed by authorized representatives of th@essage (DD Form 173) or mail may be used by others.
U.S. Government and the purchasing country or international organ- (b) Requisitions bearing DIC AO5 must be mailed or sent by
ization, and when the necessary finances have been arranged. AUTODIN narrative message. They may not be sent by AUTODIN
b. The CPM reviews DD Form 1513 to ensure that all entries are data transmission.
complete and can be implemented.
c. SAAC provides the Army with obligation authority to permit
implementation by USASAC.

15-3. Force activity designators
a. Assignment of force activity designators (FADs) to foreign

; . . countries is based on the following factors:
d. Once the case is correctly implemented in the Defense Inte- (1) Support of U.S. Armed Forces.

grated Financial System (DIFS) and PBAS, USASAC (AM- (2) U.S. foreign policy.

SAC-RF-C) provides the central case manager (CCM) at(3) Current and i - i ;
. projected political, military, and strategic factors.
USASAC-NCAD with an approved document (PBAS FCC CLIST) — (4) Forward defense commitments and other security arrange-

indicating that the case may be implemented in the Internationalments that commit the United States to the defense of a foreign
Logistics Information File (ILIF). The CCM loads the date of the country.

approved.document.in ILIF. This pecomes the case implementation (5) Global and regional priorities for foreign military financing.
date that is automatically entered in the SACTS data base. The CPM (6) Membership in regional military organizations or
then sends an implementation letter and a copy of the implemented,ssgciations.

LOA, amendment, or modification to the following: (7) Current and projected logistical impact on U.S. Armed
(1) The case preparer. Forces.
(2) SATFA (ATFA-R), for major weapon systems or NOO-se- b, FADs are assigned by the Joint Chiefs of Staff. For foreign
ries generic-coded lines. military financing cases, however, the military Service with primary
(3) Commands or agencies that manage requested itemsin@rest may assign a temporary FAD that is higher than the as-
services. signed FAD, not to exceed FAD II, for a period not to exceed 1

(4) DESCOM, for cases involving services to be performed by a year. Appropriate coordination will be made with other affected
U.S. Army depot. This includes repair and return services, equip-Services, and the Joint Chiefs of Staff will be informed.
ment modifications, and overhaul of U.S. Army assets for subse- c¢. FAD assignments for countries participating in CLSSAs will

quent sale to foreign purchasers (source of supply “R”). be governed by the provisions of applicable FMS agreements. The
(5) The SAOQ, if applicable. FAD assigned to each CLSSA should not exceed the highest FAD
(6) The unified command, if applicable. authorized for the supported FMS case. Temporary FADS assigned
to CLSSAs should correspond to temporary FADs assigned to the

15-2. Requisitions supporting FMS case.

a. Once the case has been implemented, USASAC-O prepares ) ) o
necessary MILSTRIP requisitions. DOD 4140.17-M, supplement 2, 15—4. Uniform Materiel Movement and Issue Priority
details MILSTRIP procedures for FMS case transactions in the SyStem . .
standard system. USASAC-O prepares and maintains the centra] "€ _Uniform Materiel Movement and Issue Priority System (UM-
record activity. The control register is updated to include control MIPS) establishes requisition processing and materiel movement

numbers, case value, and command or agency: input data are preiandards, and applies to all FMS requisitions. The UMMIPS prior-
pared for the central recording computer. ity designator is based on the assigned FAD and urgency of need

b. As the requisitions for other than stock fund and Army pro- designator. Any deviations must be approved by HQDA.

curement appropriation secondary items are received at the performis_5. concurrent spare parts

ing command or agency, obligation authority is obtained through a. Concurrent spare parts listings will be prepared at the same

PBAS. USASAC-O withdraws obligation authority for stock and time as the LOA. End item and support data will be furnished to

secondary fund items. This automated system provides the authorityySASAC-NCAD (AMSAC-OE or AMSAC-OX) by the responsi-

to incur obligations as granted by SAAC. It represents DD Form ble command or agency at the time the LOA is sent, using DIC

2060, parts A and B. X1R—-X2R on card or tape, or by AUTODIN data transmission. For
c. Two requisitions are required for each separate item that will electronic LOA submissions, listings will be provided prior to or at

be forwarded in a consolidated shipment. One is needed to obtairthe time the LOA is transmitted. Standard footnote C12.C will be

materiel from the supplier and move it to the assembly point; theused on all cases with CSP listings.
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b. Listings will be processed as follows: HQDA after review of the major item program commitment and
(1) USASAC-O will edit the data, validate all NSNs or part U.S. Army needs.

numbers, and replace invalid stock numbers, based on advice of the e. Impact assessments will include consideration of concurrent

end item manager. A listing or tape of validated stock numbers, spare parts. This will preclude the need for separate policy excep-

along with recommended quantities, will be prepared and sent to thetions after submitting the major item impact assessment.

CPM within 5 workdays. f. Classification of major item sales will conform to the codes
(2) The CPM will include the listing with the LOA when it is prescribed in AR 37-120; for example, RS/RM/MR for FMS. Pric-

forwarded to the purchaser. The purchaser will annotate any quaning for each classification will be per AR 37-60.

tity or item changes desired and return it with the accepted case. g. Case preparers will establish internal controls to ensure that
(3) USASAC-O will prepare requisitions and send them to the the Army receives payment for diverted items.

supply source, using the appropriate routing identifier code (RIC).

Priority will be related to urgency of need designator C, unless an15-7. Directed, expedited, and routine diversions

exception authorized in AR 725-50 applies. a. HQDA may d!rect dlverslo.ns when urgent requirements pre-
c. If the listing cannot be provided with the case, reasons will be clude the prepa_ratlon, submission, and eval_uatl_on of _dlver_3|on re-

explained in the transmittal letter and an anticipated date of deliveryduests outlined in paragraph 15-6. HQDA will direct diversions by

will be furnished. Standard footnote C12.D will be used on casesMessage to the appropriate USASAC region. The message will pro-

that do not include a listing. Standard footnote C12.A1 will be used Vide authority to divert materiel from specific sources, such as U.S.
along with either standard footnote C12.C or C12.D. Army depot stock not reserved for CONUS decrement, preposi-

d. End item managers will ensure that— tioned war reserve materiel stock (PWRMS), U.S. Army production

; <items due in, or U.S. Army overhaul programs.
(1) Concurrent spare parts are available early enough to permlﬂ . . .
shipment of end items by required delivery dates. b. Expedited diversions may result from DSAA or HQDA re-

(2) Major items or systems are not released until a minimum of quests for priority consideration and preclude detailed reviews or

75 percent of the concurrent spare parts, and all mission-essentiaﬁ‘ig%mg‘fgg?“g?\fe2yigsﬁjggfaghvegog r\,?,ﬂ?estes ;)nrc;[\r/]iedeac?btrgwt-he
items, have been shipped. When this criteria cannot be met, the en . . - . : h
item or system will ngfbe shipped unless recommended by the en SASAC reglonal directorate through datafax, with an information
item manager, approved by AMC, and accepted by the country,COpy pr0\_/|ded_to HQDA (DALO-SAC). .
based on an assessment of the operational impact, adequacy of pla sC: Routlrr:eddll\/er5|t())ns may Fesu't fr(_)m requests for improved de-
to reduce the impact of shortfalls, and establishment of acceptabld'Ve'Y schedules by security assistance customers, DSAA, or
target delivery dates. QDA. Timely processing is required.

(3) Winterization and cold weather items included on parts list- 15-8. Diversion decision forms
ings are actually needed. CPM taskings will specify if winterization =5 "tpe following forms are used in processing diversion decision
and cold weather equipment should be included in concurrent spare,ciions. A copy of each is included at the end of this regulation and
parts listings. MSCs will structure concurrent spare parts ling8y pe reproduced locally. Related instructions are provided in

accordingly. tables 15-1, 15-2, and 15-3.
3 . . . (1) DA Form 5905-R, Diversion Decision Considerations —
15-6. Diversion of materiel Ammunition.

a. High-priority FMS needs may be met by diverting production
for, or withdrawing equipment from, U.S. Armed Forces. However,
diversion or withdrawal actions must not degrade U.S. operational
readiness. Materiel will not be taken from U.S. stocks, nor will
deliveries of critical items be diverted from U.S. production unless
national security or foreign policy requirements are such that diver-
sion or withdrawal is in the U.S. national interest.

(2) DA Form 5906-R, Diversion Decision Considerations — Ma-
jor Items Less Ammunition.

(3) DA Form 5907-R, Diversion Decision Considerations—Class
Il and IX Procurement Appropriation Secondary ltems).

(4) DA Form 5908-R, Scheduled Receipts from Production and
Overhaul.

b. Commands, agencies, and activities should use the diversion

b. When requests or recommendations for diversion are rnade’decision forms to develop and recommend methods that meet cus
the affected command, agency, or activity will complete the diver- p : . >
fomer needs and have the least impact on Army readiness. Addi-

sion decision form prescribed in paragraph 15-8 and send it to the. . . . ’ . .
appropriate USASAC region for internal coordination. USASAC has etlr?gaslcggc;rrg?tg)r}otrhrﬁt ssr?(?uuli? gee ﬁ]%?jcljde%regsbfuotoltior:gts included in

the authority to divert equipment without referral to HQDA, except c. HQDA will use diversion decision forms to develop or analyze

for— options when delivery of an end item affects security assistance
(1) Ammunition (class V). programs or the readiness of U.S. Armed Forces. The diversion

(g) :\t/lajor _enld dltedm_s g:llass ViI). M t Control Svst decision forms include data on assets on hand, requirements, pro-
(3) Items Incluaed in the Frogram Managément Lontrol System. 4, ction and overhaul schedules, operational impact, and
(4) Items included in the Selected Acquisition Report.

< . recommendations.
(5) AMC prepositioned war reserve materiel stocks. d. Forms will be classified based on the classification of the data
c. Diversion decisions are subject to the following criteria: entered. The effect of accumulated unclassified data must be
(1) Replacement must be accomplished within 12 months. considered.
(2) AMC must conclude that the diversion will have minimal
impact on Army readiness. 15-9. Abbreviated diversion requests

(3) HQDA (DALO, DAMA, and DAMO) must be informed a. The use of abbreviated diversion requests may be directed by
monthly, by message, of all diversions directed under this authority. USASAC in instances where the urgency of need precludes the
d. Requisitions for initial repair parts must be assigned urgency compiling of information required in the diversion decision forms.
of need designator C, as authorized in AR 725-50. However, when b. Abbreviated diversion requests, when used, will be submitted
equipment is to be diverted or delivery accelerated, the use of low-by electronic message to the appropriate USASAC region and

priority requisitions may not be sufficient to attain the 75-percent HQDA (DALO-SAC), and will contain the following items:
requirement for concurrent spare parts. Therefore, it may be neces- (1) DA Form 5905-Rltems 1, 3, 4, 6, 8, 10, 11, 13, 14, and 15.
sary to use either a high IPD or an alternative to prevent an adversén item 10, also state if payback is required and, if so, the estimated
effect on U.S. stocks. While special attention may be required, aquarter and fiscal year that payback could occur.

diversion or directed early shipment is not authority to deviate from (2) DA Form 5906-Rltems 1, 3, 4a, 7, 13, 14, and 16. If the
AR 725-50 criteria. Exceptions to AR 725-50 will be considered by answer to item 7 is yes, submit an abbreviated diversion request for
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the items involved. In item 13, also state if payback is required and,15-13. Tool sets, kits, and outfits

if so, the estimated quarter and fiscal year that payback could occur. a. FMS orders for tool sets, Kits, and outfits will be grouped as
(3) DA Form 5907-Rltems 1 through 6, and 8. In item 8, also determined by the supporting MSC based on the method of

state if payback is required and, if so, the estimated quarter anccquisition.

fiscal year that payback could occur. b. Supply sources will review the status of items that are required
for tool sets, kits, and outfits at least 90 days before the delivery
15-10. Special defense acquisition fund materiel commitment date. If shipment may be delayed due to a shortage of

SDAF materiel is procured for sale or transfer to foreign govern- tools or parts that are available commercially, local purchase should
ments and international organizations, as explained in chapter 11be considered if it would prevent a delay in shipping. Tools or parts
Use of SDAF assets to meet urgent needs constitutes a sale, not that are purchased locally will be priced at the replacement cost, and
diversion, and requires HQDA and DSAA approval. Replacement of MSCs will pull obligation authority for the procurement.

diverted Army assets with SDAF assets is subject to prescribed c. If a potential shipping delay is caused by shortages of parts

pricing and procurement policy. that have no adverse impact on the technical or operational capabili-
ties of the end item, and the required parts are not bought through
15-11. Suspensions and cancellations local purchase, the supply source will request a waiver to ship

a. Procedures governing suspension or cancellation of FM&omplete from USASAC (AMSAC-applicable CCM directorate),
cases, including training, are provided in DOD 5105.38-M, para- New Cumberland, PA 17070-5096. The waiver request will—
graph 20304. (1) Identify shortages by NSN, price, and availability.

b. Suspension of delivery is not, in itself, a cancellation or con- (2) Advise if the shortages can be canceled without termination
tract termination. The State Department, however, may cancel anyiability charges. Charges should be provided, where applicable.
FMS transaction for which shipment is suspended. When cancella- (3) Provide the cost of the end item.
tion is directed, DSAA will provide specific guidance, to include d. USASAC (AMSAC-0) will inform the country that the end
disposition of items and funding. items are available for shipping with shortages of noncritical parts,

c. When a suspension or cancellation is lifted, USASAC will furnish the reduced cost of the end items, provide price and availa-
advise all supporting commands, agencies, and activities to resum@ility data for the shortage items, and offer the following options:

supply actions. (1) Accept the end items with shortages to be made up as parts
become available. If selected, USASAC (AMSAC-0) will task the
15-12. Disposition of suspended shipments supply source to—

a. Suspended shipments held at AMC storage facilities will be (a) Prepare a DD Form 1513-2 to establish an additional case
unpacked, inspected as required, and returned to stock 45 days aftdine for shortage items and reduce the case line for the end items by
the start of the suspension, unless instructions to ship within thea like amount.
next 45 days have been received. Limited-shelf-life items, however, (b) Ship the end items, less shortages, and bill at the reduced
will be returned to stock immediately; the 45-day waiting period amount. USASAC (AMSAC-0O) will requisition the shortages from
does not apply. the normal sources of supply.

b. When materiel is returned to stock, the storage facility will (2) Accept the end items and cancel the requirements for short-
close the Materiel Release Order (MRO) by confirming its shipment age items. If selected, USASAC (AMSAC-0) will task the supply
using DIC ARO, ARA, or ARB, as applicable. The shipment confir- source to ship the end items, less shortages, and adjust the billing to
mation will also specify type of hold code F (embargo), mode of reduce the price by the value of the shortage items and add any
shipment code G (surface parcel post), and the action date as thapplicable termination liability charges.
date shipped. To ensure that the materiel is properly controlled and (3) Hold until the end item can be shipped complete.
remains reserved for the customer, the quantity and condition of €. Standard footnote C11 will be included on LOAs offering tool
each item will be posted back to the accountable balances of thesets, kits, and outfits. This advises purchasers of U.S. Government
ICP shown in card columns 67-69 of the MRO; the custodial bal- policy when components change between case implementation and
ances will use DIC D6Z and ownership code 8. The quantity, docu-delivery.
ment number, and suffix code entered in the D6Z will be obtained f. Requirements for medical equipment sets will be reviewed by

from the MRO. USAMMA to determi_ne availab_ility and separate requirements.
c. Credits will not be issued for items returned to stock, unless When completed, requirements will be passed to the supply source
otherwise directed by USASAC. for assembly of component parts. Build time is a minimum of 36
d. The Commander, AMC, will establish procedures for returning Mmenths. The supply source will review the sets when at least 90
ammunition items to stock. percent of the components are assembled and notify USAMMA. If
e. The following procedures will be used in returning materiel, Shortages of components that have no adverse impact on the techni-
other than ammunition items. to stock: cal or operational capabilities of the sets preclude shipment on

schedule, and the components are not bought through local pur-
chase, USAMMA will request a waiver for incomplete shipment
from USASAC-O in accordance with procedures prescribed in para-
graph 15-18

(1) To the extent practical, limited-shelf-life items will be re-
turned to stock immediately after receipt of a suspension notice.

(2) Containers that include both limited-shelf-life and other items
will be unpacked and all items returned to stock if the value of the

limited-shelf-life items is $100 or more. _ 15-14. Issue of stocks below the reorder point

(3) Serial-numbered items returned to stock will be storeda, Inventory managers may issue stocks below the reorder point
separately, and posted to identify the serial numbers and purchasefg fill FMS requisitions as long as such issues do not adversely

(4) If notification has been received that a suspended shipmentaffect support of U.S. Armed Forces and items are needed to meet
will be shipped within 90 days of the date of suspension, but FMS delivery dates. FMS requisitions for materiel on backorder,
shipping instructions are not received by the end of that period, theincluding those for shortage items, should be reviewed after the
materiel will be returned to stock. procurement lead time has expired.

f. Storage facilities will accumulate unpacking and storage costs b. If the review indicates that there is no adverse effect on sup-
associated with the suspension and charge them back to the apprgort of the U.S. Armed Forces, the inventory manager may author-
priate case in the same way stock selection and packing costs arize issue from stocks below the reorder point down to the safety
charged. Costs may be prorated if materiel for two or more sus-level without further approval. No request for diversion is required.
pended cases for the same country are held by the same storadé the inventory manager decides against releasing the stocks, a
facility. written appeal in the form of diversion decision considerations will

be sent to USASAC. An information copy will be sent to
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USASAC-NCAD (AMSAC-applicable CCM directorate). USASAC  T7pie 152
will then forward the request to issue from stocks below the reorder nstryctions for completing DA Form 5906—R—Continued
point to HQDA (DALO-SAC).

Item Instructions

15-15. Shortages of basic issue items 4c
a. Basic issue items are normally shipped with the end item and
are listed in the applicable technical manual. Claims for shortages of
basic issue items will be addressed by letter or message5tb
USASAC, ATTN: (applicable CCM directorate), 3rd Street and M 7
Avenue, Building 54, New Cumberland Army Depot, New Cumber-
land, PA 17070-5096. Information provided should include, as ap-
propriate, the country, case, document numbers, NSNs agpd
nomenclatures of missing items, quantities short, dollar value, and

Enter undelivered quantities on all cases and record control
numbers (RCNs) for item and country (item) to be supplied
from normal procurement, less quantity in item 4a.
Self-explanatory.

Identify specific items of support for which diversion is re-
quired to ensure that the item 1 can be deployed for its in-
tended purpose.

Self-explanatory.

Production and overhaul totals should be the same as
shown on DA Form 5908-R.

any supporting documentation. 10 If answers to items 10a, b, and ¢ are no, specific informa-
b. ROD procedures do not apply to reporting shortages of basic tion must be entered in item 10d.
issue items. 11 If yes, identify country case and RCN from which diversion

is feasible, together with rationale.

c. USASAC-O will prepare free issue exception requisitions to Self-explanatory.

fill shortages, using signal code D or M as appropriate. No addi-
tional transportation charges will be asessed, since applicable
charges were computed and billed with the major item. USASAC-O
will coordinate the supply action with the preparing command and
keep the customer informed.

12-17

Table 15-3
Instructions for completing DA Form 5907-R

Item Instructions

Table 15-1
Instructions for completing DA Form 5905-R

Upper right corner of page: enter date of data source for the
“As of” date. Other entries: self-explanatory.

ftem Instructions 1 Enter noun and model number of item being considered for
— Upper right corner of page 1: enter date of data source for diversion.
the “As of” date. Other entries: self-explanatory. 2 Enter NSN of item cited in 1.
1-2 Self-explanatory. 3 Enter quantity to be considered for diversion.
3a Enter quantity of total assets on hand worldwide shown in 4 Enter country name and FMS case designator to which di-
the latest RCS-CSGLD 1322 (Worldwide Ammunition Re- version is to be considered.
quirements Status (WARS)) report. Enter the date of the 5a Stocks on hand: enter quantity of item on hand in depots
WARS report used. (show ownership, purpose, and condition).
3b Enter quantity of the total Army requirements shown in lat- 5b Procurement due in: enter total quantity due in.
est WARS report. Quantity should equal total of distribution On contract: enter that portion of total quantity due in that is
requirements. on contract.
4a Enter quantity for which the diversion applies. Enter date Not on contract: enter that portion of total quantity due in
delivery to customer is required. that is not on contract.
4b Compute by dividing item 4a by item 3a. 5c Delivery schedule for quantity on contract: enter quarter/fis-
4c Enter undelivered quantities on all cases and record control cal year during which the quantity on contract will be
numbers for item and country (item) to be supplied from delivered (due in).
normal procurement, less the quantity in item 4a. 5d Delivery estimated for quantity not on contract: enter esti-
5-7 Self-explanatory. mated quarter/fiscal year during which the quantity not on
8 If answers to items 8a, b, and c are no, specific information contract will be delivered (due in).
must be entered in item 8d. 5e Total assets on hand and/or due in: enter total quantity of
9 If yes, identify country case and RCN from which diversion stocks on hand in depots and procurement due in.
is feasible, together with the rationale. 6a Due out: identify MACOMSs and/or security assistance cus-
10-13 Self-explanatory. tomers having assets due out, and enter in parentheses
14a Enter AAO. Enter the source of the data and the date of under the appropriate issue-priority designator groupings
source document. (IPDG) the quantity due out.
14b Enter total Army distribution objective (ADO). 6b Other requirements: enter name of claimant and/or identify
14c-15  Self-explanatory. other requirements, such as projects, programs, contingen-
cies, other U.S. Armed Forces, etc. Enter appropriate quan-
tity for each.
6¢ Enter totals due out.
6d Enter average monthly demand quantity based on 2 years’
Table 15-2 experience.
Instructions for completing DA Form 5906-R 7 Provide the MSC'’s recommendation for or against diver-
Item Instructions sion, considering the customer’s requirement versus the im-
pact on the U.S. Army. Include rationale for recommenda-
— Upper right corner of page 1: enter date of data source for tion.
the “As of” date. Other entries: self-explanatory. 8 Analyze the impact on the Army, assuming that the HQDA
1-2 Self-explanatory. decision will be to divert from Army assets.
3a Enter quantity of total assets on hand worldwide as shown
in the latest DESCOM Total Army Equipment Distribution
Program (TAEDP). Enter the date of the TAEDP used.
3b Enter quantity of the total Army requirements shown in lat-
est TAEDP product. Quantity should equal total of distribu-
tion requirements.
3c Enter the AAD. Enter the source of the data and the date of
source document.
4a Enter quantity for which the diversion applies. Enter date
delivery to customer is required.
4b Compute by dividing item 4a by item 3a.
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Chapter 16 (2) The inventory price will be used for billing purposes, and will

Transportation not include the GSA export surcharge.
(3) The surcharge applies only to GSA items offered as defined
Section | lines or annexes on the LOA. It does not apply to concurrent spare
Foreign Military Sales Shipments parts listings unless all parts are GSA items. If the surcharge applies
to any item on the listing, it can be recovered by showing the proper
16-1. General codes on the billing so that SAAC can assess the rate. The sur-

a. Responsibilities of the U.S. Government, purchasers, and ship-charge will not affect the next case value.
pers relating to the transportation of FMS materiel are described in  (4) A pseudobilling for the surcharge only will be prepared using
DOD 5105.38-M, paragraphs 80206.C, D, and E. country code 81, a RIC beginning with G, and delivery source code
b. Transportation of FMS materiel is normally based on delivery EG on the DD-COMP(M) 1517 report. A separate DD—COMP(M)
at origin. The cost of CONUS inland transportation and onward 1517 report, for the materiel value only, will be prepared using a
movement to the overseas destination is paid by the purchaser, aRIC beginning with G, and delivery source code EF. This will allow
described in DOD 4500-32-R. DSAA may approve other delivery SAAC to assess the current GSA export rate against the materiel
points, as circumstances warrant. When DOD sponsors onwaatle delivered from GSA stocks.
transportation through a GBL, the standard transportation rates from (5) Standard footnote P1.C will be used when all items are pro-
AR 37-60 apply. The command or purchaser may request a waivewrided from GSA stocks; standard footnote P1.D applies when items
to use estimated charges instead of percentages. Requests should &ee provided from both U.S. Army depot and GSA stocks.
submitted to USASAC (AMSAC-R), which will forward them
through the AMC resource manager to the U.S. Army Finance and16-5. Forwarding costs

Accounting Center (DACA-FA) for resolution. a. If the cost of the materiel does not include the cost of trans-
portation to the first destination, it will be charged to the purchaser
16-2. Shipment and transfer of title on a collect commercial bill of lading (CCBL) for DTCs 4 and E, or

FMS shipment policy and procedures relating to point of delivery on a government bill of lading (GBL) for all other DTCs, citing the
and transfer of title are described in DOD 5105.38—-M, paragraphFMS fund cite.

80206.B. b. If the cost of the materiel includes the cost of transportation to
the first destination, shipments will be made commercial prepaid at
16-3. Consolidated shipments no expense to the purchaser, or on a GBL citing other than the FMS

a. Shipments of FMS materiel will be consolidated to the extent fund cite.
possible, based on customer requirements. Criteria is provided in c. All shipments carried by the U.S. Postal Service (USPS) or
AR 725-50. commercial small-parcel carriers, such as United Parcel Service
b. LOAs for defined line cases with concurrent spare parts will (UPS), will be prepaid by the shipper. SAAC will bill transportation
include standard footnote Al4, stating that major end items, secondexpenses for small-parcel shipments to the purchaser, using the
ary items, and concurrent spare parts will be forwarded as consoli-applicable percentage rates.
dated shipments. Consolidation will be managed by the responsible d. Transportation costs will be charged per AR 37-60, and will
command, agency, or activity. normally be included below the line on DD Form 1513. SAAC will
c. Two requisitions are needed for each item that is to be in- bill the purchaser according to the standard rate or an approved cost
cluded in a consolidated shipment: one to obtain materiel from thelookup table included in DOD 5105.38-M, appendix F.
source of supply and move it to the assembly point; the second to €. As a self-insurer, the U.S. Government normally ships DOD
release the materiel to the customer or freight forwarder. and FMS materiel subject to released rates at the highest valuatl_on
d. Materiel comprising a consolidated shipment is collected, or that produces the lowest rates. FMS materiel moves commercial
staged’ at an assemb'y point, or staging area, for Onward movemer{?’rlﬁ I’at.eS. EXtra. Values arQ not declared. Standard fOOtnOtQ T14.L
to the overseas destination. Costs for staging materiel in CONUSWIll be included in all materiel cases, other than code 4, to inform
facilities are added to DOD transportation costs. A 3 percent stagingcustomers of this policy.
charge applies if DSAA has authorized below-the-line recoupment
of staging costs. Normally, the actual costs of staging will be an
above-the-line charge.

16-6. Offer/release code shipments
Policy governing the use of offer/release codes is provided in DOD
5105.38-M, paragraph 80206.B.6.

16-4. Packing, crating, handling, and marking 16-7. Discrepancies

a. U.S. Government or contract shipping facilities will pack and ™3 " procedures for resolving transportation-related discrepancies,
mark FMS materiel per military standards (MILSTDs) 2073-1A and to include shortages, losses, and damages, are provided in DOD
129. Materiel will be preserved to level A and packed to no less 5105 38\, paragraph 80206.B.7.
than !evel B. Standard footnote P12 should be included on all | |4 cases where Reports of Discrepancy (RODs) are submitted
materiel cases. i ) , that request credit for missing or defective items that remain re-

b. Packing, crating, and handling charges will be placed in block guired, the ROD and any necessary replacement requisitions will be
22, DD Form 1513, when applicable. Charges apply to materiel processed separately. The country must re-requisition the item under
supplied from U.S. Army depots, but not to materiel supplied current FMS case as soon as it is determined that items are
directly from a procurement source, since the cost is normally in- missing or defective. The ROD will be processed in accordance
cluded in the contract. Standard footnote P1.A applies when some ofith current procedures and, if determined to be valid, SAAC will
all items require this service or when it may not be clear to the he advised to credit the appropriate FMS accounts. The country
customer that the charges apply. Standard footnote P1.B should benust pay the existing price at the time the item is dropped from
used only in rare instances when the source of supply cannot benventory, regardless of the fact that it was initially released at a
determined when the case is prepared. No charges should be placegwer price.
on DD Form 1513 when this note is used. c. All LOAs for the NATO Maintenance and Supply Agency

c. Cases that include General Services Administration (GSAAMSA) (N4, M5, K6, and N7) will include standard footnote
items are subject to a GSA export surcharge. This is a packing,S.10. This note defines nonreceipt of materiel as shortages (DD
crating, and handling charge for items delivered from GSA stocks. Form 1513, annex A, general conditions, B6).

The following procedures apply: d. Claims for nonreceipt of an entire shipment must be submitted
(1) The GSA export surcharge will be shown as a below-the-line within 1 year after shipment or billing, whichever is later. RODs for
charge in block 22. all other claims must be submitted within 1 year of the date that title
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passes. The term “entire shipment” is defined as the sum of the (1) All line items with unit costs under $10,000 and all blanket
quantities of all incremental shipments, shipped under a singtder cases will be charged based on the normal system for comput-
Transportation Control Number (TCN), that equals the quantity of ing DOD military transportation costs detailed in DOD 7290.3-M,
the FMS case line. Standard footnote R6 will be included to explain section 704.

line limitations. (2) MSCs will use the transportation cost lookup table in DOD
) 5105.38—-M, appendix F, to the maximum possible extent. Qualify-
16-8. Small-parcel shipments ing items will be added to the lookup table as required. MSCs will

a. Qualifying materiel will be shipped through a small-parcel jdentify additional items that should be added and submit required
carrier service when it is responsive and economical. Transportaﬂorbata to USASAC (AMSAC_RP) for review and approval by DSAA.
officers may use either USPS or commercial small-parcel carriers,mscCs will also provide recommended rates for the subsequent fiscal
SUCh as UPS. SAAC will assess Chal‘ges for such Shlpments and b| ear to USASAC (AMSAC_RP) by 30 June annua”y' for considera-
applicable percentages to the purchaser. Small-parcel shipments wiljon py DSAA.
be sent to the address designated in the MAPAD, or to special (3) For ammunition and other items that do not qualify for inclu-
exception addresses. _ _ __sion in the lookup table, estimated actual transportation costs will be

b. To preclude lengthy claims procedures, registered or certified yseq instead of standard percentages if the extended cost is $10,000
return receipts are required on all U.S. parcel post shipments, ang more per line.
signed equivalent receipts are required on commercial shipments. (4) Standard footnote T14.C will be included in the LOA for
Shipments may be insured, if appropriate. Receipts can then be usegloms with a unit cost of $10,000 or more. This footnote specifically
as proof of delivery for ROD processing. The correct transportation jjentifies line item costs for each transportation element, such as
bill code (TBC) must be cited in column 59 of the DD-COMP(M) coNUS inland movement, port loading, and ocean transportation.
1517 report to insure recoupment of costs incurred by the U.S. (5) SAAC will retain copies of the LOA note for billing pur-
Government. TBC A applies to U.S. parcel post shipments; TBC B, 5505 The hardware DD-COMP(M) 1517 card submitted to report
to commercial shipments. SAAC then bills the customer for 3.75 hysical delivery should contain an “L” in card column 59. SAAC

percent of the materiel charges and reimburses the Army command pjj the transportation amount identified in the LOA note for
submitting the bill. If a case has a substantial amount of these costs

> ! affected items.
the LOA should be modified to include the charges. (6) For changes in transportation costs, MSCs will submit a DD

c. As arule, the Military Postal System will not be used for FMS .0 15131 or DD Form 1513-2. as appropriate, to USASAC for
shipments. Exceptions are authorized for classified shipments or : '

. . ; ; coordination with and countersignature by DSAA.
sh!pments_that specify delivery through the in-country SAQ. Whe_n (7) Nothing in this paragraph alters the standing policy of ensur-
shipment is to be made by domestic parcel post or commercial.

. ; ! . ing that DOD military transportation services will be fully reim-
carrier, the transportation officer should consult the tariffs that apply bursed for services rendered. The transportation operating agencies
to package carriers. The desired service must meet the followin :

criteria: Ywill bill SAAC for transportation services performed, using standing

(1) Provide required service for the least cost. procedures and established rates.
(2) Provide an audit trail or proof of entry into the transportation 1g_11. Discharge of materiel from military transportation

network. . . The functions of the U.S. representative responsible for discharging
(3) Provide speed of service comparable to that of other package-ms materiel from DOD militrary transportation are identified in
carriers. DOD 5105.38-M, paragraph 80206.B.12. Use of DOD military

transportation in redelivering defense items is described in DOD

16-9. Exceptions 5105.38-M, paragraph 80206.B.13.

Exceptions to delivery policy will be made on a case-by-case basis
with approval of DSAA and concurrence of OSD (P&L), and will  15_12 Government bills of lading

be noted on DD Form 1513. See DOD 5105.38-M, paragraph 80206.B.14.

16-10. Military transportation 6-13. Collect ial bills of ladi
DOD 5105.38—-M, paragraphs 80206.B.10 and 11 govern the use o ee DbDO ;fosfggw_rpﬂer(ggraglr:pﬁ 8823]69.8.15.

DOD military transportation systems. The following guidelines
apply: ) _ _ o 16-14. Transportation of materiel procured from foreign
a. Requirements for special assignment airlift mission (SAAM) sources

flights will be shown as a separate line item on DD Form 1513 assee DOD 5105.38—M, paragraph 80206.B.16. Any contract for ma-
MASL code 016400-ARSMSV, generic code L1C, and an appropri- teriel procured from foreign sources by the U.S. Government on
ate description. These are special military charter flights and arepehalf of a FMS customer must include a requirement for the for-
priced at the time the LOA is prepared. The SAAM flight line item gjgn contractor to ship the materiel FOB destination. DTC—4 will be
will be recorded in CISIL to identify the line manager of the mate- shown in block 20 of DD Form 1513, which requires that the

riel to be shipped by SAAM. USASAC is the line manager for materiel will be moved by the foreign contractor to the CONUS

1513 will be estimates. Other services, including regularly sched-

uled Military Airlift Command (MAC) flights, are provided for in  16-15. Prohibition against reduced rates

the standard transportation rates prescribed in AR 37-60 and DODrree or reduced rates that apply to U.S. Government requirements
7290.3-M, and should be shown below the line. under section 10721 of the 1978 revision of the Interstate Com-

b. The following countries are authorized to ship all FMS mate- merce Act do not apply to FMS shipments. Commercial carrier

riel through DOD military transportation: Belize, Bolivia, Botswana, tariff rates apply.

Chad, Costa Rica, Djibouti, Eastern Caribbean countries, Colombia,

Ecuador, El Salvador, Haiti, Honduras, Jamaica, Kenya, Liberia, 16-16. U.S. Government functions

Malawi, Morocco, Peru, Niger, Philippines, Senegal, Somalia,a. Initiation of shipmentsThe U.S. Government will ship to the
Sudan, and Zaire. delivery point identified by the DTC on DD Form 1513.

c. Unless DSAA provides specific guidance to the contrary, b. Evidence of shipmerithe United States is required to provide
USASAC will task MSCs to prepare all LOAs to specify delivery evidence of shipment only for materiel shipped on a CCBL. A copy
by DOD military transportation using the most economical means of the freight bill of lading constitutes proof of shipment. Customers
(normally DTC 6). The following guidance applies: requesting proof of shipment will be provided a copy of the bill of
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lading showing acceptance by a carrier. The filing of a tracer or If damages, shortages, or incorrect items are discovered upon open-

claim action against the carrier is the responsibility of the customer.ing the container, the customer should submit an SF 364 to
c. Proof of deliveryThe term “proof of delivery” means actual USASAC.

evidence of delivery to the designated consignee. Proof of delivery

consists of documentation, such as a carrier bill of lading signed byl16—18. Forwarding agent o , )
the consignee, a USPS return receipt, or a commercial carrier receip-{he customer has sole responsibility for contracting the services of

signed by the consignee. The U.S. Government is responsible foi@n international freight forwarder to receive, process, transship, and
providing proof of delivery to final destination for shipments pre- perform other FMS materiel handling functions. Freight forwarding

paid by the U.S. Government. This includes GBLs, prepaid com-iS Not a responsibility of the United States.
rr;ﬁr(;;lalmbllls of lading (CBLs), and prepaid small-parcel carrier 16-19. Carrier selection requirements and waivers
shipments. a. The Cargo Preference Act of 1954 requires U.S.-flag vessels to

d. Materiel shipmentThe U.S. Government ships materiel to the  yansport at least 50 percent of any cargo that has been procured
delivery point identified by the DTC. Premium transportation will \ith U.S. funds, regardless of amount. This applies to all materiel

be used only when authorized on the LOA, for U.S. Government- hai has been acquired wholly or partially with advances, loans, or
sponsored transportation, or when requested by the freight forwardebuarantees made to the purchaser by or on behalf of the United

or COUY_W_Y represer]tative. States. It also allows up to 50 percent to be shipped on the national
e. Liaison assistanc&ee DOD 5105.38-M, paragraph carrier of the purchasing country, if a waiver is requested and
80206.C.6. granted.

f. Preshipment inspectiofThis is a special inspection performed b If no U.S.-flag vessel is available, a waiver may be requested
to ensure that all items are serviceable. It is required for items withfrom the U.S. Maritime Administration to permit a specific exemp-
inspection criteria that are different from or exceed those that applytion. Case preparers must ensure that FMS cargo financed with U.S.
to Government-furnished materiel. When required, charges are in-Government funds meets ocean carrier requirements. FAR clause
cluded in the unit price of the item, and no separate breakout or52—247-64, Alternate | applies.

footnote should be included on DD Form 1513. c. If a customer requests to use other than U.S.-flag vessels for
) the cash portion of the case, the line or lines involving foreign
16-17. Customer functions _ military financing should be deleted by a DD Form 1513-2, and
a. Shipping functions that apply to the customer are presecribedjncluded in a new case.
in DOD 5105.38-M, paragraph 80206.D. . d. Criteria and procedures for waiving the requirement to trans-
b. The following procedures should be used to determine the port FMS materiel on U.S.-flag vessels are provided in DOD
status of shipments: 5105.38-M, section 903.

(1) If the customer has received MILSTRIP status indicating that

a shipment has been delivered to the freight forwarder, and theSection II

materiel is not received within 60 days of the date shipped, statusGrant Aid Shipments

should be requested from the freight forwarder. If the freight for-

warder has received the materiel, current status should be provided6—-20. Shipment policy

to the customer. a. Grant Aid materiel is shipped by the most economical satisfac-
(2) If the freight forwarder has not received the materiel but has tory means available. Normally, this is nonpremium transportation.

received advance copies of the release documents, the freight forlransportation costs are charged to the recipient country program.
warder should contact the shipping activity for assistance. b. Materiel must be labeled, marked, documented, and shipped in
(a) |f the transportation Charges were prepaid by the Shipper accordance with MILSTD 129, DOD 450032—R, AR 55—355, and

through a GBL, prepaid CBL, or small-parcel shipment, the freight AR 725-50, chapter 11. . o
forwarder should request the shipper to provide proof of delivery. ~C- Transportation of reparable items from the recipient country to
(b) If the shipment was on a CCBL, the freight forwarder should the repairing activity is normally at the expense of the recipient
request the data needed to file a tracer or claim with the carrier.COUNtry. _ _ _
(3) If the freight forwarder has not received advance copies of _d. Instructions for processing consolidated shipments are pro-
the release documents, USASAC should be contacted for assistancdided by USASAC. _
(4) If the customer has received MILSTRIP or MILSTAMP sta- _ ©- All Grant Aid materiel must be properly preserved, packaged,

tus indicating that materiel being shipped to final destination by the and packed fo_r shipment per AR 700-15. The same _prot(_action
U.S. Government (DTC 6, 7, or 9) has been shipped, and theshould be provided for subsequent storage and distribution in the

materiel is not received within a reasonable period of timgeé&!plent. cchiu?try._S.upptl?]/lng agenc]e? V|VI|| floIIO\?/ SA;O t(ecofrnmen-h
USASAC should be contacted for assistance. ions in determining the appropriate levels of protection for eac

. . . commodity and locality.
regéi\-ll—gde \EaltIP?V\I/cl)r;gsep;roc:;reccij:rrﬁzgaegply to nonreceipt and shipments f. Handling and loading of Grant Aid cargo should agree with

. DA standards of serviceability and appearance. Deck loading is
1) The customer should ensure that the freight forwarder can .
pIaEC()a claims for loss of or damage to FMS matgeriel while in the permitted only when warranted by the the urgency of need, and as

. ; 2.~ approved by USASAC.
custody of the carrier and shipped on CCBL, and that credit is given pp. Grant Xid materiel may be shipped by registered or certified
for any amqunt recovered. _The customer should S(_end SF 31@1 il through the Military Postal Service, subject to size and weight
Report of Discrepancy, covering shortages or nonreceipt, to theIim

freiaht f der f . d bef it is f ded t itations, and other USPS regulations, as authorized by AR
Jg%SAgmaéAeé or review and response betore 1t IS forwarded 10 340_3 - |nternational mail should not be used. If Military Postal

Service facilities are not available, shipments must be moved as

(2) If the materiel is delivered to the freight forwarder by prepaid freight through DOD military transportation, as prescribed in DOD
transportation, such as GBL, CBL, or small-parcel shipment, and the4500.32_R_

materiel is lost or damaged, the freight forwarder should coordinate

with the shipping activity or USASAC to initiate a tracer or claim 16-21. Use of U.S.-flag carriers

with the carrier. a. Grant Aid materiel, including reparable items, is normally
(3) If the requisition is coded for delivery by the U.S. Govern- transported on U.S.-flag vessels, when available. If U.S.-flag carri-

ment (DTC 6, 7, or 9), and shortages or damages occur, the cusers are not available, the Military Transportation Management Com-

tomer should coordinate with the U.S. in-country representative andmand (MTMC) or the Military Sealift Command may procure

request submission of SF 361, Transportation Discrepancy Reportforeign-flag vessels, as needed.
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b. When air transportation is specified, U.S.-flag aircraft must be to the recipient country. The U.S. Government retains residual rights
used unless unavailable, or available aircraft are not capable ofto Grant Aid materiel furnished to recipient countries and may

satisfying the requirement. exercise these rights.
) ) ) b. To ensure that authorized agents of the recipient country ac-
16-22. Special handling requirements ) _ knowledge acceptance of title for their government, the SAO will
a. Sensitive items are defined and must be shipped as required byaye the agents sign one copy of the ocean manifest or shipping
DOD 5100.76-M. document following the last entry. The SAO will retain the signed

b. Ammunition, explosives, and other hazardous articles must beqpies as official records until disposition requirements prescribed
packaged, labeled, marked, documented, and shipped according tg, e AR 340 series have elapsed.

the Code of Federal Regulations, Title 49. Selection of ports is
limited to those designated by the U.S. Coast Guard as being suitaG
ble for ammunition shipments.

c. Shipping requirements for classified materiel are governed by
AR 380-5 and DOD 5200.1-R.

c. Title to materiel transported on ships provided by the U.S.
overnment passes to the recipient government when the materiel is
accepted by that government, and occurs no later than the time the
materiel is delivered at the end of ship’s tackle at the port of
discharge. When equipment and materiel are destined for a land-
16-23. Discharge at destination locked country, title passes upon acceptance of the materiel by an

a. The recipient country is responsible for the cost of discharging @9€nt of that country at the port of discharge.
cargo and all related expenses at the destination. d. Title to materiel shipped _by aircraft provided by the U_.S._

b. Where U.S. military terminal units or support activities support Government passes to the recipient government when materiel is
U.S. military forces in areas that receive Grant Aid materiel, the accepted by an agent of the recipient government at the port of
SAO may designate those units to deliver to the recipient country,discharge.
with the concurrence of the U.S. unit commander. e. Title to materiel shipped by mail or parcel post passes to the

c. In the absence of U.S. military terminal units or support activi- recipient government when materiel is accepted by an agent of the
ties, the SAO will amend all agreements and programs to ensurg’€cipient government.
that title to materiel is transferred in CONUS. This ensures that f. Title to materiel shipped from U.S. sources on ships provided
transportation beyond CONUS is the responsibility of the recipient by the recipient government passes to that government when deliv-
country. The recipient must also arrange for reception of cargo,ery is accepted by its designated agent. In no case will this be later
checking of materiel against the manifest and other shipping docu-than the time at which the materiel is delivered on board the vessel
ments, and ensuring proper discharge. at the port of embarkation.

d. The Discrepancy in Shipment Cargo Outturn Reporting Sys- (1) Delivery of materiel accepted at a U.S. supply source by an
tem is used to report overages, shortages, apparent pilferage, anagent of the recipient government may be intended for shipment by
damages that occur while the cargo is in custody of the commercialan inland carrier. Title then passes to the recipient country upon
or DOD military transportation carrier. The recipient country is acceptance of the materiel by the agent of the recipient government
responsible for outturn functions, which include the Cargo Outturn at the point of inland origin. This does not include explosives and
Message, Cargo Outturn Reconciliation, and Cargo Outturn Reportother dangerous articles, excluding small arms ammunition.
as prescribed in DOD 4500.32-R. (2) Because of safety factors requiring special handling, title to

. . explosives and other dangerous articles shipped from a U.S. supply
16-24. Allocation of transportation costs source vendor does not pass to the recipient government until the
buz'g go‘:‘)trsojg];ttrigfggggt'ﬁno (a)nd related activities are chargeable ©tems are stowed on board a ship provided by the recipient govern-

b. Grant Aid funds finance the following functions: ment. Loading must take place at a DOD facility in a U.S. port, or

f I ide the ship when loaded at h . Thi lud
(1) Packing, crating, and handling costs incurred at the U.S. ree aongsice Me ship when joacee at ancnorage IS excluces

. ; . small arms ammunition. However, other arrangements may be spe-
source. This includes CONUS transportation costs, loading costs a[:ifically authorized by DA 9 y P

the U.S. port of embarkation, and overocean transportation costs

(2) Costs associated with redistribution of materiel between coun-
tries, and return of excess materiel to U.S. possession. This include
transportation costs to the United States or U.S. storage facility, an
unloading costs.

c¢. The following costs will be borne by the recipient government,
unless specifically exempted by the Secretary of Defense:

(1) Cost of unloading Grant Aid materiel at the port o
debarkation.

(2) Overseas inland transportation costs for materiel destined for
landlocked countries.

(3) All fees and charges incident to entry of the materiel into the
recipient country. This includes pilotage, lighterage, towboard, and
harbor fees, and all taxes.

" g. Title to equipment and materiel shipped from foreign sources
on ships provided by the recipient government passes to that gov-
rnment when delivery is accepted by its designated agent. In no
case would this occur later than the time the materiel is delivered at
a port of embarkation on board a vessel provided by that govern-
ment. If materiel is accepted at a foreign supply source by an
gency of the recipient government for shipment in a carrier other
han a ship provided by the recipient government, title passes upon
acceptance by the agent of the recipient government.

h. Title to equipment that is moved under its own power passes
to the recipient government when the equipment is accepted by an
agent of that government.

i. In all cases in which transfer of title and custody occurs outside
(4) Demurrage and storage charges incurred at foreign faciliies. CONUS, representatives of the United States and the recipient coun-

d. In no case will Grant Aid funds bear any cost or expense try must jointly inspect the materiel at the time of delivery.

incurred by the recipient government. This includes transportation J- NO transfer of title of dunnage, lashing gear, or other cargo
costs incurred by or for vessels, aircraft, or vehicles. security materiel is furnished in connection with Grant Aid ship-

e. The cost of positioning materiel in anticipation of support Ments. When it is unecon.omical to r.etain pustody or qontrol of such
toGrant Aidcustomers is chargeable to Grant Aid funds. m_aterlel for fu_ture use, dlsposa_ll action will be taken in accordance
f. Grant Aid funds are used to pay any accessorial costs incur-With the applicable property disposal procedures.
redas a resultof providing materiel from a foreign source when k. Title to Grant Aid materiel reverts to the United States when
delivery andprocurement arein the same country. released by a recipient country and accepted by the SAO or other
U.S. official. Acceptance is established by receipted documents.
16-25. Transfer of title
a. Transfer of title for Grant Aid materiel constitutes transfer of
custody. It does not, however, transfer ownership of Army materiel
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Chapter 17 open actions can be completed and brought to closure in the estab-

Foreign Military Sales Case Closeout Program lished timeframes. If closure cannot be completed, a request for
exemption may be submitted. The reviewed list, with additions and

17-1. General deletions, will be returned to the USASAC case closeout monitor.

This chapter provides guidance and policy for maintaining a visable ¢. The USASAC case closeout monitor will review the initial

annual FMS case closeout program. lists returned from the performing commands and activities and
develop the command actions listing, which identifies MSC actions

17-2. Objectives on cases scheduled for closure. The final candidate list will then be

a. Establish a case closeout program (CCOP) to manage andsent to the Commander, USASAC, for approval.
direct case closeout actions. d. The approved CCOP will be distributed to the performing

b. Provide for an accurate final accounting of each FMS case. activities no later than 1 February of the program year.

c. Measure the overall responsiveness of case closeout actions.

d. Close cases as soon as all deliveries have been made and findi7—5. Procedures ) ) _
billings are complete, or when the DOD Reconciliation and Case @ Case closeout includes completing the delivery of all materiel,
Closure Board (CCB) authorizes closure because of extraordinaryServices, or training, billing for materiel delivered or services per-
conditions. formed, liquidating all obligations, and resolving all RODs.

e. Reduce the quantity of data included in security assistance data P: Cases that are part of supporting contracts with a period of
performance of 4 years or more may be closed and reclassified as

bases. ! : X
inactive by SAAC before the contracts are completed, provided the
17—3. Functions contracting officer agrees that no additional costs can be identified,
a. USASAC is the case closeout monitor and will— or if any one of the following criteria has been met:

(1) Develop the CCOP, coordinate with the performing activities, . (_1) The only remaining financial issue is establishment of final
and obtain approval from the Commander, USASAC. indirect cost rates. I

(2) Supervise the execution of CCOP activities. (2) Final unit prices billed include all actual payments and re-

(3) Establish necessary data bases and computer files. quired add-on amounts to ensure full cost recoupment.

(4) Develop and distribute CCOP management information to (3) Final un_it prices billed as actu_al costs on the DD-COMP(M)
) . . 1517 reports include the approved indirect cost rates. Also, where
performing commands, agencies, and activities to keep the progral

current rTlolppropriate, previously billed estimated costs have been credited.
: . . . - . If an item furnished from inventory i repl nd th
(5) Receive and review all line and case closure certificates. c. If an item furnished from inventory is to be replaced, and the

Forward final case closure certificates to SAAC when all lines are actual replacement procurement cost is not known, the final billing

e - ) : will be assessed using the best pricing information available. This
certified as logistically and financially complete by the USASAC can be accomplished %nce the itepm isgdropped from inventory. The

CCM. final billing will be the final cost to the purchaser, regardless of the
(6) Conduct the annual case c_Iosure conference. _actual final replacement cost.
b. Central case management directorates at USASAC-O will— 4 Although final billings will be adjusted to fully recover costs,
(1) Prepare and provide case review sheets to performifhg final statement will not be adjusted upward or downward, except
activities. to correct the following:
(2) Perform case audits to ensure that all items and services are (1) Mathematical errors, unauthorized deviations, or computer er-
delivered, performed, and billed. rors that affect unit prices.

(3) Prepare case closure certificates in the format shown in DOD (2) Errors based on RODs submitted by the purchaser, according
7290.3—-M, table 503-1, for cases qualifying for closure, and submitto terms and conditions of DD Form 1513.

them to the case closeout monitor. (3) Failure to submit bills for materiel delivered or services
c. Performing commands, agencies, and activities will— rendered.
(1) Implement the program within all appropriate organizational (4) Discovery by the United States that the final price paid to a
elements. U.S. contractor for an item provided under authority of the Arms

(2) Review assigned cases or lines to ensure that applicable costeExport Control Act, section 22, is different from the final amount
are reported to the SAAC, known discrepancies are resolved, andilled. The reopening of the case and the resulting billing adjust-
appropriations are reimbursed. At a minimum, reviews should coor-ment must be supported by a copy of the contract and the payment
dinate all functional areas including, but not limited to, supply, record. These documents will be retained in the files of the billing

procurement, resource management, transportation, and qua&létivity and sent to the purchaser, if requested.

assurance. e. If changes or credits apply to a closed case, a DD—COMP(M)
(3) Verify that all services have been performed. 1517 report will be_processed against the closed case. 3
(4) Resolve billing problems or Reports of Discrepancy (RODs) f._ Case records will be reopened by USASAC and reclassmec! as
before certification. active by SAAC to process customer changes, other than minor

(5) Review the open requisitions listing, case closeout Summaryreconciliations. A new case closure certificate will be provided after
review sheets, and quarterly certificate status report to ensure that'® required reconciliations are completed.

action is taken, if required. 17-6. Minor discrepancies
(6) Provide closure certificates for applicable cases or lines tOVarie{tions between USASAC and SAAC case records of less than 1
USASAC (AMSAC-OL (CCOP)). . percent of the net case value, up to a maximum of $10,000, are
(7) Prepare DD Forms 1513-1 or 1513-2 for all cases that will considered minor discrepancies. If USASAC and SAAC case re-
not be logistically complete by the established commitment date. cords differ within these limits, and all appropriate measures have
been taken to reconcile the differences, SAAC will reclassify the

17-4. Management o case as inactive. A final statement of account will be provided to the
a. The CCOP candidate list will be developed about 5 months FMS customer for the SAAC-recorded value.

before the program year begins, and will include cases and lines that

could be closed during the program year. Candidate cases will be17—7. Final case closure

determined on a calendar year basis. The CCOP monitor will reviewUpon receipt of all documentation from performing commands,

the candidate list and distribute it to the performing command, USASAC-O will send final statements to SAAC when—

agency, or activity. a. All deliveries or services have been completed and reported to
b. Each performing activity will review its list to determine if SAAC.
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b. Final unit prices billed represent all actual payments and re- Army logistics system. The level and scope of support will be the
quired add-on amounts to ensure full reimbursement to the financingsame as that provided to the U.S. Army, unless the customer coun-
DOD account. The total value of materiel and services deliveredtry makes other arrangements.
will be included on the certificate. Add-on costs, other than contract f. An item that is not logistically supportable will not normally be
administration surcharges, will be excluded. SAAC will compute offered, unless approved by HQDA. In such cases, the offer will
add-on costs, such as administrative and accessorial surcharges.clearly state that the customer country will be responsible for the

c. All known discrepancies have been resolved. support of the item, and no U.S. support may be expected.
d. The case has been reconciled. g. Logistical support data will be maintained for each major item
and weapon system authorized for sale to customer countries.
17-8. Unreconciled cases h. The U.S. Army will not normally provide logistical support

An FMS case closure analysis will be prepared, as shown in DODunder the following circumstances:
7290.3-M, table 503.2, for cases with unreconciled differences that (1) When a country has previously obtained an SSBO.
exceed the limit noted in paragraph 17-4. The analysis will docu- (2) When a country has been offered an SSBO and has not
ment efforts to reconcile differences and will be sent, along with accepted the offer.
DD Form 1513, and amendments or modifications, to DSAA, for (3) When a country has purchased equipment with the clear un-
review and final disposition by the DOD FMth DD Form 1513, and derstanding that it will not be supported by the United States.
amendments or modifications, to DSAA, for review and final dispo-  (4) When a country has become ineligible for support from the
sition by the DOD FMS Reconciliation and Case Closure Board. United States.
(5) When it is no longer in the best interests of the United States.
This includes instances where continued support of an item has
become too costly, or imposes difficulties on the U.S. Army logis-

Chapter 18 tics system, and the United States is satisfied that adequate support

Logistical Support and Materiel Requirements can be obtained from other sources.

Surveys (6) When a system requiring support has not been obtained from
the U.S. Government. However, support consideration will be given

18-1. General in cases where the customer obtained U.S. equipment through ap-

This chapter establishes policy, assigns responsibilities, and preproved third-country sales. The customer must inform USASAC of
scribes procedures to ensure responsive logistical support of majosuch acquisitions. Support will be considered on a case-by-case
items and weapon systems furnished through the FMS program. basis.

(7) When support has been contracted from industry, unless the
18-2. Logistical support o equipment configuration is identical to that of the U.S. Army.

a. Logistical support, as discussed in this chapter, .relates to the j Major items and weapon systems that are held only by one
Total Package Approach (TPA) concept described in chapter 6,country will be advised to obtain logistical support from U.S. indus-
which provides for complete support of U.S. major items ang, when possible.
weapon systems that are newly introduced into a customer country. 'j. The United States will continue to provide logistical support
It involves providing common and peculiar repair parts, compo- for nuclear surety and safety requirements. HQDA will resolve the
nents, special tools, test equipment, supplies, publications, and othefevel and method of support on a system-by-system basis.
materiel as follow-on support during the period the customer ex-
pects to maintain the system or equipment in its inventory. Ammu- 18-3. System support buyouts
nition requirements, where appropriate, are also included. Additional a. An SSBO is the total requirement for repair parts, components,
elements include— assemblies, special tools, test equipment, publications, and supplies

(1) Maintenance, transportation, materiels-handling equipméieded for continued support of major end items or weapon systems
technical assistance, training, maintenance floats, warhead suppor§cheduled for termination during the period the country expects to
technical documents, and storage. maintain them in its inventory.

(2) Maintenance of war reserve stocks, when such services are P. Affected countries will be notified by DA Form 4372-R or
being provided by the U.S. Government as a result of establishecBl€ctronic message at least 2 years in advance, whenever possible,
agreements. that the U.S. Army will no longer be able to support a major item or

b. Projected supportability is documented on DA Form 4372-R, Weapon system, and offered an option to request an SSBO LOA.
Security Assistance Supportability Statement, and DA Form®: At the time an SSBO LOA is prepared, all interchangeable
4372-1"R, Supplemental Data Sheet—Security Assistance Supporc®mmon and peculiar items will be included in the repair parts

tability Statement. DA Form 4372-R and DA Form 4372-1-R will listing. Peculiar items are those that are being phased out of the
be locally reproduced on¥8 by 11 paper. Copies for local repro-  l0gistics systems of the U.S. Army, other Services, DLA, and GSA.
duction purposes are located at the back of this regulation. Data for peculiar repair parts will be obtained and forwarded to

i ; ; ; customer countries for planning purposes.
ob(j:éc-[i(\)/e(senfnuurgt ttr)]gtr:gtf-nmem support s provided, the following d. Sourcing costs will be prorated among all SSBO patrticipants,
(1) Prepare detailed plans to provide logistical support for equip- angl VTV;]IL nl\arsr?:al\I/)\:itr?elolnicsltLiIgsedm;ann;th#:r;tt I:r)ggeénsibilit will pre-
ment obtained by each customer country and international organiza-__°: 109 ag p y P
tion. This applies to all items in active inventories. pare the LOA. It will |_nclude logistical support speqlfled by the
(2) Provide supportability data to help the customer countries customer for the end item and related support equipment

lan for continued support as well as phased replacement of maio f. DLA and GSA items, if applicable, will use the standard price
P pp P P 1%0r FMS deliveries, plus the applicable inflation rate as determined

items and weapon systems. b .
. ; - - y OASD (Comptroller). The LOA will include a note that all
(3) Identify those items in the U.S. Army logistics system for - ,qiomer requisitions will be consolidated and released on the date
which support will be discontinued and initiate termination notices specified in DA Form 4372—1-R, Security Assistance Supportability
as early as possible. Statement—Su '
. —Supplemental Data Sheet.
(4) Review DA Forms 4372-R and 4372-1-R as part of the TPA 4 "5SS0 requisitions for secondary items and repair parts wil
process prior to FMS case approval. _ contain requisition serial numbers in card columns 40-43 in the
d. USASAC-approved logistical support must be established t0 Fog1 and F799 series; card column 44 will specify “N,” for non-
provide the most effective support to FMS customer countries. yecyrring. Requisitions will also contain a project code, if applica-
e. Support of items that are common to the U.S. Army and ple, in card columns 57-59, and advice code “2L,” for abnormal
customer countries will normally be provided through the U.§emands, in card columns 65-66. One-time requisitions for items

AR 12-8 « 21 December 1990 71



from diminishing manufacturing sources must contain requisition agency, or activity to determine short-range and long-range plans for
serial numbers FOO01 through F799 in card columns 40-43 andcontinued production of major items, components, and repair parts.
project code DMS in card columns 57-59. (8) In coordination with the applicable MSC, evaluate potential

h. SSBO requisitions for secondary items will be billed in ac- support problems reported by U.S. representatives in foreign coun-
cordance with pricing policies for nonexcess materiel. Efforts to tries and provide recommendations to USASAC.
classify materiel as excess will not be initiated until all SSBO (9) Establish controls to identify and reject demands for items
deliveries are completed and all other existing requirements havethat are no longer logistically supported by the United States.
been satisfied by the U.S. Army. Exceptions will be considered on a (10) Review LOAs to ensure that termination data are compatible
case-by-case basis. with data reflected on the current DA Form 4372-R; send correc-

i. When modification or replacement of a component or assemblytions to USASAC.
is planned, user countries will be advised and offered the choice of c¢. The SAO will—
modifying or replacing in the same manner or requesting an SSBO. (1) Review DA Form 4372-R and coordinate, as appropriate,
Major items materiel excess (MIMEX) offers for major items in with country representatives.
long supply or excess status are exceptions, and will normally be (2) Refer support problems to USASAC-O (AMSAC-OL). De-
offered without support. When a conversion to the existing systemtails and justification for any recommendations will be included.
for a major modification is planned, the applicable MSC will set a Also provide information copies to the affected unified command
reasonable timeframe for the modification or conversion to be ap-and USASAC.
plied. This will eliminate additional work and parts and a consequ- (3) Assist country participation in SSBOs planned by the U.S.
ent increase in the cost of parts. Army, if required.

j. A final buy of a specific repair part, component, or assembly  (4) Determine country plans for replacement of major items and
normally results from a manufacturer going out of business or clos-sSystems in its inventory. Information requirements include data on
ing a production line. Although the weapon system remains support-the expected use of peculiar repair parts and the estimated life
able, manufacturing resources for specific support items #&gpectancy of major end items or systems.
diminishing. Under these circumstances, the customer normally has d. The weapon systems manager or MSC will—

limited time in which to participate in the final procurement. (1) Prepare DA Form 4372-R and DA Form 4372-1-R, in ac-
cordance with instructions provided in paragraphs 18-6 and 18-7,
18-4. Functions and forward it to USASAC (AMSAC-OL). Coordinate preparation
a. USASAC will— with other commands, agencies, and activities, as required.
(1) Receive information copies of SAO reports regarding logisti- (2) Review support provided for each major item and weapon
cal support problems. system at least annually. Prepare and submit revised DA Forms
(2) Receive directives from HQDA and Direct Supply Support 4372-R and 4372-1-R to USASAC-O when reviews show any
Activities relating to logistical support problems. change in major item or weapon system status since the previous

(3) Receive recommendations from USASAC-O and coordinate Submission. o _
with higher headquarters, as appropriate, to enable final resolutions. (3) Maintain liaison with industry to keep abreast of production

(4) Task the weapon system manager or MSC to prepare a sysPlans and enable early identification of items that should be in-
tem support buyout (SSBO) LOA when requested by a country orcluded in SSBOs due to planned production phase-outs.
international organization. (4) Coordinate with project managers on the status of project-

(5) Ensure regulatory compliance. managed items and systems, as required. o

(6) Ensure that plans are developed to provide logistical support (5) Ensure that all LOAs include the period of support indicated

to countries and international organizations. on DA Form 4372-R. . .
b. USASAC-O Will— (6) Include a listing of all applicable common and peculiar parts

- that reflect an SSBO position on the DA Form 4372-R.
(1) Review DA Forms 4372-R and 4372-1-R. .
(2) Direct and manage the preparation, review, and issue of logis- (7) When directed by USASAC, prepare an SSBO LOA for any

tical support data. Ensure that adequate support data are issue'gi]"‘m"’lgeoI major end item or weapon system for which logistical

promptly per established policies and procedures. SUpport is being terminated.
(3) Maintain a data base to assess country capabilities to operateyg_5 procedures
maintain, and sustain end items and weapon systems. Files will 3 To issue or replace a U.S. weapon system or major item used
reflect end items and systems, and quantities delivered to eackby a customer country, the managing MSC will prepare DA Form
country. 4372-R as specified in paragraph 18-6, and DA Form 4372-1-R, as
(4) Review LOAs for the sale of major items or weapon systems specified in paragraph 18-7. Both will be forwarded to USASAC
to ensure that they reflect the most current logistical support data. If(AMSAC—OL), but DA Form 4372—1-R will be retained and used
the reviews reveal conflicts in data, coordinate with the MSC pre- for internal Army purposes.
paring the case to determine correct data and provide it td. The MSC will review support for each weapon system or
USASAC. major item at least annually. Each review will include the following
(5) Recommend planned termination of support for weapon sys-considerations:
tems and major items, including support provided through CLSSAs. (1) Worldwide quantities of the end item or system, by country.
Using information provided by weapon system managers,(2) Projected availability of ammunition.
USASAC-O will identify weapon systems to be phased out and (3) Status of the item or replacement item in the current and
offer lists of support items available through SSBO procedures. Theprojected U.S. Army inventory. Support may continue if sources of
country may then place final orders for spare parts in sufficient repair parts, components, and assemblies remain available and depot
types and quantities to support the equipment for its intended periodstocks are sufficient to provide continued support. MSCs will sub-
of use. mit case-by-case evaulations to USASAC (AMSAC-OL) for
(6) Propose a one-time system buyout of individual componentsapproval.
and repair parts when the customer is given less than 24 months (4) Commonality of repair parts and components with items cur-
notice of termination. Blanket order or CLSSA cases should be usedrently in the U.S. Army inventory.
when possible. This allows the buyer to take advantage of one-time (5) Planned or programmed life of the major items or weapon
buys for individual items for which there are diminishing manufac- systems in the country inventory.
turing sources and permits final procurement on short notice. (6) Age of the item or weapon system, by country.
(7) Establish and maintain contact with the supplying command, (7) Replacement plans.
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(8) Potential sources of support, other than the U.S. Army logis- 775 18-1

tics system. Instructions for completing DA Form 4372—-R—Continued
(9) Cost of the support program.

(10) Modernization or modification into a configuration that is "™ Instructions
feasible and economically supportable. 10 Enter additional data as required. Include field manuals and
c. Results of the annual review will determine whether to change technical manuals peculiar to the end item and a note that
or continue support. The MSC will submit any changes or recom- applicable publications should be requisitioned either under
mendations to terminate support to USASAC (AMSAC-OL). an existing FMS publications case or by sending a letter or
d. USASAC-O will provide a printout of annual country user request to USASAC, Alexandria, VA 22333-0001.

data, as shown in figure 18-1, to countries holding major end items
or weapon systems, to assist in planning for continued support or
replacement. Information copies will be sent to other appropriate
activities.

e. The customer country will be advised to obtain logistical sup- - ! -
port from U.S. industry for those major items and weapon systems_ P- Avoid using nonavailapility of a component or assembly as the
acquired from commercial sources that are not included in u.s. sole factor in a decision to end support. If parts will be available for
Government inventories. Normally, logistical support of commercial '€Pair and maintenance, and other components of the major end
items will be arranged between a country and the commerdigM can be supported for more than 2 years, logistical support
source. If the U.S. Army agrees to provide nonstandard commerciaShould be continued. _ _ _
items through its logistics channels, the following options will be  C. Show the period of time for which major end items can con-
considered: tinue to be supported. Indicate if any replacement components or

(1) Program or purchase, as concurrent spare parts, a sufficientepair parts will not be available during the support period. Describe
range and quantity of repair parts and components to support thelans to replace components and major assembilies. Include an offer
major end item for its expected service life. permitting eligible countries to elect an SSBO of components and

(2) Program or purchase acceptable quantities of concurrent sparéepair parts that may continue to be provided through the Army
parts, as determined by the foreign government, with the under-logistics system. Provide details, such as the timetable and funding
standing that it will arrange future follow-on support with commer- requirement for the SSBO, on DA Form 4372-1-R.

a. Provide sufficient data, including options, as part of the state-
ment of support. This will assist customer countries in planning for
support or replacement of an item.

cial sources. d. For major items or weapon systems used solely by security
f. Under either option, U.S. Army support will end upon delivery assistance countries—
of the agreed-upon level of concurrent spare parts. (1) Consider transferring logistical support to commercial

g. Publications are initially offered as a line on FMS cases pre- sources. In making this determination, consider factors such as com-
pared for major end items. The customer will be advised to establishbat essentials, nuclear surety, worldwide quantities, future availabil-
a “T" case to ensure continuous updating. ity of support items, and available commercial sources.

h. Weapon systems managers will review support data to deter- (2) State that the U.S. Army will provide support for a specified
mine if other command-managed items are included in the systemperiod. Allow at least 24 months for the foreign government to
Any such items will be identified in the remarks block of DA Form request an SSBO or to arrange follow-on support from commercial
4372-R and submitted to USASAC (AMSAC-OL) for review; an ggrces.
information copy will be provided to appropriate commands. MSCs e. At a minimum, include national stock numbers (NSNs), no-

that manage major components will submit support data, fMenclatures, units of issue, end article application data, and esti-

required. N . -
i. DA Form 4372-R will indicate that support will be furnished mated unit prices in SSBO listings.

during the stated period, if the country maintains the system config-1a - G idance for preparing DA Form 4372-1-R

uration according to U.S. standards. Components and end items t I - . o .
be replaced or modified will be noted in the remarks block, along %\ptti'ggllg Tgt_r;ctlons for preparing DA Form 4372-1-R are provided

with the projected date for ending support.
j- As a general rule, customer countries are encouraged to incor-

porate changes or replacements planned by the U.S. Army. If theraple 18-2

countries elect an SSBO instead, U.S. Army logistical support for Instructions for completing DA Form 4372-1-R

components that are bought out will end.

Item Instructions
18-6. Guidance for preparing DA Form 4372-R 1 Enter short title of the preparing command (for example,
Specific preparation instructions are provided in table 18-1. Scope AMCCOM, TACOM).
and content of the information provided are subject to the following 2 Enter date of preparation.
guidelines: 3 Enter the applicable NSN.
4 Self-explanatory.
5 Self-explanatory.
Table 18-1 6 Enter the names of the foreign governments and the total

Instructions for completing DA Form 4372-R quantities issued to date. When this form is submitted with
an SSBO offer, indicate customers not eligible to participate
with an asterisk.

Item Instructions

1 Enter the short title of the preparing command (for example,
AMCCOM, TACOM).

2 Enter the date of preparation. .

3 Enter the applicab?e IF\)ISN. 18-8. Submission procedures

4 Describe the major item or weapon system. Include model a. MSCs will submit originals of DA Form 4372-R and DA
number. Form 4372-1-R to USASAC (AMSAC-OL) when—

5 Describe the appropriate type classification. (1) A major item or weapon system is authorized for sale or issue

? gloltfappllicabtle. to a foreign government for the first time.

8 Sglf-giglgzztgz: Place an “X” in the applicable blocks. . @ A replacem_ent for a major “'?m or weapon system, cur_rently

9 Self-explanatory. If not previously furnished, ensure that an in use by a foreign government, is authorized for sale or issue.

up-to-date supportability statement for the replacement item b. Revised supportability statements will be sent to USASAC-O
is also completed and forwarded to USASAC (AMSAC-OL).

AR 12-8 « 21 December 1990 73



(AMSAC-OL) as required. However, revisions are not required interest include prior purchases, prior requests for P&A data, an

solely because of country and quantity changes. LOA for which data have already been released or approved for
] ) release, or purchase of weapon systems that use the item.
18-9. Materiel requirements surveys c. The countries addressed in the survey will be eligible to pur-

a. Materiel requirements surveys should be conducted as neede
to assist the planning efforts of foreign purchasers. Data gathere

. : . d. MSCs will forward the proposed survey message, including
from surveys provide both the foreign purchaser and SAO with : ;
management information needed for advance planning. Surveys mathe regional directorate USASAC (AMSAC-MP-P) as an addressee.

. YUsAsAC will forwad the proposd messag throudy HQDA
be considered when— J
(1) There is an indication that the DOD capability to support (DALO-SAA) to DSAA for final approval. On approval, the mes-
future foreign logistical requirements is limited. sage will be returned to USASAC for dispatch. The message will

2) U.S. production for the item is scheduled to end mrtbar include rat_iona_lle for i._c,suing the survey, and—___
(2) P (1) Provide information on future DOD capabilities to meet pur-

hase the item or weapon system under national disclosure policy.

future. .
(3) The United States makes periodic buys of items known to Chaser requirements. _

have foreign demand. (2} Identify actions the customer must take in order to purchase
(4 A minimun procuremeanquantiy is requirel for items the item.

known to have foreign demand. (3) Provide P&A data. It should be pointed out in the message
(5) There is a need to exercise contract add-on options. that the P&A data included in the survey does not constitute a
b. Surveg will be sert only to tho® countris tha have commitment or an offer to sell on the part of the .lG8vernment.

previously indicated an interest in acquiring an item, weapon sys-The statement in paragraph B-fhust be included.
tem, or comparable foreign or commercial product. Indications of (4) Identify the final date for receipt of an LOR, and the final
date for acceptance of an LOA.

COUNTRY Kl ANMLUAE, COUNTRY UIFA REPORT DATF 01 /04788
NSN N i | A TURE WODEL ND MGA SPT DT EXCPN PHASE QUT ALF S5 AN AMD ORAS TOOL TEXT MANUAL
2I2000S7OUA2 COO ¢ 1747 £x4 Thi L AKY B3G9
REP NSM AEP NOMENCLATURE  REL SPT DT Cow,
2320071736827 M OON TRK CGB /47 FIINE o

REMARKS (TANS) SEE GLOCRK £100M S1ATERENT )
FNE Q1Y 1 e/a oY 0 s5k O1Y 11 - OTH OTY a TovAL oY 1

Figure 18-1. Sample annual country user data

SYSTEM SUPPORT BUYOUT (SSBO) SUPPLEMENTAL SUPPORTABILITY STATEMENT

NSN:
Nomenclature:
Project Code:
1. This system support buyo(8SBO)includes both peculiar and common repair parts for the major item described on this statement and, if
applicable, identifies other logistical support items. Common repair parts that apply to this major item will continuepiide tsuough
normal channels; however, acquisition of support spares and peculiar parts is encouraged. Support for any common part cah derminate &
future date without warning. A common part can become a peculiar part because of termination of a system application &s Ljyiealy
after receipt of the buyout offer. The opportunity to take part in acquiring the peculiar repair parts shown on the ecciosed donstitutes
the final opportunity to obtain these items through the U.S. Army supply system. Support of these items will thereafter be disgottnued b
U.S. Army.
2. The timetable for this program requires accomplishment of the following actions in the sequence given:

a. A parts listing that includes identification of peculiar parts is forwarded for review. Requirements should be detesuthezh ba

recommended stockage cited on the parts list to support the major item for the life span of its intended usage. Indicate the quantity needed

Figure 18-2. SSBO supplemental supportability statement—Continued
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each line item in the right column of the parts list. If the item is not desired, enter a zero. The national stock numdpiropart may
appear on more than one parts list when the major item series being phased out requires a parts list for each seriestsRiegudentieal
parts appearing on more than one parts list should be consolidated in a single line. Return one copy of the annotdgedr listan(date)
but not before(date) and retain one annotated copy.

b. An affirmative or negative response to this offer should be sent no latefdttahto the Deputy for Operations, U.S. Army Security
Assistance Command, ATTN: AMSAC-OL, 3rd Street & M Avenue, Bldg. 54, New Cumberland Army Depot, New Cumberland, PA
17070-5096 USA, with an information copy(mmmand name}zailure to reply by the date indicated will be considered a negative response.

c. If the response is affirmative, a Letter of Offer and Acceptance will be prepared no latédatiean and forwarded for acceptance. It
must be returned bydate) .

d. Buyouts will be offered as standard defined-line cases unless the Letter of Request specifies an existing blanketpmigesuppsrt
arrangement. Blanket order cases do not provide the controls required for the submission and processing of buyout reepresiticsnsthe
use of blanket order should be restricted to those requests in which funding or other problems affect the use of a dedsedHoreign
Military Sales Order Il cases may be used instead of a Letter of Offer and Acceptance if the end item being phased oi8. dhrthg U
supply system is cited on an approved Foreign Military Sales Order | case and the unobligated balance of the currentlifameigal®si
Order Il case has adequate funding at the time of requisitioning. Demand code “N” for nonrecurring demands must be ditzdumicat4.

e. Requisitioning must be completed (oate)and all estimated delivery dates will be finalized(dgite). After (date), the U.S. Army will
reject all requisitions for peculiar parts unless availability exceeds the total requirements of all participants in th&égyoeaments will be
accepted unti{date), after which a commercial source or private supplier must become the direct source of supply. Available commercial
sources, if available, are:

f. All requisitions will be submitted with serial numbers FO01-799 in card columns 40-43, code “N” in card column 44, theqdeje
cited above in card columns 57-59, if applicable, and advice code “2L" in card columns 65-66.

Figure 18-2. SSBO supplemental supportability statement

Chapter 19 for the following fiscal year to allow accurate forecasting of work-
Management Reviews load and financial requirements, such as temporary duty travel.
19-1. General 19-2. Schedule of events

. L The schedule of events for each management review program
a. Management reviews are scheduled periodically between theshoulol be structured as follows:

U.S. Government and foreign customers. The scope may range from a. Introduction. Brief statement of the purpose of the review,

select.ed FMS or Grar]t Aid cases to total country programs. ,Aintroduction of participants, and any necessary administrative topics.
security assistance review or FMS country management review in- Country summarySummary data are derived from USASAC
cludes the total country program and involves all FMS cases. Areports andlor the USASAC data base.
program management review is limited to a specific system, such as ¢ commentsThe moderator should solicit any comments on
the M1 tank or infantry fighting vehicle. USASAC management material covered to this point. General discussion may follow.
reviews may take the form of briefing books or information papers d. Agenda topicsResponsibility for U.S. Government presenta-
that can be provided to the SAO if an in-country assistance visit istions or responses to agenda topics is normally determined by func-
not possible. tional responsibilities. For example, questions relating to the Case
b. Management reviews provide a customer country with a total Closeout Program (CCOP) would be addressed by USASAC (AM-
program approach based on the desires of the participants, the sizBAC-0); LOA processing and policy by the CPM; financial man-
of the FMS or Grant Aid program, the political situation, and the agement by USASAC (AMSAC-R). Activities other than USASAC

specific needs of the customer country. Reviews consist of threemay address topics for which they have primary responsibility. For
phases: preparation, performance, and follow-on actions. example, SAAC may address the status of FMS trust fund collec-

d tions or related questions. At the conclusion of the presentation and
ddiscussion, the topic is closed, or a follow-on action is assigned to
the responsible activity for resolution. The data sources shown in
fable 19-1 provide useful information.

c. The decision to conduct a review rests with USASAC, base
on the desires of the customer, the size of the FMS and Grant Ai
programs, the severity of the problems experienced, and the sens

tivity of the program. CPMs will query customer countries to con- e. Preparation of minutesThe official record of the review is

firm or reject the need for reviews.  prepared and accepted by the senior officials of both the U.S. Gov-
d. The U.S. host organization that plans and conducts the reviewernment and the customer country.

will be either USASAC or the in-country SAO, as mutually agreed. . Closing. Senior U.S. Government and customer country offi-
e. Reviews will follow an agenda mutually agreed on by repre- cials make closing remarks.

sentatives of the host organization and the customer country. All )

responsible U.S. Government activities will coordinate before the 19-3. Functions o )

review to ensure a unified position. At the discretion of USASAC, a & The host organization will—

U.S. Government prebriefing may be held in CONUS or in country. (1) Prepare the agenda in accordance with guidance provided in
f. Reviews will be conducted at a location agreed on b aragraph 19-3; include coordinated input from visiting organiza-
: Hons. In the case of joint Service reviews, the host Service will act

USASAC and the customer country. as the host organization.

g. Reviews will be tentatively scheduled by 1 May of each year  (2) Coordinate schedules. This includes consideration of such
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factors as availability and location of facilities, and commitments of  (5) In coordination with USASAC, establish a schedule for pre-

local participants. paring required reports. The program management review sheets
(3_)_ Provide_ necessary admir]istrative support, such as meetingwill be prepared not later than 30 days prior to the review. Dates
facilities, clerical services, lodging, and local transportation. will be based on forecasted country review dates. The schedule may

(4) Satisfy protocol requirements by ensuring that necessaf¥o include preparation of reports for customers with no scheduled
courtesy calls are scheduled and local customs and social courtesigaview.

are observed. (6) Prepare review documents, including significant actions on

_(5) Consolidate and prepare the minutes; obtain coordination andypen or delayed requirements, and be prepared to brief actions to
signature before the close of the review. country representatives

?i)Tgio(ﬁgil:‘r;g xi;ﬁgba&&??%izs(gghg)wue customer coun- (7) Make available other count_ry-pecullar data as determined
try, and the SAO to establish a review date and location. If possible,"€C€SSary by the scope of the review.
the schedule should be established at least 90 days in advance. (8) Provide personnel to the review team as necessary.

(2) Solicit agenda topics from U.S. Government activities and the (9) Complete assigned follow-on actions.
customer country. Normally, topics submitted by the customer coun- d. USASAC (AMSAC-R) will—
try must be received by the CPM 30 days before the start of the (1) provide the CPM and AMSAC-O with all necessary FMS
review to allow adequate time for development of a thorough re- gng Grant Aid financial management support. This includes resolv-

sponse or appropriate corrective action. The customer cou Hg problems in financial operations, procedures, or policy.
should specify the type and extent of data required, and the level Oq (2) Assist in developing Grant Aid financial data at the level of

detail desired in terms of program level, case level, documents, tail ted wh d by th f th .
ROD status, or closure status. Establish appropriate suspense date%? all requested when made necessary by the SCope ol he review.

(3) Receive, review, and consolidate topics. Determine detail and oordingite W_ith_ AMSAC-O 1o ensure proper consolidatio_n of all
- ?rant Aid logistical and financial data. Financial data required may

to provide responses or take required actions. |ncl_ude the (_jollar value of obligations, paid bills, unliquid_ated obli-
(4) Determine review team composition. Issue invitations gfions, to include open/unshipped value, shipped/unbilled value,
SAAC, MSCs, project managers, SAOs, and other sources of matebills in process, and funds potentially available for reprogramming.
riel or services. Request theater clearance for USASAC personnel if (3) Prepare and provide information explaining pertinent finan-
the review is held in the customer country. Other U.S. participantscial policy and procedures, and actual or potential legislation, for
should request theater clearance and arrange travel through theinclusion in the agenda.
parent commands or agencies. (4) Provide personnel to the review team as necessary.
(5) Receive, review, and consolidate U.S. Government responses ¢ The SAO will—
and prepare a complete review document. The review should de- (1) Coordinate with the customer country, when requested by the
scribe the topic or problem, give any background information, stateCPM : tablish table date f y,th €q y
actions to be taken, identify the responsible activity, and provide » 10 ?S"’_‘ IS a}n. acceptable date for the review.
suspense dates. (2.)'ASSIS'[ in obtalnl_ng theater c_Iearances for U.S. Government
(6) Prepare a formal presentation, including introduction and pro- Participants, if the review is held in the customer country.
gram summary analysis. Address policy and procedural matters, as (3) Provide personnel to the review team as necessary.
appropriate. Data and charts or graphs to support presentations may (4) Perform preparation, coordination, and support actions speci-
be obtained from USASAC (AMSAC-O). _ fied in paragraph 19-8when serving as the host organization.
(7) Perform preparation, coordination, and support actions speci- ¢ MsSCs and supply agencies will—

fied in paragraph 19-22when requested by the host organization. (1) Submit topics and problems to be discussed at the review.

(8) Ensure coordination among all U.S. Government elements. . . .
Meetings of U.S. elements will be as necessary prior to the review (2) Respond to or take action on topics for which they are re-
to discuss topics in detail and prepare coordinated U.S. positionsSPOnsible, as requested by the CPM.
(9) Conduct the review. The designated U.S. Government team (3) Furnish the status of open actions, as requested by
chief, the CPM will ensure that discussions are productive and U.S.AMSAC-O.
Government responses are thorough and appropriate. U.S. Govern- (4) Provide personnel to the review team as necessary.
ment presentations and responses on individual topics will be ad- (5) Respond to follow-on actions when requested.
dressed by the appropriate functional element. The CCOP will be
addressed jointly by SAAC and USASAC (AMSAC-O), if both 19_4 Related reports

participate. . . .
(10) Assign and control follow-on actions until completion a. Reports at case, detail/requisition, and/or summary level will
’ be prepared if requested in the agreed-on agenda. Data may be

E;lll)JSFfA\eStilg r(%\lfév Ag_cg;daliﬁls_necessary for historical purposes'obtained from the program management review sheets, USASAC

(1) Conduct the level of review specified in the agenda. At a product number A9PR40. An example is shown in figure 19-1. The

minimum, provide the program management review sheets specifie?’09ram management review sheets will be accepted as is unless
for each open case obvious errors or compelling reasons require adjustments. The print-

(2) Obtain the status of significant agenda items from supply angOut is a single sheet for each case. The country case manager may
delivery agencies, as required. also prepare a summary of selected data from the USASAC Infor-

(3) Prepare the status of open actions on Grant Aid record controffation Center.
numbers for applicable countries. b. If a country requires a report before the start of a review, it
(4) When tasked by USASAC, identify areas where policy, pro- will be distributed no later than 30 days in advance to allow suffi-
cedures, or lack of guidance inhibit case management. Recommendient time for in-country analysis. If no review will be held in a
these areas for inclusion in the review. given year, the sheets may be prepared and furnished to the country
for management purposes.
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Table 19-1
SAAC data products 1

Data product

Short title

Data source

Options for content
synopsis and display

Use and benefits

Financial management.

Delivery.

Delivery and billing.
Obligation authority.

Financial status.

Reports of discrepancy.

Pending cases.

FMS case closure.

FMS case closed.

Case review.

Case financial management
worksheet.

FMS detail delivery history
search listing.

Summarized feedback his-
tory data.

2060—-A FMS obligation au-
thority (OA) issued.
Financial status summary
annex.

FMS RODs brought for-
ward.

Holding account state-
ments.

FMS case closure certifi-
cate inventory.
FMS closed case report.

FMS case 90 percent deliv-
ery complete.

Automated

Automated

Automated
Automated

Automated

Automated

Manual

Automated

Automated

Automated

SAAC master file.

Automated extract from the
SAAC delivery history file.

Cumulative FK reporting to
SAAC.
Details 1513 value.

Listing of summarized posi-
tion (at case level) of or-
dered values and columns
10, 11, 12, 13, and 14 from
the DD 645 billing state-
ment.

All RODs, aged from 1 to 9,
9-plus, and 24-plus months
since first included on the
military department’s inven-
tory.

Prepared at the end of
each calendar quarter.

Extract listing of all FMS
closure certificates.
Mechanized report ex-
tracted from the case finan-
cial management
worksheet history file.

Extract of the case financial
management worksheet file
depicting the date of last
delivery, the total delivered
cost, progress payments
disbursed/undelivered, total
ordered cost, and the per-
cent delivered/ordered.

Main source document
shows summary case total of
ordered values, delivered val-
ues, and progress payments
for case reconciliation pur-
poses.

Provides detail backup to iso-
late out-of-balance condi-
tions.

Provides a source document
to review deliveries.

Isolates OA problem areas.

Can be used for comparing
the country and U.S. Army
records.

Beneficial for reviewing
closed case excess funds
and their distribution, and
funds being held for new
cases or other disposition.
Recommend at least the last
four quarterly statements be
used.

Used in conjunction with the
holding account statements
to provide the complete final
closure value and fund distri-
bution.

Used to compare to Army in-
ternal records and help de-
termine corrective action nec-
essary.

Notes:

1 These data products are generally not for release to foreign countries, and no commitments regarding availability of SAAC data should be made to foreign customers

without prior SAAC coordination.

AR 12-8 « 21 December 1990

77



COUNTRY IN REVIEW: DE
PROGRAN MAMAGEMENT REVIEW

1. CASE: CBE CEMPT BTaas EXPDT 84365 CASE INITIATOR: USASAC

LAST AMD 020 BROTS HA366 SERVICE: ARMY
MOD :
2. CASE DESCRIPYION; ‘ NBR LINES E5F LINES
WEAPONS REP PARTS/CMPNTIS Q01

3. TOTAL PRODGRAM VALUES

CASE TOTAL AOMIN/ACCESS MATERIAL/SVE
BASIC 2, t33.098.00 3‘3.077,@ 2.090,019.00
LAST AND 20 952. 158, 00 43.077.00 909,081.00
OR MOD
PEND AMD
OR MOD
4. TOTaL BILLED VMUES a5 0f: §5 o4
CASE TOTAL ADMINSACCESS MATERIAL/SVC
UDBAS VALUE 43,077.00 43,077.00
PROG PYMTS. 488 080,00
5. PROUECTED CLOSURE DATE oN cCoP EST MAT CLOSURE VALUE

£ST MAYT VALUE BALANCE

6. CLOSURE INHIBITYORS:

A, DPEN HONS. ... c5cnn O F. OFPEN RODS........ <

B PPEN PSEUDD RONS.... 13 . EST BILLING, ..... o

€. SHPO/UNBILLED RONS. . o H. OPEN CONTRACT, ...

0. ROR BILLING ADY. ... . L] 1. CMD CERY.........

E. WRNG CASE/LINE... ... o J. OTHER. . couvu . nn-n

Figure 19-1. Sample of program management review data
Chapter 20 (3) Two-letter country code.
Reports (4) Fiscal year.
(5) Record control number (RCN).

20-1. Monthly report of closeout of MAP country-to- (6) Undelivered value of the RCN.
country agreements (RCS: DSAA(M) 1021) (7) Uncommitted value of the RCN.

a. This report reflects the status of all undelivered requisitions for  (8) Estimated shipping date(s). (If more than one item remains to
MAP FY 79 through FY 81 country-to-country agreements. He delivered, give the latest shipment date.)
shows the remaining undelivered value, uncommitted value, esti- (9) Estimated close date (the earliest date that the RCN can be
mated ship date, estimated close date, and reason for nondelivery fatlosed).
each country, by fiscal year. (10) Reason for nondelivery. (Include each undelivered item

b. The report will be used to— under the RCN, its estimated shipping date, and reasons for non-
(1) Ensure that the MSCs have a readily available report high-delivery to date.)

lighting areas that require management emphasis.

(2) Pinpoint problem areas requiring resolution by high&0-2. Security assistance surveys report (RCS: DSAA(Q)
authority. 1137)

(3) Measure the progress made in closing out old programs. a. The Arms Export Control Act, section 26(b), requires a listing

c. The report will be sent to USASAC (AMSAC-MP-R) no later of all security assistance surveys authorized during the preceding
than 10 days after the end of the month. A copy will be furnished to quarter, as part of the section 36(a) quarterly report. The term
USASAC (AMSAC-OL-P). USASAC-O will submit the report for  “security assistance survey” means any survey or study conducted in

DLA- and GSA-managed items. a foreign country by U.S. Government personnel for the purpose of
d. The report will include the following data elements: assessing the needs of that country or international organization for
(1) Month ending. security assistance, and includes defense requirement surveys, gen-
(2) Date. eral surveys or studies, and engineering assessment surveys. The
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surveys may be financed either by the United States or by the5105.38—M, paragraph 140105F, to DSAA no later than 31 July and
country through an FMS case. 31 January.

b. The report will be submitted in the format shown in DOD . o .
5105.38-M, table 600-1. It will be sent to USASAC (AM_20—7. Special Defense Acquisition Fund inventory report
SAC-MP-R) no later than 15 days after the end of each quarter.(RCS: DSAA(M) 1228) .
USASAC (AMSAC-MP—R) will consolidate the report and forward & Defense items received from SDAF and taken into property
it to DSAA-OPS (Management Division) no later than 30 days after accountability require monthly reporting to DSAA. ltems may be

the end of the quarter. USASAC must be notified if there is nothing e"h‘?r. on loan to the U.S. Armed Forces or in SDAF inventory
to report awaiting sale.

b. MSCs will provide monthly inventory reports to USASAC
. . I ) (AMSAC-MP-P) by the 5th day of each month. USASAC (AM-
20-3. Price and availability report (RCS: DSAA(Q) 1138) SAC-MP-P) will consolidate the report and forward it through

a..The P&A report, required by the Arms Export Control Act, HQDA (DALO-SAA) to DSAA by the 10th day of each month.
section 28, is forwarded quarterly to members of Congress and top- c. Reports will include the following information for each MIPR:

Ineq\;_el Defensg and State Department_oﬁlmals. It |nfo_rms Co_ngress c_)f (1) MIPR, MIPR line number, and subline number.

jor potential FMS cases and assists Congress in carrying out its (2) Nomenclature

authority for oversight of arms transfers. All relevant information (3) NSN '

should be reported, regardless of its sensitivity. Releasability will be 4) '

determined by DSAA, in conjunction with the State Department.
b. Part | of the report should list each P&A estimate provided to (6) Quantity on hand at beginning of month.

a foreign country during that quarter for a possible FMS MDE sale (7) Quantity on hand at end of month.

of $7 million or more, or of any other defense articles or services of (8) Received during month.

$25 million or more. _ (9) Shipped out during month.
c. Part Il should list each request from a foreign country for an  (10) Lead time, in days, required to prepare end items for
LOA that quarter if the proposed sale was not previously reportedshipment.

under part |, and the request involves a sale of MDE of $7 million  (11) Number on loan.
or more, or any other defense articles or services of $25 million or (12) Number awaiting FMS agreements.

more. (13) Dollar value of inventory.
d. Part Ill A. should list each P&A estimate provided during the  d. Reports of spare parts or services require only summary data,
quarter to a foreign country for air-to-ground and ground-to-air as follows:
missiles, or associated launchers, without regard to the value of the (1) MIPR, MIPR line number, and subline number.
possible sale. (2) Nomenclature.
e. Part Il B. should list each request received from a foreign (3) Total number of items or types of services.
country for an LOA during the quarter being reported for air-to- (4) Amount or percentage filled or completed.
ground and ground-to-air missiles or associated launchers, without (5) Dollar value of inventory.
regard to the amount of the possible sale. . ) . )
f. The report format is shown in DOD 5105.38-M, table E-1. 20-8. Security Assistance Coproduction Projects status
The report will be sent to DSAA Comptroller, ATTN: DMD, no ePOrt (RCS: DD-DR & E(SA) 834) -
later than the 3rd day, or the last working day before the 3rd day, of a. This semiannual report provides the status of all existing and

the calendar month following the applicable quarter. USASAQfOposed compensatory coproduction projects and offset_agree-

o . . o ments. It will be covered and bound using index-weight paper. The
E/:A\C,;ANSIQAISEN'I?I)A\I/_W” prepare the report. Reports will be classified title of the report, the preparing command, the date, and the RCS

number will be printed on the cover sheet.

b. The report will include the following information:

(1) Foreword.

(2) Table of contents.

(3) Section I—GeneraSummary listings of all current coproduc-
tion projects and projects under consideration.
r (4) Section Il—Active projectSountry summary and status
report for each project in the preproduction or production phase. It
will contain the following:

(a) Basic data—description of project, project size, estimated
expenditures in the United States, and agreements.
(b) Project management, United States and foreign.
(c) Planned production schedule and deliveries.
(d) Report of expenditures in the United States.
(e) Significant events and problems encountered and resolved
ring the reporting period.

Date the first item entered inventory.
(5) Date last item was shipped from inventory.

20-4. Report of foreign military construction sales (RCS:

DSAA(Q) 1145)

The Arms Export Control Act, section 36(a)(9), requires reporting
of each foreign military construction sale made under section 29
during the quarter the report is made. The report should cover all
sales of design and construction services to any foreign country o
international organization. The information in DOD 5105.38-M,
table E-3, should be included. The report will be sent through
HQDA (DALO-SAA) to the DSAA Comptroller, ATTN: DMD, no
later than 20 days after each calendar quarter.

20-5. Lease report (RCS: DSAA(Q) 1146)

a. This report will identify unexpired leases entered into
previously under the authority of title 10, USC 2667, and chapter 6 qu
of the Arms Export Control Act. The report will name the statutory (f) Anticipated future significant events and problems.
guidance for the Iegse. (g) Logistical support.

b. The report will be sent through HQDA (DALO-SAA) to (5 Section IIl — Projects under consideratiorCountry sum-
DSAA-OPS, Management Division, by USASAC (AM-mgary and chronology of events for each project being considered.
SAC-MP-R). A copy will be provided to SAAC. The report will be  provides the following information for each project or agreement
sent no later than 30 days after the end of each quarter. The formahat is expected to result in a government-to-government agreement:

iS prOVided in DOD 510538—'\/', table 1200-11. (a) Events to date_

) (b) Anticipated future significant events.
20-6. Status report of coproduction programs (RCS: (6) Section IV— Projects closed or in the closeout phaSeun-
DSAA(Q) 1226) try summary and historical report on closed projects and those

A semiannual update of the status of coproduction programs ap-completed except for financial and administrative closeout, such
proved under security assistance procedures is required. USASAGs—

(AMSAC-MI) will furnish the information required by DOD (a) Summary of all projects.

AR 12-8 « 21 December 1990 79



(b) Summary of all projects by command, agency or activity, 12 months, the earliest date that the item can be produced for

item, and country. additional FMS requirements without impact is January 1994; the
(c) Summary of active projects, by country. buildup to maximum rate in this case would be shown in the first
(7) Section V—Distribution list. quarter, CY 94. The calendar quarter in which maximum production
is reached should be compatible with the entry on line 6e. If sched-
20-9. Security assistance master planning and phasing uled deliveries are reflected on lines 4 and 5 as earlier than the lead
schedules (RCS: CSCLD 173) time shown for maximum production capacity, footnotes should

a. The primary purpose of the security assistance master planningexplain directed delivery, authorized diversion, or other circum-
and phasing (SAMPAP) schedules is to display all requirements forstances. Assume the “as of” date of the report as the go-ahead for
selected items, by customer, and to display the quantities that are tauthority to build to maximum production rate. Plans to actually
be delivered from production, by calendar quarter, to satisfy total increase to a higher production rate should be noted on line 6j as
requirements. The schedules shows the potential uncommitted prowell as any critical dates by which decisions must be made. The
duction capacity available to satisfy additional requirements. The impact of other items produced in the same facility, but not included
MSC is responsible for preparing the schedules. on the worksheet, should also be entered on line 6j. Production

b. The schedule report is contained on CPT—8100T disks and iscapacity entries will be extended through the time required to satisfy
to be updated semiannually. The “as of” dates will be the last day ofrequirements identified on lines 4 and 5.
the 6 months covered; for example, 30 June for the period 1 January 2. When a rollup sheet is required for specific families of major
through 30 June. Entries for completed deliveries will be reflected items or weapon systems, entries on line 2b should be confined to
once, then dropped in succeeding submissions. the rollup sheet. The individual item sheets in these cases will be

c. MSCs will be provided disks containing updated material from annotated “See rollup sheet” on line 2b. In addition, the entries (+ or
the previous period. The disks are to be updated semiannually by-) on lines 3d, 4b, and 5b are not required on the individual
the MSCs and furnished USASAC (AMSAC-MP-P), along with a schedules when a rollup sheet is prepared.
hard copy of the material contained on the disk, to arrive at(3) Line 3—Firm requirements.

USASAC on or before the due date specified. Point of contact (a) Line 3a—U.S. procuring servic&nter “U.S. Army.” Enter
information in the lower right corner of the schedule will be com- the current AAO in the column entitled “Authorized Objective.”

pleted by the MSC and changed by USASAC. Enter the on-hand (in units and in depot) assets as of the report date.
d. Instructions for completing the schedule are provided &pecify the source of the information and the “as of” date on line 3a
follows: following “U.S. Army,” or in footnotes. AAO and on-hand entries

(1) Line 1—ItemSpell out a brief nomenclature and model num- apply only to the U.S. Army line. The on-hand total will include
ber that describes the item adequately. List the prime contractorunserviceable assets; however, the quantity of unserviceable assets
name and the location of the plant where the item is manufacturedWill be identified as a parenthetical entry following the on-hand
If there is more than one prime contractor, list all contractors andtotal. If necessary, identify specific models in 6k. Beginning with
plant locations. When the item requires depot assembly, identify thethe quarter immediately succeeding the “"as of’ date of the
assembly depot and locations as the production source. In thes#orksheet, enter assets to be delivered from production to the U.S.
instances, the production schedule on lines 2a and 2b will indicateArmy by calendar quarter. Include quantities for Army programs

availability from assembly (production). that are approved, but not funded. _ N
(2) Line 2—Production. (b) Lines 3b(1) and (2)—Other U.Rlentify other U.S. military
(a) Line 2a—Funded/programmed production. requirements by customer and display asset distribution from pro-

1. Display quantities of assets available from current funded and/duction by calendar quarter. o )
or programmed production. Include approved Army programs that (€) Line 3b(3)—PaybackEnter the quantity in the applicable
are not funded through the time required to satisfy each requiremenFalendar quarter that assets are being produced to pay back the
identified on lines 3a through 3c. Production deliveries that for any Army for earlier diversion of assets from stock or production. In 6k,
reason did not materialize in the report quarter should be included in'dentify international logistics customer(s), sales case designators,
the appropriate revised production quantities for the succeedifig duantities for each quarter.

quarter(s). The number entered for each quarter on line 2a must (d) Liné 3c—Accepted LOAs/MAP funded/direct buy.
equal the total of all quantities to be delivered in that quarter as 1- List each country for each accepted FMS case or funded MAP

listed on lines 3a through 3c. When known, include direct sale order that has an undelivered balance; also list those for which
deliveries. ' delivery was completed in the report calendar quarter. After the

2. Deliveries from production for entries on lines 3a through 3¢ country name, enter (F) for FMS or (M) for MAP. Entries for
will be entered in the CY quarter representing a delivery from completed deliveries will be reflected once and then dropped in the
production on line 2a without regard to scheduled delivery to the SUcceeding submission. Include on line 3c LOAs for which an LOI

customer. In instances where assets produced for FMS customerd@S beec;l prgc_essled signi;yilr_w(g) :u;tomerhcor;w'\rxistment, :jnst_ead of an
are directed to a depot for further processing, or are held for ack_accepte and imp emente - Enter the case designator or
P b 9 b MAP order RCN in the column headed “Case No.” Enter the total

fg]rf/ iglt%miinglt(o }girggfgwer’ footnote the entry with an explana_quantity ordered and delivered against the applicable FMS case or

3. If production includes payback for assets diverted from either RCN through the end of the report quarter. Since production line
depot stock or production, enter “Payback’ on line 3b(3). Enter the capacity is required to satisfy a direct manufacturer to foreign gov-

; : . : : ernment sale, also include direct sales (commercial buys) through
lzg\(/):nltinaén%kl)(zg)ntglyagtlstomer(s) in 6k. If payback is not applicable, the contractor and identify with a (D). If the direct sales information

(b) Line 2b— Maximum production rate is not available, enter an explanatory footnote. An order received

1 1f line 2a represents the maximum oroduction rate. the entr and delivered in a report quarter must be reported as ordered and
. € ca represents thé maximum production rate, theé entry yoivered and will be dropped in the succeeding submission. List
will be the same on line 2b. If line 2a is not at a maximum

. : . i e countries with completed deliveries first. List remaining countries in
peacetime prod_uctlon rate .W'th'n existing facilities and reSOUrces yna order consistent with availability furnished on LOAs, or applica-
(1-8-5 production base), display buildup by quarter to the maxi- 0 14 funded MAP orders. In the event the customer accepts the
mum rate. Re':Iect in (tjhe.max'm.”m pkr](_)qluctlon rate bu':d”p ?Ong'd'. offer after the expiration date, thereby causing case revalidation and
erations such as administration, hiring, training, long-lead tigeigcation of availability, list the country in the order consistent
items, and other lead times. Maximum _product|on rates In existing i the availability cited on DD Form 1513-1 or 1513-2, or in the
facilities can be shown only after taking into account the time when order dictated by extenuating circumstances (for example, plotting

ffu;]dlgg will be fiv?)lllaple plus procuremerzjt lead time. Folr e(;(amplg, special configuration requirements into the production queue at the
if funding is available in January 1993 and procurement lead time ISy ot economical time or at the time that would cause the least

80 AR 12-8 « 21 December 1990



interruption to standard configuration production). List direct buys production. Indicate on line 4a the quantity directed for diversion
in the order in which they are, or are to be positioned, in the from the Army for the customer in the calendar quarter in which
production queue, if known. diversion is directed (in parentheses). Make this entry and footnote
2. Deliveries scheduled from production will be displayed by the action in 6k. (Parenthetical entries will not be included in total-
calendar quarter until the requirement is satisfied, and should suping of quantities (+ or -) for lines 4b or 5b.) Indicate the planned
port the availability expressed on DD Form 1513, considering that payback to the Army in the appropriate quarter on line 3b(3), in
the availability cited on the LOA must include the time required for parentheses.
inspection, acceptance, and preparation for shipment. When amend- (e) Line 4b—Shortfall (=) or available (+)Total the planned
ments or modifications to accepted FMS cases or LOAs (line 3 or 4)distribution for line 4a, subtract the result from line 3d, and display
are in process, the requirement will remain on the line as previouslythe result with a + or —. Explain minus entries in a footnote.
reported unless extenuating circumstances indicate otherwise. For (5) Line 5—Price and availability requests.
example, the case is being restated and there is a question concern-(a) List countries that have requested P&A data or that have
ing status of the requirement. approved unfunded MAPSs. Identify the trialpha planning case desig-
3. In instances in which delivery to the foreign customer will be nator or MAP RCN where applicable. Include direct sale potential
through diversion from the Army with a later payback, and the requirements, when known. Include requests for countries from
assets to be diverted are included in the production quantity, rathewhich there is a “want list” and explain by footnote. Include re-
than in diversion of existing assets, include the quantity in the Army quests for P&A data, including planning cases that have been fur-
quantity on line 3a. Show the diverted quantity in the calendar nished to USASAC or those that are in process. Include approved,
quarter of delivery from production for the customer as a parentheti-unfunded MAP (for example, tentative MRI Supply Plan, RCS
cal entry on the applicable line, with an explanatory footnote. Enter DSAA-AR 1000) requirements that have been provided through
payback to the Army on line 3b(3) in the CY quarter that representsUSASAC. List the countries in the order consistent with availability
delivery of the payback quantity from production. reflected, or to be reflected, on the P&A reply. List direct potential
(e) Line 3d—Shortfall (=) or available (+)Total all required sales in the order in which production is to be scheduled from best
distribution by quarter and subtract from line 2b to identify potential available information. List “want list” countries last. Also identify
production capacity available for FMS. Display a minus sign (=) for the type of requirement (F, M, or D) as in line 3. Enter the quantity
shortfall or a plus sign (+) for surplus capacity. Minus entries must requested and project the proposed distribution from production
be explained by a footnote. compatible with availability furnished or to be furnished in response
(4) Line 4—LOAs tendered (T) or requested (R). to the P&A/P &R request, or to be used in planning for approved,
(a) Line 4a— Countries.Enter each country to which a current but unfunded, MAP. Proposed distribution will be based on availa-
LOA has been issued or from which a request for an LOA has beenbility of assets, the date the customer might be expected to sign the
received. Identify the type of requirement with (F), the same as for LOA, consideration of other competing requirements, and availabil-
line 3. Identify the trialpha case designator and the quantity on theity of training. It should support the availability cited, or to be cited
offer or request. For identification purposes, LOAs forwarded to on the P&A reply. Projected deliveries will be shown from produc-
customers will be identified as tendered (T), following the type of tion by calendar quarter until the requirement is satisfied.
program designation (F) after the name of the country. LOAs re- (b) Requests for P&A data do not require reservation or earmark-
quested that have not been forwarded to the customer will be identiing of assets. Data are furnished for planning purposes only and do
fied as requested (R), following type of program designation (F), not constitute an offer or commitment. These items will not be
following the name of the country. List countries in the order con- included in computing requirements for potential procurements until
sistent with availability furnished, assuming that LOAs are signed firm requests are received.
and accepted by the offer expiration date. (c) P&A and “ want list " entries will be included for two periods
(b) Statusindicate the status of the LOA, or request for LOA, in unless it is known that a country is still interested. Approved, but
the column provided, using the following abbreviations: in process unfunded, MAP will be included until funded or deleted. Requests
(In Proc); congressional review (Congr Rev); waiting signatuf@ direct sales will be included, when known.
(Wait Sign); extension requested (Ext Req); or identify other status (d) Total the proposed distribution for each quarter on line 5a,
as appropriate. Enter status when known; if unknown, leave blank.subtract from line 4b, and enter the + or — result in line 5b. Explain
LOAs, and requests for LOAs, entered on line 4a will continue to be minus entries in a footnote.
recorded until either accepted or expired, unless extenuating circum- (6) Line 6—Other data.
stances extend the effective period of the offer. The issuance of an (a) Provide data requested on lines 6a through 6j and enter any
LOA is considered a U.S. commitment, and production capacity other remarks or footnotes from lines 1 through 5. Entries on lines
must be reserved to satisfy the requirement during the effective6a and 6d should be compatible with the most recent FMS LOA or
period of the offer. The projected delivery from production will be studies. The entry and 6d should be compatible with the most recent
displayed by calendar quarter and should support the availabilityFMS LOA or studies. The entry on line 6b should be compatible
shown on DD Form 1513; the availability date entered on the LOA with the logistical support forecast (fig 20—1) provided separately.
must include the time required for inspection/acceptance and prepaThe entry on line 6¢ should indicate the latest U.S. Army procure-
ration for shipment. ltems not in stock will be included in the ment cost for the item or system identified on line 1 in applicable
requirements computation for potential procurement. FY dollars. On line 6d, the FMS end-item unit price from a recent
(c) Proposed distributionWhen the line entry is for a request for FMS program should be for the complete item in standard configu-
an LOA, the proposed distribution from production should be com- ration, as listed on the applicable FMS case. Enter the unit price and
patible with availability; availability on the LOA must include time applicable FY of the FMS program unit price in the space provided.
required for inspection/acceptance and preparation for shipmentin instances where this cost does not represent a complete end item,
Proposed distribution will be based on availability of assets, consid-identify factors not included, such as missing components or other
eration of competing requirements from other countries, firm ap- ancillary items, or changes on the line beginning “Price Excludes.”
proved delivery decisions, availability of support training, arfithere are no exclusions, enter “No exclusions” following the word
support of the availability cited, or to be cited on the LOA. Produc- “Excludes.” Also use this line to identify country, case designator,
tion capacity will be reserved as specified above. All requests forand date of the recent FMS program from which price is furnished
LOAs that are in process as of the end of the report quarter will be(with these entries in parentheses). Any differences from U.S. stand-
included on line 4a. ard configuration that could cause a price difference should be
(d) Directed diversions for requirement not implementeal.in- footnoted. If the FMS price is less than the price on line 6¢, explain
dicate a directed diversion from Army production, include the quan- the difference in “Remarks.”
tity to be diverted on line 3a in the Army quantity scheduled for (b) For line 6e, see paragraplibpl. above.
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(c) On line 6f, enter the nonrecurring RDT & E costs added as a (e) Paragraph 3d: Shortfall (=) or available (+)—UNCLASSI-

surcharge per unit applicable to the end item on line 1. FIED.
(d) No entry is re_quired on the worksheet for lines 6g and 6h, (f) Paragraphs a{1) through 4(10): LOAs tendered (T)—Indi-
because the input is separate from the worksheets. vidual entries are UNCLASSIFIED, except for those FMS cases

(€) On line 6i, provide contract number, contract quantity, option specifically directed to be CONFIDENTIAL by the State Depart-
number (if apgllcable),doptlon ﬁuantlty, option quant|t3<( open, op- ment, OSD, DSAA, HQDA, or USASAC.

‘tllrc:gn:fplratlon ate, and any other appropriate notes. If none, enter (g) Paragraphs 4a(1) through 4a(10): LOAs requested (R)—Indi-
() On line 6j, enter any other significant data as applicable. If V|dugl entries are CONFIDEN.TlAL i th_e LQA Is for MDE and a
none, enter “none.” cantdgati fcl)rprotrmal ?png;e&sg)onal (}ozglcagtortl ur[l)der tit1e Art'méSEEy;

. .. port Control Act, section , or if the State Department, ,
un(gjgrEIPnt:rGixplanatory notes and remarks in the space provldedDSAA, HQDA, or USASAC has specifically directs classification
@) Special'instructions for rollup sheets as CONFIDENTIAL. Otherwise, entries are UNCLASSIFIED.

(@) On line 1, spell out brief nomenclature of the family rollup _ (h) Paragraph 4b: Shortfall (=) or available (+)—UNCLASSI-

(for example, M113 family rollup). Identify the individual items FIED.

included in the rollup by footnote on line 6k (for example, M113A2, (i) Paragraphs 5a(l) through 5a(12): P&A requests—Individual

M548, M125A2, M577A2, M741, M901 chassis, and M730). entries for P&A requests are CONFIDENTIAL if the request in-
(b) Rollups will be by country, to include the requirements for all volves MDE and is a candidate for formal congressional notification

items in the family, by country, provided separately for each line the Arms Export Control Act, section 36(b), or if the Department of

(3c, 4a, and 5a) and totaled for each line. State, OSD, DSAA, HQDA, or USASAC specifically directs that
(c) The entries on line 2a of the rollup sheet will be the sum of information related to the request is CONFIDENTIAL.

those on the individual item worksheets and will also equal the total  (j) paragraph 5b: Shortfall (=) or available (+) —

of lines 3a, b, and c. All rolled-up quantitative entries will be UNCLASSIFIED.

entered in the applicable calendar quarters. -
(d) Enter the sum of the calculations for lines 3d, 4b, and 5b (+ (k) Paragraphs 6a through 6j: Other data — UNCLASSIFIED.

or -) for the total quantitative requirements for the family. Explain () Paragraph 6k: Remarks — UNCLASSIFIED, unless classified
minus entries in a footnote. information is entered.

(e) For line 6, “Other Data,” enter only the data or special (2) Requirements for specific markings on SAMPAP worksheets
remarks or footnotes that apply to the rollup. are as follows:

e. Information on security classification and specific markings of  (a) Worksheets reflecting CONFIDENTIAL information will be
the worksheets is provided as follows: stamped CONFIDENTIAL at top and bottom and will be marked as
(1) Each paragraph and subparagraph of the worksheet shall béollows: CLASSIFIED BY SAMM: (DOD 5105.38-M) DECLAS-

annotated (C) or (U) to denote the inclusion of CONFIDENTIAL or SIFY ON OADR.
UNCLASSIFIED information, respectively, when classified infor- () \worksheets reflecting only UNCLASSIFIED information will
mation is included. Guidance for determining security classification o stamped UNCLASSIFIED at top and bottom. No paragraph or

1S (ZS ;’(za"r(;vg\]lrsf;ph 1- ltem—UNCLASSIFIED subparagraph markings are required.

(b) Paragraphs 2a and 2b: Asset production—UNCLASSIFIED. b (t\?,’\? Ent(;: thel foI_Ifc_>W|tr_lg Iegednd gttthef botttomt of rt}he schedutl_e,
(c) Paragraphs 3a and 3b: Firm requirements—UNCLASSIFIED. etween ihe classification and point ot contact, when r.espec ve
(d) Paragraphs 3c(1) and 3c(10): Accepted LOAs/MAP funded/ relatied req_uwemt_a_nts are reflected on line 3c, 4a, or 5a:
direct buy. Individual FMS entries are UNCLASSIFIED, except for (F) = Foreign m|||tary sales.
those FMS cases specifically directed to be CONFIDENTIAL by (M) = MAP Grant Aid. _
the State Department, OSD, DSAA, HQDA, or USASAC. Individ- (D) = Direct sales (commercial buys).
ual entries for '"MAP-Funded’ are UNCLASSIFIED, unless other-  f. Logistical support forecast (LSF) data are required for SAM-
wise directed by higher authority. Individual entries for direct buys PAP items. The MSC will update LSF data semiannually and send
are UNCLASSIFIED, unless otherwise indicated by the contractor the original and one copy to USASAC (AMSAC-MP-P), to arrive
or producer. on or before the 10th of each January and July. A sample LSF is
shown in figure 20-1.
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LOGISTICAL SUPPORT FORECAST
M113A2 Armored Personnel Carrier

PART I. Instructions. The following data hava baen developed for use with the SAMPAP worksheet for the basic end item to
provide an indication of the logistical investment cost of the total sysiem. These costs are estimates which are based on the
most recent information available and include ncnrecurring production, asset use and unfunded costs, if appropriate. Estimaled
prices do not include PGH, transportation. and administralive charges. Data should be used for planning purpeses only. Prices
shown are FY 89 dollars.

PART IL. Ancillary support items—per M113A2 (See note 1)

A. Cormnmunications, weapons, ammuniticn requirements:

Est price Est. avail.
[S) [months)
1. Communications equip {note 1)
AN/VRC—46 radio, cansisting of:
AT-524/VRC receiver transmitter 4,856 15
AS-1729/VRC antenna 212 SOH
I/H w/VIC-1 and MX777BA/GRC 1,530 24
MK-1265/G accessory kit 218 24
Helmets, crewman, 2 ea {See note 4)
Subtotal 6,816
2. Basic issue items
Included in cost of vehicle
Na. of items—42
TM 9-2300-257-10, App B, Sec ||
3. Weapons required (note 1}
Machine gun .50 cal M2. HB flex W/E 8,922 8
Subtotal {1 4+ 2 + 3 abave) 8,922
4. Ammunition requirements {investment)
{a) Basic load
DODAC A-576/A540 2000 rds 50 cal MG 2,940 14
(G-881 30 ea hand grenades 350 17
L-495 32 ea trip flares 703 20
3-9C0 16 ea grenades incend 418 20
K-145 6 ea mile AP M18 598 19
Subtotal 5019
As of 31 Dec 91
M113A2 Personnel Carrier
{b) War reserve (30 day sup per veh)
DODAC A-575/A540 5250 rds 50 cal LKD 7,718 14
4 API-MB., 1 API-2T-M20
G-881 200 ea hand grenades 2,400 17
L—495 120 ¢a trip flares 2,636 20
Subtotal 12,754
TOTAL A—Communications, weapons, and ammunition
{Totalof 1 + 2 + 3 + 4) 33,511
B. Spare paris/tools requirements
1. Concurrent spare parts (for 1 veh} 28,513 24
2. Special tools/test sels/cal equipment (note 3)
{a) Organizational 6,170 18
(b} DS/GS 6,617 18
Subtotal 12,787
TOTAL B—Spare parts/tools
(Total ot 1 | 2 above) 41.300
TOTAL PART Il ANCILLARY SUPPORT COST 74811
(Total A + B)

Figure 20-1. Sample logistical support forecast
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Est. prica Est. avail.
[¢3] (months)

PART lit. Yearly sustaining support requirements

A. Repair parts/compaoneants/secondary items 2,800 24
Estimated costs per year

B. Support personnel requirements (based on 1,000 miles per year per vehicla)
1. Organizational yaarly man-hours = 214.2
2. Direct supporl/general supporl yearly man-hours = 159.4

C. Overhaul requiramants
Overhaul frequency—7,500 miles (nate 2)
Estimated cost per overhaul—$36,831
Estimatad overhaul cost per year 6,038

As of 31 Dec 31

M113A2 Parsonne! Carrler
D. Special support consideralions—None

E. Yearly training requirements

Ammunition
DODAC A-557 1080 rds CTG cal .50 LKD, 4 ball/ITR 1,283 14
G-881 2 ea hand grenades 24 17
L—495 1 aa trip flare 22 20
Subtotal 1,329
TOTAL PART Il YEARLY SUSTAINING SUPPORT COST : 10,247

(TotalA + B+ C + D + E}

PART IV. Support cost summary (1 vahicle}
"A. Ancillary casts

1. Tolal parl lA—communications, weapans, and ammunition 12,745
2. Total part lB—spare parts/laols 12,787
GRAND TOTAL ANCILLARY SUPPORT COSTS 74,811
(Towal 1 + 2)
B. Total Part Ill yearly sustaining support cost 10,247

PART V. Analysis of availability of support items. At this time, there appears to be a problem in procuring support items, such as
communications equipment and ammunition to coincide with the M113A2 production, which has a lead time of 33 months. If
expedited procurement of these items is nat possible, FMS customers will have 1o accept delvery of vehicles with shortage
items to foliow. Major item is projected to be in U.S., Army inventary through CY 97.

As of 31 Dec 9

Notes:
1. List of racomrmended technical pubhications will be included in the LOA.

2. Average miles per year per vehicle worldwide U.S. (in use) = 1329, (Based on M113AZ data.) Overhaul frequency dictated by vehicle
condition and inspection by the combat vehicle evaluation team. :

3. Tool sats priced included 1 each for each lavel of maintenance shown. In most instances, these sets suppon quentities of vehicles as

foliows: Organizational = 1-20 vehicles, DS = 1-50 vehigles, and GS — 1-100 vehiclas.
4. Helmets are commercially available.
As of 31 Dec 91

Figure 20-1. Sample logistical support forecast—Continued
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Chapter 21 on 8~ by 11 inch paper. A copy for local reproduction purposes is

Army Munitions Control Program located at the back of this regulation.
b. USASAC (AMSAC-MI) will—
21-1. General (1) Accept or assign action on selected cases to the proper

a. The Army Munitions Control Program provides policy govern- MACOMs, AMC elements, and other Army agencies as needed to
ing Army reviews of export license applications for the temporary process and develop a recommended position. All cases involving
or permanent export of classified or unclassified data and hardwareforeign disclosure or technology transfer issues relating to AMC
and for manufacturing and technical assistance agreements. It alst;nformation, technology, or data will be coordinated with AMC
provides Army advisory opinions on commodity jurisdiction deter- (AMCMI-CT) before the recommended position is forwarded to
minations and strategic trade export requests. It does not includeDTSA.
transfers of materiel, training, and services provided by the U.S. (2) Refer cases involving the following to HQDA (DALO-SAC)
Government under the Military Assistance Grant Aid Program, In- for review and comment:
ternational Military Education and Training Program (IMETP), or (&) Recommendations for denial of an export license request.
the FMS program. (b) Proposals to export HQDA-designated high-interest items.

b. The program processes export license applications and strate- (C) Proposals to export to HQDA-designated selected countries.
gic trade cases referred to the Army by the Department of State and (d) Proposals that involve the export of classified or unclassified
the Office of the Deputy Under Secretary of Defense for Trade data or hardware that require disclosure of classified information.
Security Policy (ODUSD/TSP). The term “munitions case” includes However, if the classification guide clearly indicates that the pro-
in its scope defense articles and services and related technical dafaosed recipient is cleared to receive the level of classification pro-
included in the U.S. Munitions List (USML), which is a part of the Posed, or eligibility is confirmed by ODCSINT, the case need not
International Traffic in Arms Regulation (ITAR) published by the be referred to HQDA. .

Department of State. Changes to the USML are made by the Secre- (€) Proposals that may adversely impact current and future Army

tary of State with the concurrence of the Secretary of Defense. Programs. ] ]
() Proposals for export of nonstandard USML major end items

21-2. Authority and systems that have rationalization, standardization, and inter-
a. The Arms Export Control Act regulates the export of defense OPerability implications that warrant HQDA review, as determined

articles and services to foreign nations and international organiza-Py the Commander, USASAC.

tions. It is implemented by the Department of State through the (3) Develop the final Army position and provide it to DTSA
ITAR. within 22 calendar days from receipt of the case.

(4) Provide AMC MSCs with a quarterly list of all export license
applications processed by the Army that were recommended for
approval by DOD, so that suspense accounts for nonrecurring costs
can be established.

b. The Export Administration Act regulates the Strategic Trade
Control Program. It is implemented by the Department of Com-
merce through the Commodity Control List.

c. The export license application process is the primary means of " .
regulating the exportation of defense articles and services. Action on ((:i)HF(ige?/'iAeV\(/D(glggs Srsfce?rgvdmb USASAC: provide comments. and
applications is governed by relevant Department of State and De'complete items 24 and 25 or¥ DA Form’ EGOS—R ’
partment of Comm.er.ce pol.lcy. . . . (2) Coordinate cases within HQDA, as appropriate.

d. The Army participates in the processing of munitions cases, in  (3) coordinate with HQDA (DAMI-CIT) to determine security
coordination with other government elements. Objectives are— jnterests or implications, to include a determination on whether or

(1) Control the export of classified or critical technology for not the proposal requires an exception to national disclosure policy.
which the United States has the technological lead, and which has (4) Return coordinated cases to USASAC within 7 calendar days
the potential to significantly threaten U.S. national security, if pro- of receipt.

vided to a foreign government. _ d. MACOMs, AMC elements, and other Army activities will
(2) Provide the Army position on the impact of proposed exports evaluate cases referred by USASAC. Reviewing activities will—
on national security. (1) Confirm that it has management responsibility for the item or

(3) Control export sales that could interfere with Army programs. technical data. If not, the USASAC action officer identified in the
DA Form 4605-R should be notified by telephone immediately.
21-3. Processing channels (2) Determine if the case contains sufficient information to per-
a. The Defense Technology Security Administration (DTSA) is @ mit conduct of a complete review. If insufficient information is
DOD field activity under the direction, authority, and control of provided, the following procedures apply:
ODUSD/TSP that manages the DOD Munitions Control Program. (a) Notify the USASAC action officer immediately, by tele-
b. HQDA (DALO-SAC) coordinates the processing of selected phone, and identify specific information required.
munitions cases referred to the Army and provides coordinated (b) Immediately request the required information directly from
Army staff guidance to AMC. the applicant by telephone. Advise the applicant that if the informa-
c. The Commander, AMC, manages the Army Munitions Control tion cannot be provided within 2 workdays, the case must be re-
Program through USASAC. turned without action.
d. USASAC (AMSAC-MI) develops, documents, and submits  (c) Keep the USASAC action officer informed of the nature and
Army recommendations to DTSA. results of all contacts made. If necessary, the USASAC action offi-
e. The Department of State refers all munitions cases involving cer Wil also coordinate with the applicant.

the sale or transfer of USML items to DTSA or USASAC, as (d) Inform the USASAC action officer by telephone if the appli-
appropriate. cant does not provide the required information within 2 workdays.

f. The Department of Commerce refers all strategic trade cases! Ne following information should be provided: name and telephone

involving the sale of non-USML strategic items to the U.S.S.R., tr_lumber of ih?j per(sjon cont?ctec:_, da:ﬁ ?ftrc]:ontact, s?egificfinforrtna-

: ; ; ion requested, and a confirmation that the requested information
China, and other communist countries to DTSA. has not been received. USASAC will determine if the case will be
returned without action.

(3) Review the list of export license applications provided by
YSASAC to—

(a) Identify applications with potential nonrecurring costs.

(b) Establish suspense accounts to ensure collection.

21-4. Processing procedures

a. DA Form 4605-R, Department of the Army Munitions Control
Case Processing Worksheet, will be used to coordinate all case
referred to the Army. DA Form 4605-R will be locally reproduced
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(c) Notify contractors to ensure collection of nonrecurring costs. T70e 21-1
(4) Appoint primary and alternate points of contact for Munitions |nstructions for completing DA Form 4605-R—Continued

Control Program actions and provide names, mailing and message_
addresses, and telephone numbers to USASAC.

Instructions

(5) Complete DA Form 4605-R in accordance with paragraph 11f
21-7, to include a recommended position, and return it to USASAC
within 13 calendar days. A facsimile transmission may be used to

forward the completed DA Form 4605-R and any addition{ill1g

comments.
11h
21-5. Suspense control 11i

a. Each activity will maintain a suspense control system and a
munitions control register to permit prompt processing of all muni-
tions cases. 11

b. Suspense dates cannot be extended. Reviewing activities will11k
notify USASAC (AMSAC-MI) promptly if the suspense date can-
not be met. 11n

c. Cases requiring prompt action may be coordinated by tele- 110
phone. However, all actions will be recorded on DA Form 4605-R
or confirmed in other correspondence.

21-6. Nonconcurrences

If a reviewing activity recommends nonconcurrence in any muni-
tions case, a General Officer or Senior Executive Service equivalent12
must sign item 17, DA Form 4605-R. In the absence of a General
Officer or Senior Executive Service equivalent, a designated sub-
stitute may sign. Specific supporting justification must accompany
all nonconcurrence recommendations. 13
21-7. Preparation of DA Form 4605-R

a. DA Form 4605-R describes the nature of the munitions case
under review. It simplifies, standardizes, and speeds the processingg
of munitions cases of all types. All actions relating to the review 1g
will be recorded manually. Coordination will be accomplished by
routing the form from one addressee to the next. 17

b. The security classification entered at the top of the form will 18
reflect the highest security classification of any supporting
attachments. 19

c. Detailed instructions are provided in table 21-1.

d. The worksheet and supporting attachments will be forwarded 20
from USASAC directly to the processing activity. A copy of the 21
completed worksheet showing all internal coordination and any ad-22
ditional comments will be returned expeditiously to USASAC. Each 23
reviewing activity should retain one copy, as needed. 24

e. Records created under the Army Munitions Control Program
will be maintained and retired under the Modern Army Recordkeep-

14

11m

Explain the nature of the information that would be divulged
and its impact on the U.S. Armed Forces. The scope of the
question includes both the commodity and any equipment
that is part of the item to be exported.

Explain briefly what technology can be obtained by reverse
engineering and its impact on U.S. Armed Forces.
Self-explanatory.

Enter the amount. If computation of nonrecurring costs is
underway, or headquarters approval is pending, also pro-
vide an estimated approval date.

Self-explanatory.

Self-explanatory.

Self-explanatory.

Self-explanatory.

Self-explanatory.

Designation as a defense article or service is determined
primarily by whether it is inherently military in character.
Whether it has a predominantly military application is taken
into account. The fact that an article or service may be used
for both military and civilian purposes and its intended end
use are not relevant in determining whether the article
should be on the USML.

Completed by activity. Shows recommended action on the
case. “Other” block is for split decisions when the case in-
volves multiple items and commaodity jurisdiction cases. Ob-
jections must thoroughly justify how the proposed export will
threaten U.S. national security.

Completed by activity. Shows internal coordination of item
11 and recommendation in item 12.

Completed by activity. Name of activity processing the
case.

Self-explanatory.

Completed by activity. Date of approval of recommendation
by activity.

Completed by activity.

Completed by USASAC. Shows recommended action on
the case. “Other” block is for split decisions and commaodity
jurisdiction cases.

Completed by USASAC. Shows internal USASAC coordina-
tion.

Self-explanatory.

Self-explanatory.

Completed by USASAC. Suspense date for HQDA.
Completed by USASAC. Signature and phone number of
approving authority.

Completed by DALO-SAC. Records HQDA position on the
case. “Other” block is for split decisions and commaodity ju-
risdiction cases.

Completed by DALO-SAC. Records internal HQDA coor-
dination.

For use by USASAC and DALO-SAC. Remarks on disposi-
tion of the case.

ing System (MARKS). 25
26

Table 21-1

Instructions for completing DA Form 4605-R

Item Instructions

1-5 Completed by USASAC.

6 Not applicable.

7-10 Completed by USASAC.

11 Completed by the lowest reviewing authority. Enter or circle

the appropriate response. All items must be answered. Re-
sponses requiring further explanation should be submitted
on a separate sheet. Respond “NA” when question is not

Chapter 22
Foreign Military Sales Case Management

22-1. Army central case management system

1la

11b

1lc-11d
1le

86

applicable.

Identify the responsible command or agency. If the materiel
is under cognizance of another command, notify the
USASAC action officer immediately, by telephone.

If the commodity is in R&D, give the status and expected
date of type classification. If the item is nonstandard, ex-
plain any significant adverse impact on rationalization,
standardization, and interoperability objectives.
Self-explanatory.

If the export of unclassified equipment or data requires fol-
low-on export of classified equipment or data, describe the
equipment or data, its classification, and why it is required.

The Army central case management system is established to provide
a method of completing cases on schedule, within the case values,
and to close as planned. Successful performance is based on ac-
complishment of these objectives. It involves a three-tiered manage-
ment structure consisting of a country program manager (CPM),
central case manager (CCM), and command case manager (COCM).

22-2. Assignment of case managers
a. The Commander, USASAC, assigns case managers, as
follows:
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(1) CPMs are assigned at HQ USASAC and are responsible for
overall management of security assistance programs conducted in
their assigned countries.

(2) CCMs are assigned at USASAC-NCAD and are responsible
for integrating functional, organizational, and Army-wide activities
supporting each case.

b. Other commands, agencies, and activities tasked in paragraph
1-4 assign COCMs for each FMS case developed or executed and
are responsible for coordinating all supporting actions that relate to
the command.

c. Technical and logistical support will be provided by
MACOMs, field activities, commanders of Army components of
unified commands and subordinate unified commands, and other
Army organizations, as required.

22-3. Functions

a. The CPM is the principal Army manager for all security assist-
ance programs related to the assigned country. Functions include
coordination with foreign countries, higher and lateral headquarters,
and other agencies. Specific duties involve determining require-
ments and tasking case preparers to develop P&A data or LOAs.
The CPM reviews the LOA for completeness and accuracy, oversees
program execution, and conducts or participates in country reviews
and surveys.

b. The CCM is responsible for the overall case management from
date of implementation through closure. Functions include integrat-
ing actions assigned to commands, agencies, and activities support-
ing each case and tracking and documenting all significant problems
encountered during execution and closure to ensure that cases are
completed on schedule, within established program parameters, and
closed as planned. The CCM uses program reviews, visits, and
records and reports, to initiate and follow up on management
actions.

c. The COCM develops P&A data and LOAs, and coordinates
and integrates supporting actions to ensure that the case is prepared
in a manner that responds to country needs and TPA requirements.
The COCM will ensure that materiel is released as required, that
other necessary actions are completed on schedule and within pro-
gram parameters, and that case actions are reported to the appropri-
ate security assistance data base. Upon completion of each case,
COCMs will initiate case or line closure certifications for assigned
case segments.

22-4. Management principles

a. Case management begins with receipt of the LOR and contin-
ues through final case closure. It includes all preparation actions,
operations and support actions, and closing actions.

b. The COCM is accountable for completing the case on sched-
ule, within case value, and for closing the case as planned. At a
minimum, the case manager develops a case master plan, financial
analysis, case directives, and case progress/status reports.

22-5. Case master plan

The case master plan must be developed to recognize and accommo-
date the complexity of the case, and will consist of a case summary
sheet and other appropriate documentation as required by DOD
7290.3—M and DOD 5105.38-M, section 704. It will identify signif-
icant milestones and provide schedules for completing the imple-
mentation, operational support, and closure phases, and will be sent
to the CCM after a copy of the LOA is provided. The CCM will
complete the case master plan with input from the CPM and the
COCM. It will be updated as required during the life of the case.

22—-6. Records management

a. Security assistance records will be maintained and retired as
required by MARKS, number 12. Additional information is pro-
vided in AR 25-400-2.

b. FMS case files will be maintained as specified in DOD
7290.3—-M, chapter 6, to ensure that required documentation is read-
ily available and retrievable.
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Appendix A AR 37-27
References Accounting Policy and Procedures for Intragovernment,
Intradefense, and Intra—Army Transactions

Section |

Required Publications AR 37-100
Account/Code Structure

AR 12-1

Security Assistance—Policies and Responsibilities. (Cited in parasAR 37-108

1-4 and 5-10.) General Accounting and Reporting for Finance and Accounting
Offices

AR 25-400-2

The Modern Army Recordkeeping System (MARKS). (Cited in para AR 55-1

22-6.) CONEX/MILVAN Equipment Control, Utilization, and Reporting

AR 37-60 AR 55-28

Pricing for Materiel and Services. (Cited in paras 2—-36, 3—27, 5-10,Port Calls Procedures for Passenger Movements
7-1, 9-6, 12-5, 13-16, 15-6, 16-1, 16-5, and 16-10.)
AR 55-38
AR 37-80 Reporting of Transportation Discrepancies in Shipments
Financing and Accounting Support for the Army’'s Security
Assistance Programs. (Cited in paras 7-1, 9-6, 9-10, 11-4, 12-4AR 55-355
and 13-16.) Defense Traffic Management Regulation

AR 37-120 AR 75-1 _ N _
Army Procurement Appropriation (PA) Management Accounting Malfunctions Involving Ammunition and Explosives
and Reporting Systems (APARS). (Cited in paras 2-27 and 15-6.)

AR 190-11
AR 380-5 Physical Security of Arms, Ammunition, and Explosives
Department of the Army Information Security Program. (Cited in
paras 2-5 and 16-22.) AR. _340‘3,

Official Mail Cost Control Program
AR 550-51
Authority and Responsibility for Negotiating, Concluding, AR 380-10 ) . .
Forwarding, and Depositing of International Agreements. (Cited in Department of the Army Policy for Disclosure of Information,
para 5-6.) Visits, and Accreditation of Foreign Nationals

Requisitioning, Receipt, and Issue System. (Cited in paras 3-11Packaging of Materiel
15-5, 15-6, 16-3, and 16-20.) AR 725-1

DOD 5105.38—-M Special Authorization and Procedures for Issues, Sales, and Loans

Security Assistance Management Manual (SAMM). (Cited in paras AR 735-11-2
2-3, 2-7, 2-9, 2-15, 2-28, 2-29, 2-31, 2-32, 3-1, 3-4, 3-5, 3—7R ’ — ? It d Packaging Di .
3-8, 3-10, 3-16, 3-25, 3-27, 3-28, 3-29, 4-3, 4-4, 4-6, 4-9, 5-13~cPOriNG of ftem and Fackaging Discrepancies

5-16, 5-18, 7-3, 7-7, 7-8, 7-9, 7-10, 7-14, 7-16, 7-17, 7-18, S_ZCSR 12-1

8-3, 84, 8-5, 8-6, 11-6, 15-11, 16-1, 16-2, 16-5, 16-6, 16-7 : : o P :
1610, 16-11. 1612, 16.13, 1614, 16-16, 16-17, 16-19. Zo_zgizzgzsAssstance Army Staff Processing—Export License

20-3, 20-4, 20-5, 20-6, and 22-5))
DA Pam 25-30

DOD 7290.3-M . S
Consolidated Index of Army Publications and Blank Forms
Foreign Military Sales Financial Management Manual. (Cited in Y
paras 11-4, 17-3, 17-8, and 22-6.) DA Pam 25-32
) Foreign Military Sales Publications Guide
Section I
Related Publications DA Pam 310-9

Related publications are sources of additional information related tojndex of Communications Security (COMSEC) Publications
this regulation. However, readers do not necessarily have to read or
consult them in order to implement this regulation. DA Pam 310-35

Index of International Standardization Agreements

AR 12-7

Technical Assistance Field Teams (TAFT) and Technical AssistanceDA Pam 611-16

Teams (TAT) Handbook of Army Personnel Tests
AR 12-12 DA Pam 750-10

Processing Discrepancy Reports Against Foreign Military Sales U.S. Army Equipment Index of Modification Work Orders
Shipments

DLIELC 1025.1-M
AR 12-15 Defense Language Institute English Language Center Education and
Joint Security Assistance Training (JSAT) Regulation Training Manual
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DOD 4000.25-1-M
Military Standard Requisitioning and Issue Procedures (MILSTRIP)

DOD 4000.25-2—-M
Military Standard Transaction Reporting and Accounting Procedures
(MILSTRAP)

DOD 4000.25-3-M
Military Supply and Transportation Evaluation Procedures

DOD 4000.25-7-M
Military Standard Billing System (MILSBILLS)

DOD 4000.25-8—-M
Military Assistance Program Address Directory (MAPAD)

DOD 4000.25-10-M
International Logistics Communications System (ILCS) Defense
Automatic Addressing System (DAAS)

DOD 4140.17-M
Military Standard Requisitioning and Issue Procedures (MILSTRIP)

DOD 4160.21-M
Defense Utilization & Disposal Manual

DOD 4500.32-R (vols. 1 and 2)
Military Standard Transportation and Movement Procedures
(MILSTAMP)

DOD 5100.76-M
Physical Security of Sensitive Conventional Arms, Ammunition, and
Explosives

DOD 5200.1-R
Information Security Program Regulation

DOD 7200.10-M
Department of Defense Accounting and Reporting of Government
Property Lost, Damaged, or Destroyed

DODD 2000.9

FAR
Federal Acquisition Regulation (paras 6-302—4, 7-203.3, 7-402.2,
7-702.11, and 52.228-7001)

SB 710-1-1
Standard Study Number System and Replacement Factor

SB 742-2
Grant Aid, Civilian Aid, and Foreign Military Sales Program
Requirements for Class V Materiel: Ammunition Surveillance
Procedures

Section Il
Prescribed Forms

DA Form 4372-R
International Logistics Supportability Statement. (Prescribed in paras
18-6 and 18-18.)

DA Form 4372-1-R
International Logistics Supplemental Data Sheet—Supportability
Statement. (Prescribed in paras 18-6, 18-7, and 18-18.)

DA Form 4605-R
Department of the Army Munitions Control Case Processing

Worksheet. (Prescribed in paras 21-6 and 21-7.)

DA Form 5903-R
Financial Management Improvement Program Financial Worksheet.
(Prescribed in para 3-30.)

DA Form 5904-R
Total Package Approach Checklist. (Prescribed in para 6-3.)

DA Form 5905-R
Diversion Decision Considerations—Ammunition. (Prescribed in
paras 15-8 and 15-9.)

DA Form 5906-R
Diversion Decision Considerations—Major Items Less Ammunition.
(Prescribed in paras 15-8 and 15-9.)

International Co-Production Projects and Agreements Between theDA Form 5907—R

U.S. and Other Countries or International Organizations

DODD 2040.2
International Transfers of Technology, Goods, Services, and
Munitions, ASD(ISP)

DODD 2140.2

Diversion Decision Considerations—Class Il and IX PA Secondary
Iltems. (Prescribed in paras 15-8 and 15-9.)

DA Form 5908-R
Scheduled Receipts from Production and Overhaul. (Prescribed in
para 15-8.)

Recoupment of Nonrecurring Costs on Sales of U.S. Products aanD Form 1513

Technology, ASD(C)

DODD 4175-1
Sale of Government-Furnished Equipment or Materiel and Services
to U.S. Companies for Commercial Export

DODD 5105.51
Defense Technology Security Administration, ASD(C)

DODD 5530.3
International Agreements

DOD FAR SUPP

U.S. DOD Offer and Acceptance. (Prescribed in paras 1-4, 2-7,
2-31, 3-1, 3-2, 3-3, 3-5, 3-6, 3-9, 3-16, 3-26, 3-28, 3-29, 3-30,
4-1, 4-6, 5-3, 5-5, 5-6, 5-7, 5-8, 5-9, 5-11, 5-12, 7-1, 7-7, 7-8,
7-13, 7-15, 8-1, 9-4, 9-5, 10-2, 10-4, 10-5, 11-8, 12-6, 13-1,
13-9, 13-10, 13-16, 15-1, 16-4, 16-5, 16-7, 16-9, 16-10, 16-14,
16-16, 17-8, and 20-9.)

DD Form 1513-1

U.S. DOD Amendment to Offer and Acceptance. (Prescribed in

paras 3-6, 3-16, 3-28, 3-29, 3-30, 4-1, 4-2, 4-4, 5-5, 5-7, 5-8,
5-9, 5-11, 7-8, 7-13, 9-4, 9-8, 10-2, 10-4, 13-9, 13-10, 16-10,
and 20-9.)

Federal Acquisition Regulation Supplement (paras 25.7306, subpart

35.71, and 25.7307)

DODI 2110.32
Foreign Military Sales Between the United States and the Federal
Republic of Germany

AR 12-8 « 21 December 1990

DD Form 1513-2

U.S. DOD Notice of Modification of Offer and Acceptance.
(Prescribed in paras 3-10, 3-28, 3-29, 3-30, 4-6, 4-7, 4-9, 5-5,
5-9, 7-7, 7-8, 7-12, 7-13, 7-15, 9-4, 9-8, 10-2, 13-9, 13-10,
13-13, 13-18, 15-13, 16-10, and 20-9.)
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DD Form 1513C DD Form 2012-2
U.S. DOD Offer and Acceptance (Continuation Sheet). (PrescribedU.S. Department of Defense Amendment to the Letter of Intent
in paras 3-1 and 5-3.)

DD Form 2060

DD Form 1513S Foreign Military Sales (FMS) Obligational Authority
Letter of Offer and Acceptance. (Prescribed in paras 7-15 and
13-11.) DD Form 2061
Planning Directive
DD Form 1513S-1
Amendment to Offer and Acceptance. (Prescribed in paras 7-15 an®F 120
13-11) Report of Excess Personal Property
SF 344

DD Form 1513S-2
Notice of Modification of Offer and Acceptance. (Prescribed in
paras 7-15 and 13-11.) SF 361

Transportation Discrepancy Report

Multiuse Standard Requisitioning/Issue System Document

DD Form 1513SC
Continuation Sheet for DD Forms 1513S, 1513S-1, and 1513S-2gf 364

(Prescribed in para 13—11) Report of Discrepancy

Section IV SF 1034

Referenced Forms Public Voucher for Purchases and Services other than Personal
DA Form 17 SF 1080

Requisition for Publications and Blank Forms Voucher for Transfers Between Appropriations and/or Funds
DA Form 2407 Department of Commerce Form 7525-V

Maintenance Request Shipper's Export Declaration

DA Form 4952-R
Replacement Modernization (RM) Classification, Foreign Military
Sales (FMS)

DD Form 173
Joint Messageform

DD Form 250
Materiel Inspection and Receiving Report

DD Form 448
Military Interdepartmental Purchase Request

DD Form 645A
Foreign Military Sales Billing Statement

DD Form 1149
Requisition and Invoice/Shipping Document

DD Form 1348
DOD Single Line Item Requisition System Document (Manual)

DD Form 1348M
DOD Single Line Item Requisition System Document (Mechanical)

DD Form 1348-1
DOD Single Line Item Release/Receipt Document

DD Form 1348-5
Notice of Availability/Shipment

DD Form 1348-6
DOD Single Line Item Requisition System Document (Manual
Long-Form)

DD Form 2012
U.S. Department of Defense Letter of Intent

DD Form 2012-1
U.S. Department of Defense Letter of Intent
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Appendix B delivery term codes 4 and 5; cases using a combination that includes

Standard Footnotes lines for delivery term codes 4 and 5, 6, 7, 8, or 9; or MSA cases
using delivery term code E). Upon acceptance of this offer, the
Al.A—Acceptance— purchaser is requested to complete the form as follows:

(This note is applicable to DD Forms 1513 for materiel assigned
delivery term codes 4 and 5, or cases using a combination thaicgiumn 19—

includes lines for delivery term codes 4 and 5, 6, 7, 8, or 9). Upon Enter one of the following codes opposite each materiel line item, as

acceptance of this offer, the purchaser is requested to complete thgpplicable'
form as follows: ’
Column 19— Table B-2
Enter one of the following codes opposite each materiel line item, asstandard codes
appllcable. Code Explanation
A Automatic shipment. Shipments will be released automati-
Table B-1 cally by the shipping activity without advance notice of avail-
Standard codes ability.
Code Explanation . S L .
Y Notice of availability. Advance notice is required before re-
A Automatic shipment. Shipments will be released automati- lease of shipment. However, shipment can be released au-
cally by the shipping activity without advance notice of avail- tomatically if release instructions are not received by ship-
ability. ping activity within 15 calendar days. Parcel post shipments
will be automatically released.
Y Notice of availability. Advance notice is required before re-
lease of shipment. However, shipment can be released au- z Notice of availability. Advance notice is required before re-
tomatically if release instructions are not received by ship- lease of shipment. Shipping activity will follow up on the no-
ping activity within 15 calendar days. Parcel post shipments tice of availability until release instructions are furnished.
will be automatically released. Parcel post shipments will be automatically released.
z Notice of availability. Advance notice is required before re-
lease of shipment. Shipping activity will follow up on the no-
tice of availability until release instructions are furnished. Blocks 29, 30, 31, 32, 36, and 37—

Parcel post shipments will be automatically released. Enter appropriate acceptance information.

Block 33—
Blocks 29, 30, 31, 32, 36, and 37— Enter the MARK FOR Code from DOD 4000.25-8—M, Military
Enter appropriate acceptance information. Assistance Program Address Directory (MAPAD), that identifies the

in-country organization which is to receive the materiel. It is used in
addressing shipments. As a minimum, it should consist of the port
of discharge name and designator (water or air); street, city, and
state/province address of organization; country name; and country
service name. All data needed by personnel at the port of exit,

Block 33—

Enter the MARK FOR Code from DOD 4000.25-8-M, Military
Assistance Program Address Directory (MAPAD), that identifies the
in-country organization that is to receive the materiel. It is used in

addressing shipments. As a minimum, it should consist of the port i ) .
of discharge name and designator (water or air); street, city, and(:ustoms authorities at the port of discharge, and overseas inland

state/province address of organization; country name; and countr)}:ar”?rs shogld be '”.C'!Jded in this address. It should be as pnef as
service name. All data needed by personnei at the port of eXit,possmle while remaining clear to a[l users. It shogld be in the
customs authorities at the port of discharge, and overseas inland@nguage of the country, when possible, using English characters.
carriers should be included in the address. It should be as brief agddresses should not be punctuated and should be properly blocked.
possible while remaining clear to all users. It should be in the Th€ MAPAD must contain the customer-within-country code and
language of the country, when possible, using English charactersrequired addresses, i.e., for parcel post, fr_elght, plocumentatlon, etc.
Addresses should not be punctuated and should be properly blockedf the MARK FOR addresses are not published in the MAPAD or
The MAPAD must contain the customer-within-country code and are incomplete, submit new or changed addresses with a request for
required addresses, i.e., for parcel post, freight, documentation, etcexpedited publication to the Defense Automatic Addressing System
If the MARK FOR addresses are not published in the MAPAD or Office ATTN: MAPAD Custodian Gentie Air Fore Station,

are incomplete, submit new or changed addresses with a request fdpayton, OH 45444-5320. Furnish a copy to Deputy for Operations,
expedited publication to the Defense Automatic Addressing SystemU.S. Army Security Assistance Command, ATTN: AMSAC-OL-S,
Office ATTN: MAPAD Custodian Gentie Air Fore Station, 3rd Street and M Avenue, Building 54, New Cumberland Army
Dayton, OH 45444-5320. Furnish a copy to Deputy for Operations, Depot, New Cumberland PA 17070-5096.

U.S. Army Security Assistance Command, ATTN: AMSAC-OL-T,

3rd Street and M Avenue, Building 54, New Cumberland Army Block 34—

Depot, New Cumberland PA 17070-5096. Ente the appropria freigh forwarde coce containd in the
MAPAD.
Block 34—
Ente the appropria freight forwarde coce containd in the Block 35—
MAPAD. Enter the purchaser’s using service code (e.g., Army “B”; Air Force
Block 35— ‘D" Navy “P7).
Enter the purchaser’s using service code (e.g., Army “B”; Air Force
“D" Navy “P"). Al.B.—Acceptance—
(Use on Taiwan cases only. It is applicable to DD Forms 1513S for
Al.Al.—Acceptance— materiel assigned delivery term codes 4 and 5, or cases using a

(This note is applicable to DD Forms 1513 for materiel assigned combination that includes lines for delivery term codes 4, 5, and 8).
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Upon acceptance of this offer, the purchaser is requested to comColumn 17—

plete the form as follows: Enter one of the following codes opposite each materiel line item, as
applicable:
Column 17—
Enter one of the following codes opposite each materiel line item, as
applicable: Table B—4
Standard codes
Code Explanation
Table B-3
Standard codes A Automatic shipment. Shipments will be released automati-
Code Explanation cal_ly by the shipping activity without advance notice of avail-
ability.
A Automatic shipment. Shipments will be released automati- ) o o )
cally by the shipping activity without advance notice of avail- Y Notice of ayallablllty. Advance notice is required before re-
ability. lease of shipment. However, shipment can be released au-
tomatically if release instructions are not received by ship-
Y Notice of availability. Advance notice is required before re- ping activity within 15 calendar days. Parcel post shipments
lease of shipment. However, shipment can be released au- will be automatically released.
tomatically if release instructions are not received by ship- ) o o )
ping activity within 15 calendar days. Parcel post shipments z Notice of availability. Advance notice is required before re-
will be automatically released. lease of shipment. Shipping activity will follow up on the no-
tice of availability until release instructions are furnished.
z Notice of availability. Advance notice is required before re- Parcel post shipments will be automatically released.

lease of shipment. Shipping activity will follow up on the no-
tice of availability until release instructions are furnished.
Parcel post shipments will be automatically released.

Blocks 27, 28, 29, 30, and 35—
Enter appropriate purchaser acceptance information.
Blocks 27, 28, 29, 30, and 35—

Enter appropriate purchaser acceptance information. Block 31—
Enter the MARK FOR Code from DOD 4000.25-8-M, Military
Block 31— Assistance Program Address Directory (MAPAD), that identifies the

Enter the MARK FOR Code from DOD 4000.25-8-M, Military in-country organization which is to receive the materiel. It is used in

Assistance Program Address Directory (MAPAD), that identifies the addressing shipments. As a minimum, it should consist of the port
in-country organization which is to receive the materiel. It is used in of discharge name and designator (water or air); street, city, and
addressing shipments. As a minimum, it should consist of the portstate/province address of organization; country name; and country
of discharge name and designator (water or air); street, city, andservice name. All data needed by personnel at the port of exit,
state/province address of organization; country name; and countrycustoms authorities at the port of discharge, and overseas inland
service name. All data needed by personnel at the port of exit,carriers should be included in this address. It should be as brief as
customs authorities at the port of discharge, and overseas inlanghossible while remaining clear to all users. It should be in the

carriers should be included in this address. It should be as brief asanguage of the country, when possible, using English characters.
possible while remaining clear to all users. It should be in the aAddresses should not be punctuated and should be properly blocked.
language of the country, when possible, using English charactersthe MAPAD must contain the customer-within-country code and

Addresses should not be punctuated and should be properly blockedeqyired addresses, i.e., for parcel post, freight, documentation, etc.

The MAPAD must contain the customer-within-country code and | the MARK FOR addresses are not published in the MAPAD or
required addresses, i.e., for parcel post, freight, documentation, etc.

; ) are incomplete, submit new or changed addresses with a request for
If the MARK FOR addresses are not published in the MAPAD or o hedited publication to the Defense Automatic Addressing System

are incomplete, submit new or changed addresses with a request f%ffice ATTN: MAPAD Custodian Gentie Air Fore Station
expedited publication to the Defense Automatic Addressing SVStemDayton OH 45444-5320. Furnish a copy to Deputy for Operaﬁons
Office, ATTN: MAPAD Custodian Gentie Air Fore Station, us Ar,my Security Assistance Command, ATTN: AMSAC—-OL—S '
Dayton, OH 45444-5320. Furnish a copy to Deputy for Operations, 3r.d.Street and M Avenue, Building 54 ’New C.umberland Armg’/
U.S. Army Security Assistance Command, ATTN: AMSAC-OL-T, Depot, New Cumberland ISA 17070—50‘96

3rd Street and M Avenue, Building 54, New Cumberland Army ' '
Depot, New Cumberland PA 17070-5096.

Block 32—
Block 32— Ente the appropria freight forwarde code containd in the
Ente the appropriat freight forwarde coce containd in the MAPAD.
MAPAD.

Block 33—
Block 33— Enter the purchaser’s using service code (e.g., Army “B”; Air Force
Enter the purchaser’s using service code (e.g., Army “B”; Air Force “D”; Navy “P”).
“D”; Navy “P").

Al.C.—Acceptance—

Al.B1.—Acceptance— . . . .
. . . (This note is applicable to DD Forms 1513-1 for materiel. If pur-
(Use on Taiwan cases only. It is applicable to DD Forms 1513S forchaser entry in column 20 is not desired, use note A1.G). Upon

ma_terlel ass_lgned dell_very term ches 4 and 5; cases using a C(_)mb'écceptance of this amendment, the purchaser is requested to com-
nation that includes lines for delivery term codes 4, 5, and 8; or

MSA cases using delivery term code E). Upon acceptance of thisplete the form as follows:
offer, the purchaser is requested to complete the form as follows:
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Column 20—

Block 35—

Enter one of the following codes opposite each materiel line item, asEnter the purchaser’s using service code: (e.g., Army “B”; Air Force

applicable:

Table B-5

Standard codes

Code Explanation

A Automatic shipment. Shipments will be released automati-
cally by the shipping activity without advance notice availa-
bility.

Y Notice of availability. Advance notice is required before re-
lease of shipment. However, shipment can be released au-
tomatically if release instructions are not received by ship-
ping activity within 15 calendar days. Parcel post shipments
will be automatically released.

4 Notice of availability. Advance notice is required before re-

lease of shipment. Shipping activity will follow up on the no-
tice of availability until release instructions are furnished.
Parcel post shipments will be automatically released.

Blocks 29, 30, 31, and 32—
Enter appropriate acceptance information.

Al.D.—Acceptance—

(Use on amendments for Taiwan only. It is applicable to DD Forms
1513S-1 for materiel. If purchaser entry in column 18 is not de-
sired, use note Al.H). Upon acceptance of this amendment, th
purchaser is requested to complete the form as follows:

Column 18—

Enter one of the following codes opposite each materiel line item, as,

applicable:

Table B—-6
Standard codes

Code
A

Explanation

Automatic shipment. Shipments will be released automati-
cally by the shipping activity without advance notice of avail-
ability.

Notice of availability. Advance notice is required before re-
lease of shipment. However, shipment can be released au-
tomatically if release instructions are not received by ship-
ping activity within 15 calendar days. Parcel post shipments
will be automatically released.

Notice of availability. Advance notice is required before
release of shipment. Shipping activity will follow up on the
notice of availability until release instructions are furnished.
Parcel post shipments will be automatically released.

Blocks 27, 28, 29, and 30—
Enter appropriate purchaser acceptance information.

Al.E.—Acceptance—
(This note is applicable to DD Forms 1513 for services, training,
MSAs (other than those for delivery term code E), and FMSO 1I).

“D”; and Navy “P").

Al.F.—Acceptance—

(Use on Taiwan cases only. It is applicable to DD Forms 1513S for
services, training, MSAs (other than those for delivery term code E),
and FMSO 1). Upon acceptance of this offer, the purchaser is re-
quested to complete the form as follows:

Blocks 27, 28, 29, 30, and 35—
Enter appropriate acceptance information.

Block 33—
Enter the purchaser’s using service code: (e.g., Army “B”; Air Force
“D”; and Navy “P").

Al.G.—Acceptance—

(This note is applicable to DD Forms 1513-1 for services and/or

training or if no entry in column 20 is desired). Upon acceptance of

this amendment, the purchaser is requested to enter appropriate
purchaser acceptance information in blocks 29, 30, 31, and 32, DD
Form 1513-1.

Al.H.—Acceptance—

(Use on amendments for Taiwan only. It is applicable to DD Forms
1513S-1 for services and/or training or if no entry in column 18 is
desired). Upon acceptance of this amendment, the purchaser is re-
qguested to enter appropriate acceptance information in blocks 27,
28, 29, and 30, DD Form 1513S-1.

Al.l.—Acceptance—

e(This note is applicable to DD Forms 1513 for materiel for which

the preparing activity enters the code in column 19 of the DD Form
1513. Code “Z" for footnote T14.G (code 8), or code” “for
footnotes T14.E (code 6), T14.F (code 7), and T14.H (code 9) in
column 19 of the DD Form 1513). Upon acceptance of this offer,
the purchaser is requested to complete the form as follows:

Blocks 29, 30, 31, 32, 36, and 37—
Enter appropriate acceptance information.

Block 33—

Enter the MARK FOR code from DOD 4000.25-8-M, Military
Assistance Program Address Directory (MAPAD), that identifies the
in-country organization that is to receive the materiel. It is used in
addressing shipments. As a minimum, it should consist of the port
of discharge name and designator (water or air); street, city, and
state/provirec organizationcounty name ard county service
name. All data needed by personnel at the port of exit, customs
authorities at the port of discharge and overseas inland carriers
should be included in this address. It should be as brief as possible
while remaining clear to all users. It should be in the language of
the country, when possible, using English characters. Addresses
should not be punctuated and should be properly blocked. The
MAPAD must contain the customer-within-country code and re-
quired addresses, i.e., for parcel post, freight, documentation, etc. If
the MARK FOR addresses are not published in the MAPAD or are
incomplete, submit new or changed addresses with a request for
expedited publication to the Defense Automatic Addressing System
Office, ATTN: MAPAD Custodian Gentie Air Fore Station,
Dayton, OH 45444-5320. Furnish a copy to Deputy for Operations,
U.S. Army Security Assistance Command, ATTN: AMSAC-OL-T,
3rd Street and M Avenue, Building 54, New Cumberland Army
Depot, New Cumberland, PA 17070-5096.

Upon acceptance of this offer, the purchaser is requested to com-

plete the form as follows:

Blocks 29, 30, 31, 32, 36, and 37—
Enter appropriate acceptance information.
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Block 34—

If column 19 of the DD Form 1513 is “Z,” enter the appropriate
freight forwarder code contained in the MAPAD. If column 19 is
“X,” enter code “X” or “W.”
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Block 35— the country, when possible, using English characters. Addresses
Enter the purchaser’s using service code (e.g., Army “B”; Air Force should not be punctuated and should be properly blocked. The

“D”; and Navy “P"). MAPAD must contain the customer-within-country code and re-
quired addresses, i.e., for parcel post, freight, documentation, etc. If
Al.11.—Acceptance— the MARK FOR addresses are not published in the MAPAD or are

(This note is applicable to DD Forms 1513 for materiel for which jncomplete, submit new or changed addresses with a request for
the preparing activity enters the code in column 19 of the DD Form expedited publication to the Defense Automatic Addressing System
1513. Code “Z" for footnote T14.G (code 8), or code” “Jor Office ATTN: MAPAD Custodian Gentie Air Fore Station,
footnotes T14.E (code 6), T14.F (code 7), and T14.H (code 9) inDayton, OH 45444-5320. Furnish a copy to Deputy for Operations,
column 19 of the DD Form 1513). Upon acceptance of this offer, U.S. Army Security Assistance Command, ATTN: AMSAC-OL-S,
the purchaser is requested to complete the form as follows:  3rd Street and M Avenue, Building 54, New Cumberland Army

Depot, New Cumberland, PA 17070-5096.
Blocks 29, 30, 31, 32, 36, and 37—

Enter appropriate acceptance information. Block 32—
If column 17 of the DD Form 1513S is “Z,” enter the appropriate
Block 33— freight forwarder code contained in the MAPAD. If column 17 is

Enter the MARK FOR code from DOD 4000.25-8-M, Military —«x = anter code “X” or “W.”

Assistance Program Address Directory (MAPAD), that identifies the

organization in-country which is to receive the materiel. It is used in Block 33—

addressing shipments. As a minimum, it should consist of the portenter the purchaser's using service code (e.g., Army “B”; Air Force
of discharge name and designator (water or air); street, city, and'D”; and Navy “P").

state/provirec organizationcounty name ard county service

name. All data needed by personnel at the port of exit, customsA2.—Additions—

authorities at the port of discharge, and overseas inland carrierdtem(s) (line item number(s)) added because it is/they are essential
should be included in this address. It should be as brief as possibléo the operation or maintenance of item (line item number(s)).
while remaining clear to all users. It should be in the language of

the country, when possible, using English characters. AddressesA3.A.—Administrative charge—

should not be punctuated and should be properly blocked. The(This note is applicable to materiel and service/training cases for
MAPAD must contain the customer-within-country code and re- Canada and Germany). Payment of the administrative charge as set
quired addresses, i.e., for parcel post, freight, documentation, etc. Iforth herein will be made on condition that such payment will be
the MARK FOR addresses are not published in the MAPAD or are refunded by the Government of the United States if applicable U.S.
incomplete, submit new or changed addresses with a request fofaw is amended to permit conclusion of a refund agreement.
expedited publication to the Defense Automatic Addressing System . .

Office ATTN: MAPAD Custodian Gentie Air Fore Station,  A3.B.—Administrative charge— .

Dayton, OH 45444-5320. Furnish a copy to Deputy for Operations, A one-time nonrefundable administrative surcharge is assessed on
U.S. Army Security Assistance Command, ATTN: AMSAC-OL-S, the on-hand portion (part A) of this case. When any adjustment
3rd Street and M Avenue, Building 54, New Cumberland Army esults in an increase to the current year materiel value of the case,

Depot, New Cumberland, PA 17070-5096. an additional charge shall be computed on the difference between
the current year materiel value and the new higher materiel value.
Block 34— This charge is applied even though a higher part A level may have

If column 19 of the DD Form 1513 is “Z,” enter the appropriate existed in a prior year.
freight forwarder code contained in the MAPAD. If column 19 is

“X,” enter code “X” or “W.” A3.C.—Administrative charge (cancellations)—
(Use on defined order cases for both standard and nonstandard
Block 35— materiel/services implemented after 1 Oct 77). In the event this
Enter the purchaser's using service code (e.g., Army “B”; Air Force entire sale/case is cancelled by the purchaser any time prior to the
“D"; and Navy “P”). delivery of all articles and/or services involved, the cancellation
charge will be the greater of 5 percent of the actual valueyor 2
Al.J.—Acceptance— percent of the total estimated articles/services ordered value on the

(Use on Taiwan cases only. It is applicable to DD Forms 1513S forLOA at closure for line item(s) (line item number(s)) and the greater
materiel for which the preparing activity enters the code in column of 3 percent of the actual delivered articles/services value¥or 1
17 of the DD Form 1513S. Code “Z” for footnote T14G (code 8), or percent of the estimated articles/services ordered value of the LOA
code “X” for footnotes T14.E (code 6), T14.F (code 7), and T14.H at closure for line item(s) (line item numbers(s)).

(code 9) in column 17 of the DD Form 1513S). Upon acceptance of

this offer, the purchaseis requesid to comple¢ the form as A3.D.—Administrative charge (cancellations)—

follows: (Use on defined order cases for standard materiel/services imple-
mented after 1 Oct 77). In the event this entire sale/case is cancelled

Blocks 27, 28, 29, 30, and 35— by the purchaser any time prior to the delivery of all adieled/or

Enter appropriate purchaser acceptance information. services involved, the cancellation charge will be the greater of 3
percent of the actual delivered articles/services valué/opdrcent

Block 31— of the estimate articles/serviseorderd valie of the LOA at

Enter the MARK FOR code from DOD 4000.25-8-M, Military ¢jgsure.

Assistance Program Address Directory (MAPAD), that identifies the

organization in-country which is to receive the materiel. It is used in A3.E.—Administrative charge (cancellations)—

addressing shipments. As a minimum, it should consist of the port(Use on defined order cases for nonstandard materiel/services). In
of discharge name and designator (water or air); street, city, ancthe event this entire sale/case is cancelled by the purchaser any time
state/provirec organizationcounty name ard county service prior to the delivery of all articles and/or services involved, the
name. All data needed by personnel at the port of exit, customscancellation charge will be the greater of 5 percent of the actual
authorities at the port of discharge, and overseas inland carriersjalue or 2: percent of the total estimated articles/services ordered
should be included in this address. It should be as brief as possiblgalue of the LOA at closure.

while remaining clear to all users. It should be in the language of
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A3.F.—Administrative charge (cancellations)— under the foregoing circumstances shall be within the sole discretion
(Use on blanket order and FMSO |l cases implemented after 1 Octof the U.S. Government.

77). In the event this entire sale/case is cancelled by the purchaser

any time prior to the delivery of all articles and/or services involved, A7.—Advice code (commercial availability)—

the cancellation charge will be 3 percent assessed on the actudDeleted.

delivered articles/services value at closure.

A8.—
A3.G.—Administrative charge (cancellations)— Notes A8.A—A8.F apply to agent fees or commissions that have
(Use on FMSO | cases). In the event this entire sale/casent been identified.

celled by the purchaser prior to expiration, the termination liability
procedures identified in Annex C, Additional Terms and Conditions A8.A.—Agent fees and commissions—

to DD Forms 1513 for FMSO |, apply. Acceptance of the Letter of Offer and Acceptance constitutes ap-
proval of the fees and commissions specified.
A3.H.—Administrative charge (cancellations)— Agent's Name:

(Use on defined order cases for both standard and nonstandar@ddress:
materiel/services implemented before 1 Oct 77). In the event thisFee $:
entire sale/case is cancelled by the purchaser any time prior to the a. This fee is not based on a percentage of the sale price.

delivery of all articles and/or services involved, the cancellation p. Appropriate officials within the U.S. DOD consider the fee to
charge will be the greater of 5 percent of the actual valueor 2 pe fair and reasonable.

percent of the total estimated articles/services ordered value of the

LOA at closure for line item(s) (line item numbers(s)) and the A8.B.—Agent fees and commissions—

greater of 2 percent of the actual delivered articles/services value opcceptance of the Letter of Offer and Acceptance constitutes ap-
1 percent of the estimated articles/services ordered value of theproval of the fees and commissions specified.

LOA at closure for line item(s) (line item numbers(s)). Agent's Name:
L . Address:
A3.l.—Administrative charge (cancellations)— Fee $:

(Use on defined order cases for standard materiel/services imple- 5 This fee is not based on a percentage of the sale price.

mented before 1 Oct 77). In the event this entire sale/case is can- |, A portion of the proposed fee (enter the amounts or percent-

celled by the pu.rchaser any time prior. to the delive.ry of all articles age) is considered fair and reasonable, (provide rationale).
and/or services involved, the cancellation charge will be the greater

of 2 percent of the actual delivered articles/services value or 1ag c.—Agent fees and commissions—

percent of the estimated articles/services ordered value of the LOAacceptance of the Letter of Offer and Acceptance constitutes ap-
at closure. proval of the fees and commissions specified.
Agent's Name:

A3.J.—Administrative charge (cancellations)— ddress:

(Use on blanket order and FMSO Il cases implemented before 1 Océ
77). In the event this entire sale/case is cancelled by the purchaser
any time prior to the delivery of all articles and/or services involved,
the cancellation charge will be 2 percent assessed on the actua}h
delivered articles/services value at closure.

a. This fee is not based on a percentage of the sale price.
b. The U.S. Government cannot determine the reasonableness of
e proposed fee.

P . A8.D.—Agent fees and commissions—
A4.—Advance notification of shipment— .
(Use on maintenance support arPangement cases). Prior to the shig:cceptance of the Letter of Offer and Acceptance constitutes ap-
ment of the reparable items by the purchaser, notification will be Proval of the fees and commissions specified.
furnished to Commander, (originating command) with information ~gent's Name:
copies to Deputy for Operations, U.S. Army Security Assistance ~Address:
Command, ATTN: AMSAC—(enter OE or OX based on appropriate Fee $. . . .
region), 3rd Street and M Avenue, Building 54, New Cumberland & This fee is based on (percentage) of the sale price.
Army Depot, New Cumberland, PA 17070-5096, and the receiving b. Approprlate officials within the U.S. DOD consider the fee to
depots. The advance notification of shipment data must contain the?® fair and reasonable.
turn-in document number, case designator, item serial number, com- -
mercial bill of lading, carrier, mode of shipment, date of departure A8-E-—Agent fees and commissions— .
from country, and estimated date of arrival at the receiving depot,A\cceptance of the Letter of Offer and Acceptance constitutes ap-

Those data are essential to assure effective control of your materielPoval of the fees and commissions specified.
Agent's Name:

A5.—Advance party— Address:

An advance party of (enter number of personnel) will be available Fee $:

to deploy in approximately (enter number of days) after case imple- a. This fee is based on (percentage) of the sale price.
mentation for (enter time period) to provide assistance in making b. A portion of the proposed fee (enter the amounts or percent-
arrangements for the main party. age) is considered fair and reasonable.

A6.—Adverse conditions— A8.F.—Agent fees and commissions—

In the event the U.S. Government determines that, due to war,Acceptance of the Letter of Offer and Acceptance constitutes ap-
armed conflict, insurrection, civil or military strife, or other adverse proval of the fees and commissions specified.

conditions, the safety, health, or welfare of the U.S. GovernmentAgent's Name:

and contractor personnel is threatened, the purchaser shall be reAddress:

sponsible for any additional costs incurred by the U.S. GovernmentFee $:

to retain such personnel or secure replacements thereof, as applica- a. This fee is based on (percentage) of the sale price.

ble. In lieu of retention or replacement, the U.S. Government may b. The U.S. Government cannot determine the reasonableness of
elect to terminate the services being provided by those personnelthe proposed fee

Whether to retain, replace, or terminate services of such personnel
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A8.G.—Agent fees and commissions— provision of this contract any direct or indirect costs or sales com-
There are no known agent fees or commissions at this time. Shouldnissions or fees for contractor (or subcontractor) sales representa-
such be identified at a later date, the purchaser will be advisedtives for the solicitation or promotion or otherwise to secure the

accordingly. conclusion of the sale of any of the supplies or servicesdchite
by this contract to Taiwan shall be considered as an unallowable
A8.H.—Agent fees and commissions— item of cost under this contract.”

(This note is required on all LOAs to the Governments of AT, EG,

GR, IS, JA, JO, KS, KU, PK, PI, TH, TK, TC, or VE, unless fees or A9.—Ammunition (25mm)— B

commissions have been previously identified and approved.) All Purchaser agrees not to use the ammunition, hardware, or data

U.S. Government contracts resulting from the Letter of Offer and accompanying the ammunition as a basis of manufacture.

Acceptance shall contain one of the following provisions, unless

commissions and fees have been identified and payment approve . . .

in writing, by the purchasing government before contract award, (0S€ N MSA cases). Documentation and containers for materiel
a. For firm fixed price contracts or fixed price contracts with being shipped to repair facility will be clearly annotated “Repair and

C ; . e o Return—DO NOT POST TO RECORD.”
economic price adjustment: “The contractor certifies that the con-
tract price (including any subcontracts awarded hereunder) does Noh11 __Area clearances—

include any direct or indirect costs of sales commissions or fees forpyior to team arrival, the purchaser will arrange and publish area
contractor sales representatives for the solicitation or promotion Orclearances for team visits to all agencies, offices, activities, training
otherwise to secure the conclusion of the sale of any of the suppliesnstallations, and training sites required for duration of team visit.
or service calle for by this contrat to the Governmein of

(country).” Al12.—Armament subsystem—

b. For all other types of contracts: “Notwithstanding any other The helicopter(s) offered herein is (are) described in TM (TM num-
provision of this contract any direct or indirect costs or sales com-ber) Operator's Manual, Army Model (model number) Helicopters,
missions or fees for contractor (or subcontractor) sales representacurrent Series. Unless specifically listed hereon by nomenclature,
tives for the solicitation or promotion or otherwise to secure the national stock number, etc., no loose equipment is offered nor im-
conclusion of the sale of any of the supplies or servicesdctte plied. The helicopter is fitted with attaching points for subsystems;
by this contract to the Government of (country) shall be consideredhowever, no subsystems or kits, unless listed, are furnished with the
as an unallowable item of cost under this contract.” basic aircraft. Should purchaser desire armament, as described in the

TM, a separate Foreign Military Sales case is required.

10.—Annotation—documents and containers—

A8.l.—Agent fees and commissions— ) -

(Required on all LOAs for Saudi Arabia, unless agent fees or com-A13.A.—As is condition— ) _ _ _

missions have been previously identified and approved by the Gov- & Materiel to be supplied on this case is offered in “as is—where

ernment of Saudi Arabia). Al U.S. Government contracts resulting iS” condition and may not meet serviceability standards normally

from this Offer and Acceptance shall contain one of the following Prescribed by the U.S. Army for sale to security assistance pur-
provisions, unless laws of the Kingdom of Saudi Arabia call for chasers. Preservation and packaging will be the minimum necessary

prescribing sales commissions or agent's fees and payment theredP! Safety and to reduce further deterioration during the shipment.
is approved in writing by the Saudi Arabian Government before Materiel may be missing basic issue items and accessories; be in
contract award: excess of hour/mileage standards; and may not have applicable

a. For firm fixed price contracts or fixed price contracts with publications/records. Acceptance of this offer constitutes acceptance
economic price adjustment: “The contractor certifies that the con- of the materiel in the condition cited. Acceptance of this offer does
tract price (including any subcontracts awarded hereunder) does nofot imply or commit the US Government to accept separate re-
include any direct or indirect costs of sales commissions or fees forduests for rehabllltatlvg SErvices, supply of shortz;ges, or futurg sup-
contractor sales representatives for the solicitation or promotion orphoétzgt':é'égrg?s;esﬂvécezrm” gte tﬁgorilrﬂzdaogydl;gtv ?;Iabledk\;v;éhln
otherwise to secure the conclusion of the sale of any of the supplie§ = y q ma

: ; “purchaser.
erasbei;vylyces called for by this contract to the Government of Saudi b. The conditions cited in the last three sentences of paragraph

b. For all other tvoes of contracts: “Notwithstanding anv other B.6 of annex A (General Conditions) of this LOA are deleted and
L - yP . Co g any amended to show that the purchaser, in accepting this FMS case,
provision of this contract any direct or indirect costs or sales com-

S waives the right to submit claims for materiel stated herein against
missions or fees for contractor (or subcontractor) sales representag. . '\;'s Government through the Department of Defense report of
tives for the solicitation or promotion or otherwise to secure th o

e .
conclusion of the sale of any of the supplies or servicesdcdte discrepancy process.
by this contract to the Government of Saudi Arabia shall be consid-p13 A1.—As is condition—

ered as an unallowable item of cost under this contract.” a. Materiel to be supplied on this case is offered in “as is—where
L is” condition and may not meet serviceability standards normally
A8.J.—Agent fees and commissions— prescribed by the U.S. Army for sale to security assistance pur-

(Required on all LOAs for Taiwan unless agent fees or commissionschasers. Preservation and packaging will be the minimum necessary
have previously been identified and approved by the Government offor safety and to reduce further deterioration during the shipment.
Taiwan). All U.S. Government contracts resulting from the Letter of materiel may be missing basic issue items and accessories; be in
Offer and Acceptance shall contain one of the following provisions, excess of hour/mileage standards; and may not have applicable
unless fees and commissions have been identified and paymenuplications/records. Acceptance of this offer constitutes acceptance
approved, in writing, by Taiwan before contract award: of the materiel in the condition cited. Acceptance of this offer does
a. For firm fixed price contracts or fixed price contracts with not imply or commit the U.S. Government to accept separate re-
economic price adjustment: “The contractor certifies that the con- quests for rehabilitative services, supply of shortages, future suppor-
tract price (including any subcontracts awarded hereunder) does notability, or training. These services will be provided only if available
include any direct or indirect costs of sales commissions or fees forwithin the sources of the U.S. Army at the time a requestade
contractor sales representatives for the solicitation or promotion orby the purchaser.
otherwise to secure the conclusion of the sale of any of the supplies b. The conditions cited in the last three sentences of paragraph
or services called for by this contract to Taiwan.” B.6 of annex A (General Conditions) of this LOA are deleted and
b. For all other types of contracts: “Notwithstanding any other amended to show that the purchaser, in accepting this FMS case,

96 AR 12-8 + 21 December 1990



waives the right to submit claims for materiel stated herein againstrespect to compliance with applicable inspection criteria and proce-
the U.S. Government through the Department of Defense report ofdures, or U.S. Government actions with respect to packing, crating,
discrepancy process. handling, or transportation, or unless the U.S. Government can ob-

tain equal restitution from its contractor.
A13.B.—As is condition—
Item(s) offered on this case in “as is” condition will show visible A17.A.—Automatic distribution—
signs of corrosion and various shades of paint but item(s) is/areAutomatic distribution through initial distribution is not authorized
serviceable and structurally sound. If sand blasting and/or paintingon this case.
to improve appearance is required, the cost involved must be borne
by the purchaser, and an additional lead time of 2 to 6 months will A17.B.—Automatic distribution—
apply. These costs and lead times have not been included in (enteAutomatic distribution through initial distribution is authorized. In
“columns 17 and 18, DD Form 1513” or “columns 18 and 19, DD some instances initial distribution is by series rather than specific
Form 1513-1" or for Taiwan enter “columns 15 and 16, DD Form publication. If delivery under this arrangement is selected, it is
1513S” or “columns 16 and 17, DD Form 1513S-1"). Estimated agreed that the purchaser will accept delivery of all publications
coss for sam blastigp and/o paintirg will be furnishd upon furnished under this system.
request.

A18.A.—Availability lead time—
A13.C.—As is condition— The availability lead time reflected in column 18 of the DD Form
Materiel offered in line (line item number(s)) will not be shipped 1513 represents the time from date the case is implemented to the
until completion of inspection offered as line (line number for in- date items are to be made available to transportation.
spection team) and described in note (number for note 17). If, as a
result of the inspection, the purchaser elects not to accept the “as isA18.B.—Availability lead time—
materiel, formal advice must be submitted through normal channels(Use on Taiwan cases only). The availability lead time reflected in
so that line (number for “as is” materiel) can be deleted. Adminis- column 16 of the DD Form 1513S represents the time fromtdat
trative charges still apply. This note does not apply if the purchasercase is implemented to the date items are to be made available to
declines line (number for inspection team). transportation.

Al14.—Assembly shipments— A18.C.—Availability lead time—

Materiel in line item(s) (line item number(s)) will be handled as an The availability lead time reflected in column 19 of the DD Form
assembly shipment. Billing for materiel costs, packing, crating, and 1513-1 represents the time from the date the amendment is imple-
handling, and CONUS inland transportation from the storage loca-mented to the date items are to be made available to transportation.
tion (depots) to the assembly depot will be initiated at the time

materiel is moved to the assembly depot. DD Form 645, preparedA18.D.—Auvailability lead time—

by the Security Assistance Accounting Center, Lowry AFB, CO, (Use on amendments for Taiwan only). The availability lead time
will depict these deliveries in column 9. An estimated assembly or reflected in column 17 of the DD Form 1513S-1 represents the time
packing cost of (dollar amount) representing costs incurred at thefrom the date the amendment is implemented to the date items are
assembly or packing depot, excluding accessorial charges, is showto be made available to transportation.

in (enter “Block 25, DD Form 1513” or “Block 26, DD Form

1513-1" or for Taiwan enter “Block 23, DD Form 1513S” or Al8.E.—Availability lead time—

“Block 24, DD Form 1513S-1"). The purchaser will be billed only The availability lead time reflected in column 19 of the DD Form
to the extent that costs are incurred by the U.S. Government. Nor-1513-1 is computed from the date of implementation of the original
mal accessorial charges applicable according to the delivery termd_etter of Offer and Acceptance.

and mode of shipment will be billed when the materiel is moved

from the assembly or packing depot to the purchaser. Al18.F.—Availability lead time—
(Use on amendments for Taiwan only). The availability lead time
A15.A.—Associated FMSO— reflected in column 17 of the DD Form 1513S-1 is congpirtem

This (offer/amendment) is placed in conjunction with provisions of the date of implementation of the original Letter of Offer and
FMSO |I, (case identifier), which is for the period (timeframe). Acceptance.

A15.B.—Associated FMSO— A18.G.—Availability lead time—
This (offer/amendment) is issued in conjunction with provisions of The availability lead time reflected in column 18 of the DD Form
FMSO I, (ca® identifier) and provide the purchase with 1513-2 is computed from the date of implementation of the original

withdrawals of materiel from the U.S. Army supply system for the Letter of Offer and Acceptance.
period (timeframe).

A18.H.—Availability lead time—
A16. —Assumption of Risk—ammunition— (Use on modifications for Taiwan only). The availability lead time
(Use on all cases offering ammunition regardless of source of sup+eflected in column 14 of the DD Form 1513S-2 is congbfr@m
ply). The U.S. Government is a self-insurer, and, in this connection,the date of implementation of the original Letter of Offer and
your attention is invited to paragraphs A.1 and A.2 of annex A Acceptance.
(General Conditions) to this Letter of Offer and Acceptance. The
DOD shall employ the same inspection procedures for this ammuni-A18.l.—Availability lead time—
tion as would be used in the procurement of this tyfpgnumunition (Use on blanket order cases). Unless stocks are available above the
for itself. Lot production of ammunition, however, carries risks reorder point quantity, availability lead time will vary based upon
associated with the ammunition’s resultant performance. This risk isactual procurement lead time of the item(s) requested from time of
assumed by the U.S. Government in procurement for its own useyrequisition receipt.
and this risk is also assumed by the purchaser in procurement for its
use under this LOA. Accordingly, financial restitution will not be A18.J.—Availability lead time—
made for claims made on SF 364, Report of Discrepancy (ROD)It is estimated that item(s) (line item number(s)) will be supplied
(see paragraph B.6 of annex A) for ammunition deficiencies unlessfrom stock within (number of months) or from procurement with
such claims involve damage due to U.S. Government actions withlead time of (number of months), depending on the stock position at
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the time of implementation. Materiel may be new, used or rehabili- these critical items. In the event the purchaser has neither an organic
tated, but in any case it will meet appearance and serviceabilitycapability nor an available commercial source, the U.S. Government

standards required for issue to the U.S. Army. can consider through normal foreign military sales channels a re-
o ] quest for the TMDE and training required to ensure that these
A18.K.—Availability lead time— critical items do not cause degradation of equipment operational

Iltem(s) (line item number(s)) is/are scheduled to be supplied fromreadiness.
stock. The lead time quoted is to allow for the time required to

assemble the components into their final configuration. C1.B.—Calibration requirements—
o ) The materiel offered, or the tools and test, measurement, and diag-
Al18.L.—Auvailability lead time— nostic equipment (TMDE) for maintenance support, contains critical

Item(s) (line item number(s)) is/are scheduled to be supplied fromitems that require calibration. A listing of such materiel and/or
stock. The lead time quoted is to allow for the time required to services to include training can be developed for the purchaser upon

arrange for a replacement item. request.
A19.—Availability/nonavailability of bachelor government C2.—Cancellation/attrition—
quarters— (Use on all training cases). Any training space within the U.S. Army

(Required on all training cases). Availability of U.S. Government school system, allocated and scheduled within the contents of this
quarters (BOQ, BEQ) is not guaranteed. If available, students will offer, must be used or the appropriate local U.S. representative must
be responsible for payment of custodial fees. If not available, stu-pe notified, in writing, of nonuse at least 60 days in advance of the
dents will be responsible for arranging and paying for off-post scheduled class start date. Failure to comply will result in an assess-
accommodations, to include transportation to and from the trainingment against this offer of 50 percent of the course cost for the initial

activity. course or phase for a student. Further, purchaser will be atsesse

o . _ pro rata amount of the course cost (but no less than 50 percent) for
A20.—Availability/nonavailability of Government family any student who commences the course who, for whatever reason,
housing — fails to complete the course.

U.S. Government family housing is not normally available at train-
ing activities. Students accompanied by dependents will be responsic3.—cCancellation of requirements (training)—
ble for the arrangement for and the payment of off-post family |n the event a training course is discontinued without a suitable
accommodations to include transportation to and from the training replacement and/or no economic source (contractor or other service)
activity. Students with authorized accompanying dependents mayis available, the requirement will be cancelled and the purchaser will
occupy Government family housing only after a determination has pe notified.
been made that U.S. military requirements are satisfied and will be
satisfied for projected duration of students’ occupancy. The studentC4.—Case management—
is responsilel for paymen of monthy rentd fee The amount Estimated charges reflected are for extraordinary costs that must be
charged will be costs incurred by Army incident to operation and incurred to execute this case. These charges are for (specify what
maintenance of Government family units. the charges include). This line does not include functions/costs cov-
ered by the FMS administrative fee.
A21.—Auvailability of equipment for training—
The purchaser is to obtain or provide access to storage areas, depotS5.—Change in freight forwarder—
etc., to team members so they can identify and obtain systems|t is recommended that contract agreements between purchaser and
parts, ammunition, test sets, tools, etc., in support of training. freight forwarder include a special clause for an additional 30—60
days’ service to handle materiel shipments en route to freight for-
A22.—Availability of training— warders on date contracts will terminate. The intent of this special
(Use on cases for OJT or observer training only). Actual availability clause is to preclude the misdirection and mishandling of the pur-
of training specified in purchaser's request will depend on U.S. chaser's materiel due to any change in freight forwarder.
Government capability to furnish in relation to worldwide require-
ments. On confirmation of firm dates, the purchaser will be notified. C6.—Change in repair depot—
(Use on MSA cases). The U.S. Government will make its best
B1.A.—Basic issue items— efforts to advise your customer representative when the depot that

Basic issue items (Bll) and communications equipment may bewill repair the materiel is different from that shown on the projected
supplied from new, used, or rehabilitated stocks, or from new pro- |ist.

curement and may be intermingled, but in any case will meet serv-
iceability and appearance standards required for issue to the U.SC7.—Charges for supply support—

Army. (Use on FMSO | cases). The supply support charges shown in block
25 include (dollar amount) retained from amendment (number of
B1.B.—Basic issue items— amendment).

Iltems of aircraft loose equipment or basic issue items (Bll) are

identified in (appendix number) to (TM number). The Aircraft In- C8.A.—Charges subject to waiver—

ventory Record (DA Form 2408-17) contained in the aircraft is used (Use on cases for Portugal and Turkey when nonrecurring costs,

to record all equipment issued to the aircraft at time of shipment.asset use, tooling rental and/or royalty charges are to be waived).
The following charges are subject to waiver and have not been

C1.A.—Calibration requirements— included in the case: (Enter description of charges, the item(s) or

Contained within the materiel offered are critical items for which service(s) involved, and the amount of each charge).

calibration is required. It is of the utmost importance that timely and DSAA has been requested to waive these charges, and the waiver is

accurate calibration be performed on these items so as to ensurBeing processed concurrently. If the waiver is denied, a DD Form

precise and correct measuring/testing. Periodic calibration of appli-1513-2 will be issued to add the charges.

cable tools and test equipment is required to assure continued con-

formity with maintenance specifications and safety requirements, C8.B.—Charges subject to waiver—

and will improve the end item serviceability throughout its life (Use on cases for the United Kingdom when nonrecurring cost and

cycle. The necessary test, measurement, and diagnostic equipmeRisset use charges have been requested to be waived). The following

(TMDE) is available to properly provide calibration support for charge haw bee included (Ente descriptio of chargesthe
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item(s) or service(s) involved, and the amount of each charge).to the shortened lead time for delivery of item(s) (line item num-
DSAA has been requested to waive these charges. Upon approval dfer(s)) from the SDAF inventory, concurrent spare parts lists for the
the waiver, a DD Form 1513-2 will be processed to delete theitem(s) will not be provided for your review unless specifically

charges. requested. The lead time shown is computed from date the case is
) ] implemented to the date items are to be available to transportation.
C8.B1. —Charges subject to waiver— If review of the lists is required, the lead time will be computed

(Use on cases for the United Kingdom when nonrecurring cost andfrom the date the U.S. Army receives your marked up and approved
asset use charges have been requested to be waived). The followingsting. Delivery of the end items may, therefore, be delayed. Parts
charge hawe bee included (Ente descriptio of chargesthe furnished may be either new, unused, or overhauled, and they may

item(s) or service(s) involved, and the amount of such charge). Ifpe intermingled. All repair parts will meet U.S. troop standards of
DSAA is requested to waive these charges, a DD Form 1513-2 will seryiceability.

be processed to delete the charges upon approval of the waiver.
. C12.C.—Concurrent spare parts—

C9.—Classrooms for training— _ ) (Use when concurrent spare parts listings are furnished with the
Classrooms will contain sufficient electrical outlets (with converters case). The concurrent spare parts listing(s) for line(s) (line item
to adapt to U.S. AC/DC electrical equipment if necessary) 0 sUp-numper(s)) is/are provided with this case. The purchaser should
port training and to be equipped with necessary audio visual sup-eyiew and annotate items needed to fulfill his support requirements.
port Classroom mug be sufficieny illuminatel to facilitate The marked up listing(s) will be returned with the accepted copy of
instruction and have capability to be darkened to permit use ofiha case sent to the U.S. Army Security Assistance Command

training aids. Each student and instructor is to have a table/deSkAlexandria VA. The listing(s) will be validated and the LOA modi-
chair, and sufficient office supplies to support instruction. fied. if ne(’:essary.

C10.—Commercial equipment/spares—

Equipment being offered an_ (“ this case” or “line item number”)

is commercial type equipment not utilized by the U.S. Army. Equip-
mert and initid support spae engines spae parts associated
equipment, and training will be 100 percent contractor furnished.
Range and depth of future support cannot be determined by the U.
Army.

C12.D.—Concurrent spare parts—
(Use when concurrent spare parts listings are not furnished with the
case). The concurrent spare parts listing(s) for line(s) (line item
number(s)) is/are not available to be sent concurrently with this case
ecause (give reason—e.g., new item of supply and provisioning
as not been completed). As soon as the listings are developed, they
will be forwarded to the purchaser for review. The lead time cited is
C11.—Components of sets/kits/outfits (SKOS)— a prgliminqry estimate and is subject to adjustment based upon when
SKOs supplied reflect the latest U.S. configuration as shown in the listing is furnished and your marked up and approved listing is

suppy catalog at time of procurement/assembltowever the received.

packing list included with the SKOs shall govern as to contents C13—C t ts/ancill it

shipped. Quantities may not be supplied from the same production<™>" oncurrent spare parts/anciiary ftems— .

run. There may be minor variances in some of the items as a resul oncurrent spare parts and/or ancillary items app_llcable to item(s)
of engineering change orders applied during the assembly and/ofne item number(s)) are not offered because (give reason).
local procurement of component items. These variances, if any, W'”C14.—Consolidation of requirements—

not affect the intended use. Significant changes will be the subject.l.o the extent practicable, the purchaser is encouraged to accumu-

of amendments or modifications. late, consolidate, and project future requirements to eliminate the
C12.A—Concurrent spare parts— costly processing of low value requisitions. The minimum requisi-
Concurrent spare/repair parts are shipped as they become availabldon value recommended by the Commander, U.S. Army Security
with the final shipment anticipated no later than the lead time Assistance Comr_nand, is $100; however, submission of requisitions
indicated. Repair parts may be furnished from either new, unusedOf 1esser value is acceptable.

or overhauled stocks, and they may be intermingled. All repair parts
will meet U.S. troop standards of serviceability. The lead time

shown will be computed from the date the U.S. Army receives your . ;
Army that the total case value, less the contingency line value, has

marked up and approved listing. The U.S. Army will usebist )
efforts to ensure that at least 75 percent of the concurrent spare par%een exceeded, a DD Form 1513-1 will be prepared and forwarded

support is made available prior to release of the end item. If this ist'"ough the appropriate U.S. advisory element to the customer. This
not possible, a waiver for release of the supported end item may b D qum 1513_1_ will reflect increase(s) to the appropriate line(s)
required. It should be recognized that failure to purchase concurrenfnd Will reflect a like decrease to the contingency line. Contingency

spare parts offered may result in poor maintenance and unacceptablgnds Will not be used without specific prior approval of (enter
failure rates of the end items they support. appropriate approval authority furnished in LOA tasker) or his des-

ignatel representativeAuthorizel signatue on the DD Form
C12.A1.—Concurrent spare parts— 1513-1 indicates approval to use funds from the contingency line.
Concurrent spare parts are shipped as they become available, with o
the final shipment anticipated no later than the lead time indicated.C16.—Continuity of support— o o
Parts may be furnished from either new, unused, or overhauledin order to allow for cor!tlnued submission of requllsmons by your
stocks, and they may be intermingled. All parts will meet. ti&®p Government qnd to prov!de for the close-out of explred FMSO Il'in
standards of serviceability. The U.S. Army will use its best efforts accordance with the basic arrangement, the following explanation is
to ensure that at least 75 percent of the support is made availabléurnished:
prior to release of the end item. If this is not possible, a waiver for & This FMSO Il supersedes case (case identifier) accepted (ac-
release of the supported end item may be required. It should beceptance date).
recognized that failure to purchase concurrent spare parts offered b. Requisitionip agains ca® (ca® identifiey will terminate
may result in poor maintenance and unacceptable failure rates of thédate case will terminate).
end items they support.

C15.—Contingency line for Saudi Arabia—
(Applicable to Saudi Arabia only). Upon determination by the U.S.

C17.—Contractor furnished equipment—
C12.B.—Concurrent spare parts— The equipment to be provided by this Letter of Offer and Accept-
(Use on cases offering concurrent spare parts from the SDAF). Dueance will have contractor furnished components as a result of the
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delivery date(s) required by the purchaser. The purchaser must unb2.—Delivery schedule—

derstand that when contractor furnished components are providedline item(s) (line item number(s)) will be available in increments.
the form, fit, and function are identical to standard military configu- The following schedule applies:

ration; however, internal make-up, spare parts, and manuals in sup-

pott thered may not be identich to tho® of the military D3.A.—Delivery term code (column 20, DD Form 1513)—
configuration. For definition of delivey tem codes see DOD 4500.32-R

MILSTAMP, appendix M, figure M-1.

C18.—

Use note C18.A, C18.B, C18.C, or FI.B on all standard equipmentP3-B.—Delivery term code (column 18, DD Form 1513S)—
cases requiring follow-on support (Use on Taiwan cases). For definition of delivery term codes, see

DOD 4500.32—-R MILSTAMP, appendix M, figure M-1.

ng.A.—Coct)percréllt_i;eSALogistics Supply Support D3.C.—Delivery term code (column 20, DD Form 1513)—
rrangements ( )— (Use on FMSO Il cases for Germany). For definition of delivery

Full utilization of a CLSSA is dependent upon action taken to term codes, see DOD 4500.32-R MILSTAMP, appendix M, figure
establish a CLSSA at least one procurement lead time before requg_,  FoB ’origin (code 4)_' ' '

isitioning is anticipated. Since the average procurement lead time
for the repair parts to support this materiel is (number of months), ap3.D.—Delivery term code (column 20, DD Form 1513)—

Foreign Military Sales Order | (FMSO 1) pipeline case should be (Use on FMSO Il cases for Canada). For definition of delivery term
established (number of months) prior to scheduled delivery of this codes, see DOD 4500.32-R, MILSTAMP, appendix M, figure M—1.
(these) item(s). Request, upon acceptance of this case, an indicatioROB origin (code 4): requisitions for unclassified items. For all
as to whether utilization of a CLSSA is desired so that an offer mayrequirements for which air shipment is desired, purchaser must pre-

be provided at the appropriate time. pare and submit MILSTRIP requisition A0O5 document containing

the following exception data: “Air Shipment Authorized.” The cost
C18.B.—Cooperative Logistics Supply Support over and above the normal accessorial costs listed herein will be
Arrangements (CLSSA)— borne by the purchaser and billed after delivery.

Full utilization of a CLSSA is dependent upon action taken to add

new items to an existing CLSSA at least one procurement lead timeD3.E.—Delivery term code (column 21, DD Form

before replenishment requisitioning is anticipated; therefore, action1513-1)—

has been taken to add this (these) item(s) to your existing CLSSAFor definitiomm of delivey temm codes see DOD 4500.32-R
MILSTAMP, appendix M, figure M-1.

C18.C.—Cooperative Logistics Supply Support

Arrangements (CLSSA)— D3.F.—Delivery term code (column 19, DD Form

These items significantly increase the density of a like item sup-1513S-1)— _ L _

ported under an existing CLSSA; therefore, this increased density(USe€ on amendments for Taiwan). For definition of delivery term

will be reflected in the next renegotiation of your existing CLSSA. codes, see DOD 4500.32-R MILSTAMP, appendix M, figure M-1.

D3.G.—Delivery term code for sensitive items— '
Application for enroliment in U.S. Army correspondence courses National stock numbers (NSNs) for sensitive items supplied under

under the security assistance training program should be made usinghis LOA are identified below. Delivery term code (DTC) must be

DA Form 145 which should be submitted to Commander. U.S sed when requisitioning the item(s) and will be entered in card
Army SATFA’ATTN' ATFA-P, 2077 Cunningha Drive, 4t’h “~" column 34 of the DD Form 1348-1 upon submission to the Deputy

Floor, Hampton, VA 23666. On verification that sufficient funding for Operations, U.S. Army Security Assistance Command, ATTN:

: . : MSAC—(enter OE or OX based on appropriate region), 3rd Street
is available to purchase the requested course(s), full shipment of alf‘ L

subcourses will be made to the U.S. official who approved the DA ?:E?ngﬂe rf\;fdnuﬁﬂgg?g_ggée'\'eﬁf%ﬂg&ﬂ'gndﬁgﬁg ;)epl)qt, New
Form 145. Questions regarding administration, missing subcourses, ' ) 9 pply:
or other _materials should be addressed to the US Army a_CtiVityD4.—DepIeted uranium—

that provides the correspondence course. Questions regarding thGUse on case which offer 105mm/120m munitios with DU

financial management of this case should be directed to the SATFApenetrators). This munitions item contains a penetrator made from

C19.—Correspondence courses—

office cited in this note. depleted uranium. If fired against hard targets, up to 60 percent of

I the uranium may be discharged in aerosol form. If multiple rounds
C20.—Course availability— o are fired into hard targets within a small area, precautions should be
Courses and quantities specified on attached listing, annex C, shoWayen to minimize the possibility of inhaling aerosol created either
trainirg requestd by country however actué availabiliy will by impact or by movement in the target area.

depend on capability to furnish the training in relation to worldwide
requirements. Upon confirmation of firm class schedules, your Gov- D5 —Direct charge services—
ernment will be notified of the availability of course report and end Estimated charges reflected are for (specify only what the charge

dates. includes, e.g., technical assistance, surveys, studies, systems evalua-
tion, systems integration and training programs, general engineering
C21.—Customs clearances— support, and TDY/travel costs) that may be incurred to execute this

The purchaser will arrange for timely customs clearance, to andcase. This line does not include charges for efforts in general FMS
from country, for all items of equipment, materiel, and references case management which are covered by the FMS administrative fee.
required for support of the training mission. The purchaser will be billed only for costs incurred by the U.S.

Government.

D1.—Delegation of authority—

Signature in block 4 of this DD Form (enter 1513 or 1513S) consti- D6.A.—Distribution of copies of (enter DD Form 1513 or

tutes approval of the transfer of defense articles and services undebD Form 1513-1)—

section 782(a), DOD Appropriations Act 1982, PL 97-114 (or what- (Use on LOAs or amendmentsexcep CLSSA SATFA,

ever designation this authority may be given in future appropriation USASAALA, or MAP-credit-funded cases). On acceptance of this

acts). (enter offer or amendment) the purchaser is requested to return
signed copies as follows:
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a. The original and two copies to Commander, U.S. Army Secu- D6.F.—Distribution of copies of (enter DD Form 1513S or
rity Assistance Command, ATTN: AMSAC—(enter symbol MM, DD Form 1513S-1)—
ME, or MA, based on the region and division that forwarded the (Use on Taiwan cases). On acceptance of this (enter offer or amend-
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. ment) the purchaser is requested to retain one signed copy and
b. One copy, with any required deposit, to Security Assistance €turn other signed copies as follows:
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. a. The original to The American Institute in Taiwan, 1700 North
Moore Street, 17th Floor, Arlington, VA 22209.

D6.B.—Distribution of copies of (enter DD Form 1513 or b. Two copies to Commander, U.S. Army Security Assistance
DD Form 1513-1)— Command, ATTN: AMSAC-MA-PA, 5001 Eisenhower Avenue,
(Use on cases/amendments prepared by SATFA that are not MAPAlexandria, VA 22333-0001. _ _ )
credit-funded). On acceptance of this (enter offer or amendment) the C- One copy, with any reqUIred. deposit, to the Security Assist-
purchaser is requested to return signed copies as follows: ane Accountig Centey ATTN: FSRA Lowry AFB, CO

a. The original and two copies to Commander, U.S. Army Secu- 80279-5000. . . . )
fity Assistance Command, ATTN: AMSAC—(enter symbol MM, d. Two copies to Defense Security Assistance Agency, ATTN:
ME, or MA, based on the region and division that forwarded the OPS-B, Washington, DC 20301-2800.
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. g G _ pistribution of copies of acknowledged DD Form

b. One copy, with any required deposit, to Security Assistance 1513_2__
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. (Use on modifications except CLSSA, SATFA, USASAALA, or

c. Two copies to Commander, U.S. Army SATFA, 2017 Cunnin- MAP/credit funded). Purchaser is requested to complete the ac-

gham Drive, 4th Floor, Hampton, VA 23666. knowledgement of receipt, blocks 25, 26, 27, and 28 of the DD
Form 1513-2 and return signed copies as follows:

D6.C.—Distribution of copies of (enter DD Form 1513 or a. The original and two copies to Commander, U.S. Army Secu-

DD Form 1513-1)— rity Assistance Command, ATTN: AMSAC-(enter symbol MM,

(Use on CLSSA cases/amendments that are not MAP-credit- fun-ME, or MA, based on the region and division that forwarded the

ded). On acceptance of this (enter offer or amendment) the purLOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.

chaser is requested to return signed copies as follows: b. One copy, with any required deposit, to Security Assistance
a. The original and two copies to Commander, U.S. Army Secu- Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000.

rity Assistance Command, ATTN: AMSAC—(enter symbol MM, o )

ME, or MA, based on the region and division that forwarded the D6.H.—Distribution of copies of acknowledged DD Form

LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. 1913-2— = .
b. One copy, with any required deposit, to Security Assistance (Use on modifications prepared by SATFA that are not MAP/credit

Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. funded). Purchaser is requested to complete the acknowledgement of

c. One copy to Deputy for Operations, U.S. Army Security As- receipt, blocks 25, 26, 27, and 28 of the DD Form 1513-2, and

. ) return signed copies as follows:
sistance Command, ATTN: AMSAC-OL, 3rd Street and M Avenue, a. The original and two copies to Commander, U.S. Army Secu-

Building 54, New Cumberland Army Depot, New Cumberland, PA rity Assistance Command, ATTN: AMSAC—(enter symbol MM,
17070-5096. ME, or MA, based on the region and division that forwarded the
o . LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.
D6.D.—Distribution of copies of (enter DD Form 1513 or b. One copy, with any required deposit, to Security Assistance
DD Form 1513-1)— Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000.
(Use on gases/amendments prepared by_ USASAALA that are not . 1o copies to Commander, U.S. Army SATFA, 2017 Cunnin-
MAP/credit-funded). On acceptance of this (enter offer or amend-gham Drive, 4th Floor, Hampton, VA 23666.

ment) the purchaser is requested to return signed copies as follows:
a. The original and two copies to Commander, U.S. Army Secu- D6.l.—Distribution of copies of acknowledged DD Form
rity Assistance Command, ATTN: AMSAC-(enter symbol MM, 1513-2—

ME, or MA, based on the region and division that forwarded the (Use on CLSSA modifications that are not MAP/credit funded).
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. Purchaser is requested to complete the acknowledgement of receipt,
b. One copy, with any required deposit, to Security Assistance blocks 25, 26, 27, and 28 of the DD Form 1513-2, and return

Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. signed copies as follows:
c. . One copy to Commander, U.S. Army Security Assistance & The original and two copies to Commander, U.S. Army Secu-
Agency-Latin America, ATTN: MOLA-SA-RL, Box 5006, Miami, rity Assistance Command, ATTN: AMSAC—(enter symbol MM,

FL 34004. ME, or MA, based on the region and division that forwarded the
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.

D6.E.—Distribution of copies of (enter DD Form 1513 or b. One copy, with any required deposit, to Security Assistance

DD Form 1513-1)— Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000.

(Use on MAP or credit funded cases or amendments, other than  C One copy to Deputy for Operations, U.S. Army Security As-
CLSSA, SATFA, or USASAALA). On acceptance of this (enter sistance Command, ATTN: AMSAC-OL, 3rd Street and M Avenue,
offer or amendment) the purchaser is requested to return signeduilding 54, New Cumberland Army Depot, New Cumberland, PA
copies as follows: 17070-5096.

a. The original and two copies to Commander, U.S. Army Secu- pg 3 _ Distribution of copies of acknowledged DD Form
rity Assistance Command, ATTN: AMSAC—(enter symbol MM, 1513 5
ME, or MA, based on the region and division that forwarded the (Use on modifications prepared by USASAALA that are not MAP/
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.  credit funded). Purchaser is requested to complete the acknowledge-

b. One copy, with any required deposit, to Security Assistance ment of receipt, blocks 25, 26, 27, and 28 of the DDTFd513-2,
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. and return signed copies as follows:

c. One copy to Director, Defense Security Assistance Agency, a. The original and two copies to Commander, U.S. Army Secu-
ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil- rity Assistance Command, ATTN: AMSAC—(enter symbol MM,
son Boulevard, Arlington, VA 22209. ME, or MA, based on the region and division that forwarded the

LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.
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b. One copy, with any required deposit, to Security Assistance d. One copy to Director, Defense Security Assistance Agency,
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil-
c. Ore copy to CommanderU.S Army Securiy Assistance  son Boulevard, Arlington, VA 22209.
Agency-Latin America, ATTN: MOLA-SA-RL, Box 5006, Miami,

FL 34004 D6.0.—Distribution of copies of (enter DD Form 1513 or

DD Form 1513-1)—
D6.K.—Distribution of copies of acknowledged DD Form (Use on cases/amendments prepared by USASAALA that are MAP/
1513-2— credit funded). On acceptance of this (enter offer or amendment) the

(Use on MAP/credit modifications other than SATFA, CLSSA, or purchaser is requested to return signed copies as follows:
USASAALA). Purchaser is requested to complete the acknowledge- a. The original and two copies to Commander, U.S. Army Secu-
ment of receipt, blocks 25, 25, 27, and 28 of the DDFd513-2, rity Assistance Command, ATTN: AMSAC-(enter symbol MM,
and return signed copies as follows: ME, or MA, based on region and division which forwarded the

a. The original and two copies to Commander, U.S. Army Secu- LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.
rity Assistance Command, ATTN: AMSAC-(enter symbol MM, b. One copy, with any required deposit, to Security Assistance
ME, or MA, based on the region and division that forwarded the Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000.
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. c. Ore copy to CommanderU.S Army Securiy Assistance

b. One copy, with any required deposit, to Security Assistance Agency-Latin America, ATTN: MOLA-SA-RL, Box 5006, Miami,
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. FL 34004.

c. One copy to Director, Defense Security Assistance Agency, d. One copy to Director, Defense Security Assistance Agency,
ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil- ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil-

son Boulevard, Arlington, VA 222009. son Boulevard, Arlington, VA 22209.
D6.L.—Distribution of copies of acknowledged DD Form D6.P.—Distribution of copies of acknowledged DD Form
1513S-2— 1513-2—

(Use on Taiwan modifications). Purchaser is requested to completqUse on modifications prepared by SATFA that are MAP/credit
the acknowledgement of receipt, blocks 21, 22, 23, and 24 of thefunded). Purchaser is requested to complete the acknowledgement of

DD Form 1513S-2, and return signed copies as follows: receipt, blocks 25, 26, 27, and 28 of the DD Form 1513-2 and
a. The original to The American Institute in Taiwan, 1700 North return signed copies as follows:
Moore Street, 17th Floor, Arlington, VA 22209. a. The original and two copies to Commander, U.S. Army Secu-

b. Two copies to Commander, U.S. Army Security Assistance rity Assistance Command, ATTN: AMSAC—(enter symbol MM,
Command, ATTN: AMSAC-MA-PA, 5001 Eisenhower Avenue, ME, or MA, based on the region and division that forwarded the
Alexandria, VA 22333-0001. LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.

c. One copy, with any required deposit, to the Security Assist- b. One copy, with any required deposit, to Security Assistance
ane Accountig Centey ATTN: FSRA Lowry AFB, CO Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000.

80279-5000. ¢. Two copies to Commander, U.S. Army SATFA, 2017 Cunnin-
d. Two copies to Defense Security Assistance Agency, ATTN: gham Drive, 4th Floor, Hampton, VA 23666.
OPS-B, Washington, DC 20301-2800. d. One copy to Director, Defense Security Assistance Agency,
ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil-
D6.M.—Distribution of copies of (enter DD Form 1513 or son Boulevard, Arlington, VA 222009.

DD Form 1513-1)—

(Use on cases/amendments prepared by SATFA that are MAP/crediD6.Q.—Distribution of copies of acknowledged DD Form

funded). On acceptance of this (enter offer or amendment) the pur-1513-2—

chaser is requested to return signed copies as follows: (Use on CLSSA modifications that are MAP/credit funded). Pur-
a. The original and two copies to Commander, U.S. Army Secu- chaser is requested to complete the acknowledgement of receipt,

rity Assistance Command, ATTN: AMSAC-(enter symbol MM, blocks 25, 26, 27, and 28 of the DD Form 1513-2, and return

ME, or MA, based on the region and division that forwarded the signed copies as follows:

LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. a. The original and two copies to Commander, U.S. Army Secu-
b. One copy, with any required deposit, to Security Assistance rity Assistance Command, ATTN: AMSAC—(enter symbol MM,
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. ME, or MA, based on the region and division that forwarded the
c. Two copies to Commander, U.S. Army SATFA, 2017 Cunnin- LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.

gham Drive, 4th Floor, Hampton, VA 23666. b. One copy, with any required deposit, to Security Assistance
d. One copy to Director, Defense Security Assistance Agency, Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000.
ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil- c. One copy to Deputy for Operations, U.S. Army Security As-
son Boulevard, Arlington, VA 22209. sistance Command, ATTN: AMSAC-OL, 3rd Street and M Avenue,
Building 54, New Cumberland Army Depot, New Cumberland, PA
D6.N.—Distribution of copies of (enter DD Form 1513 or 17070-5096.
DD Form 1513-1)— d. One copy to Director, Defense Security Assistance Agency,

(Use on CLSSA cases/amendments that are MAP/credit funded). OTh\TTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil-
acceptance of this (enter offer or amendment) the purchaser is reson Boulevard, Arlington, VA 22209.

quested to return signed copies as follows:

a. The original and two copies to Commander, U.S. Army Secu- D6.R.—Distribution of copies of acknowledged DD Form
rity Assistance Command, ATTN: AMSAC-(enter symbol MM, 1513-2—

ME, or MA, based on the region and division that forwarded the (Use on modifications prepared by USASAALA that are MAP/
LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001. credit funded). Purchaser is requested to complete the acknowledge-

b. One copy, with any required deposit, to Security Assistance ment of receipt, blocks 25, 26, 27, and 28 of the DD Form 1513-2
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. and return signed copies as follows:

c. One copy to Deputy for Operations, U.S. Army Security As-  a. The original and two copies to Commander, U.S. Army Secu-
sistance Command, ATTN: AMSAC-OL, 3rd Street and M Avenue, rity Assistance Command, ATTN: AMSAC-(enter symbol MM,
Building 54, New Cumberland Army Depot, New Cumberland, PA ME, or MA, based on the region and division that forwarded the
17070-5096. LOR), 5001 Eisenhower Avenue, Alexandria, VA 22333-0001.
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b. One copy, with any required deposit, to Security Assistance the purchaser by (date) in order to ensure that studentsepart
Accounting Center, ATTN: FSRA, Lowry AFB, CO 80279-5000. for training on dates indicated.
c. Ore copy to CommanderU.S Army Secury Assistance
Agency-Latin America, ATTN: MOLA-SA-RL, Box 5006, Miami, E5.B.—Expiration date—
FL 34004. To satisfy this requirement, this Letter of Offer and Acceptance
d. One copy to Director, Defense Security Assistance Agency, Must be signed and appropriate financial arrangements concluded by
ATTN: DSAA-FR/CPD, Architect Building, Suite 535, 1400 Wil-  the purchaser by (date) in order to ensure team deployment to meet

son Boulevard, Arlington, VA 22209. in-country date requested.

D7.—Duplicate items— E5.C.—Expiration date— _ _

(line item number) is a duplicate of item (line item number). Quanti- EXPiration date of (date) has been applied to this Letter of Offer and
ties have been combined. Acceptance so that line item (line item number) can be placed on

the current contract before its expiration.

E1.—Emergency leave—

; ; 6.—Expiration of contract—
Funds from this case will be used to pay the costs of emergenc ” - ) .
pay 9 }}Hz'o satisfy this requirement, this Letter of Offer and Acceptance

must be signed and appropriate financial arrangement concluded by
the purchaser by (date) in order to enable the add-oretouthent
ontract which expires (enter date of expiration).

costs will be charged only to pay for travel from the team location
to the nearest international airport in the continental United States
and return. If replacement team member is required, the travel cosf
from the new member’'s duty station to the team location will be

. . . F1.A.—Follow-on support requirements—
charged. Commercial travel of team member to this duty station Or.Upon acceptance of this case, a review of follow-on support require-

Ieer;]sertghzrslci/ralue/?llfoi?gisezggt tﬁ”ﬁgfr%ﬂigncl:yoynv&e;ﬁ dtr:eerr?w)i(rﬁ);nsl? hents should be made by purchaser to determine additional support
y " requirements not included within the scope of this offer. The U.S.

\t/\k/]iﬁriés Qg;iﬁggffrgemggyténirﬁgﬁjggsﬁégecg\gsthe EXpenses, Caxtovernment will, to the extent possiblg, prepare foIIow-on. cases as

. requested by the purchaser for: technical assistance, advice relative
to contracto personneltraining follow-an suppy support and
modification work order support to keep U.S. equipment provided to
purchaser compatible with U.S. configurations.

E2.—Emission control equipment—

(Use on cases offering¥2ton trucks powered by the Hercules
(White) engine). The 22 ton trucks, model (model number), being
offered on line (line item number) are U.S. Army standard models F1.B.—Follow-on support requirements—

and do not require emission control equipment. The customer agreeg jse notes C18.A, C18.8, C18.C, or FI.B on all standard equipment
to accept the standard model, which will be shipped without emis- c5qeq requiring follow-on support). It is recommended that consider-

sion controlhequment. If special _emlrs15|on control equipment iS 4ti5n pe given to follow-on support utilizing either blanket order or
necessary, the customer must specify these requirements as soon gsfined line cases. Requisitions against these cases will be satisfied

possible or the vehicles will go on contract without emission control  ihe extent that the total requirement does not cause U.S. stock
equipment. If emission control equipment is required, then specialjgye|s of the item requested to fall below the reorder point. A delay

r_nod'ifications to the_ vehic_le’s configu_ration may be required. Modi- ¢ 4t |east one procurement lead time could be experienced on
fications to the basic design of the (insert model number/nomencla-p,ckorder items.

ture) will entail additional cost and probable delays in delivering the

equipment. F2.—Financial summary—
) Value of PartA $
E3.A.—Environmental morale leave— Supply support chagy $

(Use with Saudi Arabia LOAs offering a TAFT). The Saudi Arabian cyrrent financial requiremen — $

Government will provide for each Technical Assistance Field Team previous financial requiremen  $

(TAFT) member, and his authorized dependents, while on annualggjance due U.S. Governnten $

leave, one round-trip, economy fare airline ticket per Saudi fiscal

year from place of duty in Saudi Arabia to JFK Airport, New York, G1.—Government furnished equipment (GFE)—

USA, via the most direct route, and return, or to an alternate loca-When the U.S. Army purchases equipment for its own account, it
tion of the member's choosing, not to exceed the cost of the ticketprovides to the contractor certain components as GFE. This GFE

to JFK Airport, NY, and return. normally includes components such as engines and/or, communica-
) tions and electronics. Engines, when not provided from new produc-
E3.B.—Environmental morale leave— tion, are normally repaired to new engine specifications. Other GFE

(For use on LOAs for all other countries/international organizations may be overhauled, rather than provided new from procurement. In

offering a TAFT). The purchaser will provide for each Technical any event, these components have been returned to fully serviceable

Assistance Field Team (TAFT) assigned member, and his authorizedstandards. In all instances the materiel contained in this offer will

dependents, while on annual leave, one round-trip, full economymeet the same standards of serviceability that pertain to equipment

fare airline ticket per U.S. fiscal year, from place of duythe delivered to U.S. forces.

nearest continental United States international airport and return by

the most direct route, or to an alternate location of the member'sG2.—Gun tubes—

choosing, not to exceed the cost of the ticket to a continental UnitedThe replacement of this item is directly related to the amount and

States airport and return. type of ammunition to be fired. Since your usage is not known, this
quantity is based upon a U.S. Army engineering estimate.

E4.—Estimated case closure date—

This Letter of Offer and Acceptance is projected for case closure onG3.—Gun tube life—

(date). The gun tube for artillery will have 50 percent or greater life
remaining with equivalent full charge rounds. The breech mecha-
E5.A.—Expiration date— nism will have a remaining life equal to or greater than the life of

To satisfy this requirement, this Letter of Offer and Acceptance the installed tube. Cannon assembly, item number (line item num-
must be signed and appropriate financial arrangements concluded byer), and spare tubes, item number (line item number), have been

AR 12-8 » 21 December 1990 103



added in quantities recommended for support of item (line item will be charged for housing acquisition and/or for round-trip ship-
number). ment of household goods.

H1.A.—Hazardous equipment— H3.B.—(Use on PCS cases, except those that are MAP-
Communications-electronics equipment contains potential hazardsfunded). Housing and household furniture—

that may surface during installation, operation, maintenance, repair,The purchaser, in conjunction with local U.S. security assistance
and disposal. Precautionary warnings are provided on the equipelementis to provice appropriatgl furnishe quartes for all

ment. It is strongly recommended that all such warnings be trans-trainers/support personnel in accordance with Western standards and

lated into all users’ language(s) and affixed to equipment. within currem housiig allowane limitations Quartes will be
heated or air-conditioned as climatic conditions warrant, and pro-
H1.B.—Hazardous equipment— vided with a refrigerator, adequate baths/showers, and hand basins

Overexposure to radiation from radar equipment may result in inter-in the same dwelling. All team members are to be in the same
nal tissue heating and burns. To alert equipment users of suclyeneral location and be accessible by/to telephone. Quarters should
hazards, it is strongly recommended that a warning in all users’contan laundy (washe ard drye) and cookirg facilities and
language(s) be affixed to the equipment as follows: “This equipmentshould also be accessible to appropriate dining facilities. If the
emits electromagnetic radiation of sufficient energy to cause injury. purchaser provides adequate furnished quarters, this case will only
Personnel should not be allowed within (number of feet) of the be charged for storage of household goods in the continental United
antenna.” (Distance should be obtained from appropriate technicalStates for team members. If the purchaser does not provide quarters,
manual or annex | to Technical Bulletin MED 270, Control of or adequately furnished quarters, this case contains funds for hous-
Hazards to Health from Microwave Radiation.) ing acquisition and/or for round-trip shipment of household goods.

Such unused funds will be refunded upon case closure.
H1.C.—Hazardous equipment—
Laser and laser support equipment, when energized, will producell.—Identification of modification kits—
laser radiation. Security precautions are detailed in the associate€Charges for materiel required for modification will be identified.
technical manuals and should be reviewed prior to the handling ofMateriel prepaid by the purchaser will not be charged to this case.
such equipment.

12.—Initial estimate—
H2.A.—Housing— Estimated initial cost of training has been computed based on the
(Applicable to PCS or TDY teams peculiar to Egypt only). The approved courses and spaces requested by the purchaser as shown
purchaser, in conjunction with local U.S. security assistance ele-on (appropriate annex).
ment, is to provide appropriately furnished quarters for all trainers/
support personnel in accordance with Western standards and within3.—Initial training requirements—
current per diem limitations. Quarters will be heated or air-condi- This Letter of Offer and Acceptance does not include initial training
tioned as climatic conditions warrant and provided with a refrigera- requirements to support purchase of equipment identified herein.
tor, adequate baths/showers, and hand basins in the same dwelling.he Department of Army will to the extent possible include training
All team members are to be in the same general location andrequirements on separate cases as requested by the purchaser. Train-
accessible by/to telephone. Quarters should contain laundry facilitiesng will be provided only if within the resources of the Army at the
(washer and dryer) and cooking facilities, if possible, and should time requested by the purchaser.
also be accessible to appropriate dining facilities.

14.—Insurance, ground and flight risk—
H2.B.—Housing— When the U.S. Government purchases equipment for its own ac-
(OMC, ODC, DAO, as applicable) will arrange furnished quarters count, it assumes the risks of damage to, or loss or destruction of
for all traines and accompanyin dependentsas appropriate, the equipment in the open, during operation, and in flight, and while
through the Embassy Housing Office, and in accordance with cur-the aircraft is being manufactured, disassembled, or reassembled
rent Embassy policies and standards for U.S. personnel. Every efforprior to acceptance. The purchaser must indicate which of the fol-

will be made to locate suitable apartments for team memlbettss | lowing options it desires:

proves infeasible, hotel accommodations will be made within cur- a. Purchaser agrees to accept the ground and flight risks contem-

rent per diem rates. plated by the standard clause in the DOD Supplement to the Federal
Acquisition Regulation (FAR) (para 52.228-7001). The purchaser

H2.C.—Housing— thereby agrees to assume indemnification and assumption of these

(Applicable to TDY teams for Egypt only). The cost of housing is risks in accordance with paragraph C of annex A (General Condi-
included in the per diem rate paid to U.S. Army team members intions) of the LOA.

Egypt. OMC will arrange team member accommodations within the b, The purchaser agrees to accept the cost of ground and flight

current rate. risk insurance set forth as Item (line item number) to cover the
) ] ground and flight risks contemplated by standard clause in the DOD
H3.A.—Housing and household furniture— Supplement to the FAR (para 52.228-7001). To the extent of such

(Use on MAP-funded PCS cases only). The purchaser, in conjunccoverage the assumption of risk specified in paragraph C.2 of annex

tion with local U.S. security assistance element, is to provide appro-A (General Conditions) of the LOA shall not be applicable.
priatey furnishd quartes for all trainers/suppbmpersonnein

accordance with Western standards and within current housing al45.—Interpreter support—

lowance limitations. Quarters will be heated or air-conditioned as The purchaser will provide interpreter(s) as necessary for the in-
climatic conditions warrant, and provided with a refrigerator, ade- structional requirements of the training. The interpreter(s) will be
quate baths/showers, and hand basins in the same dwelling. All teamrovided daily and directly to the training element. Interpreter per-
members are to be in the same general location eratdessible sonnel stability is a requirement to ensure training continuity. Addi-
by/to telephone. Quarters should contain laundry (washer and dryer}ional interpreter personnel should be available on an on-call basis
and cooking facilities, and should also be accessible to appropriateéfor necessary liaison/coordination/administrative support. If inter-
dining facilities. If the purchaser provides adequate furnished quar-preter support is determined to be inadequate by team chief, case
ters, this case will only be charged for storage of household goodsfunds may be expended to hire local interpreters through the Em-
in the continental United States for team members. If the purchasebassy Personnel Section at standard salary levels.

does not provide quarters, or adequately furnished quarters, this case
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16.—Intransit security— possible. However, normal turnaround time may be exceeded for
Security standards established for line item(s) (line item number(s))some systems/components.

require armed guards accompanying this shipment from point of

origin to destination regardless of transportation mode. Total cost ofL3.—Lead time for repair parts—

armed surveillance is estimated to be (dollar amount) and is in-The U.S. Government makes its best effort to supply 75 percent of

cluded in block (enter 23 or 25). concurrent spare parts and ancillary/support equipment prior to the

normal lead time required for the delivery of the end item. Due to
I7.—Inspection team— the capability to supply the major defense equipment in the short
This line is for U.S. Army participation in a joint viduaspection lead time quoted, some ancillary/support equipment and/or required

of materiel offered on (line item number). Participation by repre- repair parts will arrive in-country subsequent to the delivery of the
sentative(s) of the purchaser is required. Inspection will take placeend item.
at (depot or storage facility) and should be arranged in coordination
with (MSC-IL). The following parameters apply: L4.—Lease support—

a. The visual inspection will determine type and model configu- This LOA is prepared incident to the Arms Export Control Act,
ration, but will not verify if modification work orders or product chapter 6, authorized lease (lease identifier).
improvement programs have been applied.

b. The visual inspection will identify missing components and L5.—Legal status—

items, excluding basic issue items. Security assistance training team members and their dependents will
c. The inspection will determine the overall appearance and con-be subject to the terms of any agreements or memoranda of under-
dition of preservation and packaging. standing between the purchaser and the U.S. Government. Team

d. The inspection will not include operation of any equipment members will be given the same legal status, privileges, and exemp-
unless it is determined by U.S. Government representatives that itions as technical personnel assigned to the U.S. Embassy/Consulate
can be easily operated and does not entail costs that would accrue @ Security Assistance activity.
the U.S. Government.

e. Serviceability will be assessed only from the visual inspection, L6.—Length of support—
any limited operational inspection, where applicable, and a review The U.S. Government plans logistic support and services, to include
of any on-site records, such as storage or depot technical inspectionaining, for these items through (enter CY) with a one-time systems

previously performed or from the materiel classification assigned by Support buy-out to be offered to all security assistance recipients 2
the U.S. Government. years prior to support termination. A blanket order case should be

f. As stated in note (note number), no repair, restoration, or established so that the purchaser can take advantage of buys for

rehabilitation will be performed by the U.S. Army in Conjunction indiVi.dUal support items. for Wthh there are dImInIShIng sources and
with this offer. Also, in accepting this offer, the purchaser waives the final procurement is being made upon short notice.

the right to submit materiel claims against the U.S. Government _

through the DOD discrepancy report system. Acceptance of thel7.—Liability for damages— ,
inspection services does not alter provisions of note (note number).The purchaser shall be liable for all damages to U.S. equipment

g. To preclude selected items from being replaced prior to ship- (aircraft, trucks, etc.) due to negligence on the part of the student.
ment, the inspection team will tag each item with the case designa- .
tor and serial number. A separate listing will be prepared showing -8-—Liaison— _ . .
the tag numbers and serial numbers of all applicable items. Thel N€ Purchaser will designate a point of contact and establish a
designated U.S. and purchaser representatives will each sign the lisf?€ans of communication for direct coordination and liaison between
A copy will be provided to each party, if required. your representatives and the U.S. training element.

h. Estimated costs include travel, salary, per diem, and related
costs of participating U.S. Army representatives. The size of the
inspection team will be the minimum required to accomplish the
inspection. The purchaser will be billed only for costs incurred by L10
the U.S. Government. '

L9.—Location of materiel—
Materiel is located as follows:

—Lubricants—
The lubricants contained in this offer are according to U.S. mainte-
18.—International narcotics— nance standards for the major items of equipment being purchased.

(Use on all drug cases). The defense articles and defense servicediS initial annual stockage is intended to preclude maintenance
provided under services in this Letter of Offer and Acceptance shallSUPPOIt problems resulting from improper lubrication. Additional or

be used by the purchaser only for counter-narcotics programs as€Placement quantities should be obtained locally per specifications
required by section 602 of the Foreign Operations, Export Financ-contained in applicable lubrication orders and technical manuals.

ing, and Related Programs Appropriation Act. M1.—Maintenance support items (MSIs)—

L1.A—Lead time for delivery— MSils consist of special tools and test equipment required to provide
Lead times reflected in this Letter of Offer and Acceptance are FOBNecessary maintenance service for a weapon/weapon system. MSls
Point of Origin. Ultimate delivery to the point specified is predi- also include the lubricants and cleaning materials normally required
cated on the availability of transportation and actual time required for @ 1-year period. (These items may be furnished from either new,

for the movement of materiel. unused, or overhauled stocks; and they may be intermingled. All
MSIs will meet U.S. troop standards of serviceability.) The lead
L1.B.—Lead time for delivery— time for these items has been computed based on datese

(Applicable to ammunition cases where delivery is predicated uponimplementation and the concurrent receipt of your approved updated
an ammunition vessel schedule). Availability shown is predicated maintenance support listing; therefore, the maintenance support list-
upon the receipt of the signed acceptance and the conclusion ofng must be returned together with case acceptance for théirfea
appropriate financial arrangements by (date). If the case is not acshown to be valid. It should be recognized that failure to purchase
cepte by the dat specified availabiliy for shipmen will be MSI may result in unsatisfactory performance of the end item.

changed with actual availability dependent upon method of delivery.
M2.—Make and model unspecified—

L2.—Lead time for repair— ltems are acquired based on performance specifications without
(Use on MSA cases only). Items will be handled as expeditiously asregard to make and model. The U.S. Government will make its best
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efforts to provide information on the make and model, including limited restoration has not been subject to the USASAC policy). As

concurrent spare parts, as soon as possible. noted in column 16, this materiel is offered as condition code U, as
) explained in explanatory note 4 of annex A. Therefore, only parts
M3.—Materiel— and components not meeting U.S. Armed Forces serviceability toler-

Item (line item number) will be supplied from stock manufactured ances and standards will have been replaced; e.g., some internal
in the (enter year(s)). The U.S. Government will use its best effortscomponents will be worn, and surface finishes will indicate prior
to assure that materiel selected for shipment will be last in-first outusage.
(LIFO) and meets the quality requirements specified for FMS.

M6.—Medical/dental care—
M3.A.—Materiel— In the event a member of the security assistance team must be
(Use for cases consisting of 5 items or less). The equipment listedevacuated for medical/dental care due to a lack of facilities in-
below is being provided at no cost under Section (enter 516 or 517)country, the purchaser will be responsible for transportation cost to

of the Foreign Assistane Act of 196l (identify by NSN and the nearest U.S. military installation that can perform medical/dental
nomenclature): treatment and for transportation cost incurred for team member’'s
Item Quantity return to duty station after treatment. If team member is determined
This case provides funds for (enter applicable costs such as transto be medically unfit for return to duty station, the purchaser will be
portation; packing, crating, and handling). responsible for travel cost of member to home duty station. Should
) in-country facilities be used to facilitate required routine medical
M3.B.—Materiel— care for team members, costs will be the responsibility of the pur-

(Use for cases consisting of more than 5 items). The equipmentepaser, |f replacement team member is required, the travel cost from
listed on (appropriate annex) is being provided at no cost underihe new member’s duty station to the team location will be charged.
Section (enter 516 or 517) of the Foreign Assistance Act of 1961. there is not enough money in the case to cover the expeases
This case provides funds for (enter applicable costs such as transyi pe modified to include these costs.

portation; packing, crating, and handling).

. M7.A.—Medical services—
M3.C.—Materiel— , ) Authorized medical/dental services for students are estimated as
The excess defense articles to be provided at no cost under proviegoliar amount) per student. Final settlement of this FMS case will
sions of Section 517 of the Foreign Assistance Act of 1961, usingincjyde the net cost of medical services rendered. Any unused por-
funds _from thls case, _W|II be usec_i by the purcha_'ser only in supportyion of funds deposited to cover medical treatment will be returned
of antinarcotics activities as required by subsection (c) of that sec-g the purchaser when the case is closed. Purchaser agrees to deposit
tion, Title 22 USC 2321k. additional funds when initial medical deposit has been exhausted. A

M4 —Materiel documents— DD Form 1513-2 will be used for this purpose.

Materiel shipped by the purchaser to a U.S. depot will be accompa- 7 g __Medical services—
nied by three copies of DD Form 1348-1 (DOD Single Line Ittm (yse on cases for NATO CONUS training only). Inpatient medical
Release/Receipt Document) and one set of DA Form 2407 (Mainte-care for students and dependents will be provided on a fully reim-

nance Request). A "B type MILSTRIP document number with the prsable basis. Students and authorized dependents will be provided
letter “R” in card column 40 will be entered on DD Form 1348-1, qipatient medical care on the same basis as for U.S. military

and in section 1, block 16 of the DA Form 2407. The lettér Wil personnel.

distinguish maintenance support documents from supply requisitions

and prevent automatic supply from stockage. A copy of each DD \M7.C.—Medical services—

Form 1348-1 will be forwarded to the Deputy for Operations, U.S. (Applicable to PCS or TDY teams for Egypt only). In the event a
Army Security Assistance Command, ATTN: AMSAC—(enter OE or team member requires health services and does not have ready
OX based on appropriate region), 3rd Street and M Avenue, Build-access to the embassy health unit or the service required is not

ing 54, New Cumberlad Army Depot New CumberlandPA available at the health unit, your Government will be responsible for
17070-5096 and to the Commander, (enter the appropriate systemghe cost of treatment in-country, and/or the cost of transportation to
manager). the nearest appropriate U.S. military treatment facility. Referral de-
. cisions will be made by the U.S. embassy’s regional medical officer.
MS5.A.—Materiel standards— If there is not enough money in the case to cover the expemases

(Use on cases other than Taiwan when materiel offered from over-ui| pe amended to include these costs.

haul or limited restoration has not been subject to the USASAC

policy). As noted in column 18, this materiel is offered as condition M8.—Minimum procurement quantity (MPQ)—

code U, as explained in explanatory note 4 of annex A. Therefore,item is not currently on contract and the quantity requested does not
only parts and components not meeting U.S. Armed Forces servicerepresent a MPQ for procurement. The item is offered based upon
ability tolerances and standards will have been replaced; e.g., som@ossible combination with requirements for U.S. Army procurement
internal components will be worn, and surface finishes will indicate action. If quantity is reduced, a substantial price increase and change
prior usage. in delivery lead time may occur. If a contract is not awarded, this

. guantity is subject to cancellation.
M5.B.—Materiel standards—

(Use on cases where materiel is offered from source of supply “S”M9.—Mobile training team (MTT) deployment—

or “X”). Some of the major subassemblies to be supplied from the MTT will be availabé for deploymen (numbe of day$ after
Army pipeline may have been overhauled at a U.S. Army depot. deployment of the advance party.

Overhauled items for certain commodities are supplied as condition

code U, as explained in explanatory note 4 of annex A. Therefore,M10.—Modification work orders (MWOs)—

only parts and components of these items not meeting U.S. ArmedEach DA Form 2407 forwarded with materiel should clearly state
Forces serviceability tolerances and standards will have been rewhich MWOs will or will not be applied. In the event an MWO is
placed; e.g., some internal components may be worn, and surfac@ublished and is not stated on the DA Form 2407, installation may
finishes may indicate prior usage. be accomplished, and the customer representative will be notified.

M5.C.—Materiel standards— M11.—Multiple launch rocket system (MLRS)—
(Use on Taiwan cases when materiel offered from overhaul orThis sale is contingent upon the purchaser reaching agreement with
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the MLRS International Corporation (MIC) on the portion of the O1.E.—Offer release code (W)—
system which must be procured from the European production line.(Use on Taiwan cases when shipments are to be madeassam-
bly point or staging area). A “W” entered in column 17 of DD Form

N1.A.—Nonstocked items— 1513S signifies that shipments are to be made to an assembly point
(name of item) is obsolete and no longer available. Item (line item or staging area as indicated by clear text instructions on exception
number) is offered as the standard replacement item. requisitions. Under this agreement block 34 (freight forwarder code)
must contain “W” and a MARK FOR code may be entered in block
N1.B.—Nonstocked items— 33. The MAPAD must contain the MARK FOR code if the MARK
(name of item) is no longer stocked or issued as a complete assenFOR address is to be used on the shipment to the assembly point or
bly. Components are offered as item(s) (line item numbers). staging area.
N1.C.—Nonstocked items— 02.—Office space, furniture, and supplies—
(name of item) is no longer stocked as a separate component. Th&he purchaser will provide, without cost to the U.S. Government,
complete assembly is offered as item (line item number). adequate office space for each team member in his primary work
area plus desk/table, chair, filing cabinet, telephone, office supplies,
01.—Offer release code (X)— and office cleaning services.

(Use with delivery term code 7 (T14.F). An “X” entered in column

19 of DD Form 1513 signifies that the U.S. Army and country O3.—Open-end training cases—

representative have agreed that the U.S. Army will sponsor the(Use if applicable). The dollar value of this open-end case is based
shipment to a country address. Under this agreement, block 34on known purchaser training requirements at the date of case prepa-
(freight forwarder code) must contain “X” and a customer-within- ration, plus (percentage) requested by the purchaser for unprogram-
country (CC) code must be entered in block 33 (MARK FOR code). med training requirements. The Department of the Army does not

The MAPAD must contain the card column code and addresses forguarantee that all desired training dates will be made available;

ead type addres required i.e, parcé post freight and however, it will use its best efforts in this regard. Purchasérbeil
documentation. notified as soon as possible of training that can be scheduled.
01.A.—Offer release code (X)— 04.A.—Orientation training tours (itinerary)—

(Use with delivey tem coce 7 (T14.F for Taiwan) An “X” The purchaser accepts the tour itinerary within the United States as

entered in column 17 of DD Form 1513S signifies that the U.S. prescribed and agrees that no request for changes to the itinerary
Army and Taiwan have agreed that the U.S. Army will sponsor the will be made by the tour participants or honored by the U.S. Gov-
shipment to a country address. Under this agreement, block 34ernment while in the United States.

(freight forwarder code) must contain “X” and a customer-within- . . . »

country (CC) code must be entered in block 33 (MARK FOR code). O4.B.—Orientation training tours (living expenses)—

The MAPAD must contain the card column code and addresses forfour participants will personally defray all expenses while in the

eah type addres required i.e, parcé post freight and United States for living accommodations, including quarters, meals,
documentation. medical, and personal living costs incurred.
O1.B.—Offer release code (X)— O4.C.—Orientation training tours (travel expenses)—

(Use with delivery term codes 6 (T14.E) and 9 (T14.H)). An “X” _The purchase_r will furnish all travel expenses to the point of arrival
entered in column 19 of DD Form 1513 signifies that the BBy into the continental United States and return.

and country representatives have agreed that the U.S. Army will
sponsor the shipment to an overseas port of discharge. Under thi
agreement, block 34 (freight forwarder code) must contain “X” and
a customer-within-country (CC) code must be entered in block 33
(MARK FOR code). The MAPAD must contain the card column
code and addresses for each type address required, i.e., parcel pogt?

freight, and documentation. 05.B.—Other estimated costs—
01.C.—Offer release code (X)— (Use on DD Forms 1513S for Taiwan). The following individual

(Use with delivey tem code 6 (T14.5 ard 9 (T14.H) for costs apply to the total value in block 23, DD Form 1513S: (Enter

Taiwan). An “X” entered in column 17 of DD Form 1513S signifies gg;ﬁég};:g) ard cost Provi@ detaild coss in blodk 23 when

that the U.S. Army and country representatives have agreed that the '

U.S. Army will sponsor the shipment to an overseas port of dis- o5 ¢ __Other estimated costs—

charge. Under this agreement, block 34 (freight forwarder code)yse on DD Form 1513-1 except those for Taiwan). The following
must contain “X” and a customer-within-country (CC) code must be jngjvidual costs apply to the total dollar value in block 26, DD
endered in block 33 (MARK FOR code). The MAPAD must contain Form 1513-1: (Enter description and cost. Provide detailed costs in
the card column code and addresses for each type address requiregiock 26, when applicable).

i.e., parcel post, freight, and documentation.

5.A.—Other estimated costs—

se on DD Forms 1513 except for Taiwan). The following individ-
ual costs apply to the total value in block 25, DD Form 1513: (Enter
descriptin ard cost Provic detaild coss in blok 25 when
plicable).

05.D.—Other estimated costs—
01.D.—Offer release code (W)— ~ (Use on DD Form 1513S-1 for Taiwan). The following individual
(Use when shipments are to be made to an assembly point Ogosts apply to the total dollar value in block 24, DD Form 1513S-1:

staging area). A “W" entered in column 19 of DD Form 1513 (Enter description and cost. Provide detailed costs in block 24, when
signifies that shipments are to be made to an assembly point opplicable).

staging area as indicated by clear text instructions on exception

requisitions. Under this agreement block 34 (freight forwarder code) O5.E.—Other estimated costs—

must contain “W” and a MARK FOR code may be entered in block (Use on DD Form 1513-2 except those for Taiwan). The following
33. The MAPAD must contain the MARK FOR code if the MARK individual costs apply to the total dollar value in block 23, DD
FOR address is to be used on the shipment to the assembly point dform 1513-2: (Enter description and cost. Provide detailed costs in
staging area. block 23, when applicable).
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O5.F.—Other estimated costs— P5.—Personal expenses—

(Use on DD Form 1513S-2 for Taiwan). The following individual Students will be responsible for payment of charges for transporta-
costs apply to the total dollar value in block 19, DD Form 1513S-2: tion, meals, laundry service, and any other services or personal
(Enter description and cost. Provide detailed costs in block 19, wherliving expenses they incur. Purchaser agrees to ensure prompt pay-
applicable). ment for such expenses.

P1.A.—Packing, crating, and handling (PCH)— P6.A.—Personnel protection— _

(Use when all or some items require PCH or when it maybeo (Note: Because of political considerations, approval of USASAC
clear to the customer that some items entail PCH charges). Item(sfAMSAC-MA, ME, or MM) is required to confirm applicability
(line item number(s)) will be shipped from U.S. Army depots re- Prior to applying this footnote). The purchaser shall assure and
gardless of the source of supply indicated; therefore, packing, crat-guarantee the safety of all U.S. Government and contractor person-

ing, and handling charges have been applied. nel, and their dependents, associated with this foreign military sales
case throughout the period that U.S. Government and contractor
P1.B.—Packing, crating, and handling (PCH)— personnel, and their dependents, are in the purchaser’'s country and

(Use only in rare instances where the source of supply cannot bé&ngaged in servicing and supporting this case.
determined at case preparation). Source of supply is undetermined .
prep ) PRY P6.B.—Personnel protection—

Therefore, it has not been determined if PCH charges apply. Pur- . .
chaser will be billed for applicable charges only. U.S. Government and contractor personnel and their dependents will

be covered under the Status of Forces Agreement (SOFA) and any
P1.C.—Packing, crating, and handling (PCH)— other existing personnel security agreements between the United

(Use when all of the items that have packing, crating, and handlingStates and your country.

applied are coming from GSA). Item(s) (line item number(s)) will
be delivered from General Services Administration facilities regard-
less of the source of supply indicated; therefore, PCH charges hav
been applied.

P6.C.—Personnel protection—

U.S. Government and contractor personnel and their dependents will
%e covered under all existing personnel security agreements between
the United States and your country.

P1.D.—Packing, crating, and handling (PCH)— P7.A—Personnel and access—

(Use when items that have PCH applied are coming from both U.S.(yse on Japan LOAs involving U.S. contractors). The purchaser will
Army depos ard GSA) Item(3 (line item number(3) will be receive, without regard to race, religion, sex, or ethnic or national

shipped from U.S. Army depots and item(s) (line item number(s)) origin, persons of other than purchaser's nationality to work ex-
will be delivered from General Services Administration facilities cjysively on efforts covered by the provisions of this LOA, who

regardles of the soure of suppy indicated Therefore PCH have U.S. Government-issued passports or military orders. The pur-

charges have been applied. chaser will take necessary measures so that such personnel will be
) ) duly accordé acces to all informatiom (e.g, data plans and

P2.—Paint requirements— reports) and all existing and proposed offices, routes, sites, and

Items noted in remarks block, DD Form (insert 1513, 1513-1, or greas within the purchaser’s territory as required to accomplish this
1513-2) will be painted sand color according to Federal Standardeffort. The purchaser will make necessary arrangements to ensure
595A, color number 23448. prompt access by such personnel.

P3.—Patent rights - (Enter item)— P7.B.—Personnel and access—

(Enter name of individual, commercial entity, or foreign country, (Use on Japan LOAs involving U.S. Government personnel).

and address) has alleged that it holds (enter type of rights) for (enter a. The purchaser will receive, without regard to race, religion,
name of item). In this connection, the purchaser’s particular atten-sex, or ethnic or national origin, persons of other than purchaser’s
tion is invited to paragraphs A.3 and C.1 of annex A (General nationality to work exclusively on efforts covered by the provisions

Conditions) of this LOA. For example: of this LOA, who have U.S. Government-issued passports or mili-
tary orders. The purchaser will take necessary measures so that such

Patent rights— personnel will be duly accorded access to all information (e.g., data,

Swedis Ti02 additive The Military Trainirg Devices AK- plans, and reports) and all existing and proposed offices, routes,

TIEBOLAG (MTD) of Stockholm, Sweden, has alleged that it owns sites, and areas within purchaser’s territory as required to accom-
exclusive foreign patent rights to the Swedish additive Ti02 used inplish this effort. The purchaser will make necessary arrangements to

connection with the ammunition being sold herein. ensure prompt access by such personnel.
) b. In order that the privileges and immunities provided under
Patent rights— article VII, paragraph 1 of the Mutual Defense Assistance Agree-

2.75-inch rocket motors: LES FORGES ZEEBRUGGE HERSTAL ment of 8 March 1954, between the United States and Japan be duly
BELGIUM has alleged that it owns patent rights for certain compo- accorded to those personnel who are in Japan for the purpose of

nents of the 2.75-inch rocket motors offered herein. implementing this LOA and are assigned as the U.S. Government
personnel described in the aforementioned article, a list of such
P4.—Payment of royalties for sales of technical data personnel shall be presented to the MOFA.

packages (TDPs) Government of Israel—

The Government of Israel (GOI) is authorized to delay the paymentP8.A.—Points of contact—

of the royalty reflected on this DD Form 1513 until receipt of the (Use on materieé cass (excep CLSSA/SSA amd MSA cases).

complete TDP and the establishment of a production line. The GOIPoints of contact (POCs) for this transaction are as follows:

agrees to advise the Commander, U.S. Army Security Assistance a. Financial information: Security Assistance Accounting Center,

Command, ATTN: AMSAC-ME-RC, 5001 Eisenhower Avenue, Lowry AFB, CO 80279-5000.

Alexandria, VA 22333-0001, when such production has been estab- b. Requisition, transportation, and supply information: Deputy for

lished and concurrently forward the required funds to: Security Operations, U.S. Army Security Assistance Command, ATTN: AM-

Assistance Accounting Center, ATTN: FSRA, Lowry AFB, CO SAC—(enter OE or OX based on appropriate region), 3rd Street and

80279-5000. M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA 17070-5096.
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¢. MAPAD information: Deputy for Operations, U.S. Army Se- 80279-5000. (All others): Deputy for Operations, U.S. Army Secu-
curity Assistance Command, ATTN: AMSAC-OL-T, 3rd Street and rity Assistance Command, ATTN: AMSAC—(enter OE or OX based
M Avenue, Building 54, New Cumberland Army Depot, New Cum- on appropriate region), 3rd Street and M Avenue, Building 54, New

berland, PA 17070-5096.

d. Submission of reports of discrepancy: (Administrative, acces-
sorial surcharges, mathematical errors, or billing): Security Assist-
ane Accountig Center ATTN: FSRR Lowry AFB, CO
80279-5000. (All others): Deputy for Operations, U.S. Army Secu-
rity Assistance Command, ATTN: AMSAC—(enter OE or OX based
on appropriate region), 3rd Street and M Avenue, Building 54, New
Cumberland Army Depot, New Cumberland, PA 17070-5096.

Cumberland Army Depot, New Cumberland, PA 17070-5096.

e. Status of discrepancies and materiel returns: Deputy for Opera-
tions U.S Army Securiy Assistane Command ATTN: AM-
SAC—(enter OE, or OX based on appropriate region), 3rd Street and
M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA, 17070-5096.

f. Technical questions concerning Cooperative Logistics Supply
Suppor Arrangemest (CLSSAs) Depuy for OperationsU.S.

e. Status of discrepancies and materiel returns: Deputy for Opera-Army Security Assistance Command, ATTN: AMSAC-OL-C, 3rd

tions U.S Army Securiy Assistane Command ATTN: AM-

Street and M Avenue, Building 54, New Cumberland Army Depot,

SAC—(enter OE or OX based on appropriate region), 3rd Street andNew Cumberland, PA 17070-5096.

M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA, 17070-5096.

f. All other information: Commander, U.S. Army Security Assist-
ance Command, ATTN: AMSAC—(enter MA/, ME/, or MM/ based
on region and division that forwarded the LOR), 5001 Eisenhower
Avenue, Alexandria, VA 22333-0001.

P8.A1.—Points of contact—
(Us on materié cass (excep CLSSA/SSA ard MSA cases).
Points of contact (POCs) for this transaction are as follows:

a. Financial information: Security Assistance Accounting Center,
Lowry AFB, CO 80279-5000.

b. Requisition, transportation, and supply information: Deputy for
Operations, U.S. Army Security Assistance Command, ATTN: AM-

g. All other information: Commander, U.S. Army Security As-
sistance Command, ATTN: AMSAC—-(enter MA/, ME/, or MM/
based on region and division that forwarded the LOR), 5001 Eisen-
hower Avenue, Alexandria, VA 22333-0001.

P8.B1.—Points of contact—
(Use on CLSSA cases). Points of contact (POCs) for this transaction
are as follows:

a. Financial information: Security Assistance Accounting Center,
Lowry AFB, CO 80279-5000.

b. Requisition, transportation, and supply information: Deputy for
Operations, U.S. Army Security Assistance Command, ATTN: AM-
SAC—(enter OE or OX based on appropriate region), 3rd Street and
M Avenue Building 54, New Cumberlath Army Deporf New

SAC—(enter OE or OX based on appropriate region), 3rd Street andCumberland, PA 17070-5096.

M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA 17070-5096.

c. MAPAD information: Deputy for Operations, U.S. Army Se-
curity Assistance Command, ATTN: AMSAC-OL-S, 3rd Street and
M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA 17070-5096.

d. Submission of reports of discrepancy: (Administrative, acces-
sorial surcharges, mathematical errors, or billing): Security Assist-
ane Accountig Center ATTN: FSRR Lowry AFB, CO
80279-5000. (All others): Deputy for Operations, U.S. Army Secu-
rity Assistance Command, ATTN: AMSAC—(enter OE or OX based
on appropriate region), 3rd Street and M Avenue, Building 54, New
Cumberland Army Depot, New Cumberland, PA 17070-5096.

c. MAPAD information: Deputy for Operations, U.S. Army Se-
curity Assistance Command, ATTN: AMSAC-OL-S, 3rd Street and
M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA 17070-5096.

d. Submission of reports of discrepancy: (Administrative, acces-
sorial surcharges, mathematical errors, or billing): Security Assist-
ane Accountig Center ATTN: FSRR Lowry AFB, CO
80279-5000. (All others): Deputy for Operations, U.S. Army Secu-
rity Assistance Command, ATTN: AMSAC—(enter OE or OX based
on appropriate region), 3rd Street and M Avenue, Building 54, New
Cumberland Army Depot, New Cumberland, PA 17070-5096.

e. Status of discrepancies and materiel returns: Deputy for Opera-
tions U.S Army Securiy Assistane Command ATTN: AM-

e. Status of discrepancies and materiel returns: Deputy for Opera-SAC—(enter OE or OX based on appropriate region), 3rd Street and

tions U.S Army Securig Assistane Command ATTN: AM-

M Avenue, Building 54, New Cumberland Army Depot, New Cum-

SAC—(enter OE or OX based on appropriate region), 3rd Street anderland, PA, 17070-5096.

M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA, 17070-5096.

f. All other information: Commander, U.S. Army Security Assist-
ance Command, ATTN: AMSAC—(enter MA/, ME/, or MM/ based
on region and division that forwarded the LOR), 5001 Eisenhower
Avenue, Alexandria, VA 22333-0001.

P8.B.—Points of contact—

f. Technical questions concerning Cooperative Logistics Supply
Suppor Arrangemest (CLSSAs) Depuy for OperationsU.S.
Army Security Assistance Command, ATTN: AMSAC-OL-C, 3rd
Street and M Avenue, Building 54, New Cumberland Army Depot,
New Cumberland, PA 17070-5096.

g. All other information: Commander, U.S. Army Security As-
sistance Command, ATTN: AMSAC—-(enter MA/, ME/, or MM/
based on region and division that forwarded the LOR), 5001 Eisen-

(Use on CLSSA cases). Points of contact (POCs) for this transactiorhower Avenue, Alexandria, VA 22333-0001.

are as follows:

a. Financial information: Security Assistance Accounting Center,
Lowry AFB, CO 80279-5000.

b. Requisition, transportation, and supply information: Deputy for
Operations, U.S. Army Security Assistance Command, ATTN: AM-

P8.C.—Paints of contact—
(Use on Japan cases). Points of contact (POCs) for this transaction
are as follows:

a. Financial information: Security Assistance Accounting Center,

SAC—(enter OE or OX based on appropriate region), 3rd Street and-owry AFB, CO 80279-5000.

M Avenue Building 54, New Cumberlath Army Deporf New
Cumberland, PA 17070-5096.

c. MAPAD information: Deputy for Operations, U.S. Army Se-
curity Assistance Command, ATTN: AMSAC-OL-T, 3rd Street and
M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA 17070-5096.

d. Submission of reports of discrepancy: (Administrative, acces-
sorial surcharges, mathematical errors, or billing): Security Assist-
ane Accountig Center ATTN: FSRR Lowry AFB, CO
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b. Requisition, transportation, and supply information: Deputy for
Operations, U.S. Army Security Assistance Command, ATTN: AM-
SAC—(enter OE or OX based on appropriate region), 3rd Street and
M Avenue Building 54, New Cumberlath Army Deport New
Cumberland, PA 17070-5096.

c. MAPAD information: Deputy for Operations, U.S. Army Se-
curity Assistance Command, ATTN: AMSAC-OL-T, 3rd Street and
M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA 17070-5096.
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d. Submission of reports of discrepancy: (Administrative, acces- based on region and division that forwarded the LOR), 5001 Eisen-
sorial surcharges, mathematical errors, or billing): Security Assist- hower Avenue, Alexandria, VA 22333-0001.
ane Accountig Center ATTN: FSRR Lowry AFB, CO
80279-5000. (All others): Deputy for Operations, U.S. Army Secu- P8.E.—Points of contact—
rity Assistance Command, ATTN: AMSAC—(enter OE or OX based (Use on OCONUS training LOAs). Points of contact (POCs) for this
on appropriate region), 3rd Street and M Avenue, Building 54, New transaction are as follows:

Cumberland Army Depot, New Cumberland, PA 17070-5096. a. Financial information: Security Assistance Accounting Center,
e. Status of discrepancies and materiel returns: Deputy for Opera-Lowry AFB, CO 80279-5000. _ _
tions U.S Army Securiy Assistane Command ATTN: AM- b. Training information: Commander, U.S. Army Security Assist-

SAC—(enter OE or OX based on appropriate region), 3rd Street anc@nce Training Field Activity, ATTN: ATFA-R, 2017 Cunningham
M Avenue, Building 54, New Cumberland Army Depot, New Cum- Drive, 4th Floor, Hampton, VA 23666 and Commander, U.S. Army

berland, PA, 17070-5096. John F. Kennedy Warfare Center and School, ATTN: ATSU SAT-
f. Technical questions concerning Supply Support ArrangementsMO, Fort Bragg, NC 28307_5000- _
(SSAs) Depuy for OperationsU.S Army Securiy Assistance c. All other information: Commander, U.S. Army Security As-

Command ATTN: AMSAC—-OL-C 3rd Stre¢ and M Avenue, sistance Command, ATTN AMSAC—(enter MA/, ME/, or MM/
Building 54, New Cumberland Army Depot, New Cumberland, PA based on region and division that forwarded the LOR), 5001 Eisen-
17070—5096. hower Avenue, Alexandria, VA 22333-0001.

g. All other information: Commander, U.S. Army Security As-
sistance Command, ATTN: AMSAC—(enter MA/, ME/, or MM/
based on region and division that forwarded the LOR), 5001 Eisen-
hower Avenue, Alexandria, VA 22333-0001.

P8.F.—Paints of contact—
(Use on cases for services). Points of contact (POCs) for this trans-
action are as follows:
a. Financial information: Security Assistance Accounting Center,
Lowry AFB, CO 80279-5000.
b. Submission of reports of discrepancy: (Administrative, acces-
rial surcharges, mathematical errors, or billing): Security Assist-
a. Financial information: Security Assistance Accounting Center, gg;gégg&;; n(f&ﬁq O%Z?;ﬁg’:;};y i‘or!: (SDEeFEatli_o%st,ryU.gFE}mSOSecu-
Lowry AFB, CO 80279-5000. ) _ rity Assistance Command, ATTN: AMSAC—(enter OE or OX based
b. Requisition, transportation, and supply information: Deputy for 5 appropriate region) 3rd Street and M Avenue, Building 54, New
Operations, U.S. Army Security Assistance Command, ATTN: AM- cumberland Army Depot, New Cumberland, PA 17070-5096.

SAC—(enter OE or OX based on appropriate region), 3rd Street and ¢ gtatus of discrepancies and materiel returns: Deputy for Opera-
M Avenue Building 54 New Cumberlad Army Deporf New tions, U.S. Army Security Assistance Command, ATTN: AMSAC— ,

Cumberland, PA 17070-5096. _ 3rd Street and M Avenue, Building 54, New Cumberland Army
c. MAPAD information: Deputy for Operations, U.S. Army Se- Depot, New Cumberland, PA 17070-5096.

curity Assistanlce' Command, ATTN: AMSAC-OL-S, 3rd Street and  §. All other information: Commander, U.S. Army Security As-
M Avenue, Building 54, New Cumberland Army Depot, New Cum-  sijstance Command, ATTN: AMSAC—(enter MA/, ME/, or MM/
berland, PA 17070-5096. based on region and division that forwarded the LOR), 5001 Eisen-

d. Submission of reports of discrepancy: (Administrative, acces- hower Avenue, Alexandria, VA 22333-0001.
sorial surcharges, mathematical errors, or billing): Security Assist-
ane Accountig Center ATTN: FSRR Lowry AFB, CO P8.G.—Points of contact—

80279-5000. (All others): Deputy for Operations, U.S. Army Secu- (Use on CLSSA FMSO | cases). Points of contact (POCs) for this
rity Assistance Command, ATTN: AMSAC—(enter OE or OX based transaction are as follows:

on appropriate region), 3rd Street and M Avenue, Building 54, New a. Financial information: Security Assistance Accounting Center,
Cumberland Army Depot, New Cumberland, PA 17070-5096. Lowry AFB, CO 80279-5000.

e. Status of discrepancies and materiel returns: Deputy for Opera- b. Requisition, transportation, and supply information: Deputy for
tions U.S Army Securiy Assistane Command ATTN: AM- Operations, U.S. Army Security Assistance Command, ATTN: AM-
SAC—(enter OE or OX based on appropriate region), 3rd Street andSAC—(enter OE or OX based on appropriate region), 3rd Street and
M Avenue, Building 54, New Cumberland Army Depot, New Cum- M Avenue, Building 54, New Cumberland Army Depot, New Cum-
berland, PA, 17070-5096. berland, PA 17070-5096.

f. Technical questions concerning Supply Support Arrangements C. Technical questions concerning Cooperative Logistics Supply
(SSAs) Depuy for OperationsU.S Army Securiy Assistance  Suppor Arrangemest (CLSSAs) Depuy for OperationsU.S.
Command ATTN: AMSAC-OL-C 3rd Stre¢ ard M Avenue, Army Security Assistance Command, ATTN: AMSAC-OL-C, 3rd
Building 54, New Cumberland Army Depot, New Cumberland, PA Street and M Avenue, Building 54, New Cumberland Army Depot,
17070-5096. New Cumberland, PA 17070-5096.

g. All other information: Commander, U.S. Army Security As- _d. All other information: Commander, U.S. Army Security As-
sistance Command, ATTN: AMSAC—(enter MA/, ME/, or MM/ Sistance Command, ATTN: AMSAC—(enter MA/, ME/, or MM/
based on region and division that forwarded the LOR), 5001 Eisen-Pased on appropriate region and division), 5001 Eisenhower Ave-
hower Avenue, Alexandria, VA 22333-0001. nue, Alexandria, VA 22333-0001.

P8.C1.—Points of contact—
(Use on Japan cases). Points of contact (POCs) for this transactiog o
are as follows:

P8.D.—Points of contact— P9.A—Predeployment— = .

(Use on CONUS and OCONUS training LOAS). Points of contact Predeploymgnt and orientation '.n.d.Ude (followed by a b“.ef bu_t

(POCs) for this transaction are as follows: comprehensive description of activities to be conducted during this
a. Financial information: Security Assistance Accounting Center, period).

Lowry AFB, CO 80279-5000. 9.B.—Predeployment—

- . . . P
b. Training information: Commander, U.S. Army Security Assist- (applicable to training cases). The organization, mission, and devel-
Drive, 4th Floor, Hampton, VA 23666. recommendations developed during the predeployment or advance

c. All other information: Commander, U.S. Army Security As- party visit, when appropriate. (OCONUS cases, as appropriate.)
sistance Command, ATTN: AMSAC-(enter MA/, ME/, or MM/
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P10.—Preproduction costs— reorder point. Procurement lead time is required for items not avail-
Production start-up and/or technical data package update costs magble from stock above the reorder point. If procurement is not
be applicable prior to production. If these costs become applicabledesired, requisition may be processed on a “fill or kill" basis by
they will be added to the unit cost of the item. entering advice code “2J” in card column 65-66 of the requisition.

P11.—Preservation— P16.A.—Procurement—new production—

Shipments of combat and tactical vehicles will be preserved in levelltem(s) (line item number(s)) will be supplied from new production
B, drive-on/drive-off condition, unless otherwise specified by the and will be the latest U.S. configuration at time of production. Since
purchaser (level A is long term storage). This enables freight for-the scheduled deliveries range over a period of time, all quantities
warders and carriers to handle and transport the vehicles in a morgnay not be supplied from the same production run. There may be

efficiet ard cog effectie manne ard will expedi¢ vehicle minor variance in some of the items as a result of engineering
deprocessing. change orders applied during the production life of this sales case.

These variances, if any, will not affect the supportability and main-
P12.—Preservation and packing— tainability of the items supplied. Some engineering change orders

Materiel will be packed and marked in accordance with MIL STDs are minor and do not result in subsequent modification work orders.
2073-1A and 129. The materiel will be preserved to level A and The U.S. Government will make its best effort to offer the purchaser
packed to not less than level B. an opportunity to procure any modification work orders that are

) I approved subsequent to production and delivery of this equipment.
P13.A.—Price and availability—

The quantity is not currently on contract nor have contract negotia-p16.B.—Procurement-sole source—

tions pertainig therev bee initiated Therefore the price and Paragraph A.1 of annex A (General Conditions) of the Letter of
availability reflected are based upon established procurement cosbffer and Acceptance states in part: “Unless the purchaser has
estimating procedures only. If price and availability are changed asrequested that a sole source contractor be designated, and this Letter
a result of actual contract negotiations, notification of such changesyf offer and Acceptance reflects acceptance of such designation by
will be furnished according to current procedures. the DOD, the purchaser understands that selection of the contractor
. ilabil source to fill this requirement is solely the responsibility of the
P13.B.—Price and availability— . . Government of the United States (hereinafter referred to as USG).”
Price and availability are based on acceptance of this case duringy ‘|eter dated (date of letter) the purchaser has requested that
the month of (enter month). Earlier acceptance will not necessarily name of specific firm or other private source) be designated as
reduce availability lead time. (prime contractor) or (subcontractor) for (linef/item(s)) of this Letter

of Offer and Acceptance. This note is evidence that DOD has
accepted such request of the purchaser and that such designation is
required at the written direction of the purchaser.

P14.A.—Pricing—

Attention is especially invited to paragraphs A.5.b, A.5.c, and B.1 of
annex A (General Conditions) of this LOA. In this connection,
pices shoun on i Leller of Oferand Acceplance e esialetoy7 _prjecid excesses—

prices based o € most accurate information avaiable a € 0Item(s) offered is/are projected excess(es) and a firm availability

preparation. The uncertainties of wor.ld economics, acute shortage. ate cannot be established at this time. It is expected that the item(s)
of strategic materiels, and other service-related cost factors make i

extremely difficult to accurately forecast future costs. Should exten- ill be furnished as the item(s) become(s) available. It is empha-
uating ci)r/cumstances dictate )r/evision our best effo.rts will be em- sized that this offer covers projected excess only, and that any or all
ployed to advise the purchaser immediately of any identifiable costOf the items may be cancelled if excess does not materialize.
increase which may result in increase in the “Estimated Total Cost P18.A.—Publications—

e sopous p<Estinated charges refcted are or Depariment of the Amy pub:
ceptance can assist in timely delivery at the Iowést possible price cations listed at (appro_prlgte annex) which are required to op_erate
‘and perform (enter unit, intermediate, and/or depot)-level mainte-
nance on end items and ancillary equipment on this offer. Simul-
etgneously with acceptance of the offer the purchaser should review
land establish any additional distribution requirements for listed pub-
lications and changes thereto. Upon establishment of such require-
ments, the following should be accomplished in order to ensure in-
country adequacy of applicable publications:
a. If the purchaser has a current “T” publications case with “ini-
tial distribution” provisions as explained in DA Pam 25-32, Chapter
P14.C.—Pricing (contractor estimates)— 3, submit applicable DA 12-series form(s) covering required publi-

Cost estimates used in this case are a combination of the besgations. If a current “T” publications case does not contain initial
estimates available; however, cost estimates do not include the mogfistribution provisions or such provisions are not desired, submit
current procurement cost estimates from all contractors. The pur-DA Form 4569-1-R requisitions covering required publications.
chaser’s desire for a Letter of Offer and Acceptance at an early date b. If the purchaser does not have a current “T” publications case,
or our desire to include your procurement action with that of the submit request for a “T" FMS case according to normal FMS
U.S. Army or other customers precluded receiving contractor input procedures.

on all contractor-furnished items/services. c. One copy of each publication preceded by an asterisk (*) will

be issued with each end item delivered.

P14.B.—Pricing (out-year)—

The prices shown are the best estimates available. Because pric
are dependent on rapidly changing military pay and allowances, pe
diem rates, and cost of air fares, they may increase significantly
between now and the fiscal year that the team deploys. A DD Form
(enter 1513-2 or 1513S-2) will be furnished when firm cost esti-
mates are available.

P15.—Priorities—

Priorities reflected on requisitions will be per issue priorities con- P18.B.—Publications—

tained in DOD 4140.17-M MILSTRIP (AR 725-50) as authorized (Use if for less than five publications). The following Department of
for the force activity designator assigned to your country; however, the Army publications are required to operate and perform (enter
requisitions placed by the purchaser against this case may only benit, intermediate, and/or depot)-level maintenance on end items and
filled from existing stocks to the extent that satisfying requirements ancillary equipment on this offer. Simultaneously with acceptance of
will not reduce inventory levels for the required item(s) below the this offer, the purchaser should review and establish distribution
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requirements for listed publications and changes thereto. Upon esand per diem cost of the team. The purchaser will be billed only for
tablishment of such requirements, the following should be accom-for costs incurred by the U.S. Government.
plishe in orde to ensue in-county adequac of applicable
publications. Ql.A.—QuaIity assurance (QA) team— o
a. If the purchaser has a current “T" publications case with “ini- Services of a QA team are offered as line item (line item number)
tial distribution” provisions as explained in DA Pam 25-32, Chapter @nd are described in detail in note (note number). The QAT services
3, submit applicable DA 12-series form(s) covering required publi- aré beneficial and will assist the purchaser's personnel in verifying
cations. If a current “T” publications case does not contain initial OPerability and correction of any problems encountered; as well as
distribution provisions or such provisions are not desired, submit helpful familiarization guidance to assure satisfaction of the end
DA Form 4569-1-R requisitions covering required publications. |t€m systems provided. The U.S. Government firmly recommends
b. If the purchaser does not have a current “T* publications Case’acceptance of the QA team services to ascertain that all aspects of
submit request for a “T” FMS case covering required publications the agreement _betweer_l the U.S. C_;ovgrnment and (enter Government
according to normal FMS procedures. of, Talvyan, or |nt_ernat|onallorgar)lzatlo.n) are fully understood and
c. One copy of each publication preceded by an asterisk (*) will that satisfaction with the delivery is achieved. Acceptance of the QA
be issued with each end item delivered. team will preclude unnecessary misunderstandings concerning un-
resolved problems and appropriate corrective actions will be initi-
ated on-site or within a reasonable time frame. (Note: It is important
that the purchaser clearly understands the potential ramifications of
%]eclining QA team services (i.e., the U.S. Government will not
onitor CONUS outloading to assess transportation damage; the
U.S. Government will not perform on-site preoperational checks nor
demonstrate operability; the U.S. Government representatives will

P18.C.—Publications—

(Use if for more than 5 publications). The Department of the Army
publications listed at (appropriate annex) are required to operate an
perform (enter unit, intermediate, and/or depot)-level maintenance
on end items and ancillary equipment on this offer. Simultaneously
with acceptance of this offer, the purchaser should review and eStabhot be available to assist the customer in unforeseen problems/

lish distribution requirements for listed publications and changes discrepancies; there may be lengthy delays in processing valid cus-

thereto. Upon eSta.b“Shm.em of such requirements, the following omer complaints, resulting in possible detriments to materiel opera-
should be accomplished in order to assure in-country adequacy o ional readiness.)

applicable publications.
a. If the pUrChaser has a current “T” publications case with “ini- QlB_Qua“ty assurance (QA) team declination—
tial distribution” provisions as explained in DA Pam 25-32, Chapter As indicated by (letter, message, memo) the purchaser wishes to
3, submit applicable DA 12-series form(s) covering required publi- delete line (line item number) for QA team services. Lack of QA
cations. If a current “T” publications case does not contain initial team services for delivery of line item (line item number) will be a
distribution provisions or such provisions are not desired, submitdetriment to proper fielding of this system, as stated in note (indi-
DA Form 4569-1-R requisitions covering required publications. cate number of note Q1.A). Request that the attached waiver be
b. If the purchaser does not have a current “T” publications case,signed by the same official who accepts the amendment. Further
submit request for a “T" FMS case covering required publications request that the waiver accompany the acceptance as indication that

according to normal FMS procedures. the ramifications of declining these services is clearly understood.
c. One copy of each publication preceded by an asterisk (*) will ]
be issued with each end item delivered. 2. A—Quantity— _
Quantity of item(s) (line item number(s)) has/have been adjusted to
P18.D.—Publications-no assigned number— the standard unit of issue.

A manufacturer operator's manual is provided with this item. This
manual is not identified by an assigned U.S. Army number, and
cannot be obtained through normal U.S. Army publication channels.

Q2.B.—Quantity—

Quantity of item(s) (line item number(s)) offered is/are estimated
based on U.S. Army support requirements. Actual quantity should
be determined by the purchaser based on intended deployment and
draining base requirements. Additional quantities should be included
a foreign military sales case established for this purpose.

P19.—Program management—

Estimated charges reflected are for extraordinary costs that must b
incurred to execute this case. These charges are for (specify whalf’
the charges include). This line does not include functions/costs COV-Rq

ered by the FMS administrative fee. —Radioactive items

a. This case includes items containing radioactive materiel identi-
P20.—Period of performance fied below:
This. maintenancepsupport arrangement covers the period from (dateBTENI . . RADIOBOTOPE & QUANTITY PER ITEM :
to (date) _ b. Ra_dloactlve items should be handled and stored accordlng to

) international atomic energy standards and the purchaser’s radiation

safety regulations.

c. Radioactive materials when no longer required shall be dis-
posed of by the purchaser at the designated burial site for radioac-
tive waste according to purchaser’s regulations.

Q1.—Quality assurance (QA) team—

This service provides for a team to accompany the materiel when
delivered in-country. The (enter number of members on the team)
team members will do quality checks, monitor onloading operations
in CONUS (as necessary), observe off-loading in purchaser country,Rz__Range training—

provide advice (as necessary) in deprocessing and reassembly operghe purchaser is responsible for providing an area capable of sup-
tions, assist with necessary preoperational tests and checks, and helpyrting exercise or live fire training, with medic and ambulance, as
resolve problems. The team will consist of technically qualified appropriate to the mission. The purchaser is also responsible for all
specialists to assess physical and operational aspects of the materipAnge support to include communications and personnel to provide
to demonstrate that it is according to terms of the case. Theidea  and enforce necessary safety requirements and standards. While the
not required to conduct operator or maintenance training. The teamy s training element may advise, the purchaser is totally responsi-

chief will end this service by signing a Statement of Mutual Under- ble for range operatioa and adherene to necessgr safety
standing with the purchaser. The statement will indicate agreementstandards.

reached as to condition and completeness. It will also indicate fur-
ther actions needed to resolve problems verified at the deprocessin®3.—Rehabilitation services—
location. The estimated costs cover travel, salary and related costsAcceptance of this Letter of Offer and Acceptance and subsequent
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delivery of the materiel does not imply or commit the U.S. Govern- R8.—Required delivery date—

ment to accept a separate request for rehabilitation services, supplyfhe date shown in column (enter 18 or 19) reflects the et

of shortages, or supportability, beyond (calendar year). These servitems are required to be delivered in-country.

ices will be provided only if within the sources of the U.S. Army at ) _

the time a request is made by the purchaser for such services. If th&®9.—Requirements/availability— N o

U.S. Army is unable to accept such a request, it will employ its best(USe is required). Courses and quantities on attached listing reflect
effors to provice nams ard addresseof possibé commercial training requested by purchaser. Actual availability will depend on

sources from which these services may be obtained. capability to furnish requested quantities in relation to worldwide
requirements. (When firm class schedules become available, SATFA
R3.A.—Rehabilitated item— will insert reporting and ending dates on allocation sheets, and

(Use on SELPO cases only). Item(s) (line item number(s)) is/arereproduce and forward to all concerned for appending to blanket
provided from stock and will be rehabilitated to “like-new” condi- order cases.)

tion (mechanically, electronically, and cosmetically). R10.—Requirement qualification

R4.A.—Repair/overhaul (depot inspection)— Wh_en requirements exceed t_he_ initial d_oIIar value of this LOA

The reparable items will be inspected upon receipt at the receivingduring the contract year, requisitions against the amended/modified
depot. If determined to be uneconomically reparable based upon th&2S€ will be filled from wholesale stocks above the reorder point or
U.S. Army maintenance criteria, the purchaser will be so informed fomM procurement.

and requested to furnish disposition or repair instructions. Transpor-
tation costs for return of uneconomically reparable items will be

borne by the purchaser.

R11.A.—Requisitioning—
(Applicable to SSBO cases).

a. Accepted cases must be implemented by the U.S. Army Secu-
rity Assistance Command, Alexandria, VA, prior to submission of
rrequisitions by the purchaser. Purchaser will be furnished a copy of

e implementing instructions. Thereafter, purchaser should forward
requisitions for items contained in the system support buyout list to:
eputy for Operations, U.S. Army Security Assistance Command,
TTN: AMSAC—(enter OE or OX based on appropriate region), 3rd

R4.B.—Repair/overhaul (high dollar components)—

The major repair/overhaul of high dollar components such as (ente
examples, e.g., engines, transmission, gear boxes, etc.) can presen
problem when in-country capability does not exist. It is, therefore,
suggested that this type of requirement be evaluated at an earl)z

stage_in_ equipment operations. Repair/overhaul capability_ not availa-Street and M Avenue, Building 54, New Cumberland Army Depot
ble within customer country can be augmented by the original man-g o cumberland PA 17070—509’6 '

ufacturer or other developed commercial sources. In those cases b. Requirements should be forwarded to the above address either
where neither an organic capability nor a commercial source S n DD Eorm 1348-M (DOD Single Line Item Requisition System

available, the U.S. Government can consider, through normal for- h : .
: : ' Document (Mechanical)), DD Form 1348 (DOD Single Line Item
eign military sales channels, a maintenance support arrangement t equisitic Systen Documen (Manual)) or DD Fom 1348—6

ensure that these critical items do not cause degradation of materiegDOD Single Line Item Requisition System Document (Manual

support. Long-Form)). Requisitions should reference this foreign military
sales case and provide shipping and marking instructions. Requisi-

: : : . _tjons must be serially numbered (card columns 40 thru 43) in the
Where applicable, items should be returned in the reusable containe 001 through F799 series and contain project code (enter project

in which issued. If repairs to the container are required, the cost Ofcode in card columns 57 through 59)
such repair will be added to the overhaul cost of the reparable item. 9 )

R4.D —Repai d ret . i R11.B.—Requisitioning—

-D—Repair and return (import license)— N . Materié on this cag will be suppliéd unde DOD 4140.17-M
For re-export from the United States of U.S.-origin items previously MILSTRIP (AR 725-50 procedure and DOD 4000.25—8—M
sold to a foreign government or international organization which are \;ApaAD. The U.S. Army Security Assistance Commaﬁd will pre-
being re_turned to _the United S_ta_tes for repair an_d return, the pur'pare all requisitions for the materiel on this case.

chaser is responsible for obtaining the In-Transit Import License

R4.C.—Repair/overhaul (reusable containers)—

DSP-61 and appropriate customs clearance. R11.C.—Requisitioning—
) o Materi¢ on this cag will be supplid unde DOD 4140.17-M
RS5.—Repair part listings— MILSTRIP (AR 725-50 procedure and DOD 4000.25-8-M

Repair part listings will be furnished in three copies to support the mAPAD. Requirements for this case should be submitted to: Dep-
following items which are all included in item (line item number). uty for OperationsU.S Army Securiy Assistane Command,

) ) ) ATTN: AMSAC—(enter OE or OX based on appropriate region), 3rd
R6.—Reporting discrepancies— Street and M Avenue, Building 54, New Cumberland Army Depot,
Notwithstanding the final sentence of paragraph B.6 of annex A New Cumberland, PA 17070-5096. The U.S. Army Security Assist-
(General Conditions) of this LOA, any claim, including a claim for ance Command will prepare all requisitions for the requirements on
shortage (but excluding a claim for nonshipment/nonreceipt of annis case. Requirements should be forwarded to the above address
entire shipment), received after 1 year from passage of title will be by message or letter, making reference to this foreign military sales
disallowed by the U.S. Government, unless the U.S. Governmentcase and providing shipping and marking instructions to include the
determines that unusual and compelling circumstances involvingfreight forwarder and in-country code. All items requested must be
latent defects justify consideration of the claim. Any claim for jdentified to a valid national stock number (NSN) or current manu-

nonshipment/nonreceipt of an entire shipment received after 1 yeagactyrer's code and reference number. Requirements not so identi-
from date of passage of title or billing, whichever is later, will be fied may be cancelled.

likewise disallowed by the U.S. Government.
R11.D.—Requisitioning—

R7.—Requests for additional training— Requisitions will not be accepted under this case prior to completion

Additional training may be added to this case providing course startof requisitioning for full value of (case identifier).

date(s) are 30 September (year) or before. Additional training with

course start dates after 30 September (year) will be included in aR11.E.—Requisitioning (CLSSA)—

separate Letter of Offer and Acceptance. (Applicable to FMSO 1l cases). All items requisitioned under this
CLSSA should be for stock replenishment, as requirements occur,
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and not for initial provisioning, support of depot rebuild programs, R11..—Requisitioning (materiel)—
or the purpose of one time stock level increases. Requisitions argApplicable to materiel blanket order or FMSO Il cases).
restricted to those items specifically in support of the major items a. Accepted cases must be implemented by the U.S. Army Secu-
identified in the FMSO I. Nonrecurring demands under CLSSAs rity Assistance Command, Alexandria, VA, before purchaser sub-
must be held to an absolute minimum. Since such requirements arenits requisitions Purchagsewill be furnishe a copy of the
unprogrammed, fill will be subject to stock availability. Requisitions implementing instructions. The purchaser may then send require-
must not be submitted prior to case implementation by the U.S.ments to: Deputy for Operations, U.S. Army Security Assistance
Army Security Assistance Command, Alexandria, VA 22333-0001. Command, ATTN: AMSAC—(enter OE or OX based on appropriate
o region), 3rd Street and M Avenue, Building 54, New Cumberland
R11.E1.—Requisitioning (CLSSA)— o ~ Army Depot, New Cumberland, PA 17070-5096.
(Applicable to FMSO I cases). All items requisitioned under this  p, “The requirements should be sent to the above address either on
CLSSA should be for stock replenishment, as requirements occur,pp Form 1348-M, DD Form 1348, or DD Form 1348—-6. Reference
and not for initial provisioning, support of depot rebuild programs, ghoyld be made to this foreign military sales case. Shipping and
or the purpose of one time stock level increases. Requisitions argnarking instructions must be provided. All items requisitioned must
restricted to those items specifically in support of the weapon sys-pe jgentified to a valid national stock number or current manufactur-
tems and major items identified in the FMSO |, annex B. Excep- grs code and reference number. The final date for acceptance of
tions are nonrecurrig demand and thos unprogrammed — eqyisitions against this case is (date). This transaction replaces
requirements projected for inclusion in the subsequent renegotiationy,eign military sales case (case identifier). Requisitions must not be

effort. Since such requirements are unprogrammed, fill will be sub- gpmitted prior to case implementation by the U.S. Army Security
ject to stock availability. Requisitions must not be submitted prior t0 pggistance Command. Alexandria. VA.

case implementation by the U.S. Army Security Assistance Com-

mand, Alexandria, VA 22333-0001. R11.J.—Requisitioning (purchaser initiated)—

. The purchaser may not submit requisitions under this case for con-
R11.F.—Requisitioning (SSA)— . . trolled items which contain Acquisition Advice Codes A or B.
(Applicable to FMSO Il cases for Japan). All items requisitioned o6 jtems should be obtained through a defined order case. Items
under this SSA should be for stock replenishment, as requirements, .., Acquisition Advice Code C may be requisitioned but are serv-

occur, and not for initial provisioning, support Qf depot rebmld_ .ice managed and if not authorized will be rejected with status code
programs, or the purpose of one time stock level increases. ReqwsmCQ "

tions are restricted to those items specifically in support of the

major items identified in the FMSO . N.onrecurring demands undfer R11.K.—Requisitioning (repair parts)—

SSAs must be held to an absolute minimum. Since such requireRequisitions for repair parts not stocked for U.S. Army support will

ments are unprogrammed, fill will be subject to stock availability. pe filed if stocks are available. If not, they may be held on ba-

Requisitions must not be submitted prior to case implementation byckorder pending accumulation of sufficient requirements for an eco-
the U.S Army Securly Assistane Command Alexandria VA nomic procurement. Backorders are periodically screened, and if
22333-0001. there are insufficient requirements, a cost estimate will be provided

R11.G.—Requisitioning— to verify that the higher cost is acceptable.

(Applicable to AMC publications cases). Purchaser should forward 15 A __Return of materiel—

requirements against this agreement as follows: _ (For European maintenance cases). When repairs have been com-
a. Requisitions for unclassified publications will be submitted on pleted and materiel is ready for return to customer, Mainz Depot

DA Form 17 (in triplicate) directly to the Deputy for Operations, i provide a DD Form 1348-5 (Notice of Availability/Shipment)

U.S. Army Security Assistance Command, ATTN: AMSAC—(OE or 4 your designated representative. A set of DD Form 1348-1 and a

OX based on appropriate region), 3rd Street and M Avenue, Build- o5y of the DA Form 2407 will accompany the materiel. The forms
'1n7907504’ 5’5‘38’ Cumberlad Army Depot New CumberlandPA will reflect the customer's assigned “B” type document number.

b. The final date for acceptance of requirements against this caseR12.B.—Return of materiel requiring special handling—
is (date). Purchaser will notify appropriate U.S. Government representative in
c. This transaction replaces FMS case (case identifier). (appropri-country of all classified, sensitive, and explosive items requiring
ate if follow-on case) shipment to continental United States so that necessary safeguards
d. DA Form 17 must reference case (case identifier), provide may be initiated for movement of the materiel by DOD military
appropriate marking instructions, and be identified by a valid title or transportation.
control number.
R13.—Review of items programmed for repair—

Rll.l_—l.—Requiﬁit'i’oning— ] The purchaser may revise the list of items in (appropriate note or
(Applicable to “T" cases). Purchaser should forward requirements annex), which are programmed for repair on a quarterly basis by
against this agreement as follows: advising Commander, U.S. Army Security Assistance Command,

a. Requisitions for unclassified publications will be submitted on  ATTN: AMSAC—(ente symbd MA/, ME/, or MM/) base on
DA Form 4569-1-R (in duplicate) directly to Deputy for Opera- region and division which forwarded the LOR), 5001 Eisenhower
tions, U.S. Security Assistance Command, ATTN: AMSAC—(OE or Avenue, Alexandria, VA 22333-0001. The purchaser will advise the

OX based on apppropriate region), 3rd Street and M Avenue, Build-y.S. Government as far in advance as possible of any deviations to
ing 54, New Cumberlad Army Depot New CumberlandPA turn in schedules.

17070-5096.

b. Requisitions for classified publications and sensitive accounta- R14.—Revision of letter of offer and acceptance (LOA)—
ble forms, orders for restricted publications, and requests for unclas-This LOA may be modified/amended based on the findings/determi-
sified publications/forms must each be submitted on a separate DAnatiors of the advane party or predeploymensurvey as
Form 4596-1-R. Requisitions will not be mixed on the same form. appropriate.

c. The final date for acceptance of requirements against this case

is (date). R15.—Royalties— _ _
d. This transaction replaces FMS case (case identifier). (appropri-A royalty equal to 8 percent of the Republic of Korea sale price
ate if follow-on case) (exclusive of administrative or accessorial charges) will be paid to

the U.S. Government for all items produced for third country sale. If
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the Republic of Korea price cannot be obtained, the royaltybeil certifies that such transportation agent or freight forwarder has been
based upon the latest cost of the item to the U.S. Government. Itleare at the appropria levd for the handlig of classified

will be assessed only if the item is in production in the United material.

States at the time of production by the Republic of Koreahiod-

country sale. S3.B.—Security— '

(Use on SALF LOAs offering an MTT, TAT, or TAFT).
S1.—Safety requirements of flight delivery of foreign a. In addition to the assurances contained in annex A, paragraph
military sales aircraft— B.9 of this Letter of Offer and Acceptance, the purchaser certifies

a. If flight delivery by customer from origin is desired, the air- that it will maintain the security of any classified material or infor-
craft must be placed in safe operating condition consistent with mation, to include articles, plans, designs, specifications, and techni-
established standards of the military service of origin or the Federalcd data describé in this Letteg of Offer and Acceptance
Aviation Administration (FAA). Required maintenance may be ac- commensurate with existing security agreements between the U.S.
complished through negotiation with the service of origin or a com- Government and the purchaser. If such security agreements do not
merciad FAA certifie facility. All coss will be borre by the exist, the purchaser certifies that: (a) classified U.S. Government
purchaser. material or information furnished under this Letter of Offer and

b. Aircraft will be released for flight only after an inspection by Acceptance will be afforded a degree of security protection at least
the military service of origin has determined that military service €qual to that afforded by the U.S. Government; (b) such classified
standards have been met. When maintenance has been performed Bjaterial or information will not be provided to anyone not an
an FAA certified facility, release will be affected by FAA or service Officer, employee, or agent of the purchaser, except as specified in
of origin inspection, as appropriate. this Letter of Offer and Accept.ance,.wnhout. the approval of the

c. One set of technical manuals (TMs) and 2 quarts each of U-S. Government; (c) the material or information will be used only
engine oil and hydraulic fluid will be provided for each aircraft for the purpose specified in this Letter of Offer and Acceptance; (d)
scheduled for flight delivery. The U.S. Government reserves the the purchaser will promptly and fully inform the U.S. Government

right to prohibt unsaé flight practicese.g, transportig cans, of any compromise, or possmle compromise, of U.S. classified ma-
drums, plastic containers, etc., filled with volatile fuels and/or utili- terial or information furnished pursuant to this Letter of Offer and
zation of unauthorized auxiliary fuel systems. Acceptance; and (e).cla}s.smed matcrlal or information will .be pro-
vided only to those individuals having an adequate security clear-
S2.—School year— ance and a specific need to know in order to carry out the program

(appropriate FY) FMS training costs reflected on attached listing areoffered. The purchaser further certifies that if the U.S. classified
applicable to courses with a report date between 1 October (year)naterial or information is to be furnished to its contractor pursuant
and 30 September (year). These costs are estimates subject to fini said Offer and Acceptance: (a) such material or information will

(appropriate FY) FMS course cost Computationsl be eXChanged through OffiCia| gOVernment Channels; (b) the SpeCi-
fied contractor has been granted a facility security clearance by the
S3.A.—Security— purchaser at a level at least equal to the classification level of the

(Use on all LOAs, except those for NATO and NATO commands U.S. information involved; (c) all contractor personnel requiring
and agencies). In addition to the assurances contained in annex Aaccess to such material or information have been cleared to the
paragraph B.9 of this Letter of Offer and Acceptance, the purchaser@ppropriate level by the purchaser; and (d) the purchaser will as-
certifies that it will maintain the security of any classified material sume responsibility for administering security measures for the pro-
or information, to include articles, plans, designs, specifications, andtection of such material or information while it is irethossession
technical data, described in this Letter of Offer and Acceptance Of its contractor. Additionally, if a commercial transportation agent
commensurate with existing security agreements between the U.S0r freight forwarder is to be used for shipment, the purchaser cer-
Government and the purchaser. If such security agreements do ndifies that such transportation agent or freight forwarder has been
exist, the purchaser certifies that: (a) classified U.S. Governmentcleare at the appropria levd for the handlig of classified
material or information furnished under this Letter of Offer and material.
Acceptance will be afforded a degree of security protection at least b. Per Article 6 of the 1977 agreement between the Governments
equal to that afforded by the U.S. Government; (b) such classifiedof Saudi Arabia and the United States of America, each meafbe
material or information will not be provided to anyone not an the (enter MTT, TAT, TAFT) agrees not to divulge, or in any way
officer, employee, or agent of the purchaser, except as specified irflisclose to any unauthorized person whatsoever, any Saudi Arabian
this Letter of Offer and Acceptance, without the approval of the classified material of which he may be cognizant or whicly b
U.S. Government; (c) the material or information will be used only revealed to him in his capacity as a member of the (enter MTT,
for the purpose specified in this Letter of Offer and Acceptance; (d) TAT or TAFT), or after expiration of this agreement.
the purchaser will promptly and fully inform the U.S. Government .
of any compromise, or possible compromise, of U.S. classified ma-(SSS'g'J]SLeé%S'%; NATO (excluding NATO member governments)
terial or information furnished pursuant to this Letter of Offer and NATO d d iding Al US. cl 'f'gd terial ’
Acceptance; and (e) classified material or information will be pro- commands and agencies). ->. Classilied material or
information, to include articles, plans, designs, specifications, and

;ﬁfg :r?cliyatostg?:isf?c Iﬂggédl:glinkc?/:/”?r? grrée?d%q%iﬁ sgﬂ%dear'technical data, described in the Letter of Offer and Acceptance shall
P o ; y .. be protected as NATO classified information of an equivalent classi-
program. The purchaser further certifies that if the U.S. classified fication level in accordance with the policy and procedures con-

material or information is to be furnished to its contractor pursuant __: : : « - o
. i g tained in NATO Document C—M(55)15 (Final), “Security within the
to said Letter of Offer and Acceptance: (a) such materiéhfor- North Atlantic Treaty Organization.”

mation will be exchanged through official government channels; (b)
the specified contractor has been granted a facility security clear-sy __gecurity assistance team (SAT) composition—

ance by the purchaser at a level at least equal to the classificatiocost estimate in block (enter 15 or 17) is for a (type of team)
Ievel. Of the U.S. information in\./olved.; (C) all _Contl’aCtor personnel Consisting of (number) Ofﬁcersy (grade(s)); (number) Department of
requiring access to such material or information have been clearethefeng civilians (grade(s))ard (numbey enlistel personnel,

to the appropriate level by the purchaser; and (d) the purchaser willgrade(s)) for a period of (days/months/years). The U.S. Govern-
assume responsibility for administering security measures for thement retains the right to substitute individuals and grades required

protection of such material or information while it is in the posses- for mission accomplishment based upon personnel skills available at
sion of its contractor. Additionally, if a commercial transportation the time of team deployment.

agent or freight forwarder is to be used for shipment, the purchaser
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S5.A.—Security assistance team (SAT) deployment— Should you decide not to purchase the translator, you will be re-
The U.S. Government will make its best efforts to deploy the SAT quired to use a U.S.-approved encryption device.

within 30 days of completion of the predeployment visit and/or

certification of the U.S. Government security assistance organiza-S6.E.—Security requirements (HAWK missile and/or AN/

tion, in-country, that training deployment prerequisites have beenTSQ-73 Missile Minder)—

met. Your attention is invited to paragraph B.9, annex A of DD Form
(enter 1513 or 1513S), which discusses security of classified mate-
S5.B.—Security assistance team (SAT) deployment— rial and information. HAWK and/or AN/TSQ-73 material includes

Since an in-country delivery date for equipment has not yet beenthe Army Tactical Data Link (ATDL). It should be noted that the

determined, selection of personnel has not been made. Deploymer&TDL format is classified and cannot be transmitted in the clear.
date in block (enter 18 or 16) is for cost estimate purposes only. TheHowever, since you will be transmitting the Missile Battery Data
purchaser should establish a desired in-country team deploymentink (MBDL) format only, an encryption device is not required.

date and advise Commander, U.S. Army John F. Kennedy Special i i )

Warfare Center and School, ATTN: ATSU-SATMO, Fort Bragg, S6.F.—Security requirements (Man-Portable Air Defense

NC 28307-5000, at least 6 months in advance. Information copies>YStém (MANPADS))— .
of this advice should be sent to: Commander, Security AssistancdUS€ On NATO, NATO nations, Japan, Australia, and New Zealand

Trainirg Field Activity, ATTN: ATFA—R P.Q Drawe T, c_ases). F_’urchaser agrees to adhere to _t_he foIIovv_ing additional secu-
Hampton, VA 23666 and to Security Assistance Training Field rity requirements. Modification of specified requirements to meet
Activity, ATTN: ATFA-WLO, 5001 Eisenhowe Avenue, md;genous conditions may be approved by the Office of the Deputy
Alexandria VA 22333-0001The U.S Governmenwill make ,(A:\:]rInEf of Staff for Operations and Plans (DAMO-ODL-S), U.S.
every effort to meet the desired deployment date. a.yPhysich security The (inset appropria missil@ will be
S6.A.—Security requirements (materiel)— stored in magazines that are at least equivalent in strength to U.S.

Pursuant to paragraph B.9, annex A of DD Form (enter 1513 orArmy requirements as specified in subparagraph (1) below. The
1513S) the purchaser shall provide the same degree of protection aurchaser also agrees to comply with U.S. Army-specified require-
required by the U.S. Army for materiel identified in line item(s) Ments for lighting, doors, locks, keys, fencing, and surveillance and
(line item number(s)) while it is under the control of purchaser or 9uard systems. Specific requirements will be agreed upon and in-
purchaser's duly authorized agent/ representative for transportationStalled prior to delivery of the missile system. U.S. Army represent-
storage, use, or other disposition. Such protection shall, as a mini_atlves_wnl be aI_Iowed to ve_rlfy security measures and procedures
mum, conform to the standards and criteria prescribed/categorized irfStablished for implementation of these requirements.

(see note). Purchaser further agrees to ensure that all personnel (1) MagazinesReinforcd concrete arch type earh covered
responsible for this materiel are aware of these requirements. (NoteWh0S€ construction is at least equivalent in strength to the require-
Enter DOD 5100.76-M for sensitive conventional arms, ammuni- Ments of chapter 5, Department of Defense Manual 6055.9-STD,

tion, and explosives (AA&E); AR 380-5 (DOD 5200.1-R) for clas- Ammunition and Explosive Saf_ety Standgrds, July 1984, will be
sified items ard TM 9-1300—20 for AA&E nat classifid or used for storage (standards will be provided to the purchaser).

sensitive. When a combination of these entries apply, all appropriate  (2) Lighting: Lighting will be provided for exterior doors and
references will be entered.) along perimeter barriers. Security lighting requirements will con-

form to the ammunition and safety requirements of U.S. Army
S6.B.—Security requirements (HAWK missile and/or AN/ Technical Manual 9-1300-206, appendix C (standards will be pro-
TSQ-73 Missile Minder)— vided to the purchaser). _ _ _

Your attention is invited to paragraph B.9, annex A of DD Form  (3) Doors, locks, and keys: Exterior doors will be class five steel
(enter 1513 or 1513S), which discusses security of classified matevault doors secured by two key operated high security padlocks and
rial and information. HAWK and/or AN/TSQ-73 materiel includes @ high-security shrouded hasp. Keys will be secured separately to
Army Tactical Data Link—1 (ATDL-1) and/or Tactical Digital Infor- ~ensure effective two-man control of access (i.e., two authorized
mation Link—B (TADIL-B). It should be noted that ATDL-1 and Persons must be present to enter). Use of a master or multiple key
TADIL-B formats are classified, regardless of data content, and System is prohibited. o o
cannot be transmitted over unsecure communications media. There- (4) Fencing: Fencing will be 6-foot (minimum) steel chain link
fore, U.S.-approved encryption devices are required to provide secuWith a 1-foot overhang mounted on steel or reinforced concrete

rity of all dag ard voice transmissionswith the exceptin of posts over firm base. Clear zones will be established 3(rf&de

normal intrabattery communications. and 12 feet outside the perimeter fence, provided there is adequate
space.

S6.C.—Security requirements (HAWK missile and/or AN/ (5) Surveillance and guard: A full-time guard force or combina-

TSQ-73 Missile Minder)— tion guard force and intrusion detection system (IDS) will be pro-

Your attention is invited to paragraph B.9, annex A to DD Form vided. When the IDS is not operational, 24-hour guard surveillance
(enter 1513 or 1513S), which discusses security of classified mateis required.

rial and information. Although an unclassified data link is being  (6) Access to storage facilities: Two authorized persons will be

used, the protection of classified information relating to U.S. Forcesrequired to be present during any activity which affords access to
through interconnecting U.S. Forces equipment requires the use oftorage facilities containing missiles. Lock and key procedures will

an encryption device on all data and voice circuits, with the excep-be developed to ensure that no single individual can obtain unescor-

tion of normal intrabattery communications. ted or unobserved access to missile storage facilities.

b. Accountability:
S6.D.—Security requirements (HAWK missile and/or AN/ (1) A 100 percent physical inventory of weapons and gripstocks,
TSQ-73 Missile Minder)— when applicable, will be taken monthly by the purchaser. A 100

Your attention is invited to paragraph B.9, annex A to DD Form percent physical inventory, by serial number, shall be taken quar-

(enter 1513 or 1513S), which discusses security of classified mateterly of weapons issued at the operational unit level. A 100 percent
riel and information. HAWK and/or AN/TSQ-73 material includes physical inventory, by serial number, shall be taken semiannually of

the Army Tactical Data Link—1 (ATDL-1). It should be noted that weapons stored or retained at installation, depot, post, or base level.
the ATDL-1 format is classified and cannot be transmitted in the All inventories must be conducted by two authorized persons to

clear. However, since you will be converting to a U.S.-approved ensure verification. Weapons expended during peacetime will be

unclassified data link format through use of the translator purchasedaccounted for by serial number.

in this case, the requirement for an encryption device is waived. (2) The (insert appropriate foreign country security assistance
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organization) will be permitted to conduct a U.S. inspection and along perimeter barriers. Security lighting requirements will con-
inventory by serial number annually. Inventory and accountability form to the ammunition and safety requirements of U.S. Army
records maintained by the purchaser will be made available forTechnical Manual 9-1300-206, appendix C (standards will be pro-
review. vided to the purchaser).

c. Transportation: Movements of missiles will meet U.S. stand- (3) Doors, locks, and keys: Exterior doors will be class five steel
ards for safeguarding classified materiel in transit as specified by thevault doors secured by two-key operated high security padlocks and
U.S. Government in DOD 5100.76—M, Physical Security of Sensi- a high security shrouded hasp. Keys will be secured separately to
tive Conventional Arms, Munitions, and Explosives (standards will ensure effective two-man control of access (i.e., two authorized
be provided to the purchaser), and paragraph h, below. persons must be present to enter). Use of a master or multiple key

d. Access to hardware and classified information: system is prohibited.

(1) Access to hardware and related classified information will be  (4) Fencing: Fencing will be 6-foot (minimum) steel chain link
limited to military and civilian personnel of the purchasing govern- with a 1-foot overhang mounted on steel or reinforced concrete
ment, except for authorized U.S. personnel as specified herein, whdosts over firm base. Clear zones will be established 0rfside
have the proper security clearance and who have an establishe@nd 12 feet outside the perimeter fence, provided there is adequate
need-to-know the information in order to perform their duties. Infor- Space.
mation released will be limited to that necessary to perform assigned (5) Surveillance and guard: A full-time guard force or combina-
functions or operational responsibilities and, where possible, will be tion guard force and intrusion detection system (IDS) will be pro-
oral or visual only. vided. When the IDS is not operational, 24-hour guard surveillance

(2) Maintenance which requires access to the interior of the oper-is required. . _ )
ational system, beyond that required of the operator, will be per- (6) Access to storage facilities: Two authorized persons will be
formed under U.S. control. required to be present during any activity which affords access to

e. Compromise, loss, theft, and unauthorized use: The purchaseftorage facilities containing missiles. Lock and key procedures will
will report to the U.S. Army by the most expeditious means any be developed to ensure that no s'lng_le individual can _obtaln unescor-
instances of compromise, unauthorized use, loss, or theft of anyt®d Or unobserved access to missile storage facilities.
missiles or related materiel or information. This will be followed by = P- Accountability: o _
prompt investigation, and the results of the investigation will be (1) A 100 percent physical inventory of weapons and gripstocks,
provided to the U.S. Army. when applicable, will be taken monthly by the purchaser. A 100

f. Third-party access: The recipient will agree that no information Percent physical inventory, by serial number, shall be taken quar-
on (insert appropriate missile) will be released to a third-country trly of weapons issued at the operational unit level. A 100 percent
governmentperson or othe third-couny entiy withou U.S. physical inventory, by serial number, shall be taken semiannually of
approval. weapons stored or retained at installation, depot, post, or base level.

g. Damaged/expendienateriel Damagd systems launchers, Al inventories must be conducted by two authorized persons to
and/or gripstocks will be returned to the U.S. Army for repair or €NSuré verification. Weapons expended during peacetime will be
demilitarization. accounted f_or by serial n_umber. _ _ _

h. Conditios of shipmeh ard storag for STINGER and e _The_ (|nse_rt appropriate foreign country securty assistance
STINGER variants: The two principal components of the (insert °r9anization) will be permitted to conduct a U.S. inspection and
appropriate missile system), the gripstock, and the missile in its nventory by serial number annually. Inventory and accountability
disposable launch tube, will be stored in separate locations and Wi”records maintained by the purchaser will be made available for

be shipped in separate containers. The two storage locations will pdEVIEW.

physically separated sufficiently so that a penetration of security at c. Transportation: Movements of m|§S|Igs will meet U.S. .s.tand-
one site will not place the second at risk. ards for safeguarding classified materiel in transit, as specified by

. s . . . the U.S. Government in DOD 5100.76—M, Physical Security of
i. Conditions of use: Assembly of the system will not be permit- - . ” ' :
ted for field exercises or deployments where the use of (insertSensmve Conventional Arms, Munitions, and Explosives (standards

appropriate missile) system is simulated. In such cases, inert trainingw'l(!| bfcfég\s/'otlgdhg: dwgrg)u;ﬁgaigglsiﬁgg i%?g?%ﬁ%‘ﬂ,h' below.

gevL%esri ;rt]: ym?ssi'ij :)e (‘ia.nl'l'h(feorret(;]lglenut rV\glsl eu?(? rIC\];gir&atilto\r:v ;)sn (:\r:zﬁrt (1) Access to hardware and related classified information will be
pprop y purp 9 " limited to military and civilian personnel of the purchasing govern-

S6.G.—Security requirements (Man-Portable Air Defense ment (except for authorized U.S. personnel as specified herein) who
Syétém (MANPADS))— have the proper security clearance and who have an established

(Use on cases not covered by Note S6.F). Purchaser agrees tpeed-to-know the information in order to perform their duties. Infor-

adhere to the following additional security requirements associatedation released will be limited to that necessary to perform assigned
with MANPADS. Modification of specified requirements to meet functlons.or operational responsibilities and, where possible, will be
indigenous conditions may be approved by the Office of the Deputy ©ra! or visual only. . o
Chief of Staff for Operations and Plans (DAMO-ODL-S), U.S. .. (2) Maintenance that requires access to the interior of_the opera-
Army. tional system, beyond that required of the operator, will be per-
a. Physich security The (inset appropria missilg¢ will be formec(::i under .U'S'l contrt?l.ft d horized - Th h
stored in magazines that are at least equivalent in strength to U.S. .l?' omf)iorrlﬁe,uogs,At e ,t?n thunaut tonze du.;s.e. € purchaser
Army requirements as specified in subparagraph (1) below. TheW'treDor ? e U.s5. Army yth e mgs exp:e ltious T;]e?tnsfany
purchaser also agrees to comply with U.S. Army-specified require-'">'ance€s of compromise, -unauthorized use, loss, or thelt of any
ments for lighting, doors, locks, keys, fencing, and surveillance andn‘"SS”eS.Or rel_ateq materiel or information. Th's. will b_e f(_)llowe_d by
guard systems. S,pecific’ requir’ement’s will bé agreed upon and inrompt investigation, and the results of the investigation will be
stalled prior to delivery of the missile system. U.S. Army represent- provided to the U.S. Army. . . . .
atives will be allowed to verify security measures and procedures f. Thlrd-party access: T.he. recipient will agree that no |nformat|on
established for implementation of these requirements. on (insert appropriate missile) will be released to a third-country

() Magazines Reinforcd concrete ardh type earh covered gggreorg}wemperson or othe third-couny entiy withou U.S.

B e a5 G Damaged/experaionaterils Damaga systems unchers,
P ! P : 'and/or gripstocks will be returned to the U.S. Army for repair or

Ammunition and Explosive Safety Standards, July 1984, will be demilitarization
used for storage (standards will be provided to the purchaser). h. Conditios of shipmen and storag for STINGER and

(2) Lighting: Lighting will be provided for exterior doors and STINGER variants: The two principal components of the (insert
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appropriate missile system), the gripstock, and the missile in its d. Upon return to CONUS, following completion of the survey,
disposable launch tube, will be stored in separate locations and willconduct a thorough analysis of site survey findings and provide a
be shipped in separate containers. The two storage locations will bdinal report to include recommended courses of action and identifi-
physically separated sufficiently so that a penetration of security atcation of required resources to provide for the complete integrated
one site will not place the second at risk. logistics support of the system.
i. Conditions of use: e. The U.S. Government will make its best effort to furnish the
(1) The two principal components of the (insert appropriate mis- purchaser a final report in approximately 90 days after completion
sile) system, the gripstock and missile launch tube, may be broughof the survey.
together and assembled under the following circumstances: (Note: f. It must be realized that this FMS case is based on U.S. Gov-
For the REDEYE system, delete the previous text and insert theernment estimates of your requirements. Based on the findings of
following: “REDEYE may be deployed:”) the site survey team, these requirements may be modified by subse-
(&) In the event of hostilities or imminent hostilities. quent DD Form 1513 action.
(b) For firing as part of regularly scheduled training; however,
only those rounds intended to be fired will be withdrawn from S12.—Source of supply code “F'—

storage and assembled. In addition to the planned source of supply codes addressed in
(c) For lot testing, however, only rounds to be tested will be paragraph 3 of annex A (Explanatory Notes), the planned source of
withdrawn from storage and assembled. supply code “F” used for line(s) (line item number(s)) means that

(d) When systems are deployed as part of point defenses of highmateriel will be offered from Special Defense Acquisition Fund
priority installations or activities (e.g., key government buildings, (SDAF) assets.
military headquarters, essential utilities, air defense facilities).
(2) The purchaser will advise the U.S. security assistance organi-S13.-A.—Storage charges— _
zation in advance of any assembly of missiles and gripstocks for(Use on FMSO cases except those for Japan). Estimated storage
training or lot testing. charges for_ CONUS level support for the period (timeframe); _(doIIar
(3) The U.S Governmenwill be notified of deployments amount). Billing by SAAC, Lowry AFB, for storage charges will be
through the security assistance organization. made no later than 30 days subsequent to (date).

S7.—Serviceability standards— S13.B.—Storage charges— _
This equipment is set assembled prior to delivery. All the compo- (USe on FMSO cases for Japan). Estimated storage charges for

nents and parts may not be new or unused; however, the equipmergONUS level support for the period (timeframe); (dollar amount).
is completely serviceable, meets all required standards, and has thBilling by SAAC, Lowry AFB, for storage charges will be made no
appearance of new equipment. later than 30 days prior to (date).

S8.—Shipments— S14.—Student qualification—

Classified publications approved for release will be shipped to the On notification of arrival date, customer is responsible for furnish-
address designated in DOD 4000.25-8-M, Military Assistance Pro-ing students, qualified as stipulated by the U.S. security assistance
gram Address Directory, to receive classified materiel. Unclassified 0rganization in-country per AR 12-15, to pursue designated course
publications will be shipped to a designated point in the continental Of instruction, unless otherwise exempted from such qualification by
United States including a specified freight forwarder. the U.S. Army.

S9.—Shipping addresses— S15.—Supply coverage—(AMC publications)—
Each requisition will include the freight forwarder's name or code The following types of publications, predicated upon the U.S. Army
or, if delivery to destination is authorized, the desired in-country Materiel Command’'s (AMC) determination of the customer’s need

address or applicable code. for information regarding procurement, maintenance and production
of materiel, are available for release under this case:
S10.—Shortages— a. AMC regulations, circulars, and pamphlets.

(To be used only on cases for which NAMSA (N4) is the purchaser; p. U.S. Army service school publications (lesson plans, special

normally N4 but may include K6 and N7). Under paragraph B.6 of texts stug pamphletsreferene data and othe instructional

annex A (General Conditions) the term shortage includes the noN-matter).

receipt of materiel. Therefore, reports of discrepancy are not to be ¢ Technical information and publications (except medical) con-

Submitted for Claims fOI’ nonrecelpt Valued at $100 or |eSS. Cerning the purchase’ majntenancel and production of equipment
and materiel.

S11.—Site survey— d. Depot Maintenance Work Requirements (DMWRS).

Line (line item number) includes funds to provide for the services of
U.S. Government and contractor personnel, as appropriate, t0 congg o
duct an indepth, in-country site survey to assist the purchaser i”(Use
providing for the complete integrated logistics support of the (Sys- gpecifically excluded from supply against this case. Requisitions for
tem). The site survey team will provide the following services: ¢ ch items will be cancelled.

a. Review and discuss equipment mission and configuration.  c|assified materiel.

b. Observe, review, and discuss in-country capabilities and re- Explosive ordnance items.

—Supply exclusions—
on blanket order cases). The following types of items are

quirements in, but not limited to, the following areas: Lumber and other type commercial materiel.
(1) Facilities. Major defense equipment (MDE) and initial logistics support.
(2) Spare parts support. Modification kits.
(3) Equipment maintenance. Non-MDE excess defense articles.
(4) Tools and test equipment. Obsolete items. Significant military equipment.
(5) Publications. Technich dat package or simila documentatio tha conveys
(6) Training. manufacturing process information.
(7) Technical assistance. Tool sets.

(8) Follow-on support.

c. Prepare and provide a draft report, prior to completion of the S16.B.—Supply exclusions—
survey identifyirg area of concem ard initial recommended (Use on CLSSA cases). The following types of items are specifi-
solutions. cally excluded from supply against this case. Requisitions for such
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items will be cancelled. under this LOA, including support of personnel referred to in note

Excess defense articles. (note number). (Cite number of P7.A or P7.B note on LOA.)
Explosive ordnance items. b. All costs to the U.S. Government, including, but not limited
Lumber and other type commercial materiel. to, pay and allowances, food and accommodations, special training/
Major defense equipment. licensing required to qualify personnel for this effort, transportation,
Medical items. and full range of support, will be borne by the purchaser.
Modification Kkits.
Nonstandard items. S18.—Support priority—
Obsolete items. (Use on FMSO and blanket order cases). Materiel requested on
Significant military equipment. priority designators 02 through 08 requisitions will be restricted to
Technich dat package or simila documentatio tha conveys that amount necessary to satisfy immediate end-use installation re-
manufacturing process information. quirements only. Quantities required to replenish stocks will be
Tool sets. requisitioned under appropriate priority designator 09 through 15.
The customer will ensure proper use of the force activity designator
S16.C.—Supply exclusions— (FAD) as assigned by the U.S. Joint Chiefs of Staff. Proper utiliza-

(Use on “T" cases). The following publications are specifically tion of urgency of need codes in conjunction with assigned FAD is
excluded for supply against this case. Requisitions for such itemsessential for correct assignment of priority designators. In order to

will be cancelled. ensure effective and timely supply support, use of the correct prior-
School publications. ity is essential. Use of priority designator is being monitored and
Training films. appropriate authorities are notified of any apparent misuse of the
Graphic training aids. Uniform Materiel Movement and Issue Priority System (UMMIPS).
Reserve Officer’'s Training Corps manuals.

Periodicals. S19.A.—Supportability—

Technical data such as drawings, MILSPECS, MILSTANDARDS, Thee is no furthe plannéd U.S Governmensuppar for line

etc. item(s) (line item number(s)). The final procurement action for sup-
Depot maintenance work requirements (DMWRS). port has been completed and training terminated.

Commad publicatioa suth as U.S Army Materi¢ Command .
(AMC), U.S. Army Training and Doctrine Command (TRADOC) S19.B.—Supportability (systems support buy out)—

and U.S. Army Forces Command (FORSCOM). Items are supportable for length of time indicated:
Army Master Data file.
Publications for sale by the Superintendent of Documents, Govern-Item cY
ment Printing Office, 710 N. Capitol Street, NW, Washington, DC . . .
20402-9324. In the event the purchaser will require repair parts orrathpport
to include training from the U.S. Government beyond the above
S16.D.—Supply exclusions— stated period, the purchaser should request assistance from the U.S.

(Use on AMC publications cases). The following publications are Government in providing such support no later than 2 years prior to
specifically excluded from supply under this case. Requisitions for €xpiration of support capability date(s) stated above.
such items will be cancelled and returned: .

a. Technical data packages (TDPs) to be used for the manufac-319-C.—Supportability (systems support buy out)—
ture and/or the maintenance and operation of U.S. Army equipment®€MS aré supportable for length of time indicated:
and materiel. TDP requirements must be submitted by request forI v
separate Letter of Offer (DD Form 1513) according to existing €™M c

procedures. The U.S. Government will use its best efforts to provide the oppor-

b. Technical publications pertaining to medical equipment and ; - : :
materiel. Requests for information about the purchase, maintenancetunlty to participate in a systems support buy out for materiel and

or production of medical equipment and materiel must be forwardedservIce including training 2 years prior to termination of support.
to HQDA (DAMI-FL), Washington, DC 20310-0512. S20.A—Systems support buy out (SSBO)—

c. All Department of the Army (DA) publications and blank s SSBO is provided herewith as the final offer for peculiar repair
forms listed in DA PAMs 25-30, 310-9, 310-35, 611_1_6* and parts support for the (nomenclature of supported item(s) and line
750-10 as stockel ard issue by the U.S Army publications  jiem number(s)), which will no longer be supported through U.S.
centers. Army requisitioning procedures. Any requirements for repair parts

d. Military and Federal standardization documents (specifications, pecyliar to the item which are generated after the completion date of
standards, handbooks, qualified products lists, and related industrypis offer must be satisfied through other sources.

documents). Requests for standardization documents must be for-
warded to Military Specifications and Standards, Building 4D, 700 $20.B.—Systems support buy out (SSBO)—
Robbins Avenue, Philadelphia, PA 19111-5094. This offer represents your requirements for a one-time SSBO based
e. Publications for sale by the National Technical Information on your response to U.S. Army Security Assistance Command let-
Service, 5285 Port Royal Road, Springfield, VA 22161 (telephone: ter, AMSAC-OL, (enter date and subject). These items represent
(703) 487-4630). your estimate of repair parts required to maintain the (enter item and
f. Publications for sale by the Superintendent of Documents, U.S.model), in your inventory for your remaining period of service. All
Government Printing Office, 710 N. Capitol Street, NW, Washing- requisitioning action must be completed by (enter date), so that one
ton, DC 20402-9324. final procurement can be initiated for peculiar support items. After
g. Professional magazines and journals (e.g., Army Infantry, The initiation of this final procurement, the U.S. Government will no
Field Artilleryman, Armor Magazine, and similar magazines). These longer accept requisitions or requirements for these items.
publications must be purchased from the publisher.
S20.C.—Systems support buy out (SSBO)—

S17.—Support and Costs— The quantities offered are not reserved and may exceed the total
(Use on Japan LOAs only). number of serviceable assets available in U.S. depot stock on receipt
a. The purchaser will, upon request, provide without charge all of requisitions. Due to the age or lack of activity of some items
equipment and support necessary for successful completion of worloffered in this SSBO, current technical data packages required for
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procurement may no longer be available. In addition, producers, if T6.A.—Technical data package—
available, may be unwilling to produce any quantity less than a(Use on cases providing TDPs for study purposes). The technical
minimum production quantity. Unshipped quantities are subject to data package offered herein is provided strictly for study purposes
cancellation. If procurement action is deemed appropriate for theonly. In offering this FMS case to (country), the U.S. Government
full quantity or any portion thereof, the unit cost, which is estimated makes no prior commitment or authorization for (country) to manu-
based on previous production, could be substantially increased. facture the defense equipment described therein. Separate U.S. Gov-
ernmeh approvh is require for sud manufactureAn LOA
T1l.—Tax exemption clause— amendment (DD Form (enter 1513-1 or 1513S-1)) will be issued
a. The costs of this Letter of Offer and Acceptance are predicatedfor the provisions of a certified production technical data package
on the assumption that the purchaser will not assess, or permit theind the applicable charges for its use for manufacture.
assessment of, any taxes, tariffs, levies or charges by the purchaser
or any of its political subdivisions, national or legal, of any kind T6.B.—Technical data package—
whatsoever, including but not limited to, any type of property tax or (Use on cases providing TDPs for operation and maintenance pur-
charge, income tax or charge, intangible taxes or charges, automoposes). The technical data package offered herein is provided strictly
bile taxes or charges, consumption tax or charge, excise tax ofor operation and maintenance purposes only. Should any new oper-
charge, an ad valorem tax or charge, duties or imports, as a result cition or maintenance procedures be developed by (country) for the
U.S. Government and contractor personnel entering and being presfdefense equipment), they will be shared without charge with the
ent in the country and in the performance of duty. Said exemptionU.S. program manager. In offering this FMS case to (country), the
shall include but not be limited to materiel equipment, supplies, U.S. Government makes no prior commitment or authorization for
household goods, automobiles, and any other type of personal proptcountry) to manufacture the defense equipment described therein.
erty imported into the country. Separate U.S. Government approval is required for such manufac-
b. In the event any of the above are assessed and paitidve ture. An LOA amendment (DD Form (enter 1513-1 or 1513S-1))
mentioned personnel, the purchaser agrees to hold the person harnwill be issued for the provision of a certified production technical
less by reimbursing him, or in appropriate cases, the Government oflata package and the applicable charges for its use for manufacture.
the United States in an amount equal to said payments upon requedthe purchaser agrees that unless specific authorization is provided
of either the United States or said personnel. in writing from the U.S. Government, the TDP will not be duar
production.
T2.—Taxes, duties, and charges—
(Use on Japan LOAs only). The estimated costs of defense article§6.C.—Technical data package—
and defense services provided under this LOA do not include any(Use on cases providing TDPs for indigenous defense production
Japanese taxes, duties, or other charges. Should any such taxesyrposes).
duties, or other charges be imposed upon U.S. Government or U.S. a. The technical data package offered herein is provided for the
contractor property, U.S. contractor personnel or their property, or manufacture of (quantity), (defense equipment) in (country) for in-
otherwise in connection with the implementation of this LOA, the digenous purposes only. Such manufacture may be accomplished
costs of such taxes, duties, and charges may be billed to the pureither by the Government of (country) in its own Government-

chaser under this LOA. owned or Government-operated facilities or in designated in-country
private commercial facilities. The Government of (country) will pay
T3.—Team control— to the U.S. Government a charge of (amount) for each unit produced

This team will be under the administrative and operational control for the right to manufacture this equipment in the above stated
of the (ente appropria U.S in-county securiy assistance quantities.

organization). b. Any manufacture in excess of this quantity for indigenous
defense purposes will require separate approval of the U.S Govern-
T4.A.—Team deployment— ment and the execution of an LOA Notice of Modification (DD

Deployment dates are provided for planning purposes only. Actual pqum 1513-2 which al® provides for paymeh of additional
deployment dates will be established on purchaser request and CONtharges.

firmation that all equipment on which training is to be conducted is . The information furnished under this LOA. and the product
available/operational, and that all necessary tools, support equipmenfierived from the use of such information, shall not be disclosed or
ard facilities interprete suppor (if required) ard studerd are transferred to any third country, person, or organization without the
available at the training site. prior written consent of the U.S. Government and, where required,

T4.B.—Team deployment— the execution of an LOA Notice of Modification (DD Form (enter

X . 513-2).
To b with out- . t I t date h . . . . .
got yeet ltj)sez(i dete?n?inﬁ?jarn%a:\ftz)mﬁt";]i?)eiimmg?jpe)?z@lcﬂ?e a]S d. The use of technical data which will be provided under this
nel. Request you establish a desired in-country deployment date an©O# Will be limited to that required for the manufacturé the
advise Commander, U.S. Army John F. Kennedy Warfare CentercduiPment as specifically authorized herein and its operation and
and School, ATTN: ATSU-SATMO, Fort Bragg, NC 28407-5000 maintenance. Information which has been acquired by the U.S. Gov-
at least 6 ’months. in advance. Im"ormation co’pies of this advi(’:eernment without the unencumbered right to use and convey to others
shoudl be sert to CommanderU.S Army Securiy Assistance will not be furnished. - .
Training Field Activity, ATTN: ATFA-R, 2017 Cunningham Drive, e..It is understood that the f.urnlshlng of these technical data does
4th Floor, Hampton, VA 23666, and Security Assistance Training "ot In any way constitute a license to make, use, sell, or transfer
Field Activity, ATTN: ATFA-WLO, Alexandria, VA 223330001, ~'Whalsoeweary inventions technich information or_know-how

The U.S. Government will make every effort to meet the desired (hereinafter referred to as proprietary information) owned by third
date. parties which may be described in the documentation.

f. The U.S. Government incurs no liability for any procurement,
T5.—Team support— manufacture, use, or sale by the Government of (country) which
In the event the purchaser cannot provide services, facilities, equipmakes use of any of the aforementioned proprietary information, or
ment, and other in-country team support requirements, the securityfor any results derived from the use of the technica fiahished.
assistance organization, in accordance with current embassy policie§he Government of (country) agrees to indemnify the U.S. Govern-
and standards for U.S. personnel, will arrange for the provision of ment against any liability resulting from a claim asserted by the

these requirements. The expenditures will be charged to this caseowner of such proprietary rights in connection with such use by the
Government of (country) of the documentation provided hereunder.
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g.- The U.S. Government will use its best efforts to furnish tech- (amount) for each unit produced for the right to manufacture this
nical data that are accurate, adequate for the authorized purposequipment in the above stated quantities.
current, and complete; however, the U.S. Government does not b. Any manufacture in excess of this quantity for indigenous
guarante the adequacyaccuracy currency or completenasof defense purposes and as authorized in a, above, will require separate
these data. Similarly, the U.S. Government does not guarantee th@pproval of the U.S. Government and the execution of an LOA
accuracy, adequacy, currency, or completeness of any U.S. industriNotice of Modification (DD Form 1513-2) which also provides for
documentation. payment of additional charges.

h. The cost of the documentation provided hereunder does not €. The information furnished under this LOA, and the product
include periodic updating (re\/isioning Service)’ which may be re- derived from the use of such information shall not be disdlose
quested under a separate LOA, if desired. transferred to any third country, person, or organization other than

i. Production validation. The Government of (country) will per- the Government(s) of (country name(s)) without the prior written
mit U.S. Government personnel access to government and contraceonsent of the U.S. Government and, where required, the execution
tor facilities, records, and storage sites to review the implementation®f @n LOA Notice of Modification (DD Form 1513-2). )
of the requirements of this LOA. Such access will be permitted d. The use of technical data which will be provided under this
when mutually convenient, but within a reasonable period of time LOA will be limited to that required for the manufacture tbe

after the request. Visits will be accomplished under established visiteduipment specifically authorized herein and its operation and main-
procedures. tenance. Information which has been acquired by the U.S. Govern-

j. Flowback of (country) technical data to the U.S.: ment without the unencumbered right to use and convey to others

X ) . will not be furnished.
nisfrln)a dT?ﬁgn;gﬁémﬂﬁga}(e%ﬁﬁ?gg) d\gtlg Igrrt\%seh J’ rSC%l;JS\?ertr?mt:aentﬂgt_ no & It is understood that the furnishing of these technical data does

. —not in any way constitute a license to make, use, sell, or transfer
cost to the U.S. Govemment other than the cost of repmducnon‘whatsoe\m ary inventions technick information or know-how
preparation, and handling:

. - L (hereinafter referred to as proprietary information) owned by third
_(a) All technical hdatz p_ertam;ngdt(f) changes, modlflcatlcans,_ ang parties which may be described in the documentation.
improvements in the design of (defense equipment) made in the” ¢ 1o |y 5. Government incurs no liability for any procurement,

course of development, e\_/aluatlon, production, operation, and main{manufacture, use, or sale by the Government of (country) which
tenance of (defense equipment). , makes use of any of the aforementioned proprietary information, or
(b) All technical data pertaining to manufacturing processes em- for any results derived from the use of the technica tlanished.
ployed in the production of (defense equipment). _ The Government of (country) agrees to indemnify the U.S. Govern-
(c) Technical data pertaining to changes proposed in the designment against any liability resulting from a claim asserted by the
of (defense equipment) but not adopted. owner of any such proprietary rights in connection with such use by
(d) Notwithstanding (a), (b), and (c) above, if (country) incorpo- the Governmenof (country of the documentatio provided
rates an existing commercial item without modification of either the hereunder.
item or the (defense equipment) and if (i) the item is notcbase g. The U.S. Government will use its best efforts to furnish tech-
whole or in part on U.S. technical data or on U.S. desigd;(i@n nical data that are accurate, adequate for the authorized purpose,
the item is not in whole or in part funded or financed by (country) current, and complete; however, the U.S. Government does not
directly or indirectly; and (iii) there is no development contract or guarante the adequagyaccuracy currency or completenasof
subcontract between (country) and the supplier, then (country) will these data. Similarly, the U.S. Government does not guarantee the
only be required, to the extent that it has the right to do so withoutaccuracy, adequacy, currency, or completeness of any U.S. industry
incurring liability to others, to provide to the U.S. Government documentation.
sufficient information for the U.S. Government to evaluate the item, h. Production validation. The Government of (country) will per-
to procure it, to incorporate it into the system, and to operate, mit U.S. Government personnel access to Government and contrac-
maintain, repair, overhaul, and modify it. tor facilities, records, and storage sites to review the implementation
(2) Right to Use—(Country) will grant or cause to be granted to 0f the requirements of this LOA. Such access will be permitted
the U.S. Government a non-exclusive, irrevocable, royalty-free li- when mutually convenient, but within a reasonable period of time
cense to use and have used for U.S. defense purposes, inc|udir@ﬂer the request. Visits will be accomplished under established visit
security assistance, the technical data defined in (1)(a), (b), and (c)Procedures. i )
above, and any inventions (whether or not patentable) made in the i. The cost of the documentation provided hereunder does not
course of activities covered by this LOA. Additionally, (country) include periodic updating (revisioning service), which may be re-
will use its best efforts to obtain licenses on fair and reasonablequested under a separate LOA, if desired.
terms to the U.S. Government to use and have used the technical J- Flowback of (country) technical data to the U.S.:
data defined in subparagraph (1) (d) and patented inventions de- (1) Technical data-(Country) will furnish or cause to be fur-
picted in such technical data for U.S. defense purposes, includinglished the following technical data to the U.S. Government at no
security assistance. cost to the U.S. Government other than the cost of reproduction,

(3) Contract provisions-(Country) will include suitable provi- ~ Preparation, and handling: o
sions in all pertinent program contracts, including a requirement to. (@) All technical data pertaining to changes, modifications, and
include those same provisions in all subcontracts, to meet the re/MProvements in the design of (defense equipment) made in the
quirements of this section. course of development, evaluation, production, operation, and main-

tenance of (defense equipment).

T6.D.—Technical data package— (b) AI_I technical datg pertaining to manu_facturing processes em-
(Use on cases providing TDPs for production purposes that authorPloyed in the production of (defense equipment). )
ize third country sale). (c) Technical (_1ata pertaining to changes proposed in the design

a. The technical data package offered herein is provided for theOf (defense eq“'Pme”‘) but not adopted. . .
manufacture of (quantity) (defense equipment) in (country) for in- (@ Not\Nl_thstandlng @), .(b).’ and (.C) above, !f. (co_untry) Incorpo-
digenous purposes only and (quantity) of (defense equipment) inrates an existing commerplal item W|th_out_ modlf_lcatlo_n of elther the
(country) for subsequent transfer to (country name(s)). Such manu-'tehmI or th.e (deftenseuegwtpmﬁnQ ?rgid tlf (i) the leeSm ('js ryo:i('b.llise
facture may be accomplished either by the Government of (country)‘t’;/] O.f or In patlr_ onh I - lec nlcat f a; gr onf_ g de?g ;(8n ¢
in its own Government-owned or Government-operated facilities or e item is not in whole or in part funded or financed by (country)

in designhated in-country private commercial facilities. The Govern- directly or indirectly and (iij) there is no development contract or
ment of (country) will pay to the U.S. Government a charge of subcontract between (country) and the supplier, then (country) will

only be required to the extent that it has the right to do so without
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incurring liability to others, to provide to the U.S. Government T7.—Technical field representative—
sufficient information for the U.S. Government to evaluate the item, To ensure effective and timely performance of the services offered,
to procure it, to incorporate it into the system, and to operate,the purchaser accepts the following provisions:

maintain, repair, overhaul, and modify it. a. The estimated cost as offered is based on the most accurate
(2) Right to use-(Country) will grant or cause to be granted to information available at the time of preparation.
the U.S. Government a non-exclusive, irrevocable, royalty-free li- b. The estimated cost includes: services, round-trip air fare, in-

cense to use and have used for U.S. defense purposes, includingountry transportation, per diem, dependent travel, and household
security assistance, the technical data defined in (1)(a), (b), and (cgharges (as applicable).
above and any inventions (whether or not patentable) made in the c. The term 1 man-year provides for services equating to 8 work-
course of activities covered by this LOA. Additionally, (country) ing hours per day, 5 days per week. The 1 man-year includes
will use its best efforts to obtain licenses on fair and reasonablevacation time, sick leave, and observance of U.S. holidays.
terms to the U.S. Government to use the technical data defined in d. All time expended over and above that outlined in ¢ above will
subparagraph (1) (d) and patented inventions depicted in such techrequire the approval of the U.S. Government and is not included in
nical data for U.S. defense purposes, including security assistancethe estimated cost.

(3) Contract provisions—(Country) will include suitable provi-
sions in all pertinent program contracts, including a requirement to T8.—Terms and conditions—
include those same provisions in all subcontracts to meet the re{Use on DD Forms 1513-1 and 1513-2 only). Except as expressly

quirements of this section. amended herein, all terms and conditions of the subject case (includ-
ing without limitation the general conditions) continue in full force
T6.E.—Technical data package— and effect.

These technical data packages will not include military specifica- . .
tions or standards. However, the publications listed in the DOD T9-A-—Tests and inspections—

Index of Specifications and Standards (DODISS) may be ordered orf fic€ and availability indicated are based upon supply according to
DD Form 1425 or by letter indicating the title, document number, policies and procedures established for issue to U.S. Army troops.

and quantity. Requests should be submitted to Military Specifica- Due to significant advancements in manufacturing and inspection

tions and Standards, Building 4D, 700 Robbins Avenue, Philadel- {€Shniques, the need for 100 percent proof firing has been elimi-
phia, PA 19111-5094. nated. Each gun tube production lot is proof fired and inspected on

a random sampling basis. If 100 percent proof firing with inspection
certificate is desired, special procurement will be required with

T6.F.—Technical data package— : . > -
P g ¢ substantially increased costs and delivery lead time.

The U.S. Government will sponsor shipment by parcel post o

technical_ de}ta package in aperture cgro! format to (ente( the ad-.l_9 B.—Tests and inspections—

B oy hockten(s) (Ine fem numbe(9) sare subject o il producon
' o - : ) . .~ ““testing (IPT). Price and lead time quoted include costs and time

on the most accurate information available at time of preparatlon.requireol for the test

However, the purchaser will be billed only to the extent of the costs '

incurred by the U.S. Government. T9.C.—Tests and inspections—

. Item(s) (line item number(s)) is/are subject to inspection after ac-
T6.G.—Technical data package— ceptance of this offer and could result in lesser quantities being

The technical data packages are supplied in “up-to-date” condition,4ijale. Purchaser will be advised if the total quantities requested
and include the latest revisions. Notices of revision are provided .5nnot be made available.

separately as appendices to the basic technical data package.

. T9.D.—Tests and inspections (first article)—
T6.H—Technical data package— N Equipment listed in item(s) (line item number(s)) may be subject to
The technical data packages are supplied in “updated” condition andirst article testing. Estimated cost quoted in item (line item num-
include the latest revisions. Notices of revision have been incorpo-per(s)) includes cost required for production of the test article and
rated in the drawings and reflect the latest engineering changesyctual conduct of the test. First article testing is utilized by the U.S.

applicable to the technical data package. Government to determine the ability of a contractor to manufacture

) o ) an item or items according to drawings and/or contractual require-
T6.l.—Technical data package (revisioning services ments. Such testing is applicable if the contract is awarded to a new
offered)— producer or to a prior producer who has been out of production for

A revisioning service will be initiated on the date of supply of the gych time that requalification by first article testing is determined to
technical data package and will continue for a period of 1 year frompe necessary. In the event that the contract is awarded to a prior
the date. Any changes issued subsequent to that date are not offerggoducer, and the U.S. Government determines that first article
pursuant to the terms of this case. Extensions of this service shouldesting is not necessary, testing will be waived. When the U.S.
be requested by an amendment to the case or a separate sales c&gvernment determines that first article testing is not necessary, the
as soon as possible to avoid interruption. Failure to request anpurchaser will not be billed. If first article testing is utilized, the
extension may result in the necessity to request a new up-to-datgurchase will be billed only for coss incurre by the U.S.
technical data package. Government.

T6.J.—Technical data package—unvalidated— T9.E.—Testing (lot acceptance)—

The technical data package is unvalidated. It is supplied in “as-is” The missiles in item (line item number) are included for the lot
condition as it exists in the computerized data base and includes thacceptance testing program and may be expended in destructive lot
same kind of data as a validated TDP, such as the technical datacceptance test firings. It is estimated that the lot acceptance testing
package list, generation breakdown list, packaging documentation, aassociated with this case will require the quantity of missiles set
set of aperture cards of the drawings, and quality assurance docuforth in item (line item number). However, the actual number of
mentation. “As-is” TDPs are to be used for maintenance, operation-missiles required under this case for the lot acceptance testing pro-
al, and calibration purposes only as they may be incomplete andgram will be based on the purchaser's pro rata share of the total
outdated and are therefore not to be used for production purposesnissiles in each production lot. Missiles from item (line item num-

be) which are na expende in lot acceptare testig will be
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delivered to the purchaser, if sufficient transportation funds are d. The purchaser will provide confirmed commercial airline res-

made available. ervations and tickets, as required by the team chief, for long-dis-
o tance official travel within your country. For short distances, the
T10.A.—Training support— purchaser is to arrange and provide a sedan or other appropriate

This Letter of Offer and Acceptance provides (operator) (mainte- means of transportation.

nance) (logistic) training support for materiel items in FMS cases(s) e |f the training/support element must relocate to a new/other
(use materiel case designator(s) and line item identification). (Useiraining site, the purchaser is responsible for arranging for the travel
appropriate identifier(s) on training cases.) of training elements and transportation of all training materials re-

T10.B.—Training support— quired to the new training location.

(Operator) (maintenance) (logistic) training in support of materiel T14.Al.—Transportation—

contained in this case will be provided_ by separate Le.“ef of Offer Provisions for in-country transportation of team members will be as
and Acceptance, FMS case (use training case designator). (US?OIIOWS'

appropriate identifiers on materiel cases.) a. The purchaser, in conjunction with the in-country U.S. security
T11.—Training support requirements— assistance element, is to provide one vehicle with driver for every
The purchaser will provide an appropriate (area/site) (at/on/close to)three team members or other adequate vehicle with driver on a daily

the training site to permit necessary maintenance and security of th&@siS during duty hours. An on-call vehicle with driver is to be
training items and equipment. The purchaser is responsible for the?vailable after normal duty hours in support of mission related

protection and security of the training site and items contained 'équirements.

herein. b. This case provides funds for rental vehicles should transporta-
tion be unavailable or insufficient for team support.
T12.—Training total cost— c. The purchaser is to provide each team member possessing a

Estimated initial cost of training has been computed based on thevalid U.S. driver's license with a license upon his arrival.

approved courses and spaces requested by the purchaser, as showrd. The purchaser will provide confirmed commercial airline res-
on (annex number), plus (percentage) for additional spaces andervations and tickets, as required by the team chief, for long-dis-
courses requested by purchaser and approved/allocated by TRADO@ance official travel within your country. For short distances, the

during the period covered by this case. purchaser is to arrange and provide a sedan or other appropriate
) means of transportation.
T13.A—Translation— e. If the training team/support element must relocate to a new/

The purchaser will provide translations of all instructional/reference gier training site, the purchaser is responsible for arranging for the
materials presented in advance by the U.S. training element. Transg oyd of trainirg elemerg and transportatio of all training
lations are to be completed and available to the training elementaterials required to the new location.

upon its arrival.
T14.A2.—Transportation—

T13.B.—Translation— e ; . .
Publications/documents supplied on this case are in the EngliSWZn?vaégns for in-country transportation of team members will be as

language. The responsibility for the translation of any document a The purchaser is responsible for providing the team with ap-
rests with the purchaser. However, when information is translated, ~ . purc por pro\ g L p
propriate vehicles, properly insured, serviced, and maintained by

the English text is still the officially binding document. . . . . )
your representatives. Basis of issue: one vehicle for every four team

T14.A— members. The purchaser is responsible for supply of petroleums,
Transportation. oils, and lubricants in support of mission related activities.

a. Provisions for transportation of team members in-country will  b- This case provides funds for rental vehicles should transporta-
be as follows (select appropriate statements): tion be unavailable or insufficient for team support.

(1) The purchaser, in conjunction with the U.S. security assist- C- The purchaser is to provide each team member possessing
ance element in-country, is to provide one vehicle with driver for valid U.S. driver's license with a license upon his arrival.
every three team members or other adequate vehicle with driver on d. The purchaser will provide confirmed commercial airline res-
a daily basis during duty hours. An on-call vehicle with driver is to ervations and tickets, as required by the team chief, for long dis-
be available after normal duty hours in support of mission relatedtance official travel within your country. For short distances, the
requirements. purchaser is to arrange and provide a sedan or other appropriate

(2) The purchaser is responsible for providing the team with means of transportation.
appropriate vehicles, properly insured, serviced, and maintained by e. If the training team/support element must relocate to a new/
your representatives. Basis of issue: one vehicle for every four teanpther training site, the purchaser is responsible for arranging for the
members. The purchaser is responsible for supply of petroleumsfrave of trainirg elemerg ard transportatio of all training
oils, and lubricants in support of mission related activities. materials required to the new location.

(3) Transportation will be provided through the purchase of vehi-
cles and the hiring of drivers. Vehicles will be for the exclusive use T14.A3.—Transportation—
of the team, for the duration of its assignment, and then will revert Provisions for in-country transportation of team members will be as
to the purchaser's control. Drivers will be hired through the Embas- follows:
sy's personnel section at standard salary levels. Maintenance and a Transportation will be provided through the purchaser of vehi-
vehicle refueling will be accomplished using vehicle support funds cles and the hiring of drivers. Vehicles will be for the exclusive use
from the case. of the team, for duration of its assignment, then will revert to the

(4) Transportation will be provided through the purchase of vehi- purchaser’s control. Drivers will be hired through the Embassy’s
cles. Vehicles will be for the exclusive use of the team for the personnel section at standard salary levels. Maintenance and vehicle
duration of its assignment, and then will convert to the purchaser’srefueling will be accomplished using vehicle support funds from the
control. case.

b. This case provides funds for rental vehicles should transporta- b. This case provides funds for rental vehicles should transporta-
tion be unavailable or insufficient for team support. tion be unavailable or insufficient for team support.

¢. The purchaser will provide each training team member posses- c¢. The purchaser is to provide each team member possessing a
sing a valid U.S. driver's license with a license upon arrival. valid U.S. driver’s license with a license upon his arrival.
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d. The purchaser will provide confirmed commercial airline res- T14.C.—Transportation—
ervations and tickets, as required by the team chief, for long dis-The following charges are based on the most accurate information
tance official travel within your country. For short distances, the available at the time of case preparation:
purchaser is to arrange and provide a sedan or other appropriatéine item: (select applicable items.)
means of transportation. CONUS inland transportation
e. If the training team/support element must relocate to a new/ CONUS port handling
other training site, the purchaser is responsible for arranging for theOcean transportation
travé of trainirg elemerg and transportatio of all training Air transportation

materials required to the new location. Overseas port handling

T14.A4.—Transportation— T14.D.—Transportation (FOB port of exit; delivery term
Provisions for in-country transportation of team members will be as code 5). . . . .
follows: a. The U.S. Government is responsible for inland transportation

to the CONUS port of exit. Although these items will be shipped on
a U.S. Government bill of lading, transfer of title will pass to the

purchaser at the point of origin. Custody must not be construed to
mean retention of title (see paragraph A.4 of annex A (General
Conditions) of this DD Form 1513).

b. Purchaser is responsible for unloading from inland carrier at
B%rt of exit and subsequent arrangements and costs. The following
charge is based on the most accurate information available at time
of case preparation:

CONUS inland transportation

a. Transportation will be provided through the purchase of (num-
ber) vehicle(s). Vehicle(s) may be purchased through U.S. Govern-
mert approvd channed or throudn offshoe procurementif
requested/justified by the purchaser, and approved by the U.S. Gov
ernment. Vehicle(s) will be used to support the TAFT contained in
this case and any other security assistance teams the purchaser m
request. Title for the vehicle(s) will be in the name of the purchaser
who will gain possession of the vehicle(s) when it is determined
there will be no requirement for additional teams.

b. The case provides funds for rental vehicles should transporta-

tion be unavailable/insufficient for team support. T14.E.—Transportation (FOB overseas port of discharge;
c. The purchaser is to provide each team member possessing delivery term code 6)—
valid U.S. driver's license with a license upon his arrival. (This footnote normally applies to ammunition, explosives, sensitive

d. The purchaser will provide confirmed commercial airline res- items, and classified items).
ervations and tickets, as required by the team chief, for long dis- a. The U.S. Government is responsible for transportation from
tance official travel within your country. For short distances, the CONUS point of origin to and including ocean/air transportation to
purchaser is to arrange and provide a sedan or other appropriatthe overseas port of discharge. Although these items will be shipped
means of transportation. on a U.S. Government bill of lading, transfer of title will pass to the
e. If the training team/support element must relocate to a new/ purchaser at the point of origin. Custody must not be construed to
other training site, the purchaser is responsible for arranging for themean retention of title (see paragraph A.4 of annex A (General

travé of trainirg elemerg ard transportatio of all training Conditions) of this DD Form 1513). Materiel and supplies specified
materials required to the new location. herein will, unless a specific waiver is granted by the U.S. Govern-
ment, move through the U.S. defense transportation system. The
T14A.5.—Transportation— mode of transportation will be determined by the appropriate U.S.
Provision for transportation of team members in-country will be as Government transportation agency and is contingent upon the avail-
follows: ability of U.S. flag vessels commensurate with the required delivery
a. This ca® provides contingeng funds for rentd vehicles date. . . . )
should transportation be unavailable or insufficient. b. Purchaser is responsible for vessel discharge, port handling,

nd subsequent arrangements and costs. The following charges are
ased on the most accurate information available at time of case
preparation:

b. Purchaser is to provide each training team member possessin
a valid U.S. driver's license with a license upon his arrival.

c. Purchaser will provide confirmed commercial airline reserva- X .
tions and tickets, as required by the team chief, fog ldistance ggmgg |né?tn?]atrr%ﬂ?]portatlon
official travel within your country. For short distances, the purchaser cean/airptrans ortat?on (specify)
is to arrange and provide a sedan or other appropriate means o? P P

transportation. T14.F.—Transportation (Delivery to destination; delivery
d. If the training team/support element must relocate to a new/ torm code 7)—

other training site, the purchaser is responsible for arranging for the(Thjs footnote normally applies to ammunition, explosives, sensitive

trave of trainirg elemerg ard transportatio of all training items, and classified items).

materials required to the new location. a. The U.S. Government is responsible for transportation from
. CONUS point of origin to and including overseas inland carrier

T14.B.—Transportation— delivey to name inlard point Althoudh thee itens will be

(Use with PCS or TDY teams for Egypt only). Your Government  shipped on a U.S. Government bill of lading, transfer of title will
conjunction with the U.S. security assistance element in country, iSpass to the purchaser at the point of origin. Custody must not be
to provide the following: one vehicle for use of the team chief; a construed to mean retention of title (see paragraph A.4 of annex A
minimum of one U.S. standard-size five-passenger or larger vehicle(General Conditions) to this DD Form 1513). Materiel and supplies
with driver for every three remaining team members on a daily basisspecified herein will, unless a specific waiver is granted by the U.S.
during duty hours. If compact or subcompact vehicles are furnished,Government, move through the U.S. defense transportation system.

provisioning basis will be one for every two team members. Addi- b, The following charges are based on the most accurate informa-
tional vehicles beyond this minimum provisioning may be needed tion available at time of case preparation:

due to mission requirements. Per prior agreement with OMC, vehi-CONUS inland transportation
cles with drivers are to be available after normal duty hours in CONUS port handling

support of mission-related requirements. Your Government is to Ocean/air transportation (specify)
provide each training team member possessing a valid U.S. driver'sQverseas port handling

license with a license upon arrival. Overseas inland transportation
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T14.G.—Transportation (Delivery to vessel (onboard) port accompanying DD Form 1348-1 and forward to your representative

of exit; delivery term code 8)— as a receipt for the materiel.
(This footnote normally applies to ammunition, explosives, sensitive
items, and classified items). T14.L.—Transportation of materiel—

a. The U.S. Government is responsible for transportation from It is U.S. Government policy to ship materiel subject to declared
CONUS point of origin to and including unloading, handling and Values at the highest valuation which produces the lowest transpor-
storage aboard vessel at port of exit. Although these items will betation rate. This limits liability of the carrier for lossdadamage
shipped on a U.S. Government bill of lading, transfer of title will claims. If full coverage is desired, purchaser should acquire insur-
pass to the purchaser at the point of origin. Custody must not be2nce, or make other arrangements for the balance of the value.
construed to mean retention of title (see paragraph A.4 of annex AT
(General Conditions) to this DD Form 1513). Materiel and supplies
specified herein will, unless a specific waiver is granted by the U.S.
Government, be loaded at a U.S. military controlled terminal.

b. Purchaser is responsible for vessel discharge, port handling,
and subsequent arrangements and costs. The following charges a
based on the most accurate information available at time of cas
preparation:

CONUS inland transportation
CONUS port handling

14.M.—Transportation (premium)—
Normal surface transportation cannot be used to move this cargo.
Alternaé transportatio may incluce militay airlift command
(MAC) aircraft, or if warranted, special assignment airlift mission
SAMM). These premium modes will only be used on an excep-
nal basis to ensure movement in a reasonable time. If this trans-
eportation option is declined, that portion of the case involving small
quantiy of ammunition explosives sensitie and/o classified
items, or cargo that cannot be moved in a reasonable timepena
cancelled. Delivery term code 9 applies to line items (line item

T14.H.—Transportation (Delivery to port of discharge number(s)).

(landed); delivery term code 9)— V1.—Validation—

(This footnote normally applies to ammunition, explosives, sensitive The Government of the Kingdom of Saudi Arabia hereby uncondi-
items, and classified items). tionally guarantees full payment of all defense articles and services

a. The U.S. Government is responsible for transportation from provided hereunder and agrees to pay the U.S. Government such
CONUS point of origin to and including vessel discharge and port amounts at such times as may be specified by the U.S. Government
handling at overseas port of discharge. Although these items will bein order to cover shipments from stock or services renderdd o
shipped on a U.S. Government bill of lading, transfer of title will meet payments required by contracts under which items are being
pass to the purchaser at the point of origin. Custody must not beprocured and any damage and costs that may accrue from cancella-
construed to mean retention of title (see paragraph A.4 of annex Ation of cases hereunder. Payments shall be made according to the
(General Conditions) to this DD Form 1513). Materiel and supplies terms and conditions of this case.
specified herein will, unless a specific waiver is granted by the U.S.

Government, move through the U.S. defense transportation system.

b. Purchaser is responsible for loading on inland overseas carrier
equipment and for subsequent arrangements and costs. The followby (Signaturg (Seal)
ing charges are based on the most accurate information available at
time of case preparation:

CONUS inland transportation

CONUS port handling (Typed Name and Title), Kingdom of Saudi Arabia
Oceanl/air transportation (specify)

Overseas port handling

T14.l.—Transportation (use of defense transportation on Date:

maintenance support arrangements)—

The U.S. Government will be responsible for shipment of items for

which the defense transportation system (DTS) is used. All aCtualvz.—Vehicle testing—

transportgtion and handling costs incurred by the.U.S. (.3overnment.|_he U.S. Army conducts testing on this equipment. Testing meas-
\1\/;" g: rselgr:jk\)ll;rﬁgg %tit(t': g?rggiﬁer.rguggggszrh;/v:lrllepr:?\;ge(ﬁtslgalslfures quality and reliability levels, conformance to the technical data
Y prop P package, and manufacturing procedures and processes. Delivery of

component); with a copy furnished to Deputy for Operations, U.S. vehicles used in the test :
: ; . program sample quantity may be delayed.
Army Security Assistance Command, ATTN: AMSAC—(enter OE or Test vehicles will be rehabilitated to like-new condition and will be

OX based on appropriate region), 3rd Street and M Avenue, Build- : . P :

ing 54, New Cumberlad Army Depof New CumberlandPA Lur:II)t/ ig;\:lc;ag:le.véh?égéata share of testing costs is included in the

17070-5096. Purchaser will also furnish complete shipping informa- ’

tion, by message at the time of shipment, to (MSC transportation\yy A —waiver of charges—

componenard consignee)to incluce identificatia of item(s),  (use on UK cases where nonrecurring cost and asset use charges

quantity, serial number(s) if applicable, weight and cube data, trans-have been waived). In accordance with the joint U.S. Government/

portation control number, and airlift/surface carrier information.  ynjted Kingdan agreementthe following charge haw been
waived and are therefore deleted. (Enter description of charges, the

T14.J—Transportation of materiel— item(s) or service(s) involved, and the amount of such charge.)
Purchaser will provide prepaid transportation and fees from country

to the depot for items requiring repair and maintenance. The receivAy1.B.—Waiver of charges—
ing U.S. Army depot will sign one copy of the invoice and forward (Use on DD Forms 1513-2 where the charges were originally in-

to your representative as a receipt for the materiel. cluded on the LOA, and are now being deleted based on DSAA
) ) approval of waiver. Applies to Portugal and Turkey cases only). In
T14.K.—Transportation of materiel— the interest of furthering force standardization, the following charges

(For European maintenance cases). Purchaser will provide prepaithave been waived and are therefore deleted: (Enter description and
transportation and fees to and from the U.S. Army Depot, Mainz, cost).
Germany. The U.S. Army Depot, Mainz, will sign one copy of the

AR 12-8 » 21 December 1990 125



W2.—Warranties—

(Use on FRG cases for which a performance warranty may be
appropriate). With regard to items procured under this FMS case,
the U.S. Government intends to obtain from the contractor the same
guarantees for the FRG that it obtains for U.S. Army requirements.
The cost of such guarantees will be included in this FMS case.

W3.—Warranty-ammunition (commercial)—

Paragraph A.3.a of annex A (General Conditions) of this LOA does
not apply to item(s) offered on this agreement. The Department of
the Army does not provide any warranty for this ammunition except
to the extent that such warranty is provided by the manufacturer in
accordance with paragraph A.2 of annex A (General Conditions) of
this LOA.

Untitled note Effective 22 Decembe 1987 sectim 562 PL
100-202 (FY 88 Continuing Resolution), amended section 620C of
the Foreign Assistance Act of 1961 with the following provision
that applies to this Letter of Offer and Acceptance:

“(e)(1) Any agreement for the sale or provision of any article on the
United States Munitions List (established pursuant to section 38 of
the Arms Export Control Act) entered into by the United States after
the enactment of this provision shall expressly state that the article
is being provided by the United States only with the understanding
that it will not be transferred to Cyprus or otherwise used to further
the severance or division of Cyprus.

(2) The President shall report to Congress any substantial evidence
that equipment provided under any such agreement has been used in
a manner inconsistent with the purposes of this subsection.”
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Glossary

Section |
Abbreviations

AAO
authorized acquisition objective

ABA
appropriation and budget activity

ADP
automated data processing

AIG
address indicating group

AMC
Army Materiel Command

AMDF
Army Master Data File

AMEDD
Army Medical Department

ARQ
authorized requisition quantity

ATDL
Army tactical data link

AUTODIN
automatic digital network

BII
basic issue items

CAS
contract administrative surcharge

CAT
calibration assistance team

CBL
commercial bill of lading

CCBL
collect commercial bill of lading

CCM
central case manager

CCOP
Case Closeout Program

CCsS
Commodity Command Standard System

CDA
Catalog Data Activity

CECOM
Communications Electronics Command

CFS
contractor field services

CINC
commander in chief

CISIL DSAA-OPS
Centralized Integrated System for Interi¥®efense Security Assistance Agency Opera-
tional Logistics tions Directorate

CLSSA DTC
cooperative logistics supply suppo@glivery term code
arrangement
DTSA
COCM Defense Technology Security Administration

command case manager EA

CONUS expenditure authority

continental United States ETSS

CPM extended training service specialist

country program manager EUSA

Eighth U.S. Army
CsP
concurrent spare parts EAD

force activity designator

CcY
calendar year FFMIP
FMS Financial Management Improvement
DA Program
Department of Army
FMS

DCA
Defense Communications Agency

foreign military sales

FMSO

DCS foreign military sales order

Defense Communications System
FOB

DEA free on board

Drug Enforcement Administration FORSCOM

DESCOM Forces Command

U.S. Army Depot System Command FRG

Federal Republic of Germany

DIC
document identifier code FY
fiscal year
DIFS
Defense Integrated Financial System GBL

Government bill of lading
DLA
Defense Logistics Agency GOC
Government of Canada
DLIELC
Defense Language Institute English Ld&nSA
guage Center General Services Administration

DMTI HCA , .

digital moving target indicator head of contracting activity

DMWR ICP ! ool

depot maintenance work requirement inventory control point

DOD ILCS

Department of Defense International Logistics Communications
P System

Defense Personnel Support Center International Logistics Directorate

DRMS ILIF
Defense Reultilization and Marketing Servicanternational Logistics Information File

DSAA
Defense Security Assistance Agency

ILSDP
International Logistics Supply Delivery Plan
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IMA
information mission area

IMETP

MILSBILLS
Military Standard Billing System

MILSTAMP

ODCSINT

Office of the Deputy Chief of Staff for

Intelligence

International Military Education and Training Military Standard Transportation and Move-ODUSD/TSP

Program

IPD
issue priority designator

IPDG
issue priority designator grouping

ITAR
International Traffic in Arms Regulation

ITO
invitational travel order

LOA
Letter of Offer and Acceptance

LOI
Letter of Intent

LON
Letter of Notification

LOR
Letter of Request

LsC
logistics support charge

LSF
logistical support forecast

MAAG
military assistance advisory group

MAC
Military Airlift Command

MACOM
major Army command

MAP
Military Assistance Program

MAPAD

ment Procedures

MILSTRIP

Office of the Deputy Under Secretary of De-
fense for Trade Security Policy

Military Standard Requisitioning and 1ss@SD

Procedures

MIMEX
major items materiel excess

MIPR

Military Interdepartmental Purchase Reque

MOU
memorandum of understanding

MRC
materiel release confirmation

MRO
materiel release order

MRQ
maximum release quantities

MSA
maintenance support arrangement

MSC
major subordinate command

MSI
maintenance support items

MTMC
Military Traffic Management Command

MTT
mobile training team

MWO
modification work order

NAMSA
NATO Maintenance and Supply Agency

Military Assistance Program Addred$ATO

Directory

MARKS
Modern Army Recordkeeping System

MASL
military articles and services list

MBDL
missile battery data link

MDE
major defense equipment

MDMS
maintenance data management system

MICOM
Missile Command

128

North Atlantic Treaty Organization

NICP
national inventory control point

NMDE
nonmajor defense equipment

NSN
national stock number

NVD
night vision device

OA
obligation authority

OCONUS
outside of the continental United States
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Office of the Secretary of Defense

OTSG
Office of The Surgeon General

PA

Jirogram authorization; procurement

appropriation

P&A
price and availability

PBAS
Program and Budget Accounting System

PCH
packing, crating, and handling

PIP
Product Improvement Program

PL
Public Law

PM-SANG

Project Manager-Saudi Arabian National

Guard

POD
port of debarkation

POE
port of embarkation; port of exit

PRON
procurement request order number

PWRMS
prepositioned war reserve materiel stock

QA

quality assurance

RCM
Reliability-centered maintenance

RCN
record control number

RCS
report control symbol

R&D
research and development

RDT&E

research, development, test, and evaluation

RIC
routing identifier code

ROD
report of discrepancy



RSI
interoperability

RSLF
Royal Saudi Land Forces

TAMMC USMILG

rationalization, standardization, aftheatre Army Materiel Management CentetJnited States Military Group
TAT USML
technical assistance team U.S. Munitions List
TBC USPS _
transportation bill code U.S. Postal Service

SAAC
Security Assistance Accounting Center

SAAM
special assignment airlift mission

SACAS

Security Assistance Central Accountil}gA

System

SACTS

; . . TOS
Security Assistance Case Tracking Systemterms of sale

SAMPAP

security assistance master planning 3&d| package approach

phasing

SAO
security assistance organization

SATFA

Security Assistance Training Field Activity jty System

SATMO

TCN WARS
transportation control number Worldwide Ammunition Requirements Status

TDP Section |
technical data package Terms

Acceptance date

The date that appears on the acceptance por-
tion of DD Form 1513. It indicates the calen-
dar date on which a foreign buyer agrees to
accept the items and conditions in the FMS
offer portion (block 30 of DD Form 1513).

travel and living allowance

TPA
Accepted case

An FMS offer and acceptance signed by the
designated representative of the eligible re-
cipient (block 31 of DD Form 1513).

TRADOC
Training and Doctrine Command

UMMIPS Accessorial cost

Uniform Materiel Movement and Issue Prior-The value of expenses related to issues, sales,
and transfers of materiel, services, and train-
ing. These costs are not included in the
UPS standard price or contract cost of materiel.

Security Assistance Training Manageméntited Parcel Service

Office

SATP
security assistance training program

SDAF
Special Defense Acquisition Fund

SECDEF
Secretary of Defense

SELPO
Secure Electronic Procurement Office

SOwW
statement of work

SSA
supply support arrangement

SSBO
system support buyout

SSN
standard study number

TA
type of assistance

TADIL
tactical data information link

TAEDP

total Army equipment distribution program

TAFT
technical assistance field team

Administrative cost

Charges associated with the administration of
FMS (block 23 of DD Form 1513). Expenses
charged directly to the FMS case are

USACE
U.S. Army Corps of Engineers

USAFAO-K excluded.
U.S. Army Financing and Accounting Office
Korea Arms transfers
Defense articles and services, such as arms,
USAHPSA ammunition, and implements of war includ-

U.S. Army Health Professional Suppdfg components and training, manufacturing

Agency licenses, technical assistance, and technical
data, provided by the U.S. Government under
USAISC the Foreign Assistance Act of 1961, as

U.S. Army Information Systems Commandamended; Arms Export Control Act, as

amended; other statutory authority, or
USAISEC directly by commercial firms to foreign coun-
U.S. Army Information Systems Engineeringtries, foreign private firms, or international
Command organizations.

USAJFKSWCS Assembly shipment

U.S. Army John F. Kennedy Special Warfaré'he collection of end items and repair parts

Center and School for a system at an assembly depot for later
movement to a foreign customer as a single

USAMMA shipment.

U.S. Army Medical Materiel Agency

Bill of lading

A document by which a transportation line
acknowledges receipt of freight and contracts
for its movement.

USAREUR
U.S. Army Europe

USARSO

U.S. Army South Blanket order case

An agreement between a foreign customer
USASAC and the U.S. Government for a specific cate-
U.S. Army Security Assistance Command gory of items or services, including training,

with no definitive listing of items or quanti-
USASAALA ties. The case lists a dollar ceiling against
U.S. Army Security Assistance Agency Latinwhich orders may be placed throughout the
America ordering period, normally 12 months.
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Cancelled case weapon systems that deliver nucle@oncurrent spare parts

An FMS case not accepted or funded withimunitions. Spare parts programmed as an initial stock-
prescribed time limitations or cancelled by h. Class Vlll.Medical material including age related to a major item. They are nor-
the requesting country or the U.S. Governmedical peculiar repair parts. mally delivered before or concurrently with

ment. The party that cancels all or part of a i. Class IX.Repair parts and componentsthe major item.
case before delivery of defense articles ancluding kits, assemblies, and subassemblies _ _
performance of services will be responsibléreparable and nonreparable) required @onstructive delivery (FMS)

for all associated termination costs. maintenance support of all equipment. Delivery of materiel to a carrier for transpor-
j. Class X.Materiel to support non-tation to the consignee or to a U.S. post of-
Case military programs, such as agriculture andice for shipment to the consignee. Delivery
A contractual sales agreement between theconomic development not included is shown by completed shipping documents
United States and an eligible foreign countrylasses | through IX. or listing of delivery at the U.S. post office.
or international organization documented by The delivery of materiel to the purchaser or
a DD Form 1513. A case designator is asclosed case the purchaser's designated representative at
signed to identify, control, and account forAn FMS case on which all materiel has beepoint of production, testing or storage site,
each offer (DD Form 1513). delivered and all services have been miekside, staging areas, or airports constitutes
formed; all financial transactions, includingactual delivery.
Case amendment all collections, have been completed; and the
A change in scope to an existing DD Fornpurchaser has received a final statement €fonstructive delivery (MAP)
1513. Amendment is documented by Decount. Delivery of materiel to a land, ocean, or air
Form 1513-1. carrier for transportation to a consignee, or
Collection delivery FOB or free alongside ship at a port
Case description Receipt in U.S. dollars, checks, or other nesf embarkation for transshipment to a con-
A short title specifically prepared for eachgotiable instruments from a purchaser coursignee. In the case of float-away vessels, fly-
FMS case. try to pay for defense articles or servicesaway aircraft, and certain offshore procured
. . based on an accepted FMS case. materiel, constructive delivery occurs when
Case identifier the item is accepted on behalf of the recipient

An identification assigned to each FMS casgommands/agencies/activities country.
by the implementing agency. It consists of-or purposes of this regulation this term in-
the country code, implementing agency codgyjydes Headquarters, AMC; major command€ontractor support services

and case designator (for examplgt, AMC; The Adjutant General; USACEThose services performed by commercial
UK-B-UAB). OTSG; TRADOC; USAISEC; Army compo- companies for FMS purchasers. These serv-
I nents of unified commands; and Army supices include, but are not limited to, perform-
Case modification __port groups and overseas agencies, centeiisy supply, maintenance, in-country training,
An administrative or price change 10 an existg; e ctorates, and other activities assigoeerhaul, and stock management.

ing DD Form 1513 without revising theys security assistance responsibilities.
scope of the case. Modification is docu- Cooperative logistic sales

mented by a DD Form 1513-2. Commercial sale Sales arranged so that continued support is
Sale made by a U.S. industry directly to grovided a foreign government through its
Classes of supply foreign buyer that is not administered pgrticipation in the DOD logistics system.

a. Class I|.Subsistence, including gratui- nop through FMS procedures. The United States will be reimbursed for its
tous health and welfare items. support.

b. Class Il. Clothing, individual equip- ommercial-type items
ment, tentage, tool sets and tool kits, h‘"{‘”ﬁny items (including those expended or conCooperative Logistics Supply Support
tools, and administrative and housekeeping meq) that, besides military use, are usedirangement (CLSSA)
supplies and equipment. Includes items,l raded in normal civilian enterprise oA peacetime military logistics support ar-
equipment, other than principal items, prégan pe imported or exported through normaiangement, sometimes called a Supply Sup-

scribgd in authorization and a}llowar?ce tableﬁlternational trade channels. port Arrangement, under which logistic
and items of supply (not including repair support is provided to a foreign government
parts). Commitment through its participation in the DOD logistics

c. Class lll. Petroleum fuels, coal, lubri- Any formal communication between a reystem with reimbursement to the United
cants, hydraulic and insulating oils, preservasponsible U.S. official and an accredited forStates for support performed. The arrange-
tives, liquid and compressed gases, chemicalgn official that reasonably could hment is composed of two specific contracts,
products, coolants, and deicing and antifreez@terpreted as a promise that the United FMSO | and the FMSO Il.
compounds, and components and additives @fates will provide funds (including long-
such products. ) ) . term credit assignments), goods, services, §roproduction (international)

d. Class IV.Construction materials, in- jnformation. (Responsible U.S. officials in-Method by which items intended for military
cluding installed equipment and all fortifica-,de officials of any international organiza-application are produced and/or assembled

tion and barrier materials. _ tion or supranational authority.) under the provisions of a cooperative agree-
e. Class VAmmunition of all types in- ment that requires the transfer of technical
cluding chemical radiological, and spec@mmodity group information and know-how from one nation

weapons; bombs; explosives; land minasgrouping or range of items that have simito another.
fuses; detonators; pyrotechnics; missilgg characteristics and applications or are sub-
rockets; propellants; and other associgid to similar supply management methodsCountersignature

items. y Signature, in block 9 of DD Forms 1513 and
f.  Class VlPersonal demand (nonmilitary Completed case 1513-2 and block 10 of DD Form 1513-1,
sales) items. A delivered FMS case for which all collec-by an authorized representative of DSAA

g. Class Vll.Principal items, a final com- tions have been completed but a final accomptroller.
bination of end products that is ready for itgounting statement has not been furnished to
intended use; for example, launchers, tankshe purchaser. Credit
mobile machine shops, and vehicles. Includes Transactions that allow repayment of military

130 AR 12-8 + 21 December 1990



export sales to occur more than 120 daysomplete delivery of the total quantity of theotherwise ineligible due to statutory restric-
after delivery of materiel or performance ofline item. tions (sec 508, Foreign Assistance Act of
services (sec 23 and 24, Arms Export Control 1961).

Act). These are approved on a case-by-ca8elivery term code )

basis by the Departments of State, Treasur code used to determine point of delivenEnd item

and Defense. for materiel to a customer. It indicates thé® final combination of end products, compo-

point in the transportation cycle where reNent parts, and/or materiel that is ready for its

Credit arrangement sponsibility for the physical movement of aintended use; for example, ship, tank, mobile

An arrangement with a foreign governmengyg shipment passes from the United StatdBachine shop, aircraft.
by which the United States advances a Cefg ine purchaser.

tain amount of credit or finances an FMS Excess defense articles

sale or commercial sale to that governme . Defense articles owned by the U.S. Govern-
(sec 23 and 24, Arms Export Control Act)'Eefpendable .undertz;\)klngf . ment and_not procured in ant|C|pat|_on of mili-
Irm commitment by a foreign governmenty .y assistance or sales requirements, or
Customer or international organization to pay the fullynder a military assistance or sales order.
See purchaser. amount cited on a contract for new productphey are in excess of the Approved Force
tion or defense services. The purchaspiGuisition Objective and Approved Force
Defense articles country insures the United States against afpyetention Stock of all DOD components at

Includes any weapons, weapon system, murlpss on the contract. It will make enoughhe time they are dropped from inventory by
tion, aircraft, vessel, boat, or other implemenfunds available at the time required by thene supplying agency for delivery to coun-
of war; any property, installation, commodi-contract for any damages and costs that majies or international organizations (sec
ty, material, equipment, supply, or gooascrue from cancellation. However, DQda4(g), Foreign Assistance Act of 1961).
needed to manufacture, produce, processst satisfy itself that the foreign govern-

repair, calibrate, service, store, construme¢nt or international organization has fxclusive (nonexclusive) license

transport, operate, or use any other defenggonomic resources to fulfill its commitmentA license covering a patent, technical or pro-

article or any component or part of any arti{sec 22, Arms Export Control Act). prietary data, technical assistance, know-how,
cles listed above. Excluded are merchant ves- or any combination of these. The license is
sels, as defined by the Atomic Energy Act oDesignated country representative granted by a U.S. firm to a foreign firm or

1954, as amended (42 USC 2011); soureg® person or persons duly authorized by government to produce, coproduce, or sell a
material (except certain depleted uranium)oreign government to act on its behalf tgfefense article or service without competition
by-product material; special nuclear materialhegotiate, commit, sign contractual agr&€m any other licensees or from the licensor.
production facilities; utilization facilities; or ments, and/or accept delivery of materiel. A nonexclusive license is a license as de-

atomic weapons or articles that involve re- scribed above, except that competition may
stricted data (sec 644 (d), Foreign Assistangsijrect cite be permitted with other licensees and the
Act of 1961, and sec 47(3), Arms Exportyirect charge to the SAAC customer trusficensor.

Control Act). fund.

Extended offer

Defense information Diversion A new FMS offer for whic_h a reply_ from the
Any document, writing, sketch, photograph, . . . buyer has not been received within the time
plan, model, specification, design prototypeAny deliberate action that causes materiel Oyt given on DD Form 1513. Also, it is still
or other recorded or oral information relating!€red t0 meet a foreign commitment or U.Siy effect pending clarification of its status, or

to any defense article or service. Excludeffauirements to be delivered to other than thie expiration date has been officially

are restricted data as defined by the Atomigfiginal intended recipient. extended.

Energy Act of 1954, as amended; and data . . . )

removed from the restricted data categhiQP direct credit o _ Financing, type of

under section 142d of the Act (sec 644(e)|_ong-term credit that is directly flnancél'me met_hod by which the U.S.' Government

Foreign Assistance Act of 1961). from the appropriation or account availabldgs authorized to sell defense articles and serv-
for that purpose (sec 23, Arms Export Conices under the Arms Export Control Act (for

Defense service trol Act). example, cash with acceptance, dependable

Includes any service, test, inspection, repair, undertaking, and credit). The type of financ-

training, publication, technical or other assistbollar value line ing is shown by the proper term of sale on

ance, or defense information used for FMSA line item on DD Form 1513 that shows aDD Form 1513.

Does not include military education amded for certain services, commodities, con- . o

training activities (sec 644(f), Foreign Assist-current spare parts, or grouping of materiel. oreign mllltary sales (FMS) ) ]

ance Act of 1961, and sec 47(4), Arms Exis stated only in dollars. These lines t portion of the U.S. security assistance

ort Control Act). ; . . authorized by the Foreign Assistance Act of
P ) ?(;];YZ\?S)IH the MASL by a unit of issue XX 1961, as amended and the Arms Export Con-
Defined order case ' trol Act, as amended. FMS involves provid-
A case with separate identified line items Ofligible recipient (FMS) ing services, training, and materiel, as

. . . . identified on DD Form 1513, to a foreign
Any fr_lenQIy foreign country or |nternat!onal country or international organization on a re-
Delivery organization that the President determines liﬁmursable basis.

Includes constructive or actual delivery; thd?® €ligible to purchase defense articles an
performance of services for the purchaser cieTVices (unless otherwise ineligible due tgoreign Military Sales Order | (FMSO-1)
requisitioner; and accessorial services, whepfatutory restrictions) (sec 3, Arms EXpAH FMS transaction that provides for pipe-

DD Form 1513.

they are normally recorded in the billing and=ontrol Act). line capitalization of CLSSA. It consists of
collection cycle immediately followin%, ] o stocks on hand and replenishment of stocks
performance. ligible recipient (MAP) on order in which the participating country
Any foreign country or international organi-buys equity in the U.S. supply system for
Delivery commitment date zation determined by the President to be elsupport of a specific weapon system. Even

The period shown on DD Form 1513 forgible to receive military assistance unléissugh stocks are not moved to a foreign
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country, delivery (equity) does take plalcetter of Request (LOR) Military export sales

when the country pays for the case. A formal request from an eligible foreignAll sales of defense articles and services

country or international organization for P&Amade by DOD or by U.S. industry directly to
Foreign Military Sales Order Il data, P&R data, or an LOA for defense artiforeign governments, foreign private firms,
(FMSO-II) cles or services (including training). and international organizations. Such sales
An FMS transaction that provides for fall into two major categories, FMS and com-
replenishment of withdrawals of consumpsgistic support mercial sales.

tion-type items—primarily repair parts—from Covers repair parts, components, special
the DOD supply system. Included are chargdsols, test equipment, supplies, and materiélilitary Standard Billing System
for accessorial costs and a system serviceeeded to maintain and calibrate an end iterMMILSBILLS) (DOD 4000.25-7—M)

charge. Availability of ammunition, when appropri- Provides data elements and codes, standard
ate, is also included. For the more sophistimechanized procedures, and formats for bill-
Generic code (GC) cated systems, logistic support includeg, collecting, and related accounting for

A code that represents the budget activity anghaintenance support, calibration, technisales from stock.
project account classification for the type olssistance, technical training, provision of a

materiel or services. maintenance float, warhead support, technicMilitary Standard Requisitioning and
documentation, storage, and maintenance &gsue Procedures (MILSTRIP) (DOD 4000.
Grant Aid war reserve stocks when the U.S. Army i€5-1-M)
Military assistance rendered under the authoproviding services as arranged with selecte@rescribes uniform procedures to govern reg-
ity of the Foreign Assistance Act of 1961, forforeign countries. uisition and issue of materiel in the DOD
which the United States receives no dollar supply system. See AR 725-50.
reimbursement. Such assistance currentyistics Support Charge (LSC)
consists of MAP and IMETP. A charge based on the Arms Export ControMilitary Standard Transaction Reporting
Act requirement for full cost recovery. Theand Accounting Procedures (MILSTRAP)
Implementation date LSC recovers the cost of support involved i{DOD 4000.25-2—-M)

The date when supply action on an FMS cassroviding the spares and other items needddescribes uniform procedures, data elements
is initiated or directed by the implementingto maintain a weapon system. SAAC appliegnd codes, documents, and time standards for

agency. the delivery costs for those lines in FM&he flow of inventory accounting information
, cases that have been identified as suppdi€rtaining to receipt issue and adjustment ac-

Implementing agency _ lines based on the generic code on DD ForfiPns, between inventory control points, stock
The U.S. military department responsible foRgq3. control/activities, storage sites, and posts or
the execution of security assistance programs bases.
(FMS and Grant Aid). Maintenance float g )

- . End items or components of equipment auMilitary Standard Transportation and
Initial deposit thorized for stockage at installations or activMovement Procedures (MILSTAMP)

Money deposited to the credit of the Treasyies to replace unserviceable items wHEPD 4500.32-R)

urer of the United States or other authorizeghey cannot be repaired immediately by th&stablishes uniform and standard transporta-
officer at the time DD Form 1513 is ac-field maintenance activity. tion data, documentation, and control proce-
cepted. It is full or partial payment for de- dures for all cargo movements within DTS.

fense articles or services contracted for by afajor defense equipment See AR 55-355.

eligible foreign country or internation@lny item of significant combat equipment on

organization. the USML having a nonrecurring researctMilitary Supply and Transportation

, o ) and development cost of more than $50 milEvaluation Procedures (MILSTEP) (DOD
International Traffic in Arms Regulation |ion or a total production cost of more thar¢000.25-3-M)

(ITAR) $200 million. Provides a standard method for preparing and
A document prepared by the Office of Muni- collecting basic data needed to measure sup-
tions Control, Department of State, providingviajor item (line) ply system performance and transportation

licensing and regulatory provisions for theA program line for which the requirement iseffectiveness.
export of defense articles, technical data, angkpressed quantitatively as well as in dollars. _
services. The ITAR also provides the USMLThese lines are identified in the MASL by aMunitions List
unit of issue other than dollar (XX). An enumeration of defense articles and serv-
Lease ices published in the ITAR.
An agreement for temporary transfer of theviark for code
right of possession and use of a defense arthdicates in-country destination to which theNorth Atlantic Treaty Organization

cle or articles to a foreign government okustomer country desires particular shipmerdNATO)

international organization. The transfekgepe made. A multilateral agreement of nations to im-
agrees to pay rent to the U.S. Government prove their power position by joining to-
and to maintain, protect, repair, or restore thMlilitary articles and services list (MASL) gether in defense of their common interests.
article. Catalog of materiel, services, and trainMgmbers are Belgium, Canada, Denmark,

used in the planning and programming ofrance, Germany, Greece, Iceland, Italy,
Letter of Offer and Acceptance (LOA) MAP, IMETP, and FMS. Luxembourg, Netherlands, Norway, Portugal,
DD Form 1513—the form that the U.S. Gov- Spain, Turkey, the United Kingdom, and the
ernment uses to sell defense articles and seiilitary Assistance Program Address United States.

ices to a foreign government or internationaDirectory (MAPAD)

organization under the Arms Export ControList of required addresses in DOD 400Dbligations

Act as amended. The form includes the item&5-8—-M for shipment of materiel under FMSAmounts of orders placed, contracts awarded,

and/or services, estimated costs, and ternamd MAP. It addresses the distribution of reservices received, or other commitments

and conditions of sale, and it provides for théated documentation and includes address&sade during a given period that will require

foreign government’s signature to indicatefreight forwarders, country representativesiunds to be expended during the same or

acceptance. and/or customers within country. some future time. Such amounts include ad-
justments for differences between obligations

132 AR 12-8 » 21 December 1990



previously recorded and accrued expenditurd®epair parts services on the USML in the ITAR that are
of actual payments. Support items that are coded not reparablgreceded by an asterisk.
consumable items.
Offer date Supply operation costs
The date that appears on the offer portion dkeplacement and modernization of Army Those costs related to the procurement and
DD Form 1513. It is the date on which aninventory issue of materiel and excess articles delivered
FMS offer was made to a foreign purchaseApplies to a sale when a major item soldo MAP and FMS recipients but not included
from Army inventory requires replacementthe standard prices of the materiel. These
Open sales case with a modern version of the same basigsts include PCH and transportation ex-
An FMS case in which a portion of the transmodel, or an acceptable substitute item, usesknses to issue and transfer materiel and lo-
action is incomplete (for example, delivery ofagainst the same AAO in requiremengistics management expenses (excluding

materiel, performance of services, financiatomputations. military pay and allowances for MAP) for

transactions, or rendering of the final state- activities in procurement operations, supply

ment of accounts). Retention of inventory, sale from management, requisition control and process-
procurement (RP) ing, and related services.

Open sales offer Applies to a customer order when the item to

An FMS offer that is pending acceptance; &e procured is common to the Army and th&upport equipment

pending case. customer. Those support items that are not an integral

part of an end item but are required in the
Operations and maintenance costs Retention of inventory, sale from stock operation of the end item.

Costs related to equipment, supplies, §R&)

services needed to train, operate, and maiApplies to a customer order (or line item)System support buyout (SSBO)

tain forces in a recipient country. These inwhen the exact item (major or secondary) tohe total requirements of peculiar repair
clude (1) the cost of spare parts other thalpe furnished from stock is common to theparts, components, assemblies, and ammuni-
concurrent spares and initial stockages; (Army and the customer, and the Army stockion that support the major end item or
ammunition and missiles used in training ofs to be “replaced in kind” througlweapon systems. SSBO is for the pro-

replgcements fo_r such items expendedpiacurement. grammed life and time that the foreign coun-
training or operations; (3) rebuild and over- o - try recipients expect to use the major end
haul costs (excluding modernization) Béuting identifier code (RIC) item or weapon systems.

equipment after initial issue, training, aAdMILSTRIP three-digit code that identifies
other services that are not investment costt)e activity to which the MILSTRIP requisi- Technical assistance team (TAT)
and (4) administrative costs related to overation or other actions are sent or addresse®A military and civilian personnel, or per-

program management and administration. o sonnel under contract to DA, who provide
Secondary line item technical assistance to the purchasing country

Pipeline A dollar value line encompassing items ofr international organization.

That portion of approved and funded MAPequipment; for example, other support

articles and services or accepted FMS ordegsjuipment. Total package approach (TPA)

for defense articles and services for which . . The preparation of DD Form 1513 in such a

delivery, either constructive or actual, has nopecurity assistance way as to recommend to the purchaser the

occurred or services have not been rendereficludes all DOD programs carried out undepeed for obtaining all necessary support
the authority of the Arms Export Contr@bms, training, and services to efficiently in-

Price and availability (P&A) data Act, the Foreign Assistance Act of 1961, okroduce and operationally sustain major items

Information prepared in response to a foreigrelated appropriation acts and other statutoryf equipment or systems considered for

government's request for preliminary data foauthorities by which the United Stat@grchase.

the possible purchase of a defense article provides defense articles, military training,

service. P&A data are not considered valiéind other defense-related services, by grartraining (FMS)

for the preparation of an LOA, nor do theycredit, or cash sales, in furtherance of naFormal or informal instruction of foreign stu-

constitute a commitment by the U.S. Governtional policies and objectives. dents in the United States or overseas by U.

ment to offer for sale the articles and services S. Government personnel, contract techni-

for which the data are provided. Security assistance organization (SAO)  cians, or contractors (including instruction at
All DOD elements located in a foreign coun<iyilian institutions). The term also includes

Progress payments try with assigned responsibilities for carryingcorrespondence courses; technical, education-

Those payments made to contractors or DODuUt security assistance management fufiCor informational media of all kinds; train-

industrial fund activities as work progressegions. It includes MAAGs, military missions ing aids; orientation training exercises; and

under a contract. They are based on cosad groups, offices of defense/military coopmjlitary advice to foreign military units and

incurred or percentage of completion or on &ration, liaison groups, and defense attachgrces.

particular stage of completion before actuapersonnel designated to perform security as-

delivery and acceptance of contract items.sistance functions. Unaccepted case
_ ) An FMS letter of offer that was not accepted
Project code Services, defense or funded within the prescribed time.

A code assigned per AR 725-50, paragrapificludes any service, test, inspection, repair,

1-28, for identifying requisitions, relaté@ining, publication, technical or other assistsection |11

documents and shipments of materiel for sp@nce, or defense information used for #gecial Abbreviations and Terms

cific projects, programs, or maneuvers. purposes of furnishing military assistanfigere are no special terms.
under the Foreign Assistance Act of 1961, as

Purchaser amended, or for making military sales under

Customer; the foreign government or the inthe Arms Export Control Act.

ternational organization with which the U.S.

Government has entered into a sal@gnificant military equipment

agreement. (Formerly referred to as “Significant Combat
Equipment.”) Those defense articles and
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Index
This index is organized alphabetically
topic and by subtopic.

Topics and subtopics are identified by par-
agraph number.

Abbreviations and terms, 1-3
Acceptance by purchaser, 3-1
Administrative funds

Budget, 7-20

Case management
byFunctions, 22-3
Managers, assignment of, 22-2
Master plan, 22-5
Objectives and general approach, 22-1
Principles, 224

Waiver of marine transportation proce-
dures, 16-19
Delivery schedule, 3-6
Denial of security assistance information,
2-34
Dependable undertaking, 7-11

Records maintenance and disposition, 22-Bepleted uranium, 2-19

Case master plan, 22-5
Case records, maintenance and disposition,
22-6

For automated data processing proje€sdes A, Y, and Z shipmentsSee Offer/

7-21
For special projects, 7-22
Amendments to letters of offer and accept-
ance (LOAs)
Distribution, 5-9
Expiration, 5-7
Extensions, 5-8

release case shipments
Commissions. See Fees and commissions
Concurrent spare parts (CSPs), 15-5
Condition of equipment, 3-11
Condition of shipment, 16-7
Congressional naotification

Applicability, 8-1

For special defense acquisition fund items, Classification, 8-6

11-8

Military justification, 8-3

Direct commercial sales
Exemptions to general procedures, 5-14
General procedures, 5-13
Listing direct sale preference requests,
5-17
Processing manufacturers’ requests, 5-16
Processing purchasers’ requests, 5-18
Responsibilities of manufacturer, 5-15
Versus foreign military sales, 5-19
Discrepancies
In case financial records at closeout, 17-6,
17-8
In condition of shipment, 16-7

Initial deposits and financial annexes, 4-3 Regarding impact of sale on current readi- In maintenance support arrangements, 10-7

Modification before customer acceptance
5-11

Preparing, 4-4
Routing, 5-9
Terms and conditions, 4-2
Uses, 4-1

Ammunition and limited shelf-life items,
13-1

AN/TSQ-73. See Missile Minder

Army master data file (AMDF) microform
retrieval system, 2-13

Assets, availability of, 5-2

Authority to negotiate and sign interna-
tional agreements, 5-6

Bill of lading
Collect commercial, 16-13
U.S. Government, 16-12
Blanket order cases, 2-6

Calibration requirements, 2-17
Canada, 13-8
Case closeout program (CCOP)
Description, 17-1
Discrepancies in case financial recor
17-6
Final case closure under, 177
Functions, 17-3
Management, 17-4
Objectives, 17-2
Procedures, 17-5
Responsibilities under, 17-3
Unreconciled cases, 17-8
Case identifiers, 5-2
Case implementation, 15-1
Concurrent spare parts, 15-5
Diversion of materiel, 15-6, 15-7, 15-8,
15-9
For tool sets, kits, and outfits, 15-13

Issue of stock below reorder point, 15-14

Procedures, 15-1
Requisitions, 9-6, 15-2
Shortages of basic issue items, 15-15

Suspended security assistance progra

shipments, 15-12
Suspensions and cancellations (of foreig
military sales), 15-11
Use of special defense acquisition fu
materiel, 15-10
Case initiator codes, 5-5

134

ness, 8-5

Regarding sale of sensitive technologies,

Regarding withdrawal of tanks from U.S.
forces, 8-7
Requirements for, 8-2
Contract support services, 2-23
Controlled substances, 2—-33, 13-8
Cooperative logistics supply support ar-
rangement (CLSSA)
Administrative charges, 9-10
Amendments, 9-3, 9-4
Development, 9-4
Letter of offer and acceptance, 2—6
Modifications, 9-4
Negotiation and implementation, 9-5
Provisions, 9-3
Renegotiation, 9-7
Requisitioning and funding, 9-6
Responsibilities under, 9-2
Termination, 9-8
Terms and conditions, 9-1
Visibility and management file, 9-9
@oproduction programs, 14-1, 14-2
Initiation, 14-2
Reports, 20-6
Cost. See Pricing
Credit. See Foreign military financing

Defense reutilization and marketing serv-
ice (DRMS). See Excess property sales
and distribution

Defined order cases, 2-6

Delivery of materiel, 16-1
Consolidated shipments, 16-3
Exceptions to policy, 16-9
From foreign sources, 16-14
Functions of the customer, 16-17

Grant Aid materiel, 16-20
Offer/release code shipments, 16—6

Mi6-4

Functions of the forwarding agent, 16-18
Functions of the U.S. Government, 16-16@srant Aid funds, 7-14

In special defense acquisition fund sales,
11-8

Diversion of materiel from U.S. forces,
15-6
Abbreviated diversion requests, 15-9
Decision forms, 15-8
Routine, expedited, and directed, 15-7
Special defense acquisition fund materiel,

15-10

English language laboratories, 2—-10
Equipment maintenance
Lubricant requirements, 2-11
Maintenance support items, 2-18
Estimated case closure data
Computation, 3-24
In letters of offer and acceptance, 3-24
Excess property sales, 2-31

Federal Republic of Germany, 13-9
Fees and commissions, 3-20
Financial analysis, 3-27
Financial annexes, 4-3, 4-8, 7-15
Force activity designators, 15-13
Foreign manufacture of U.S. defense
equipment
Coproduction programs, 14-2
Joint working groups, 14-3
Objective, 14-1
Reports, 14-4
Foreign military financing
Direct and guaranteed loans, 7-13
Grant Aid materiel, 7-14
Merged MAP and FMS funds, 7-12
Foreign weapon systems, 2-26
Funding
For automated data processing require-
ments, 7-21
For special projects, 7-22

Grant Aid materiel
Charging of costs, 16-24

Packing, crating, handling, and markingDischarge, 16-23

Shipment, 16-20

Prohibition against reduced rates forSpecial handling, 16-22

N 16-15

hipment policy, 16-2

mall parcel shipments, 16-8
Transfer of title, 16-2
Use of military transportation, 16-10

n
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Transfer of title, 16—25
Use of U.S.-flag carriers, 16-21

HAWK missiles, 13-4
Incendiary items, 2-15



Indemnification, 3-16

Initial deposits, 4-3

Inspection of materiel, 3-11

Insurance, 3-16

International logistics communications sys-
tem (ILCS), 2-14

For price and availability data, 2—4
For significant military equipment, 2-2
Processing, 5-1
Submitting, 2-2

Life-of-type buys.See System support
buyout (SSBO)

Iran, 13-12 Loans (of defense articles), 2-7, 2-8, 11-6
Loans (of funds), 7-13
jg%?n\,/vgrii—nﬂ roups, 14-3 Local purchases, 2-37
9 groups, Logistical information, 3—-10
Korea, 13-13 Logistical support

Definition and objectives, 18-2
Functions, 11-4

Preparation of DA Form 4372-1-R, 18-
Preparation of DA Form 4372-R, 18-6
Procedures, 18-5

Latin America, 13-16

Lead command, 5-3

Lease report, 20-5

Leases (of defense articles), 2-9
Case identifiers, 5-2

Letter of intent (LOI) formats, 2-7

Letter of offer and acceptance (LOA)
As related to sensitive technologies, 3-21
Assignment of case identifiers, 5-2
Calibration requirements for items offered, systems, 2—-26

2-17 Maintenance support arrangement (MSA)

Condition of equipment specified, 3-11  Case processing, 10-3
Costs included, 7-1 Contractor repair time, 10-8
Delivery schedule specified, 3—6 Delivery term codes, 10-6
Description of services, 3-13 General terms, 10-1
Distribution, 5-9 Outside continental United States, 10-5
Expiration, 5-7 Preparation of letters of offer and accept
Extensions, 5-8 ance, 104
Fees and commissions included in, 3-20 Procedures, 10-2
Financial analysis requirements, 3-27 Reports of discrepancy, 10-7

4372-1-R, 18-8
System support buyout, 18-3

Submission of DA Forms 4372-R and

Munitions control program
Authority, 21-2
Case processing worksheet, 217
Nonconcurrences, 21-6
Processing channels, 21-3
Processing procedures, 21-4
Purpose and scope, 21-1
Suspenses, 21-5

Narcotic drug requisitions. SeeControlled
substances

Narcotics shipments, control of, 13-8

NATO Maintenance and Supply Agency

, (NAMSA), 13-19

Nicknames, use of, 3-26

Night vision devices, 13-3

Nonrecurring cost recoupment charges,
3-29

Nonstandard item procurement, 2-34
North Atlantic Treaty Organization

Maintenance of non-U.S. origin weapon (NATO), 2-7, 13-19

Offer/Release code shipments, 16—6

Participating command, 5-3.See alsdSup-
porting command
Parts generation breakdown tapes, 13-2
Patent rights, 3-19
Payment schedules
- Based on estimated deliveries, 7-17
Initial deposits, 7-16
Revisions, 7-18
Termination liability, 7-19

For blanket order cases, 2-6 Standard footnotes applicable to, 10-5 Performing command. SeeLead command
For cooperative logistics supply support arMaintenance support items (MSIs), 2—18. Planning procurement request order num-

rangements, 2-6
For defined order cases, 2-6

See alsoEquipment maintenance
Major items materiel excess (MIMEX)

bers (PRONs), 3-23
Portugal, 13-14

For maintenance support arrangementprogram. SeeExcess property sales and Previously used equipment, 3-11

104

distribution

For special defense acquisition fund itemdylanagement reviews
11-8 Functions, 19-2
Inclusion of estimated case closure date, Reports, 19-3
3-24 Manufacturing source information, re-
Letters of request for, 2—1 quests for, 2-38
Logistical information, 3—-10 Marine transportation procedures, waiver
Memorandum of understanding specifiedf, 16-19
in, 3-9 Materiel requirements surveys, 18-9
Modification before customer acceptanceMedical materiel, 1-4, 2-6, 5-3, 15-13
5-11 Memorandum of Understanding (MOU),
Order of assembly, 3-1 3-9
Patent rights included, 3-19 Merged funds, 7-12
Placement of case initiator codes, 5-5 Military articles and services list (MASL),
Preparation time, 3-3 3-25, 3-26
Preparing in absence of specific informaMilitary Assistance Program (MAP). See
tion, 3-17 Foreign military financing, Grant Aid
Provision for nonrecurring cost recoupment funds, Grant Aid materiel
charges, 3-29 Military transportation
Purchaser responsibilities specified, 3-8 Cost, 16-10
Routing, 5-9 Countries authorized to use, 16-10
Security assurances included, 3-18 Discharge of materiel through, 16-11
Statement of work specified in, 3-9 Missile Minder, 13-4
Supplemental terms and conditions, 3—4 Modification work orders, 2—-12
Supportable equipment identified, 3—-12 Modifications of letters of offer and ac-
Termination liability worksheet require-ceptance
ments, 3-28 Distribution of, 5-9
Terms and conditions, 3-2 Financial annexes for, 4-8
Transportation instructions, 3-5

Uses of, 3-1 11-8

Letter of request (LOR), 2-1 Preparing, 4-9
Coordination, 5-10 Routing, 5-9
Criteria for classified data, 2-5 Terms and conditions, 4-7
For letter of offer and acceptance, 2-7 Uses, 4-6

AR 12-8 » 21 December 1990

For special defense acquisition fund items,

Price and availability (P&A) data
Classified, 2-5
For special defense acquisition fund items,
11-8
Letters of request for, 2-3
Reports, 20-3
Responsibilities of supporting commands,
5-3
Pricing
Cancellation charges, 7-7
Case management costs, 7—-4
Commercial transportation costs, 16-5,
16-24
Contract administration costs, 7-3
Dependable undertakings, 7-11
Grant Aid materiel costs, 16-24
In letter of offer and acceptance, 7-1
Medical costs, 7-6
Military transportation costs, 16-10
Nonrecurring costs, reductions, and waiv-
ers, 7-2
Of publications, 12-5
Of special defense acquisition fund-owned
items, 11-8
Packing, crating, and handling charges,
164
Prohibition against reduced rates, 16-15
Single selling price policy, 3-14
Terms of sale, 7-9
Travel costs, 7-5
Type of assistance codes, 7-10
Publications
For major end items, 12-6
Pricing, 12-5
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Requests for, 12-1, 12-2 Responsibility for materiel and inventory,
Shipment, 12-4 11-5
Types, 12-3 Sales, 11-8
Support equipment, 11-10
Use of materiel, 15-10
Radioactive items, 2—25See alsoDepleted Statement of work (SOW), 3-8
uranium STINGER missiles, 13-5
REDEYE missile, 13-5 Strategic trade cases, 21-3, 21-4
Reliability centered maintenance, 10-9 Support items
Replacement and modernization sales, Combat vehicle crewman’s helmets, 2-20

Quality assurance, 2-16

2-26 For special defense acquisition fund sales,
Reports 11-10

Lease, 20-5 Technical assistance and training, 2-22

Management review, 19-3 Translation services, 2-21

Of foreign military construction sales, 20-4Support items, 2—18.See alsaMaintenance
On closeout of military assistance program support items;
country-to-country agreements, 20-1  cqgperative logistics supply support ar-

On coproduction programs, 20-6 t (CLSSA
Price and availability, 20-3 rangement ( )

Security assistance coproduction projégpporting command provides price and

status, 20-8 availability data, 5-3
Security assistance master planning &y§tem support buyout (SSBO), 18-3
phasing worksheets, 20-9 Taiwan, 13-11

Security assistance survey, 20-2 Technical assistance and training, 2—24.
Special defense acquisition fund inventory, gee alsoTraining

29__7 Technical data, sales of, 13-2
Requisitions, 2-6, 3-15, 5-12, 9-6, 15-2iTechnical data packages, 2—28
15-5 Termination liability worksheet, 3—-28
Returns Terms of sale, 7-8, 7-9

Of delivered materiel for refunds, 2-36 Tqq| sets, kits, and outfits, 15-13
Of materiel under maintenance support arrotal Package Approach (TPA)

~ rangements, 10-2 Definition, 6-1
Riot control agents, 2-15 Planning information, 6-3
Royalties and royalty payments, 2-28 Guidelines, 6-2
Saudi Arabia, 13-10 Responsibilities for, 6-3
Security Training, 2-24
In a letter of offer and acceptance, 2-5 Responsibility for, 1-4
Of price and availability data, 2-3 Services provided, 2-22 .
Security Assistance Central AccountingTranSfer of title for Grant Aid materiel,
System (SACAS), 3-30 16-25

Security assistance coproduction project fanslation services, 2-21
report, 20-8 Transportation instructions, 3-5
Security assistance master planning aniurkey, 13-14
phasing (SAMPAP) worksheets, 20-9 ype of assistance codes, 7-10
Security assistance program shipmentsy.S. Army Security Assistance Agency,
16-2, 16-20 Latin America (USASAALA), 13-16
Security assistance survey reports, 20-2 Uniform materiel movement and issue pri-
Security assurances in letters of offer and  ority system (UMMIPS), 15-4
acceptance, 3-18 United Kingdom, 13-18
Sensitive technology
Congressional natification regarding, 8-4
Definition, 3-21 Warranies, 2-30
In letters of offer and acceptance, 3-21 !
In munitions control and strategic tra¥emen, 13-15
cases, 21-4
Shortages of basic issue items, 15-15
Significant military equipment, 2-2
Small procurements, 2-32
Sole source procurement requests, 2—29
Special defense acquisition fund (SDAF)
Administration, 11-2
Annual procurement plan, 11-3
Authority, 11-1
Closure certificates, 11-11
Initiating procurement under, 11-4
Inventory report, 20-7
Loans of materiel, 11-6
Payback processing for sale, 11-9
Reporting requirements, 11-7, 20-7

Waiver of marine transportation proce-
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SECURITY ASSISTANCE SUPPORTABILITY STATEMENT
For use of this lorm, see AR 12-8; the proponent agency is DCSLOG.

1. Command 2. Date

3. Stock Number - 4, Nomenclature

5. Type Clasalflcation

6. Support Concept

a. The data reflacted in this statement is based on the same level and scope of support provided U.S. forces for the U.S.
standard configuration. Within the total range of support ilems, there are certain repalr parts, companents, and as-
semblies that are nat stocked or procured through the U.S. Army supply system. Usually, 1hera is littla or no demand
for thase itams and il would be uneconomical to procure or s them within the supply system. In many cases, items
can ba fabricated by the user or are readily available irom commercial sources. fems not normally provided are iden-
\ifiad in applicable technical manuals wilh the foliowing sourca codes: AD, AF, AH and AQ (assembla from parts); MD,
MF, MH, and MO (manufactured at local level); XB (obtain from cannibalization salvage). K a significant support prob-
lam occurs due 1o nonavaiability, of these items, requiremenis with accompanying justification may be submitied
through normal supply channals,

b. A system support buyout {S5BO) will ba offared 1o all security assistance {SA) recipients approximately 2 years prior
1o tarmination of supporn.

c. A revised suppartability statemart will be furnished if supporability d ata specified signilicantly changes, or if suppent
of major assamblias changas or is projected to teminate.

d. U.5. Army support cbligalion for ﬂecullar companents and repair parts will terminate at the time the agread upon
items and guantities included in the SSBQ are dalivarad.

7. Projected Supportability

a. __ hem supporable through calendar year {CY)

b. _ ltam supporiable through CY , with exception of componants/itemns listed in item 10 below.

©. ____ Support scheduled o terminale by . Details of phase-out plan are outlined in item 10 below.

d. ___ hamis not supportable through the U.S. Army supply system. Last known source of supply for the end ftem is

listed in ftem 10 belaw.

8. Status
a. Current users Army and SA ___ Army Only SAOnly__
b. Ammunition available through support period NA YES NO
c. Drawings, specilications, and tocling available ' YES, NO
d. Field manualstechnical manuais available YES NG

8. Replacemant lam

National stock number Nomanciatura
Type classification Supportable through CY
10. Remarks

DA FORM 4372-R, AUG 8¢ EDITION OF NOW 21 1S OBSOLETE



138 AR 12-8 ¢ 21 December 1990 ¢ R-Forms



SUPPLEMENTAL DATA SHEET—SECURITY ASSISTAKCE SUPPORTABILITY STATEMENT
(For internal Army Use)
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

1. Command 2. Date

3. Stock Number 4. Total Quantity Supplied Under SA

5. Number of Reciplent Countries

6. Summary of materia} Issuad

Couniry Quantity Issued

DA FORM 4372-1-R, AUG 90 EOITION OF JUN 75 IS OBSOLETE
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DEPARTMENT OF THE ARMY MUNITIONS CONTROL CASE I GASE NUMBER

PROCESSING WORKSHEET

For use ol this tarm, see AR 12-8; tho proponuni agoncy 1 ODCSLOG

4 APPLICANT

2  COUNTRY 2 COMMODITY

5 GASE TYPE

U

L L ) O a

O

UNCLASSIFEED  CiLASSIFIED TEMPORARY ADVISDRY TECHMICAL COMMODITY INSTRANSIT COCDM OR
TEGHNICAL TECHNICAL EXPORT GF REQUEST ASSISTANCE OR JURISDICTION REQUEST COMMODITY
DATA DR DATA OR TECHMICAL MANUFACTURING DETEAMINATION CONTROL LEST
EQUIPMENT EQUIPMENT DATA OR LICE NSE EXPORT
EQUIFMEN]T AGREEMENT
L] FRM HEADQUARTERS, ARMY MATERIEL COMMAND (AMSAC M) a AMC ACTION OFFICER
[ BUSPENSE DATE

7 TO

10 PHONE

GOMPLETE ITEMS 11 THROUGH 17 ANG RETURN TO HQ. AMC BY SUSPENSE DATE IN ITEM 8.

11, AMUNITIONS CONTROL CASE EVALUATION CHEGKLIST ENTER OR GIRCLE APPAOPRIATE RESPONSES  IF THE QUESTION IS NOT
APPLIGABLE, ENTER NA. USE A SEPARATE SHEET FOR AMY RESPONSES THAT REGIRE EXPLANATIONS OR ADDITIONAL INFORMATION

a IF the comemodily 15 under the cogiezance o anoihal command of agency, khanuty 1l
b Is Iho commaoddity standard i the U S Arty inventory (317 8 donvative ol a standard dom (D)2 o a commared lem (] g [
c s lhe item’s securdy classiicalion UNCLASSIFIED (U)? CONFIDENTIAL (CY? m SECRET (S5)? u o] s
d. It the export includes staia-ot-iha-an ar gdvancid techasiogy, does iy waportation, or rulalod plant visits. pesent VES NG
unreasonable risks that-
(1} The recuiving country may bo abie 1o extract U.S techiuloyy?
{2}  The receiving counlry may gam thu technalogial kead?
{3)  US natwnal secunly 15 otherwise threatene?
£ Doas operation or mantenance ol e commaodity racqure the use ol classlual nwlitary hand o ddala? It yes. explisin
I.  Can ciassitied miormation bie denved lrom use ol the dem? 1t yas, explsin
g-  Can classified manulaciunng lechnology be oblamed by revurse engineenng the commodity? 1f yes, wxpddin
h I the export includes Wala, does thie U.S Government own any nghls?
. oy
| I INeGN NG GIStS are Fecuveratle o This sale, wmdiceit e anmunt il . - %/% ﬁ/f///yj
d A
i Has e commaodity betn praviously anparlaed? of yas, oite The munmiona control case numbiee of HVegn dary Saios coso
desgnaler, o known.
k. t5 an denlcal or similae cummodity avadabks e Toresgn Souices? 11 "yos, ™ explam
1 11 We export includes data ntondsd 108 NGHpFODMUCTID PUIPESAs, is T netwe and extont ot he data sutlicieol 1 enabik:
tabnication or producton? « yes, expiamn
m  Can the commodily e used nr apphcatons other Ihan is nlentecd purpose? B "Yes,” wglan
n Will expeyl interkara wilh curtent U.S. el PIOGIEINS U8 K| y allect pro Tl Uyes " aapldin
] For commodily junsdection cases

A

{1) s the demanberestly military n characler?

(2) Is s application prmanily iaditary?

(41 1t ts commonity used 1oF commescia) 1Mrpo§es"

12 COMMAND OR AGENGY RECOMMENDATION

No ahbiection 0 axpon

Ohygesi:laon 1o expart, see atiachssd justicabon

Na olyechon to uxposd, sabject to the altachend provsos

o|S|O{d

Gommo(ﬁty is under cogrmeance ol L b gt furrish rocornmanmdasln

frame of command or 4gency}

O

O, spe attachod explanabon

DA FORM 4805-R, AUG 90 EDIION.OF 1 JUL T9 IS OBSOLETE
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13 GQOROQINATION

OFFICE NAME DATE PHONE
14 FROM 15 TO  HO AMC (AMSAG-M!)
16. DATE 17a. APPROVING OFFICIAL 'S SIGNATURE 171 PRONE NUMBER

15, HO. AMC RECOMMENOATION

D BNo abjechion 1o exporl

E] Qbjeciion to epurt, see altached justilcation

D Na objection (o sxport, subyec! lo the allached provisos

D Comamodity 15 under cognzance ol 1t enust Tuerish recommedishon

thame of command or agéncy)

D Orhegr, see attached explanation

19 AMC COORDINATION

OFFICE MHAME DATE PHONE
20 FROM- HQ, AMG (AMSAC-M) ] 21 1O HADA (DaLo-5aC;
22 SUSPENSE DATE | 23a APPROVING OFFICIAL'S SIGNATURE 230 PHONE NUMBER

COMPLETE ITEMS 24 AND 25 AND RETURN TO H0Q. AMC BY SUSPENSE DATE N ITEM 22

24 HQDA POSITION

No obyechon ta expaort

Objechian 1o export, s attachod jushificalun

No objectian lo exporl. subect (o the anached provisas.

Reiurn wilhou! actm, Amvy wiil sponsor the raquired EMDP

Cihaor: see altached explanaiion

O oo|oieie

Export authorezed by ENDP aumilua

25 HODA GOORDINATHIN

OFFICE NAME OATE

PHONE

26 REMARKS (AMC and HODA wuse ondyl

REVERSE OF DA FORM 4605-R. AUG S
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TAB TAB
|

FOREIGN MILITARY SALES FINANCIAL MANAGEMENT IMPROVEMENT PROGRAM WORKSHEET
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

1. GASE 2. AMENDMENT/MODIFICATION NO.
3. COMMAND CASE MANAGER ;t. DATE PREPARED
SECTION | — CASE LEVEL DATA
MUST BE COMPLETED
A. TERMS OF SALE (TOS) CODE/AMOUNT . CODE AMOUNT

5. ONE TOS
6. MULTIPLE TOS a.

b.

G.

d.

7. TOTAL CASE VALUE

SECTION Il — LINE LEVEL DATA
COMPLETE ALL ENTRIES FOR ALL LINES ON DD FORM 1513. FOR DD FORM 1513-1 OR 1513-2, COMPLETE ONLY THE ENTRIES FOR LINES THAT HAVE CHANGES.

B. ADMINISTRATIVE PERCENTAGE

8. 0°%: LINE(S)

9. 3% LINE(S)

10. 5%: LINE(S)

C. AMOUNT ORDERED CONTRACT ADMINISTRATIVE SURCHARGES (CAS) AND CAS PERCENTAGE
11, NO CAS SURCHARGES APPLY

LINE AMOUNT
12, CAS SURCHARGES APPLY

13. CAS PERCENTAGE

A. 1.5%: LINE(S)

B. 1.0%:LINE(S)

C. 0.5%:LINE(S)

D. 0%: LINE(S)

DA FORM 5903-R, AUG 90
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TAB TAB

L |

D. LOGISTICS SUPPORT CHARGE (LSC)
14. NO LSC APPLIES

LINE AMOUNT
15. LSC APPLIES
E. FIXED PRICE CODE
16, __ NO CHARGES WAIVED

LINE CODE
17. CHARGES WAIVED

SECTION Il — PAYMENT SCHEDULE
MUST BE COMPLETED

F. AMOUNT PAYMENT SCHEDULE ESTIMATED DISBURSEMENTS

18. SAME AS FINANCIAL ANNEX

19. SEE TERMINATION LIABILITY WORKSHEET (ATTACHED)

20, NO CHANGE TO PAYMENT SCHEDULE CAUSED BY AMENDMENT OR MODIFICATION
G. REMARKS

REVERSE OF DA FORM 5903-R. AUG 90
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TOTAL PACKAGE APPROACH CHECKLIST
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

SECTION i—Security Assistance Organization

Country Weapon System/item

Security Assistance Organizations.will complete this checklist with arg request for a major weapon system or item and for-
ward it directly to U.S, Army Security Assistance Command (USASAC),

A. Answer the following questions with yes, no, or not applicable (NA), as appropriate:

1. Has the Tota! Package Approach concept and principles been explained to the purchaser along with the
ramifications of not accepting a total package offer? If yes, state how:

Which of the following are required?

2. Contractor support 15. Training aids or devices

16. Maintenance support arrangement
3. Training required— 17. Cooperative logistics supply support

a. Outside the continental United States (tech- arrangement (CLSSA)

nical assistance teamAtechnical assistance field 18. Blankst order case (specify 1 or
team/mobile training team/field training services) 2 years)
(include customer training philosophy required) —

. " . 19. Specialized training requirements (i.e.,
b. Inside the continental United States supply/maintenance)

4. Quality assurance team 20. Engineering services required

5. Concurrent spare parts (1 year unless

otherwise specified) 21. Maintenance allocation charts

6. Communications/electronics equipment
(radios, accessory kits, etc.)

22. Test, measurement, and diagnostic equipment

7. Petroleum, oil, or lubricants (list special - 23. Facilties 10 support the equipment

requirements)

8. Calibration services or materiel —— 24, Cold weather adaptations

25. Can the country’s supply or storage system

9. Maintenance float support this weapon system?
26. Can the country's maintenance capability
10. Consolidated shipment (facilities, equipment, & personnel) support this

weapon system?

11. Initial training ammunition 27. Are there any special requirements (climatic
considerations, flotation equipment, paint, maps,

12. Initial basic ammunition load etc.)? If so, list them.

13. War reserve ammunition

14. Publications case

B. Describe anticipated problems, or ?ivo any information and assistance that may be required In addition to the data
provided above. Use a separate page If necessary.

DA FORM 5§804-R, AUG 90 1
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C. Describe any special requirements mandated by the country’s maintenance concepts/levels. inciude organization-
al structure, concept of employment, and purchaser's experience with similar equipment (foreign or U.S.). Use a
separate page if necessary.

D. Check the following as appropriate:

1. The purchasing country is capable of assimilating this major item/weapon system within its current
logistics infrastructure and capability, with no additional equipment, training, or services.

* 2. A predeployment materiel fielding assessment (survey) is not recommaended.
3. The purchasing country will be capable of assimilating this major item/weapon system within its current
logistical infrastructure and capability after delivery of the equipment, training, or services requested.
4. An in-country survey is recommended.

5. Other comments.

E. Describe logistical improvements needed or desired. Use a separate page if necessary.

F. List communications availabie or required (AUTOVON, AUTODIN, dataphone, etc.).

SAO Desk Officer: Office symbol:
AUTOVON/Commaercial phone: ] Date:

SECTION lI—USASAC
Country : Weapon System/ltem

Case Designator

A. An automated printout of customer assessment was requested on

(date)
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B. USASAC has reviewed the DA Form 5904-R, Section |, and taken the following actions:

1. Advised U.S. Army Training and Doctrine Command (TRADOC) on of requests for training and
training-related requirements. {date)

2. Tasked the ma'Br subordinate command (MSC) to develop a Letter of Offer and Acceptance (LOA) and provided a copy -
of the completed DA Form 5904-R, Section |, on ; advised MSC of special requirements and considera-
tions as follows: (list) (date)

3. Notified the construction agent, U.S. Army Corps of Engineers, of facility requirements on

(date)
4. Provided AMSAC—O a copy of DA Form 5904-R, Section |, and advised of case requiraments for CLSSA, blanket order,

’

and International Logistics Communications System (ILCS) on

(date)
C. Based on information recslved to this time, an assessment survey is is not consldered necessary.

D. Suspense date for receipt of LOA is

(date)

CPM AUTOVON/Commercial Phons

Date

SECTION lll-MSC

MSCs will complete DA Form 5904-R, Section lll, and furnish it, with an LOA, to Headquarters, USASAC, for all cases
involving major weapon systems and items subject to TPA considerations. This checklist is required for all initial introductions
of major weapon systems. »

Country Weapon System/ltem

Casa Dasignator

A. This case has been formulated in accordance with the TPA. The elements checked below are required and in-
cluded In this case:

Req. Incl. Req. Incl.

1. Petroleum, oil, and lubricants. 9. Concurrent spare parts (/ist,
indicating 1 or 2 years.)

2. Calibration services/test measurement
and diagnostic equipment.

3. Publications. 10. Common and special toolsftool sets/
tost sets.

4. Quality assurance team. 11. Maintenance float

§. Angillary equipment. 12, Consolidated shipment.

8. Basic issue items. ' 13. Training aids/devices.

7. Communications/electronics equipment 14

(radios, accessory kits, etc.). . —— —— 14 Training ammunition.

— ___ 8. Powergenerators. 15. Basic ammunition load.
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Req. Incl.

Req. Incl.

16. War reserve ammunition. ‘ 21. Stockpile reliability and assessment.

17. Support cases. (list) 22. Maintenance allocation charts.

23. Facilities.

18. Tech assistance (contractor). 24. Cold weather requirements.

19. Specialized training cases. 25. Are training, services, or other items required

that have not been offered? Explain.

20. Specialized software.

B. Respond to the following statements with yes, no, not applicabla (NA), or other comment, as appropriate.

1

2.

7.

8.

. The purchassr’s previous experience with similar foreign or U.S. equipment has been taken into consideration

during preparation of this case.
This LOA has been tailored to the tactical organization and concept of employment and operation of the
foreign unit being equipped.

. This offer has been tailored to the logistics concepts, organization, and methods of operation of the foreign

entity being equipped.

. Coordination with Security Assistance Training Field Activity (SATFA) has been accomplished to ensure

development of appropriate dslivery schadules and training plans.

. The purchaser’s existing in-country maintenance capability and facilities are adequate to support this major

item/systam.

. Program management line has been developed and included in this case.

Replacement and modernization sales have been identified.

A repair and return case is required.

C. Describe anticipated problems or requirements for information or assistance in addition to the data provided
above. Use a separate page if required.

D. Describe any special requirements or unusual maintenance concepts/levels mandated by this system or item. Use
a separate page if required.

E. List any Items tor which diversion is required.

F. | certify that DA Form 5§904-R, Section |, from U.S. personnel in the customer country has been considered in for-
mulating this case.

Command Case Manager Office Syﬁ\bol

AUTOVON/Commercial Phone Date
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DIVERSION DECISION CONSIDERATIONS—AMMUNITION
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

Submission date As of date (of data)
Major subordinate command point of contact (Name/Phone):
Item Mgr / IUSA

1. a. ltem nomenclature

b. Recipient country/case

c. National stock number (NSC)/Department of Defense Identification Code

(DODIC)

d. Line item number (LIN)

e. Standard study number (SSN)

2. a.ls the requirement on an implemented foreign military sales
(FMS)/grant aid requirement?

b. If so, what is the date of implementation?

c. What is the commitment date?

d. If not an implemented program, what is customer’s required

availability date?

3. Army assets and needs

a. Assets on hand/date of WARS report

b. Total requirements

4. Diversion requirement

a. Quantity required/date required

b. Quantity required as a percentage of Army on han

d assets

c. What additional quantity does the customer require from normal

procurement?

§. a. What would be the date
diversion?

of availability to the customer without

b. is this also the date of payback to the Army if diversion is

approved?

6. What impact will denial of diversion have on the customer?

7. a. lfdiversion is not approved, can the item availability date (5.a,
above) be met from ongoing production?

b. By inctusion in planned future production?
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¢. Can it be met only by accumulation of a minimum order quantity?

d. If s0, what is the minimum order quantity?

e. When is it estimated to be accumulated?

f. Can the requirement be met only by diversion without payback
to the Army?

8. It diversion is authorized, can it be satisfied from

a. On-hand CONUS depot (unobligated) stocks?

b. Ongoing production?

¢. Ongoing renovation?

d. None of the above, but only from another source as follows

9. Can the requirement be satisfied by diversion from a third-country program?

10. What is the specific impact if diverted from the Army? (for example, one battalion in Europe without equipmentiitem for 6 months)

11. Major command distribution requirement and on-hand assets

Distribution requirement On-hand assets
3. (1) USAREUR :

(2) Korea

(3) Pacific (other)

(4) Alaska

(5) Hawaii

(6) FORSCOM (less Alaska and Hawaii)

(7) TRADOC

(8) CONUS war reserves

(9) Other (ldentity purpose/condition codes and

location, e.g., specific depot/contractor facility)

Total

b. Has there been slippage in meeting the original commitment date?

¢. If yes, explain the cause of slippage.
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12. Unit cost

13. |If diversion is made, the recommended sales classification is

14. Current U.S. Army inventory status

a. Cument authorized acquisition objective (AAO)/source/date

b. Current authorized distribution objective

c. Six-year training/test losses (FY through FY )

d. Total requirement (a or b, whichever is larger, plus c)

e. Serviceable quantity on hand

f. Unserviceable (reparable) quantity on hand

g. Percentage of AAO (serviceable/unserviceable) on hand

h. Authorization for training (current year)

15. Scheduled receipts from production and overhaul (attach DA Form 5907 -R).

16. Remarks
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DIVERSION DECISION CONSIDERATIONS—MAJOR ITEMS LESS AMMUNITION
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

“Submission dates As-of date {of data)
Major subordinale command point of contact (Name/Phone):
ftem Mgr ' IUSA
/ /

1. a. ltem nomenclature-

b. Recipient country/case

c. National stock number (NSN)

d. Line item number (LIN)

e. Standard study number (SSN)

T 2. a Is requirement on an implemented foreign miltary sales
(FMS)/grant aid requirement?

b. If so, what is the date of implementation?

c. What is the commitment date?

d. lf not an implemented program, what is customer’s required
availability date?

3. Army assels and needs

a. Assets on hand/source/date / /

b. Total requirement/source/date / /

c. Authorized acquisition objective (AAD), source, date

4. Diversion requirement

a. Quantity required/date required /

b. Quantity required as a percentage of Army on-hand assets

¢. What additional quantity does the customer require from normal
procurement?

§. a. What would be the date of availability to the customer without
diversion?

b. Is this aiso the date of payback to the Army if diversion is approved?

6. What impact will denial of diversion have on the customer?
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7. Wil approval of the diversion require further diversions, i.e., test equip-
ment, raining equipment, ammunition? If so, give details.

8. a. If diversion is not approved, will the item availability date (5.a,
above) be met from ongoing production?

b. By inclusion in planned future production?

<. Can the requirement be satisfied only by accumulation of a
minimum order quantity?

d. If so, what is the minimum order quantity?

e. When is it estimated to be accumulated?

f. Can the requirement be met only by diversion without payback o the Army?

9. Assets due the Army Production Overhaul
a. During balance of current FY
b. During cument FY plus 1
¢. During cumment FY plus 2

10. If diversion is authorized, can it be satisfied from:

a. On-hand CONUS depot (nondecrement/nonprepositioned war
reserve materiel) stocks?

b. Ongoing production?

c. Ongoing overhaul?

d. None of the above, but only from another source as follows:

11. Can the requirement be satisfied by diversion from a third-country program?

12. a. Is this order required to help maintain a warm production base?

b. If so, how long will it extend production?

13. If diversion is made, what is the recommended sales dassification?

14. What is the specific impact if diveried from the Army (for example, one battalion in Europe without equipment/item for 6 months)
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15. Major command distribution requirement and on-hand assets

Distribution requirement On-hand assets
(1) USAREUR

(2) POMCUS

(3) Korea

(4) Pacific (other)

(5) Alaska

(6) Hawaii

(7) FORSCOM (less Alaska and Hawaii)

{8) TRADOC

(9) USAR

(10) ARNG

(11) CONUS w_ér reserves

(12) Other (identify purpose/condition codes and

location, e.g., specific depot/contractor facility)

Total

b. Has there been slippage in meeting the original commitment date?

c. If so, explain cause of slippage.

16. Unit item cost

17. Scheduled recewpts from production and overhaul (attach DA Form 5908-R)

18. Remarks
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DIVERSION DECISION CONSIDERATIONS—CLASS Il AND IX PROCUREMENT APPROPRIATION

SECONDARY ITEMS
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

Submission date ’ As of date (of data)

i J point of contact (Name/Phana):

lter;1 Mgr / IUSA

1.  Nomenclature

2. National stock number (NSN)

3. Quantity requested

4. Country and case

5. Assets

a. Stocks on hand (by ownership/purpose and condition code)

b. Procurement due in

On contract

Not on contract

c. Delivery scheduled for quantity on contract by Qtr and FY

d. Delivery estimated for quantity not on contract by Qtr and FY

e. Total assets on hand and/or due in ‘

6. Requirements Issue priority designator
a.Due out (listed by Macom) 01-02 03 04-15

b. Other requirements fidentify)

¢. Total

d. Average monthly demand

7. Recommendations on source of diversion

8. Impact if diversion is directed
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SCHEDULED RECEIPTS FROM PRODUCTION AND OVERHAUL
For use of this form, see AR 12-8; the proponent agency is DCSLOG.

Schaeduled wpts from production and overhaul for Army, Reserve Comp (RC), Security Ass¢ (SA), and other U.S. For Army prod ove ded recipient (i.e.,
HQ, POMCUS, PWRMS, efc.) in comments.

ftem: Standard Swdy Number (SSN): Fiscal Year:
Production Overhaul

Actve Other Active Other
Army  RC SA  Cusiomers Comments Amy RC SA  Customers Commens

Curment
FY

Oct-Dec

Jan-Mar

Apr-Jun

Jul-Sep

Cunient FY
Plus 1

Oct-Dec

Jan-Mar

Apr-Jun

Jui-Sep

Current FY
Plus 2

Oct-Dec

Jan-Mar

Apr-dun
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